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Business Summary 


India warns Hoylake to 
of war as cdiitiniie US 




Kashmir 
crisis grows 

Mr V. PiSfagfa, the Indian . 
Prime Minister , tolfl Wifia- . 
ment that India ahoiudbe 
“psychologically. prepared” ; _ - 
for war as thecrlsls in Kash- 
mir deepened. 

The growing sense of crisis 
in New Delhi was exacexbated 
when Kashmiri mffitai i ts 
claimed responkbility for two 
bombs which exploded in the 
Indian<apital,iruariiigiiine 
policemen. Page 20- , 

HK passports raw \ 

A British Foreign 
embarrassed and annoyed dip- 
lomats representing France. 
Germany andother countries •' 
by presenting what they ■' 
regarded as ;m exaggerated 
and premature reported their 
Governments’ plans to grant 
passports to Hang Btag peo- 
ple. Page6 • 

Hostages fly home 

Three European hostages 
released by Palestinian extrem- 
ists to Lebanon were due to 
arrive inParis last night as 
the French Government - 
thanked Libya for its part in 
ending their 2‘A-year ordeaL . 
Page 6 

UK Journalist fined 

A reporter for a British trade '' 
journal who had refdsed to 
reveal a source was lined 
£5,000 ($8^00) after a judge 
ruled out prison for "an other- 
wise perfectly honourable 
man." Page n 

Opposition wins 

Yugoslavia’s northern republic 
of Slovenia moved closer 
towards independence after . 
Demos, the np w lti on coali- 
tion, won an absolute majority . 
mtl)e elections. Page 2 

Affiance proposals 

Soviet Union accepted the idea 
of "a great alliance for demoo- . 
racy from the Atlantic to the ; 
TJrals,” suggested byldrs Mar- 
garet Thatcher, Britain’s Prime 
Minister. FageM 

Timzanian^aoclff 

The worst Hoods hi nearly 50 
years have killed SZpeople and 
swept away 4,000 homes in . 

S O Htber n T anwwiia , prifica mM: ■ ■ 

AHC delegates 

African National Congress - 
(ANQ will be represented by 
a relatively moderate delega- ' 
tion when it holds its first for- 
mal talks with the South Afri- 
can Government early next 
month. Page 8 

EC policy group 

EC leaders will set up a 
high-level group to study politi- 
cal union at their Dublin sum- 
mit later this month forecast 
Charles Handley, Irish Prime 
Minister and current EC Prest- 
dentPageZO 

Shuttle launch delay 

Launch of the US space shuttle 
Discovery was delayed for at 
least 24 hours. It will carry 
five astronauts and a telescope 
allowing obserration of deep 
space. Page 6 

Drugs plan spit 

Differing approaches to tack- 


battle 
far BAT 


> SrJamesGdldsnitth’s Hoylake 
. consortium sald it would can-' 

- tfrmethe US regulatory battle 
In Us effort to take over BAT 
Industries, the tobacco-based' 

conglomerate, despite receiv- 
ing a serious setback in Calif- 

• fimfa, > • • 

Hoylake requires approval _ 
from nine separate state insur- 
ance^ departments to ta ke con- 
trol of BAT ami, by implica- 

toOTnmiceBiite^^^^^iers 
Group.- It proposes to seU • 
Farmers to'Axa Midi Asanr- 
1 ances of France for $4£bh-if 
it makes a successful after for 
BAT. Page 21 

MARKETS! Gilts ended lower, 
as concern rose that UK infia- 
tion is increasing more 
than expected. TOe benchma 


Treasury 11% 2003/2007 was 
down J§ at 98 & to yield 12.01 
percent. Page2Z. Weakness 


uk ants 


FT-AAI Stocks Index 
130, 



in bonds and Tokyo’s urer- 
nightfafl discouraged most . 
markets, with profit-taken: 
active to Frankfurt and Paris, 
Backpage, Section H. 

BRITISH venture capital 
group. Si, linked withlndiis- 
trial Bank of Japan GBJ), the 
counties top long-term credit 

hank, tn aatahtiah araiitnrft' 
rapttal wwipany fa Japan 

Page Slf Lex, page 20 . 

; EUROPEAN banka .and credit " 
’card companies tare drawn -r - 
i^iiipia^iferi/'coaenf conduct 
to protect the owners of lost 
or stolen credit cardsFage S 

ri 1 ** 

transportation equipment 
group, has agreed to buy Leary 
jet, maker of the b nsiness j et, 

ftir y ffim flnH thp flf^nraptirai 

of 238th of outstanding debt. 
Page 22 


MITSUBISHI Metal, Japan’s 
largest smelting c o mpan y, and 
kfitsubishiMteingand 
Cement, a leading building 
materials producer, announced 


emerged during the i 
day of the woriddrugsstmunit 
in London, underlining the ' 
problems of achieving a coor- 
dinated response. Page 8 

King to visit Romania 

Exiled King Michael of 
Romania would leave Switzer- 
land on Thursday as scheduled 
for his first visit to his native 
country in more than 40 years, - 
his eldest daughter said. 

Walesa for president 

Mr Lech Walesa, Poland’s Soli- 
darity leader, said he would 
run against President Wojcdech 
Jaruzelski for the presidency. 
Page 2 

Lot of hot air . 

A three-man Japanese team ” 
will attempt the warld’s-first 
hot-air balloon flight from 
Tibet to Nepal over Mount 
Everest in early May. 


CONTENTS 


ties. Page 25 

EUROPEAN Commission 
approved payment of (Ecu2bn) 
($Z.40bn) of state aid to the Ital- 
ian rteel sector. In response 
to rig ™! Hi at restructuring is 
going ahead.' PABe 8 - 

NISSAN Motor, Japanese auto- 
motive grmq), has dispatched 
Mr JsaznnKawal, asador execs 
ufire, to take charge tf -Figi 
Heavy Industries, its Sahara 
car making afffHate which has . 
run info djfffcnities. Page 25 

ARGENTINA'S retell price 
fafhiinn ftar- Mar ch readied - 
95.5 percent, bring i n g accumu- 
lated Inflation far the last 12 
months to 20,268 per cent 
Page 4 . 

TI ME Warn er, media and 

ffltwbriiHHMit grOQp. haw . . 
agreed to arrange a $650m 
hanTr loan to hfflp Mr Aiannartn 

PanettLRalian financier and 
head of Pathfi Communica- 
tions, in his $1-Zbn proposed . . 
acquisition of MGM/UA. 


GDANSK shipyard will be sold 
to shareholders at 1DJOOO zlotys 
($L05) each, with 20 per cent 
going to shipyard workera at 
half price before 199% reports 
AP. Founding capital Is to total 
about Zlotys lOSbn ($LL4m). 

INSOLVENCIES in the UK ruse 

sharply in the first three • 
months of this year, due to 
foe effects of high interest 
-rates. Page 10 


Cult of Genghis Khan stirs Mongolian nationalism 


By Robert Thomson In Ulan Bator 


CHARISMA may have helped 
President Mikhail Gorbachev 
in his drive for perestroika in 
the Soviet Union, but among 
the leaders of Mongolia’s demo- 
cratic revolution. It is consid- 
ered a character flaw. 

' This is somewhat surprising 
since another prominent Mon- 
golian, one Genghis whan, is 
making something of a come- 
back as a symbol of renewed 

Mtimwiiinn fa thin remote oot- 
post of the Soviet empire. 

Yesterday, an extraordinary 
congress of the Communist 
Party opened in Ulan Bator, 


the Mongolian capital. 
Exchanges between the party 
and the opposition were char- 
acterised by speakers on the 

dour ride Of deadpan 

Unlike Mr Boris Yeltsin, 
Moscow's fire-breathing 
reformist, Mr Saitfaarsuren 
Zorig, head of the Mongolian 
democratic movement, is 
chiefly admired by ordinary 
Mongolians for his ability to 
suppress surplus emotion. 

Mr Zorig was voted the coun- 
try’s second most popular per- 
son in 1969, behind a scientist 
and ahead of a wrestler. Part of 


his success lies in convincing 
people that politics doesn't 
have to mean Stalinism: 
althoug h his own movement is 
being tom apart this week by a 
theoretical debate on class con- 
flict 

Still, for some delegates, the 
congress is their first experi- 
ence of democracy, let alone 
the capital. In Ulan Bator, 
many of the 5004)00 residents 
have built picket fences around 
their yurts (circular skin or 
felt-co verted tents). 

The Mongolian Communist 
Party promised to give up its 


69-year-old monopoly of power 
after mass demonstrations last 
month and it Is fnming under 
Increasing pressure to speed up 
reforms and introduce free 
elections. 

Mongolia has still to come to 
terms with the devastation of 
its culture. Dozens of Buddhist 
monasteries were razed after 
the 1921 revolution in Ulan 
Bator to make way for Stalinist 
wedding cake-style buildings 
and the obligatory, oversized 
square in the centre of the city. 

Communist Party officials 
Continued an Page 20 



Soviet leader steps up pressure on Baltic republic to end its independence ‘adventure* 

Lithuanians 
face threat 
of direct rule 


By John Lloyd in Moscow 

SOVIET President Mikhail 
Gorbachev is prepared to 
impose cfirect presidential rule 
on Lithuania, the rebellious 
Baltic re puhlc, but only as an 
“extreme measure.” 

He told the opening session 
of a Congress of the Komsomol 
Communist youth -movement 
that he would Intervene to end 
the declared independent sta- 
tus of the republic in the event 
of civil conflict 
Mr Gorbachev’s warning 
increases still further 
Moscow’s sustained campaign 
of pressure on the breakaway 
republic. It also coincides with 
indications that the Soviet 
authorities are preparing to. 
take economic sanctions 
against the republic. 

Mr Vytautas Landsbergis, 
Lithuania’s ' President, 
responded to Mr Gorbachev's 
statement yesterday by send- 
ing him a brief but emotive 
telegram. It said: “Esteemed 
President, we are very con- 
cerned that ultnri^bEt, hnpet^ 
alist forces are mmpelUng you 

of . 1940 

[when Lithuania was Incorpo- 
rated fate the Soviet Union]. 
Do not go further in this. 

Tn tiie name of peace, jus- 
tice and concord, do not do 
this." 

However,. Mr. .Gorbachev’s 
message was later underscored 
by his spokesman, Mr Ari 
Maslennikov, who told jc 


ists: “it is obvious that the 
Presi dent, and t he Gove rnment 
have sufficient powers to take 
other measures [than «»Wng a 
political settlement] to defend 
the constitution, rights and 


interests of Soviet citizens If 
events develop in an undesir- 
able way." 

Mr Maslennikov said the 
Impasse could be broken if the 
Lithuanian parliament 
annulled all the decre es it ^ 
passed in the past month. 

“The President is showing 
great patience and restraint. 
We do not want to quarrel with 
Lithuania. We want a reason- 
able approach,” the spokesman 
said. 

hi his speech to the Komso- 
mol, Mr Gorbachev described 
the itorfgfan by the Lithuanian 
parliament to declare indepen- 
dence as “an adventure" — but 
not one that was Irreversible. 

He said a referendum cm the 
issue should be held in the 
republic and expressed confi- 
dence that a plebiscite would 
show that Lithuanians 
favoured a form of indepen- 
dence which included active 
ties with all Soviet republics. 

Meanwhile, Moscow indi- 
cated yesterday that economic 
pressure ^on the republic was 
being stepped up. Mr Maslenni- 
kov denied that there was &ny 
question of an economic block- 
ade of the republic but said 
that many Soviet enterprises 
ware hesitating to sign new 
c ontr acts with Lithuanian 
partners. 

In addition, Mr Alexander 
Troshin, deputy chairman of 
Gosplan, the state planning 
agency, said the Soviet Union 
would react to Lithuanian 
independence by charg i ng the 
republic world market prices, 
in hard currency, for its oil 
supplies, rather than the 
ent highly-subsidised rout 



Mikhail Gorbachev tells a Young Communist League conference 
yesterday that he does not rule out the impasitian of direct 
presidential rale to solve rite Lithuani a crisis 


price. 

This would raise the price of 
a tonne erf oil from Rs30 ($50) to 
$U0, the. price .of a tonne of 
diesel from Rs68 to $120_and.a 
cubic metre of gas from Rs26 to 
262. 

Mr Troshin, quoted in the 
newspaper Trad, also said the 
USSR would have no Interest 
in buying such Lithuanian 
goods as milk, meat and con- 
sumer products “because these 
goods are more expensive on 
the domestic market than in 
the world.” 

• Mr Gorbachev is also to use 
his presidential powers to force 
through the package of pro- 
market reform measures, 
expected to be announced in 


the month. This would fore- 
stall parliamentary defeat of 
the plans which Dr Leonid 
Abalkin, the Deputy Prime 
Mirria ter fa .charge of economic 
reform, admitted on Monday 
would bring a “negative reac- 
tion." 

He said a joint meeting of his 
Presidential Council and the 
Council of the Federation on 
Saturday was expected to 
make “difficult but necessary 
decisions" on the plans, the 
Implementation of which 
would require a “national con- 
sensus." 

Gorbachev a dmits Communist 
Party faces split. Page 2; 
Soviet Union warms to 
Thatcher vision. Page 20 


Parent of Credit 
Suisse launches 
hid for Bank Leu 


By William Dullforee in Geneva 


CS HOLDING, the parent 
company for Credit Suisse, is 
seeking majority control of 
Bank Leu, Switzerland’s oldest 
and fifth-largest commercial 
bank, in what would be one of 
the biggest takeovers fa Swiss 
banking history. 

Mr Rainer Got, CS Holding’s 
chairman, yesterday 
announced a public offering 
under which Bank Leu share- 
holders would be asked to 
exchange their shares and par- 
ticipation certificates for equiv- 
alent securities fa a new hold- 
ing company. 

Bank Leu had a market 
value of just under SFrL7bn 
(SLlbn) on Monday. Terms for 
the exchange of shares would 
be set by an independent trust 
company, Mr Gut said. 

Mr Peter Kupfer, a CS Hold- 
ing board member, said the 
takeover bid was friendly. It 
had been discussed with the 
Bank Leu board, which would 
take a fhifll position at its next 
meeting on May 10, he said. 
One board member, Mr Yves 
Oltramare, opposed to the loss 
of independence, resigned on 
Monday. 

CS Holding would have a 
majority stake fa the new hold- 
ing company which would 
have total assets of about 
SFrl6.4bn ($10.9bn) and 
SFrl.45bn in shareholders’ 
funds. Its shares would be 
listed fa Zurich. 

Bank Leu has been strug- 
gling since its image was 
tarnished by its involvement fa 
the Denis Levine Insider trad- 
ing case in the US and in a 
buyback share deal during 
Guinness’ takeover of Distillers 
fa the UK. Last year it closed 
down its New York branch. 

Under a new ehgimian , Mr 
Kurt Schiltknecht, the bank 


appeared to be staging a recov- 
ery, reporting a 15 per cent 
increase to SFr53m in 1989 net 
earnings and a 23 per cent 
improvement in cash flow. 
However, rumours of a take- 
over bid have been rife for sev- 
eral months. 

Mr Schiltknecht said discus- 
sion of the takeover had been 
triggered by the disclosure that 
CS Holding had built up a sub- 
stantial stake fa Bank Leu. 
“Rather than fight, we have 
talked. A defensive battle 
would have harmed the hank." 
he CS Holding is believed 
to hold more than 16 per cent 
of Bank Leu’s capitaL 

Some Zurich brokers saw the 
possibility of a takeover battle, 
arguing that CS Holding's 
move had opened the way for 
another big bank to bid. But 
CS Holding appears to have a 
strong position. Mr Gut said it 
had already been talking with 
large shareholders and that he 
hoped to have a positive 
response from holders of 70 to 
80 per cent of Bank Leu stock. 

An important interest is held 
by a small group of individuals 
owning Adainvest, the major- 
ity stakeholder fa Adia, the 
Swiss employment agency 
which merged with Inspector- 
ate, the international services 
company, last year. 

This group together with cli- 
ents of Lombard, Odier, the 
Geneva private bank, have 
held some 18 to 17 per cent of 
the capital since November, 
1988. The Bank Leu board 
arranged the sale to ensure 
that stock remained in friendly 

hands. 

Lombard, Odier has had two 
members on Bank Leu’s board, 
including Mr Oltramare who 
resigned on Monday. 

Lex, Page 20 


UBS subsidiary said to agree 
compensation on Blue Arrow 


By Richard Waters in London 

UBS Phillips & Drew, the 
London-based securities house 
owned by Union Bank of Swit- 
zerland, Is understood to hare 
agreed to compensate share- 
holders who lost money follow- 
ing the controversial £837fa 
($i.37bn) share issue for the 
Blue Arrow employment 
agency 2ft years ago. 

P&D and County NatWest, 
the sponsor to the issue, along 
with U individuals, face crimi- 
nal charges over the way the 
failure of the. Blue Arrow issue 
was not revealed to the London 
Stock market. 

Blue Arrow was a tte m p t i ng 
to raise funds for its $l-2bn 
takeover of Manpower, the US 
employment group. 

The P&D move marks a 
reversal of its stance two 
months ago, when it said it 
would not pay any compensa- 
tion until any criminal pro- 
sdings over the way the 
righto issue was had 

been settled. 

The firm’s appa rant rhang a 
of heart follows a concerted 
rampalg n from leading institu- 
tional investors, some of which 
had threatened to withdraw 


their business from the firm or 
take legal action if anppo n n n- 
tion was not paid. 

A statement issued yester- 
day on behalf of. the Institu- 
tional Shareholders’ Commit- 
tee, which is negotiating for 
compensation on behalf of 
fame than 100 institutions, raid 
that “constructive discussions" 
bare taken place with P&D. As 
a result, “detailed proposals 
are being framed which, it is 
hoped, will lead to a satisfac- 
tory conclusion." 

This is understood to be an 
Indication that agreement on 
compensation has been 
reached fa principle. 

However, it is not known 
whether the amount of com- 
nensatkm been agreed. 

The National Association of 
Pension Funds, which issued 
thp statement cm behalf of thp 
ESC, refused yesterday to give 
farther details. It commented: 
“There should be compensa- 
tion, though what the numbers 
are, it is too early to say." 

It said that the short state- 
ment had been issued fa an 
attempt to keep institutional 
shareholt 


the 


of discussions 


P&D said ea rlier this year 
that it was unwilling to pay 
compensation before any crimi- 
nal trial, mtiwi this* might be 

read as an admission, of guilt 
on its part. Yesterday’s state- 
ment from the ISC stressed: 
“The discussions continue to 
be on the basis that UBS- 
PhUlips & Drew reject legal lia- 
bility. 

Negotiations have' been 
under way since the end of 
February between P&D and a 
coo r Hiwathig committee of the 
ISC, led by Mr Donald Brydon' 
of Barclays de Zoete Wedd 
Investment Mana gement and 
Mr Ron Artus of Prudential 
Assurance. 


iders informed about 


County had offered unilater- 
ally to compensate about 40 
per cent of the investors, 
although it denied legal liabil- 
ity. The ISC also opened nego- 
tiations with County in Febru- 
ary whwwri at persuading the 
bank to increase its offer. Nei- 
ther County nor P&D would 
comment yesterday on the 
progress of the discussions. 
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Perec gamble for power leaves 
a very public bad taste 

Mr Shimon Peres (left) 
has courted -the ultra- 
orthodox parties and 
dissident members of 
Likud to secure office 
for Labour. In the face 
of public dismay at his 
tactics, he argues that 
the end justifies the 
means. ■ 
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Companies are increasingly 
looking for sophisticated ways 
to finance growth. 

They are increasingly 
finding RoyScot. 

Over the decade from 1978 to 1988 the proportion of 
industrial and commercial assets acquired by instalment credit 
has risen steadily from under 10 per cent, to approaching 
40 per cent. 

In monetary terms, it means the market is now worth 
around £14.5 billion, compared to around £1 .5 billion in 1978. 

The days of businesses automatically opting for a loan or 
an overdraft are going, not growing. 

Today, more than one third of all company cars are 
acquired by leasing or contract hire. Comparatively little 
known ten years ago, contract hire alone now accounts for 
nearly 20 per cent, of them. 

The rapid expansion of the factoring and invoice discount- 
ing market, to a value of around £10 billion at the end of 1989, 
is a further illustration of the increasing sophistication with 
which companies finance their growth. 

One company is in the forefront of all these increasingly 
important trends. That company is RoyScot. 

Our Annual Review tells you all about our business. And 
more importantly, you’ll find out what ours can do for yours. 

For your copy call our Company Secretary, Alan Talbot, 
on 0242 224455 or write to him at our Registered Office, The 
Quadrangle, The Promenade, Cheltenham, Gloucestershire 
GL50 IPX. 


an ce' Group- 


ITS OUR BUSINESS TO HELP YOUR BUSINESS GROW. 

A member of The Royal Bank of Scotland Group. 

noySeot Rfitncfi Group c*=. 
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EUROPEAN NEWS 


Co mmunis t Party faces 
split, admits Gorbachev 


E German cabinet a very broad church 


warns 


By Leslie Colitt in East Berlin 


By John Lloyd in Moscow 


MR Mikhail Gorbachev, the 
Soviet President and Commu- 
nist Party leader, admitted yes- 
terday for the first time that 
the party faced the prospect of 
a split 

In a speech to the opening 
session of the 21 st Congress of 
the Komsomol, the Communist 
Youth organisation, he said 
that an appeal from the party 
central committee would be 
published next Tuesday aimed 
at rallying members in the 
run-up to the 28th Congress in 
July. 

Mr Gorbachev is under pres- 
sure from hardliners to expel 
dissident and social democratic 
factions from the party to 
avoid such an eventuality. 

But he said that the appeal 
should not be Interpreted as a 
call for the expulsion of dissi- 
dents. thus riiatawriny himwlf 
from a demand by Mr Yegor 
Ligachev. the leading orthodox 
communist on the Politburo, 


that “revisionists" should be 
thrown out of the party. 

Mr Ligachev said last week- 
end that the party had to purge 
all those “who preach revision- 
ism, nationalism and social 
democracy...! think we cannot 
afford to postpone this process, 
otherwise a split in the party is 
possible”. 

His comments continue his 
recent attacks on Mr Gorba- 
chev’s leadership. He said: “In 
society there are forces which 
oppose socialism. There are 
also such forces in the party. 
The most dangerous thing is 
that we have allowed the party 
authority to weaken. This is 
our mistake, the main mistake 
of the political leadership.’' 

Mr Gorbachev, by contrast, 
said that those who disagreed 
with party policies should 
leave of their own volition. 

The President told the 
Young Communists, whose 
Congress is designed to subject 


the organisation to a profound 
restructuring of its own, that 
the presidential council would 
discuss the clutch of measures 
aim ed at promoting radical 

economic reform this weekend. 

He told them that the coun- 
try was going through a “cru- 
cial, most complicated" stage, 
marked by the aggravation of. 
inter-ethnic tensions, social 
tension shortages of con- 
sumer goods. 

• Soviet air traffic controllers 
have threatened a two-hour 
strike on April 15, the first in 
their history, unless the Soviet 
parliament responds to their 
demands. The All-Union Air 
Traffic Controllers Association 
has called for retirement at 50, 
a working week of 38 hours 
and higher pay. An appeal to 
the Supreme Soviet, made last 
November, has so far gone 
unanswered, in spite of an obli- 
gation to respond within a 
month, the association says. 


Slovenia 


moves 
closer to 
break 


Superpowers discuss 
chemical weapons 


By Laura Sflber in 
Ljubljana 


YUGOSLAVIA’S northern 
republic of Slovenia yesterday 
moved closer towards 
independence after Demos, the 
opposition coalition, won an 
absolute majority In Sunday's 
elections. 

Despite its sweeping success, 
however, it is widely believed 
the coalition's broad-based 
nature, ranging from the 
Peasant Party to the Green 
Party, will make any long-term 
stable government or 
cooperation difficult 

With nearly half the votes 
counted by yesterday evening. 
Demos had won 55 per cent in 
the first multi-party elections 
In Yugoslavia since before 
World WarQ. 

Slovenia’s Christian 
Democrats led in the Demos 
coalition with 13.2 per cent of 
the vote. 

The strong showing of the 
seven-party opposition 
grouping reflects the popular 
mood for Slovenia to be 
released from a crisis-ridden 
Yugoslav federation which has 
been plagued with ethnic 
tensions, growing, 
unemployment and a surge of 
nationalist discontent. 

Mr Jose Pncnik, Demos’ 
presidential candidate, says he 
plans to call a republic-wide 
referendum to decide if 
Slovenia should be 
independent 

The former communists, the 


US AND SOVIET negotiators 
met yesterday to prepare an 
agreement on destroying chem- 
ical weapons to be signed when 
the US and Soviet presidents 
meet at the end of May, Renter 
reports from Geneva. 

Following a decision taken 
by US Secretary of State James 
Baker and Soviet Foreign Min- 
ister Eduard Shevardnadze in 
Moscow last February, the two 
sides hope to draft an agree- 
ment to reduce their chemical 
weapons stocks to 5,000 tonnes 
each. 

* “We hope that by the end of 
this round there will be no 
problems," chief US negotiator 
Stephen Ledogar said, adding 
that If disagreements did 
remain Mr Baker and Mr Shev- 
ardnadze could (teal with them 
in talks in Moscow In mid-May. 

The talks are likely to last 
about two and a half weeks. 

Presidents George Bush and 
Mikhail Gorbachev hope to 
remove remaining obstacles to 


a Strategic Arms Reduction 
Talks (START) treaty at their 
May 30-June 3 meeting and 
sign agreements on limiting 
nuclear tests in addition to the 
poison gas accord. 

The superpowers hold more 
chemical weapons than any 
other nation. Mr Ledogar «dd 
he hoped destroying most of 
their poison gas would speed 
protracted UN-sponsored talks 
on banning all c h pmi ' r ?j weap- 
ons worldwide. 

The ambassadors, shortly 
before starting discussions, 
said the two most important 
areas of disagreement were on 
when production should stop 
and destruction begin. 

Moscow no longer makes 
chemical weapons while the 
US has continued In order to 
modernise its stocks with 
binary weapons, considered 
safer because the gases become 
lethal only when two compo- 
nents are combined. 


EAST GERMANY'S 
newly-formed coalition Gov- 
ernment is as heavily 
weighted toward pastors, lay 
churchmen and academics as 
the old C ommun ist leadership 
was packed with workers-tum- 
ed- ftmctjonartes. 

Mr Lothar de Maiztere, the 
Christian Democratic (CDU) 
Prime Minister-elect, Is a per- 
manent lay nfflpjai of the Prot- 
estant Church. His Foreign 
Minister is a pastor, as Is the 
Defence Minister, who is prob- 
ably one of the tew holders of 
the office to be a confirmed 
pacifist. 

This anomaly for a country 
which, although nominally 
Protestant, does not take reli- 
gion too seriously, arises out 
of the special role played by 
the Protestant Church under 
the Communist regime. The 
Church was the sole institu- 
tion not dominated by the 
neo-Stalinist party and was 
the breeding ground for oppo- 
sition. 

Mr Markus Meckel, a nna ^ 
town pastor the highest 
ranking Social Democrat (SPD) 
In the coalition, regards his 
new post as Foreign Minister 
as a “dream come' true.” A co- 
founder last autumn of the 
East German SPD, Mr Meckel 
became acting head of the 
party when its leader, Mr Ibra- 
him Bdhrne, resigned over 
charges that he was an 
informer for the Stasi security 
police. 

As Foreign Minister, Mr 


on cost of 
East Mark 


#2 kMl>.. y 


By David Goodhart jri Bonn 




Pastor EbUng (left) and Pastor Meckel (right). East Germany’s Development Aid and 
ministers, with PM-elect Lothar de Maiztere, a lay official of the ProtestantQmrch. 


Meckel will not have much 
time left in which to travel 
because the East German For- 
eign Ministry on Maxx-Engels 
Plate will vanish after German 
unification. 

Mr Rainer Eppehnann. the 
new Minis ter of Defence and 
Disarmament, appears to be 
the ideal person to oversee the 
dismantling of the once- 
vannted East German armed 
forces which are already in an 
advanced state of dissolution. 

A bricklayer by trade, Mr 
Eppelmann spent eight 
months In prison in the early 
1960s for rejecting military 
service. He was one of the 
most outspoken East German 
pastors throughout the 1980s 


when Us Samaritan Church in 
East Berlin became a centre of 
the unofficial peace and 
himmn rights movement 

But unlike many of the 
young people whom he pro- 
tected mid who are now active 
in leftist citizens’ initiatives. 
Pastor Bppehnaim cofounded 
■ the conservative Democratic 
Awakening party last autumn. 
He rose to head the party after 
the resignation of Mr Wolf- 
gang Schnnr, a long-time Stasi 
informer. 

The most co n troversial pas- 
tor in the ca bi n et is Mr Haos- 
Wilhelm Ebeling, the ambi- 
tions h««d of the ultra-conser- 
vative German Social Union 
(DSUX widch is allied with the 


CDU. 'Mr iftaHinf, whom fellow 
pastors accuse . of having 

dosed TTrirrnnig Ghnrehhl 

Leipzig, to demonstrators last 
autumn, had bis eye' on the 
Interior Ministry, but -has 
instead baen chosen as Minis- 
ter for Development Aid, ' a 
lesser post In' a debt-ridden 
East Germany. . 

The hew cabinet is also 
replete with holders of aca- 
deinte doctored degrees sach as 
the respected’ Br Walter Rom- 
berg, the new SPD Finance 
Minister who Is'both a.matife- 
matidan and a church lay- 
man, as well as Dr Feter-Mich- 
ael Diestel, a collective term 
lawyer who takes- over the 
interinr Ministry. 


Bonn told to 
scrap heavy 
truck tax 


Haughey expects summit to 
up group on political union 


Walesa to run for 


Polish presidency 


By Our Foreign Staff 


MR Lech Walesa, Poland’s 
Solidarity leader, will run 
against President Wqjciech 
Jaruzelski for the presidency, 
be announced yesterday, Reu- 
ter reports from Warsaw. 

Earlier, Mr Krzysztof Pusz, 
Mr Walesa’s chief of staff; had 
said the Solidarity leader was 


ready to- force President Jarur 
zelski to quit and take over the 
presidency himself. 

•The Gdansk shipyard 
where the Solidarity trade 
union was founded will be sold 
under new rules for creating 
private firms from state-owned 
enterprises, AP adds. 


THE European Community’s 
executive said yesterday it 
would take West Germany to 
court unless Bonn scrapped a 
controversial new tax on heavy 
trucks, Reuter reports frm 
Brussels. 

The EC Com mission said it 
sent a letter giving the govern- 
ment three weeks to justify the 
tax. If the response is not 
acceptable, the Brussels-based 
commission win press on with 
legal action before the Euro- 
pean Court of Justice. 

The West German parlia- 
ment last month decided all 
heavy trucks using West Ger- 
man highways should pay tons 
of from L000 to 9,OOQDm ($600 
to 55,400) a year from July. 

West German truck drivers, 
however, will be allowed to off- 
set .the- levy against their 
annual road tax. EC states' 
such as the Netherlands, which 
■ have agreed to u-banferiree : 
road transport market with : 
Belgium an d Lu xembourg, are : 
up in arms over the plan. 

Brussels said it did not 
object to reasonable levies but 
said they should not put other 
member states at a competitive 
disadvantage. 


By David Buchan in Brussels 


EUROPEAN Community 
leaders will set up a high-level 
group to study political union 
at their Dublin summit later; 
this month, Mr - Charles 1 
Haughey, the Irish Prime Min- 
ister and current EC president, 
forecast yesterday. 

After meeting Mr Wilfried 
Martens, his Belgian counter- 
part, he said the most likely' 
outcome of political discussion 
on April 28 was the creattonof- 
another “Dooge committee”, 
which could pave the way for a 
second in tergovernmental con- 
ference (IGC)‘ on moves 
towards political unity. The EC 
is already committed to its first 
IGC, on monetary union/ 
starting In December. 

The anginal Doogecommit- 
tee, set/gp in 1984.. tauter. $be:_ 


EC central bank governors 
will appoint a team of 
experts next month to help 
prepare the way for eco- 
nomic and monetary union, 
Mr Karl Otto P8bl, Bundes- 
bank president, said yester- 
day, Renter reports from 
Basle. Speaking after a BIS 
monthly meeting, he said the 
five or six economists would 
start work on Jnly-L. - 
BIT Henning Christopher- 
sen. Commissioner for Mone- 
tary Affairs, attended the 
meeting. -Mr F8M said wade 
on preparing statutes for a 
European central bank was 
just beginning* and no deci- 
sions woe likely before the 
end of this year. • 


would be composed of personal 
representatives of EC leaders. 

He declined to take for i 
granted opposition from Mrs : 
Margaret Thatcher, whom he 1 
will see next week ,in : the 
course tif his presummlt, con- 
sultations. “I would not like to 
contemplate going ahead, with- 
out her", -he said. - Butane 
added: Tve seen . her agrto-ito 
certain conclusions of which 
she did not' approve, for -the • 
sake- of consensus”, and'dted 
her acquiescence', last Decem- 
ber in the calling af an IGC on. 


monetary union. v 


Dooge, a former Irish foreign, 
minister, called for ekteUdetk 
majority votfog ln the EC and 
set in train the 198586 negotia- 
tion of the Single European' 
Act. 

The idea -for another such 
grouping has been percolating 
through the minds of federal- 
ly-inclined EC leaders, and Mr 


■'.•a ag - 

re i- was 


The concept of .’^poHtica! 
union”. is, at tills , stage,: less , 
absolute than monetary union. 
So far the main plan ffetjk 
Haughey said waiuld .be.. laid 
beforea .new, not^djrmnitfo& 


^g^w cglmood t ^^ titeCianmu- 

integration”. He has consulted 
half his counterparts, includ- 
ing -the leaders of West Ger- 
many, France and Italy. - 


. merit,., 


s tro n ge r . 


Tim. Irish premier, who will 
diair the Dublin meeting; said 
that the high-level group 


Tfattifelit and Cottuntesiori - 
and for ' closer ' security 
co-^peratiott In a; -way that 
could cause neutral Ireland, 
problems - rather than the; 
straight federalist^structute 
which the Defers plan envis- 
ages in the monetary field. .... 


Party for Democratic Renewal 
(LCS-PDR), who have 
advocated autonomy but not 
fully-fledged independence, 
except if pushed by popular 
pressure, surprised observers 
by coming in second with 17.3 
per cent 

But any thought that It 
might form an opposition 
alliance with the Liberals, who 
won 15.5 per cent of the vote, 
was yesterday ruled out by the 
latter, who remain one of the 
few non-nationalist opposition 
parties in Slovenia, and who 
are the successors to the 
radical communist Youth 
Organisation. 

In the race for the 
presidency, Mr Milan Eucan, 
the popular LCS-PDR 
presidential candidate, won 44 
per cent in the final vote, but 
failed to get an absolute 
majority. He now feces Mr 
Pocnik in a run-off on April 22. 

However, LCS-PDR members 
are concerned that in the 
second round, the votes for Mr 
Kucan's opponent, Mr Ivan 
Kram burger, a millionaire, 
may go to Mr Pncnik. 


Bahamas-registered disaster ferry passed recent safety test 


The use of flags of convenience has little bearing on standards, reports Kerin Brown 


. ‘ , , I 


T HE loss of the Danish ferry 
Scandinavian Star, with the 
deaths of at least 176 passen- 
gers, has lent weight to a longstand- 
ing campaign by maritime trade 
unions for a ban on the use of flags 
of convenience by passengerstrips. 

But as thp official inquiry into the 
disaster gets under way In Copen- 
hagen this morning, there appears to 
be little evidence that this practice 
poses a significant threat to the 
safety of European shipping. 

The Scandinavian Star was owned 
by a Danish company, but registered 
in the Bahamas, one of several coun- 
tries which operate registers open to 
shipowners not domiciled in the host 
country. 

These flags of convenience - 
properly called open registers - are 
most attractive to North European, 
North American and Japanese shi- 
powners, who use them to escape 
the high costs of operating under the 


flags of their own countries. 

The main attraction of open regis- 
ters is the ability to use seafarers 
from poor Asian countries, with a 
consequent saving in labour costs. 
They are disliked by the maritime 
trade unions in the developed coun- 
tries because it Is their members 
who lose their jobs when ships are 
re-registered. 

The unions claim the qualifica- 
tions of open register seaferers are 
not as good as those of seaferers 
employed under the traditional mari- 
time flags, and that safety standards 
are lower because of laxity in check- 
ing and maintaining equipment and 
emergency procedures. 

But the contention that open reg- 
isters are unsafe is undermined ter 
figures produced recently by the 
Institute of London Underwriters, 
which showed that some of the 
safest fleets afloat are flying flags of 
convenience. 


The Institute found that the aver- 
age loss ratio - the number of ships 
lost relative to the size erf fleet - of 
36 of the world's biggest fleets was 
0.29 per cent in the period 1984 to 
1968. 

Three open registers had above 
average loss ratios - Cyprus on 0.6 
per cent, the Fhilippjnes on 0.58 per 
cent, and Panama on 0.54 per cent 
But three others were below average 
— the Bahamas and Liberia on 0J9 
per cent, and Bermuda on 0.02 per 
cent 

The ratio for the Bahamas - 
where the Scandinavian Star was 
registered - was exactly the same 
as that for the US. 

The figures confirm that the key 
Issue for safety at sea is not the flag, 
hut the enforcement of international 
regulations by the flag authorities. 
This falls Into two parts. 

• The structural integrity of the 
hull and equipment of ships Is tested 


by independent inspection organisa- 
tions, known as classification, societ- 
ies. 

The societies fellinto two groups: 
half a dozen in Europe, North Amer- 
ica end Japan whose standards end 
integrity are unimpeachable; and 
around 40 elsewhere whose stan- 
dards vary considerably. 

• Fire fighting, communications 
and l ife s avi ng equipment, together 
with associated emergency proce- 
dures and crew training, is covered 
by various conventions of the Inter- 
national Maritime Organisation, 
principally the 1974 Sa fety of Life at 
Sea (Solas) convention. Flag author!/ 
ties can either cany this out them- 
selves or del eg a t e the job to one erf 
the rlniwrifirartin n societies. 

Problems can arise If the flag 
authority sub-contracts this job to 
one of the newer classification soci- 
eties tax the Far East However, tie 
Bahamas uses only reputable societ- 


ies In Europe and North America... v 

In the case of. the Scandinavian . . 
Star, both groups of tests were- car- . 
tied out by Lfejd’s Register, the old- 
est and most prestigious of the clas- 
sification societies, which issued, a 
Passengership Safety Certificate oh- 
behalf of the Bahamas reg iste r cat - 
January 19. 

. The ship was further inspected by 
Lloyd’s Register toFebroary as part 
. erf a special survey carried out-every- 
five years, and was also inspected 
for Solas conformity- by - the US - 
Coastguard, which issued a Verifies- .. 
Hon Control .Certificate, on February 
- 6, allowing the-ship.tO carry US pas* ' 
serigers. ' : 

Mr Garry Beaumont, chief ship 
surveyor fin Lloyd’s Register, .points'- 
out that the checks carded out by - 
the society on open register ships 
are exactly the same as those on 
shfos flying the flags of the tradi- 
tional mari tim e countries • such as- 


the UK or US. 

to any cafle, the number of passen- 
ger ferries operating under flags of 
conv enience in European waters is 
-very-smalL 

The International Transport Work-; 
enr Federation saidiit -was aware of 
only six, while figures produced by 
Lloyd’s Maritime Information Ser- 
vices for Lloyd's list, the specialist 
shipping newspaper, identified 12 , all 
-flying the Bahamas flag. 

^..The cause of the Scandinavian 
Star ■ accident Is for the Danish 
: inquiry to determine, together with 
- asjofnt commission set up to review 
general safety standards by Den- 
mark, Sweden and Norway. 

Both inquiries will want to con- 
sider whether. the behaviour, of the 
clas si fication and registry authori- 
ties contributed to the disaster. But 
neither Is likely to. conclude that flag 
of convenience ships are tahwwitiy 
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MR Karl Otto P6hL president 
of the Bundesbank, baa warned 
that neither theesntral bank 
nor the West German Govern- 
ment will want to pick /up the 
bfflltten an overgenercras con- 
version of East Marks into 
D-Marks winch could leave a 
DMaotnarDMIQObn ’hcd e' . tn th e 

East German franking system. 

Mr PGhl asked .who : would 
ray 'the. difference: if "the debts 
of the East German corporate 
sector and the housing system, 
together. . about 400bn East 
Marks, were converted at tw o 
to one, but cash arid, savings 
deposits at one to tme. 

He said: “It is questionable 
whether the Federal Republic 
is ready to. take over an ennr- 
moos part of the domestic , debt 
of East Germany and pay the 
interest on it." . 

• The-spring report of Wort 
' Germany’s five economic insti- 
tutes a slightly different 
Bne and, toys with the idea of 
writing .off tiie corporate sec- 
tor’s debt. .If such a write-off 
war accompanied with a. one to 
one conversion for savings it 
wmdd .reqtdre an. injection of 
DMlTOhn and if the conversion 
was two to one ft' would cost 
DMTOlriL 

- it the transitional East Ger- 
man government could raise 
such money it., would cost 
DMISbn.a year (at one to one) 
or DMBbu a year (at one to 
two) in drift service. However 
the frtu Hfai fawt believe that the 
East Goman public sector defi- 
cit trill also benefit from 
ledufcdtf subsidy payments and 
receipts of BMlfibn to DM20bn 
a year from, p ri vati sa tion, and 
that public spending could 
soon be reduced , to 85 per cent 
of GNP. 

Mr Pfihl, however, says that 
the public sector deficit to 1990 
will be 49bn to 50ba East 
Marks, excluding extra costs 
.arising from currency union, 
and that tide wfflibe difficult to 
finance. “The Bundesbank will 
not finance public spending 
and the (East Geunan] govern- 
ment’s access to the capital 
markets will be>Hmited," he 
-sald^-. 

He abo raised the question 
of who pays - East Germany’s 
foreign debt of DM40bn- 
DMSObn. The East Germans on 
the joint currency - caimnlBsion 
proposed that the Bundesbank 
.over the foreign debt but 
Bundesbank representatives 
haste, argned^lt-is against' the 
n^'?vhlch~-gQwai the bank. 
The; Finance Mnistry in Bonn 
will probably have to carry the 
burden. 

Mr PShl stron gl y supported 
the Idea that East Ge rman citi- 
zens 'should benefit from priva- 
tisation through shares to be 
held In trust. .- • 
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Code to protect 


owners 


By Lucy Kelfaway In Brussels 
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THE BIG European banks- and’ 
credit card companies have 
drawn op a vcduntary code af 
conduct to protect: the owners 
of lost or. stolen credit, cards. 
Their action is a- desperate . 
attempt to forestall a Commis*' - 
sion initiative: to introduce a . 

legally binding set of rules. ' : 

However, some Commission 
officials tiiiwif tin* voluntary • 
code does not provide enough 
protection. According to one; It 
could makg a consumer h«Wp 
for loss in nearly an normal 
situations when a card is mis- 
laid or stolen* - - 

Particularly woreying was a 
clause under which, the car- 
dholder Is obliged to “take the 
necessary measures to immedi- 
ately become aware of tbe cir- 
cumstance (of the. theft, loss), 
and to demonstrate that he 
took such measures”. 

The Commission has been 
co n sid er i n g the introduction of 
binding rules for several years, 
to bring tbe EC into hue with 
the system operating in the 
US. However, an earlier 
attempt to introduce a direc- 
tive eventually emerged In 1988 
as a recommendation, after 
lobbying by. the industry, 
which argued that it would be 
inappropriate to set firm rules 
when the technology was 
chang ing 

It was agreed that Hie volun- 
tary system would be reviewed 
after a year. 

The largest companies 


which loseseveral hundred 
milte pounds. a year through 
eardfraud and theft - have 
systems cf tbeir own at least as 
strong as that proposed by the 
_ Commission. However,. Bros-, 
sebfis concerned -about the 
standards followed by many 
"retaile rs, which .are. issuing 
credit cardsin increasing mmu 
beta.- Consumers in same of Hie 
EC's smaller countries Me Bet-' 
ghxm . are Telt to be receiving 
inadequate protection. 

The guidelines, which were 
issued by tbe EC RanWn g Fed- 
eration, the Association of Co- 
operative Banks of the EC ami 
the European Savings Banks 
Group, axe designed to cover 
cards Jor cash withdrawal ami 
electronic payment in shops, as 
wen as credit cards. They pro- 
vide tor the “sharing of respon- 
sibility^ between Issuers and 
holders to cover loss, and aim 
to strike a balance between 
protecting the consumer and 
competition within the sector. 

-Under -the code, the con- 
sumer would be partly respon- 
sible for any loss up to the 
moment at which the theft was 
reported, after which the lamer- 
would be responsible. 

However, the Commission’a 
consumer services directorate 
feds tod . many obligations are 
being place on tbe consumer. 
The Commission will decide 
shortly whether to press ahead 
with plans for a regulation. 


Brussels earmarks Ecu250m 
to help develop broadcasting 

By Lucy Kellawayj 


AN Ecu250m (£184m) budget to 
rescue the Community’s broad- 
casting industries from perma- 
nent underdevelopment was 
announced yesterday by the 
European Commission: ' 

The money, to be spent over 
five years, win cover training, 
use of new technologies, pre- 
production costs and distribu- 
tion, and help encourage a sec- 
ondary market in old fUmn and 
programmes. 

The Commission is stiH sen- 
sitive to tbe criticism that fol- 
lowed its “television without 
frontiers” directive last year 
and is trying to show that it is 
helping the industry in a posi- 
tive- - wayv; That directive 
allowed for countries to set 
minimum levels bT EC-pro- 
duced programmes on their 
television channels and was 


taken in the US as a sign of the 
- Community’s cultural imperi- 
alism. 

The audiovisual sector is 
seen as one . of the most impor- 
tazft and fastest growing in tbe 
Community, and is expected to 
expand from Ecu25bu thi* year 
to Ecu35bn by Hie ttim of Hie 
century. 

But Hie Commission, pres- 
ented a grim account of the 
state of the European industry, 
which Is losing out both to the 
US and Japan. The market 
remains almost exclusively 
national: some BO per cent of 
productions are seen wily in 
. the 'Country 'in whldrthey ar& 
. made, resulting- in: costs being 
; twt^high jmdr companies too 
’ small to take on ibe flnandal 
risks that are increasingly nec- 
essary. 


Abolition of duty-free 
sales will hit air fares 


By Paul Abrahams 

ABOLISHING duty- and 
tax-free sales within, the EC 
after the creation of a single 
European market will mean 
not only Hie end of cheaper 
holiday drink, but also an 
increase in air feres and holi- 
day costs, according to a report 
by Coopers & Ly brand Dekritte, 
the management consultants. 

The report, prepared for the 
Brussels-based International 
Civil Airports Association, esti- 
mates the EC air transport 
industry stands to lose Ecu ibn 
(£740m) when intra-EC duty- 
free sales are abolished. 

The study, which questioned 
more than 200 European air- 
ports, states that airport 
authorities stand to lose profits 
of Ecu 250m at 1988 levels. 
Additional costs will also be 
created by the need to alter the 
layout erf terminals. -- 

The loss of reven ue and 
increased costs at airports are 
likely to be recovered by 
increased aircraft handling 
fees. 

The report argues that the 
way these extra charges are. 


distributed will cause consider- 
able problems. Non-EC carriers 
will be reluctant to bear the 
additional costs because -they 
will stin be carrying passen- 
gers able to buy duty-free 
goods. EC airlines win argue 
that their passengers, who win 
no longer need to pass through 
customs and passport facilities 
cm i nternal Community fli ghts , : 
will . use fewer airport 
resources. ' 

Airport landing and passen- 
ger charges are likely , to 
increase by an average 14 per 
cent, if Hie loss of income is i 
shared equally between an air- 
. lines. 

Ticket prices are Mkefcrto rise j 
on scheduled flights by 23 per 
cent Prices cm charter flights 
will increase by £2 to 88 per j 
cent, forcing up the cost of 
tour operator holidays by 
between L5 per cent and 2 Jt 
per cent The measure -would 
increase pressure oh European 
char ter companies’ margins. 
Many have only ww'ifa money 
in recent years because of 
duty-free sales. 


Lyons sends its traffic 
problems underground 

By William Dawkins in Paris 


LYONS, France’s second city, 
is to spend FFriSJttm. t£*47m) 
on a motorway, tunne l, and 
viaduct crossing to ease traffic 
jams in the city centra* . 
The 10km motorway will be 
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bnflt by Bouygnes, Hie leading 
French construction .group, 
which will receive a 35-year 
-concession to operate the road 
and chargc motorists a toll, 
-likely to be between 1 FFr4 and 
FFr8 per journey. 

The project, which is due to 
open. In October 1994, was 
given the green fight by Lyons 
dty authorities just as Paris is 
in the final stages of assesslzig 
an ambitions underground 
motorway network of its own. 

The Lyons scheme will link 
tbe city’s northern and west- 
ern suburbs via throe tunnels, 
one of which will pass under 

the river Saone, and a viaduct. 

Bouygnes won. the contract 
In competition with GTM-Du- 
. mez, another, construction ' 
group. The two, and a. subsid- 
iary of Usinor Sadler, the ! 
state-owned steelmaker, are : 
all competing far the Paris 
network, which could - 
depending on wfcfeh plan is 

adopted — tnrlfirln im to Wlkm 

irf tunnels to be bunt over the 
next 10 years and cost'UP 
FFr22bn. 


EUROPEAN NEWS 


Conumssion 
clears Italy 
steel aid 

By Lucy KMIaway 

-THE European. Commission 
yesterday approved payment, 
erf Ecn2bn (£L5hn) of state aid 
to the Italian steel sector, in 
rehouse to signs that restruct- 
Hitas ls going ahead. 

Approval had been withheld 
fur over a year because the 
Government refused to abide, 
by an earlier decision to dose 
tin Bagnoli plant Agreement 
on a date for closure was 
reached last December, and 
the Commission promised to 
approve: tbe first slice of the 
Ecu8.3bn total aid once it was 
confident that restructuring 
was proceeding as planned. 

The money wifi be paid to 
Hva, the new Italian company 
set up to house Flnsider, the 
indebted and lossmaking 
state-owned steel company, 
now in liquidation. 

The Commission noted Hmt 
certain plants had closed on 
schedule, other parts of the 
business had been privatised 
and Uva’s financial s t r uc t ure 
was in line with agreements. 

Italy had justified postpon- 
ing closure on the grounds 
that the steel market was 
strong enough not to need it 

Brussels has also dropped j 
its opposition to. a government 
injection of funds into Dalm- 
ine, an Hva, because other 
investors had also put in-capi- 
tal <m the same terms. • 


Turks ponder the price of Kurdish revolt 

A sullen defiance against Ankara is spreading to the towns, writes Jim Bodgener 

T NHFADAH. The word ond demonstration in Cizre a (aonAsl ( late March as leveragi 

I hung heavy with menace few days later was given free "wo km" I I ^rr . early general elections i] 

X. in the parlour erf Mr Mns- reign to rampage through its » L ZfC I face of the ruling Mothe 


F" NTEFADAH. The word 

I hung heavy with menace 
X. in the parlour of Mr Mns- 
hun Yfidirim, mayor of Nusay- 
. bin, a town hard up against the 
Syrian border in Turkey’s trou- 
bled Kurdish south-east 

A full-scale revolt has not 
yet broken out bat frustration 
bom of years of neglect is earn- 
ing to a head in the region 
where at least 1,500 people 
have died since August 1984 In 
the insurgency by the Marxist, 
separ atist Kurdish Workers 
Party (FKK). 

“We don’t want a separate 
state, 1 * said Mr Yfidirim. “But 
we want the same rights now 
as tbe Turks. We don’t want to 
be treated as second-class citi- 
zens anymore.” 

Although the problem is 
largely economic, the root of 
the conflict Hew in tbe Tu rkish 
state's denial of a separate 
identity to the Kurds. That 
even means that publications 
and music can be purchased in 
any language in Turkey except 
Kurdish. 

But a new defiance has 
e m erged in Kurdish areas, lie 
turning point came in mid- 
March, when mour ners 
demanding the body of a FKK 
guerrilla In Nusaybin were 
fired on by a special police 
team who killed one youth. 

The shockwaves travelled 
down the Silk Road to annthnr 
border town, Cizre, where four 
protesters were wiled, a sec- 


ond demonstration in Cizre a 
few days later was given free 
reign to rampage through its 
streets. In towns throughout 
the area, including the regional 
capital Diyarbakir, shop shut- 
ters have since come down in 
mute, day-long protests 
ordered by the the PEEL. 

A special cabinet session pre- 
sided over by President Turgut 
Ozal on Monday night doubled 
sentences for convicted FKK 
supporters and introduced 
stnet curbs on the press. Ear- 
lier the same day, the death 
toll was released for the largest 
dash so for this year, in which 
21 guerrillas and 15 others died 
in Hakkari province. 

The government has tried to 
explain away the protesters as 
ignorant peasants and towns- 
folk led astray by PKK and lef- 
tist extremists supported from 
abroad. Officials in A nkara 
maintain tha t tbe P K . K , insur- 
gency would collapse if its for- 
eign support - mainly from 
Syria - was removed. 

That is unlikely with the 
coolness in relations with Iraq 
and Syria — main entry points 
for the guerrillas - because of 
Turkey’s staunching of the 
Euphrates river for a month 
early this year to fill the Ata- 
turk dam. 

The huge embankment proj- 
ect is the centrepiece of the 
$6bn south-east Anatolian 
(GAP) development pro- 
gramme, a belated and perhaps 
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over-ambitious exercise to nar- 
row the economic gap between 
east and west Turkey. On Mon- 
day, tbe Government also 
announced that 904)00 new jobs 
would be created in the region. 
But all this may be too late. 

Syrian support for the PKK 
has moderated since a border 
security agreement was 
reached in 1987, but the guerril- 
las still train in the Syrian-con- 
trolled Bekaa Valley in Leba- 
non. Their main infiltration 
route is across the mountain- 
ous border - impossible to 
seal - between Turkey and 
Iraq. This winter, they have 
been using summer bivouacs 
vacated by the Iraqi army in 


the 30- km cordon sanitaire it 
has cleared against peshmergas 
(those who fight till death) of 
the Kurdish Democratic Party 
(KDP) fighting against Bagh- 
dad. 

Renewal of a Turkish-Iraqi 
‘‘hot-pursuit" agreement, 
which lapsed in 1988, has not 
been agreed. On the Turkish 
side re main the camps of about 
30,000 Iraqi Kurdish refugees 
from the Iraqi army's blitz- 
krieg against the peshmergas 
in the aut umn Of 1988. 

Turkish opposition leaders 
seemed more interested in 
using the south-east during an 
extraordinary summit on ter- 
rorism with President Ozal in 


late March as leverage for 
early general elections in the 
face of the ruling Motherland 
Party's (ANAP’s) deep electoral 
unpopularity. 

Neither the leadership of the 
main opposition Social Demo- 
cratic Populist Party (SHP) nor 
former premier Mr Suleyman 
Demirel of the True Path Party 
is interested in meeting Kurd- 
ish aspirations. At the local 
level, party organisations are 
embedded in the establish- 
ment; the young turn to the 
PKK as the only alternative in 
a Robin Hood-like tradition of 
outlaws fighting against state 
repression. 

Tribal and clan loyalties still 
determine allegiance to state 
or PKK in remote rural areas. 
In the most recent clash, secu- 
rity forces were reportedly sup- 
ported by around 1.000 Jirki 
tribesmen with a blood feud 
against the PKK. But while the 
PKK is being contained in the 
mountains, Kurdish sentiment 
is gathering explosively on the 
plains. 

Traditional allegiances have 
broken down in the towns and 
cities, where they have been 
interwoven with, establishment 
lines of patronage. Both the 
populations of Cizre and 
Nusaybin have nearly doubled 
to 70.000 and 90,000 respec- 
tively because of an influx of 
peasants caught in a forced 
rural-urban migration through- 
out tbe region. 
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Our name carries more than you think. 


When you're shifting air-freight, use 
your head. DHL carry packages 
up to 50kg*, to more international 
destinations door to door, than 


anyone else. One phone call and possible. We send your consignment flights we use every a’oy. Now 

we'll tell you instantly ■ how much on a pre-arranged flight schedule, you've had time to think about 

the job will cost. What's more, your Whether it's one of our own aircraft, it, call DHL on 0345-300-131. And 

cargo will go by the fastest route or one of the 1,250 scheduled we'll lake the weight off your mind. 

___ — . - ’SOtg leEuropa «i*d *» Unil«d 30 lg l«lK« filial A, wgrid. 

Well do more. 


X 
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AMERICAN NEWS 


US hard line may affect 
success of drug summit 


By Robert Graham 


WIDELY differing approaches 
to taritling demand for illicit 
drags emerged yesterday dur- 
ing the second day of the world 
ministerial drugs summit in 
London, underlining the prob- 
lems of achieving a co-ordi- 
nated international response. 

It also became clear that 
none of the 112 delegations rep- 
resented had firm data on the 
extent of cocaine use world- 
wide, the drug seen by the con- 
ference as the main threat 

The opposing views on deal- 
ing with demand were high- 
lighted by the Dutch and US 
delegations. The Netherlands 
argued for a pragmatic policy 
of self control and social con- 
trol with limited emphasis on 
law enforcement But the US 
championed a strong element 
of legal measures accompanied 
by greater "user accountabil- 
ity", whereby the individual is 
penalised. 

Although the US regards the 
Netherlands policy with 
extreme caution, pointing out 
the country's large drug transit 
traffic, the Dutch approach is 
being studied with growing 
interest in Europe. 

Dr Eddy Englesman, head of 
drugs at the Netherlands Min- 
istry of Health and Welfare, 
told the conference: “Criminal 
law and its enforcement are 
meant to reduce the simply of 
drugs, not to criminalise use. 
The Dutch prefer a policy of 
social control, adaptation and 
integration to a policy of social 
exclusion through criminalisa- 
tion, punishment and stigma- 
tisation.’ 

Dr Englesman later told a 
press conference that official 
tolerance of marijuana bad not 
led to increased use. In the age 
group up to 19 years studies 





Members of the US delegation at the conference in London 


showed 2 per cent used canna- 
bis the previous month: the fig- 
ures were higher in the US. 

In contrast Mr Louis Sulli- 
van, US Secretary of Health, 
warned: “Our tolerance for 
drugs in the past has 
unleashed forces of unimag in- 
able violence and hatred. The 
destruction is obvious to us all 
now - we have seen it felt it 
loathed it.” He insisted that 
drugs were not "a victimless 
crime". US policy to reduce 
demand, he said, had to be 
waged on two fronts: “We must 
create a climate of responsibil- 
ity and we must strengthen 
and reinforce the appropriate 
research, prevention and treat- 
ment efforts to sustain public 
disapprobation of drugs.” 

Another American delegate. 


Dr Herbert Efieber, maintained 
that his government's policies 
had led to a reduction in the 
casu al demand for drugs sftwe 
1985, although overall demand 
had risen. The c o rnerst o ne of 
the Bush Administration was 
the concept of “user account- 
ability”. In the case of the busi- 
ness world this entailed drug 
testing of employees and hold- 
ing them accountable “by 
imposing drug treatment and 
possible termination of employ- 
ment upon discovery of drag 
use”. 

The United Nations, co-spon- 
sor of the conference with the 
UK, is hoping that these differ- 
ing views on reducing demand 
will stimulate the debate. But 
they are likely to to dilute 
today's final declaration. 


Fault delays Shuttle telescope mission 


A last-minute technical hitch 
forced the postponement yes- 
terday of the aunch of the 
shuttle Discovery on a mission 
to lift a giant telescope into 
space that will help man probe 
the origins of the universe, 
Reuter reports from Cape Can- 
averal. 

A fault in an auxiliary power 
rmit halted the countdown torn* 
minutes before blast oft. The 
launch will be delayed at least 
a week and possibly two. 


Astronomers have ' waited 
years to see the Hubble Space 
Telescope put into orbit 380 
miles above Earth. 

Astronomers expect the 
S 2 . 1 bn telescope, by far the 
world’s most sophisticated, to 
reveal information about the 
origins of the universe, locate 
other planetary systems and 
search for signs of other life. 

The launch is regarded by 
astronomers as the most excit- 
ing event since G alile o peered 


at the stars through the first 
telescope. 

The telescope can detect 
objects 50 times fainter and 
with 10 times more clarity than 
the best ground-based tele- 
scopes. 

Scientists hope that it wftL 
enable them to took bode 14 
billion years in the universe’s 
history - possible because 
light that left distant stars bit 
lions of years ago is only now 

r eaching Earth. 


Chile is benchmark for Latin America 


Leslie Crawford reports on one of the world leaders in selling off state assets ? 




C HILE, under military 
rule, went further and 
taster in its privatisa- 
tion drive than any other coun- 
try in Latin America. And tor 
institutions like the IMF, try- 
ing to coax other developing 
nations to take the same path, 
Chile became the foremost 
example of a country that suc- 
cessfully cut back the size of 
the state while encouraging 
the private sector to become 
the rnain en gine of economic 
gr o wth . 

The motives behind General 
AugustO Pinochet's economic 
revolution had as much to do 
with politics as with his con- 
cern to balance' the govern-: 
meat's books. He was con- 
vinced that a strong economy 
based on private enterprise 
was the best guarantee against 
another Marxist government, 
such as the one he deposed in 
1973. The neo-liberal economic 
theories in vogue in Britain 
and the United States suited 
him to an admirable degree. 

Despite some harsh criticism 
levied against Gen Pinochet's 
final spate of privatisations, 
the new civilian Government 
that took office on March 11 
has decided to leave well alone. 
It has, however, put the priva- 


tisation crusade in cold stor- 
age. hi theory, all state sefl-offe 
since 1385 are up tor review, 
but Mr Bene Abeliuk, the new 
chief of the state development 
holding company, CORFO, 
says President Patricio Ayl- 
win’s Government has no 
desire to re-expro p riate. Legal 
action will only be taken if 
irregularities are found: 

Mr Ab eHnk* a main criticisms 

are that most of the privatisa- 
tions were done behind dosed 
doors and with little “transpar- 
ency”. or public discussion, 
and that the haste to shed pub-' 
lie assets led to lower sale 
prices. 

- He also believes the military 
regime made a basic mistake 
on public finance. He claims 
that many, if not most, of the 
public companies earned prof- 
its and provided a continuing 
source of revenue for the Trea- 
sury. Now that they have been 
sold off and the Income from 
the sales already spent — in 
part to subsidise tax reductions 
in the last few years - the 
new Government Is being 
forced to- raise taxes to finance 
social projects. 

The breadth of the privatisa- 
tions in Chile would leave even 
some of Mrs Thatcher's dQvesti- 



UNBUNDUNG 
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tare zealots feeHng like fail- 
ures. In fact, one independent 
study covering the period until 
September 1988 concluded that, 
taking into account the rela- 
tive sizes of both economies, 
Chile had transferred twice the 
value of state assets to the prt 
vate sector than Britain, and in 
half the ^ 

During Gen Pinochet’s 16- 
year rule, the Government' 
earned $3.4bn from privatisa- 
tions and reduced the state's 
share of the Chilean economy 
by one-third. However, the, 
public . sector in Chile still 
accounts for 40 per cent of 
GDP. The military regime’s pri- 


vatisation drive took place in 
three distinct stages. Between 
1973-74, the government priva- 
tised some 350 companies 

- expropriated under the Social- 
ist ^government - of . President 
Salvador ADende, reaping $lbn 

; in the process. From 1975 to 
1982, CORFO led a second 
wave of sell-offs, privatising 
135 companies and . 16 banks, 
many, acquired dnrtag a period 
df business coQapse in the. tote 
19708 when the Chilean market. 

- opened 1 internationally. That 
brought in another $lb n. . 

But tire final phase between 
1965 and 1989 was by fe ar the 
most significant, both in t erm s 
of its flninwtot importance and; 
the.- nature of the companies 
that were privatised. 

broke with a national- 
ist tradition in Latin America 
that places certain ec o n o mi c 
activities of “strategic Interest" 
under state control (an overex- 
panding category) and pro- 
ceeded to' redefine -the kin d of 
things the' state should, or 
shoold not bepfcvolved to. . 

- rule to^Codeico, Chile's -(and 
the world’s) largest copper pre- 
ducer. '-'-'-’3 ■ 

■ It is the country’s biggest 
export earner. ($L6bn In 1989) 


and source of iax». Neverthe- 
less, Chile's, privatisation 
experiment basket a bench- 
mark for the rest of tfie cobtt- 
nent in what can be privatised 
arid how ft sbou2d.be dona..- 
- Long before the bttt k qC t he 
public sector 

offered for safe, “the mili ta r y 
Government had transformed 
them, into atttacttveTInveat- 
ment opportunities by r awin g 
service tariffs, cutting subsi- 
dies and, insomecaaes, enforc- 
ing ma3sive lay-offs. .. _ _ 

Secondly, Chile’s foreign 
investment code, the most lib- 
eral in Latin America,' encour- 
aged multinationals to bid for 


the Chilean companies for 


ibs. 


Bond Internal 

a controlling stake in 
the Chilean telephone com- 
pany CTC in 1987. and has Just 
sold ft at a handsome profit to 
Spain’s Telefonica. 

Similarly, the Scandinavian 
airline, SAS, is currently nego- 
tiating the purchase of a 30 per 
deaxt stake . in Lad-Chile, the 
national flag carrier, privatised 
last year!' 

This is ttie seventh article in a 
series onprivatisatton. Previous 
articksC appeared on the foreign 
pageevnTebraarg 28* March £ 
13, 23. 29 and April 4. 


EC plans boost 
in its aid for 
central America 


THE European Community, 
eager to show that its support 
for reforming east European 
states does not mean less cash 
for other developing regions, 
plans to boost its aid to central 
America by half; Beater 
reports from Dublin. 

The EC’s Commissioner for 
Latin America, Mr Abel 
Matutes, said yesterday that 
the European Commission was 
earmarking the ext ra foods 
for tiie region over the next 
two years. 

“We plan an Increase In 
funding in the order of 50 to 
60 per cent, which demon- 
strates that events in Eastern 
Europe have in no way preju- 
diced our obligations to the 
rest of the world,” Mr Matutes 
said. . He was speaking at the 
end of a two-day meeting of 
ministers from the two 
regions. 

The EC’s aid to central 
America currently amounts to 
about $12Qm a year. 
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iera Milano promotes 
business openings at the 
1990 Great April Fair 


International contacts: 


BORfNTEC *90 


ISAL.OQEST. 


The International Co-operation, Development and Investment Ex- 
change is a concrete enterprise, a new way to do business In the 
joint-venture field. The Exchange hosts a number of conventions 
and round tables finked to the theme of co-operation, development 
and Investment, a meaningful dialogue on both a European and - 
worldwide level. Foreign international delegations will present pro- 
jects for international co-operation. 


The Foreign Trade Hall is an Integrated complex aimed at promo- 
ting foreign trade transactions and offering businessman a rapid, 
up-to-the minute assistance service in the capable hands of experts 
in economics and finance, all backed up by the very latest Informa- 
tics structures. 


Among the countries 
officially present 
will be: 


The U.S.S.R.: The MB an Trade Fair and the Moscow VDNH - two 
leaders with a common strategy. On 2 October 1989, the Milan Fair 
body reached an exclusive agreement with VDNH for the organi- 
sation of Italian exhibitions in the USSR. 

Hie Soviet Union will be present at the Great Aprfl Fair, their exhi- 
bition area covering 1.700 square metres. Sixty exhibitors win be 
participating and more than 200 Soviet firms will be represented, 
all intent on promoting business with European and Italian - 
companies. 

The USA (with 18 companies and States), as well as Austrafia, Ca- 
nada, Switzerland, Poland, other East Eieopean countries and ACP 
countries. 


Conventions 


Conventions and Seminars on different economic topics win also 
take place. 

Of particular interest wifi be the third edition of the Latin America- 
Europe Convention, specially programmed lot Sornh American and 
European businessmen and organised by the MBan Fair body at 
the request of the European Community Commission. 

Trade missions from Asia, Africa, the Americas, Australia and Eu- 
rope will be present at the Great April Fair In order to meet Italian 
and European businessmen. 


Exhibitions for businessmen: 


Techinlight 


Spring, indoor and outdoor lighting, traditional and modem 
equipment 


Industria Mercato 
Exhibition 

Eurolapis 


Exhibition of second-hand machines and plants 


Exhibition of marble and granite for architecture, building andart 


For information: Flora Milano ESTE - Largo DomodossoJa, 1 - 20145 Milano 
Tel. 02/4997229 - 4997358 - Fax 49977179 


April 21 st - 29 th , 1990 GreatAprilFair 





Thatcher at bay in Bermuda talks 

Peter Riddell reports on how Bush may reassess relations with UK 


T HE MOST important 
question at this Friday’s 
Bermuda meeting 
between President George 
Bush and Mrs Margaret 
T hatcfa er will be unspoken. 

Will the US treat her and 
Britain differently In view of 
the Tories ’ do mestic political 
problems? Win Mr Burii begin 
iiigfainHng himself from Mrs 
Thatcher and treat her as a 
tome duck? 

There is ho sign at this so far 
In Washington. Indeed, there 
have been suggestions that Mr 
Bush wants to do what he can 
to help Mrs Thatcher. 

The pi ctur es of the central 
London dot and the prison dis- 
turbances have made a big 
impact in the US. Policymakers 
-are mainly puzzled by what, is 
going on in Britain, and seek- 
ing enlightenment wherever 
they can find ft. 

They are asking whether . 
Mrs Thatcher can survive? But 
they have not yet moved on to 
conclude that she cannot — 
and have only begun to wander 
what misbecome. 

So ic 
Thatcher' 
over the past decade that any 
successor wifi have a difficult 
task in avoiding an 
ated reaction - a ' 
ever crude, that it is back to 
the bad old days of the 1970s. 
This could affect the beliefs 
and decisions of business 
investors as well as poHtidana. 
Hardly anyone in the US has 
the faintest due who Mr Mich- 
ael Heseltine is or what a 
Labour government would do. 
Typical is the attttnrt* of j(r 


Mrs Thatcher assured Amurteen television viewers yesterday 
tiiat ahe was not a lame Aw*, Lionel Barber writes from Wash- 
ington. Two days before she Hies to Benmtda to meet President 
Bush, Mrs Thatcher mAi fight of the. domestic unrest and the 
sharp drop in her popularity. She hoped her Government would 

survive and win tiw next election. • .. . v. ^ 

“Not many people mH me a lame dude, “ she told NBC tarn- 
fort . television who Interviewed her at the London drug confer- 
ence, ‘•usuallyl’m doing too much." . . 

“Look at toe record. It has produced a much better^ more 
prosperous Britain, a much more influential Britain, a Brit a in 
no longer in decline but In the ascendancy again.” - ?j 
- Ashed about recent rioting in Ixmdon-and the unrest hr 
prisons, Mrs Thatcher blamed leftrwing agitators and a I 
of im i tation. “We are never intimidated, never/?- she declared. 



date for Governor of Texas, 
who when asked recently 
about Mfe. Thatcher said: “The 
Iron Lady, you bet. She’s done 
great things for Britain.. Em a 
great fen,” before going on to 
compare her with Winston 
Churchill and Ronald Reagan. 

Since Mk Buak became Presi- 
dent there has undoubtedly 
been a change in US/British 
relations. Correction might be 
a more accurate term since 

' ^fthagap SpEa;. 

1 le^prest. 
or Mrs" 

Thatcher. 

Britain was, to some extent, 
the US’s interlocutor with 
Europe. This was bound to 
change, with greater attention 
being given to Bonn and Paris. 

7 At the same time, the gen- 
eral focus has shifted to Ger- 
many r- first with tost spring's 
argument over, short-range 
missiles and fhen since Novem- 
ber over, unification. Partly for 
these reasons, and partly 
because of his tong experience, 
Mr Hans-Dietrlch Genscher, 
the West German Foreign Min- 



ister, has become the pivotal 
European colleague for Mr 
James Baker, the Secretary: of 
State. 

By temperament Mr Balter is 
a deal-maker and therefore 
gets on well with Mr Genstiber. 
But Mr Baker Is by no means* 
fan of the more ideological Mrs 
Thatcher, and it is not just 
Continental Europeans : she 
irritates with her tendency to 
lecture. 

Britain Jbsur 
foam! ““ 


Mrs Thatcher outspokenly 
expressed her reservations 
about the pace of German uni- 
fication have now largely dis- 
appeared. 

She hies been more support- 
ive publicly bf : what is happen- 
ing-in Germany. foDowing the 
creation of the two-plus-four 
framework (the two Germanys 
pin* the wartime allies) for dis- 
cussing unific ation and Chan- 
cellor Helmut Kohl’s more 
ggpHeit assurances about the 
Polish border: 

- While there are obvious 
problems ahead, such as over 
the scale of forces stationed in 
Germany and midear weapons 
policy, these are not immedi- 
ate. 

■ -Over, the Lithuanian crisis. 
President Bush has apparently 
valued Mrs Thatcher's support 
gnd fmrighte- The- While House 
specifically referred to her tele- 
phone conversation with Mr 
Gorbachev as an influence on 
the president's letter to the 
Soviet leader at the end of tost 



^ft is, . 

conclude from the Inevitable 
focus on Bonn that Mr Baker’ 
and his advisers are somehow ■ 
anti-British and. pro-German. 
Britlsh/US relations remain 
dose at a working level, as 
they have been since the 1940s. 

There are few differences of 
substance between the US and 
Britain at present - apart 
from longstanding ones such 
as Hong Kong, over which 
there is in effect an agreement 
to disagree. 

The problems .. which, 
emerged earlier this year when 


t ’AvJa. * jn Bermuda 
of znood - 
her, and 
how : domestic political pres- 
sures affeefcher behaviour, not 
only : with tiie President but 
also jritiL the assembled press. 

While there is considerable 
interest In Washington in 
observing Mrs Thatcher at bay 
- a great subject for a 19th- 
centnry epic painter - thereto 
the -inescapable feeling that 
Britain is now, along with 
France, a second-rank Euro- 
pean power. And one that to at 
best a somewhat reluctant par- 
ticipant in the great events 
under way in Europe today. 


Argentine 
inflation 
‘has peaked 9 


By Gary Mead in Buenos 
Aires 


ARGENTINA’S retail price 
inflation for March reached 
9&5 per cent, bringing accumu- 
lated inflation for tiw tost 12 
months to 20^66 per cent 

However, government offi- 
cials who announced the . latest 
figures on Monday evening 
suggested that the country’s 
recent hyper-inflationary burst 
to now in the past and they 
forecast that April’s figure 
could be lower than 20 per 
cent 

At the «mw tiiw> the Gov- 
ernment announced a further 
increase in fuel prices. The 25 
per cent average increase in 
petrol and to an atte m pt 
to increase revenues at a cru- 
cial stage in . Argentina’s nego- 
tiations with the International 
Monetary Fund (IMF). 

The IMF to closely monitor- 
ing Argentina’s economic per- 
formance, with a view to 
unblocking a 8L4bn stand-by 
loan agreed last October but 
which collapsed early this 
year. 

Argentine government offi- 
cials said tort week they hope 
for a renewal of disbursements 
by the tod of May, but the IMF 
fa kn own to be sceptical con- 
cerning its plans to achieve a 
fiscal surplus. 

Fuel {rice increases are Ihe 
easiest imaang for the Govern- 
ment to boost its revenues, but 
tiie increases will inevitably be 
gassed on to consumers, 
ri TTpatpT itnff the peronist gov- 
ernment’s curre n t fragile con- 
trol of inflation 

Argentina’s largest forming 
association, the Rural Society, 
estimates that each 10 per cent 
fuel increase raises total costs 
by 3^ per cent 

Despite government sugges- 
tions that inflation Is once 
more being brought under con- 
trol, trades unions are now 
likely to lodge wage demands 
to beep in fine ' with the tort 
month’s figures. 
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According to. Autocar & Motor, the BMW 535i 
Sport (0-60 in 7.4 seconds) has been overtaken by the 
Carlton GSi 3000 24-valve (0-60 in 7.0 seconds). 

Naturally, no-one buys a sports saloon for its 

acceleration alone. 

So. they very kindly pointed out that the Carlton 
also beats the BMW on cornering, economy, gearing, 
torque^ thr 6tde ‘feel,' rear passenger space, boot space 
and standard equipment 

- Nevertheless you may take the view that this is only 
Autocar & Motor’s opinion. 

In which case we'd refer you to f What Car?,' whose 
opinion of the Carlton is so high they voted it Sports 
Saloon of the Ifear Above the BMW 

Of course, you shouldn't believe everything you read 
in the papers, even if they do all say the same thing. 
Instead, why not test drive both cars? 


That way you can make up your own mind. 
Leave yourself plenty of time, though. With the 
Carlton costing £7,310 less than the BMW you'll have 
enough money left to make it worthwhile testing an 
Astra as well. 
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VAUXHALL.ONCE DRIVEN, FOREVER 


VWXHALL IS BACKED BYT>« WORLDWM t*S0U8CSS Of GENERAL MOTORS- CAS SHOWN SCAKTDN GSi 3A 24» 4flr - PRICE 121365 INdUOTtG CAR TAX AND WT BUT EXCLUDING NUMBER PLATES At® DELIVERY. QUOTE: AUTOCAR A MOTOR 17 JANUARY 1990. FOR MORE INFORMATION INCLUDING DETAILS OF THE VAUAHAH ASSISTANCE WARRANTr SCHEME RING 0800 4*4 200. 
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OVERSEAS NEWS 


London angers Peres power bid leaves a bad public taste 

Europe over HK Israel’s Labour party argues that the end justifies the means, writes Hugh Carnegy 

UNTIL a short while ago, it seemed an watched with passive but extreme scep- 
jpjf» unlikely, even impossible prospect Yet tidsm by Mr Yitzhak Rabin, himself a 

Al*T Aft today Mr Shimon Feres, the leader of former Labour premier who was always 

IJrdrKJkJ %, vXIVl Israel's Labour party, will ask parlia- uncomfortable under Mr Peres. 

m. M. ment to elect him Prime Minister. If he Mr Peres has also risked a high pub- 


By John Elliott in Hong Kong 

MR FRANCIS MAUDE. British 
Foreign Minister responsible 
for Hong Kong, yesterday 
embarrassed and annoyed local 
diplomats representing France, 
Germany and other countries 
by presenting what they 
regarded as an exaggerated 
and premature report of their 
governments' plans to grant 
passports or rights of entry to 
Hong Kong people. 

On the third day of a visit to 
the colony, Mr Maude said that 
plans being finalised by up to 
20 other countries could “per- 
haps double'’ the UK’s plan to 
give passports to 50,000 heads 
of household contained in a 
Nationality Bill published last 
week in London. 

He produced no statistics to 
support this ambitious claim 
but announced that France 
was -imple menting a scheme 
to provide passports or right of 
entry for up to L500 employees 
of French companies and their 
families". Germany, Belgium 
and Luxembourg were “about 
to finalise schemes of broadly 
the same nature". 

It is assume d that Mr Maude 
did this to head off criticism 
that the 50.000 is seen as too 
large by most British oppo- 
nents and too small by Hong 
Kong people. 

But few countries are pre- 
pared to make guaranteed 
offers at this stage, and Mr 
Maude’s move ruffled diplo- 
matic tempers. A secretary at 
the French consulate said yes- 
terday afternoon that the office 
had been closed to forestall 
floods of passport requests, and 
an official at the Belgian con- 
sulate said: “This has put us in 
a very difficult situation - I do 
not know where Mr Maude has 
got his information.” A West 
German diplomat had “never 
heard about it". 

The announcement followed 
several weeks of hectic diplo- 
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Mr Francis Maude 

matic activity during which 
the UK has told its embassies 
in various foreign and com- 
monwealth capitals to wring 
the best statements possible 
out of their governments. But 
few have produced enough to 
satisfy Mr Maude, so he went 
further than any of the local 
consulates expected. 

France has already issued 
rights of abode to between 50 
and 100 key employees of its 
companies working in Hong 
Kong and is working on a 
package for a significantly big- 
ger number. But a spokesman 

Said it marip no tterfgfnng 

and he rejected any idea of a 
quota figure such as 1,500. Bet 
ginm is also working on plans, 
but seems more likely to offer 
limi ted right of entry rather 
than full passports. 

Mr Maude correctly said that 
Singapore had a scheme for 
25,000 heads of household, who 
can stay in Hong Kong for five 
to ten years after receiving 
admission papers. He also men- 
tioned undefined flexibility in 
Australian and Canadian 
schemes, plus a Congress Bill 
on delayed entry for immi- 
grants to the US. 


UNTIL a short while ago, it seemed an 
unlikely, even impossible prospect Yet 
today Mr Shimon Feres, the leader of 
Israel's Labour party, will ask parlia- 
ment to elect him Prime Minister. If he 
succeeds it w£Q banish the Likud party 
he has failed to defeat in four general 
elections into opposition for the first 
time since 1977. 

To the surprise of many, he appears 
likely to succeed. So finely balanced is 
the 120-member Knesset, summoned 
from the Passover recess for the vote, 
that Mr Yitzhak Shamir, the incumbent 
Prime Minister and Likud leader, will 
fight to deny Labour the vital few votes 
it needs to take over the government. 
But in the last few days, his chances of 
doing so seemed to dimmish. 

If he pulls it off. a Peres victory 
would represent a remarkable triumph 
of political manoeuvre that his support- 
ers believe could transform a hitherto 
deadlocked political outlook. Not least, 
he intends to rekindle a US-proposed 
plan for Israeli-Palestinian peace talks 
which Mr Shamir blocked and which 
caused the collapse last month of the 
old Likud-Labour coalition. 

Defeat for Mr Shamir, now 73, would 
almost certainly presage moves within 
Likud to replace him and a battle 
within the party between hardline aspi- 
rants, such as Mr Ariel Sharon - the 
combative former defence minister— 
and Mr Shamir’s favoured successor, 
Mr Mosbe Arens, currently Foreign 
Minister. 

The gamble for Mr Feres, previously 
Prime Minister for just two of his 13 
years as Labour leader, has been great. 
The favourite line of commentators is 

that , thfo is his last chance. 

His efforts to unseat Likud have been 


watched with passive but extreme scep- 
ticism by Mr Yitzhak Rabin, himself a 
former Labour premier who was always 
uncomfortable under Mr Peres. 

Mr Feres has also risked a high pub- 
lic price for bis ambition. There has 
been unprecedented public reaction to 
the levels of intrigue reached In the 
three weeks since President Chaim Her- 
zog called on him to try to form a 
government, after Mr .Shamir lost a 
vote of confidence In the Knesset. 

Last weekend, this prompted a dem- 
onstration in Tel Aviv in favour of elec- 
toral reform by more than 150,000 peo- 
ple, the biggest public protest since the 
outcry In 1982 against the massacre- In 
Lebanon of dozens of Palestinians by 
Christian m* 1 *** 8 allies of the Israeli 
invasion force. 

Public opinion polls show that more 
than 70 per cent of the electorate favour 
changing the present extreme version 
of proportional representation. The 
principal criticism of the system is that 
it produces such a profusion of small 
parties that the main T.ifcnd and Labour 
blocs are forced to bar g ain incessantly 
to secure the support nece ss ary to form 
a government 

Such was the stale m ate after the last 
two general elections in 1984 and 1988 
that Likud and Labour reluctantly 
fa rme d grand coalitions. Mr Peres was 
Prime Minister from 1984 to 1986 before 
being succeeded by Mr Shaxdir in a 
“rotation” agreement 

After the 1988 election, Mr Shamir 
managed to stay in control, but the 
uneasy nature of the partnership ren- 
dered it almost incapable of taking deci- 
sions. 

It was Labour's frustration at Likud’s, 
refusal to accept US terms for taTfai 
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Peres: vital votes ' 

with the Palestinians that led Mr Peres 
to try to form his own government 
Without T .fiend 

The task seemed all but impossible at 
first, given that Labour had only 39 
members in the Knesset Support from 
small left-wing and Arab factions and 
Agudst Isr ae l , of thw four religious 
parties, brought the numbers up to 60, 
tmt that was one .short of a majority, . 
ft was (hen that the real scheming 

hpgan that baa evoked SUCfa public dis- 

gust First Mr Feres • a ftzppa an his 
usually bare head - sought support 
from two more uftrarorthodox parties. 
These were the Shas and Degel Hatorah 
parties, with eight seats between .them 
committed to rffebd. . ' 

Tahnnrj T fl wd T.Umd ' lyifrh KhnmftkwraTy 


commandeered pubhc funds to giveto 
religious ingtftntfmm as the new budget 
went thm n g h parHamant. When that 
t acHq failed thp Labour leader turned 
his, attentions oh: -five dissident mem- 
bers of Likud, upset by what they 
regarded as Mr Shamir’s brok en, prop - 
jses to *f«»m of office a nd other rewards. 
By making.Iiis own offers, Mr Feres last 
weekend secured the public support of 
. one of tins group. Mr Avraham Sharir, 

thereby achieving t h e elusive 61 Knes- 
set votes. 

Mr Peres has. shrugged off the public 
howls of dismay at Qda shabby process. 
He said that what matters is where his 
government would lead, not how It 
came into being. 

wift calculation. Is t bwt once he gets 
into office," some of the small parties 
now allied to JUkud may come bis way 
for fear of being left ' in opposition. This 
would give him greater stability to . 
resist attacksfrom Likud. 

The Labour , hope is that momentum 
would build up behind a Peres govern- 
ment as the public saw progress cm the 
peace front after months of stalemate. 
The party expects strong support from 
the USand Europe and from the Soviet 
Union, which, has ' so for hesitated to 
restore ties severed after the 1967 Six 

Day War. 

In particular Mr Feres hopes to 
attract external help for the huge .task 
trf absorhirigthe hundreds of thousands 
of Soviet Jews expected to arrive in the 
coming years. 

He has his eye on the next general 
election in. 1992. But first there is 
today's vote In the Knesset to over- 
come, not to the fierce attacks 

from the right that would inevitably 
follow. '• 


Jordan left uncomfortable by 
bitter Iraq-Israel squabbling 


HK group planning 
TV satellite station 


By John Elliott in Hong Kong 

HUTCHISON Whampoa, the 
Hong Kong pr op erty-t 0-tele- 
communications group, is 
drawing up plans for an. inter- 
national commercial television 
station covering Asia and the 
Middle East, using the AsiaSat 
communications satellite 
which was successfully 
launched by China last Satur- 
day. 

Hutchison, which holds a 
one-third stake in AsiaSat, has 
this week signed reservation 
contracts for 12 of the satel- 
lite’s 24 communications tran- 
sponders. It will decide within 
six weeks whether to launch 
its own station or to use the 
equipment for other work such 
as providing input for existing 
broadcasting stations, commu- 
nity television systems, and 
cable television. 

With two beams or “foot- 
prints” covering an area from 
Bahrain to Japan, the satellite 
covers a population of 2.5b n. 


S Africa has 
‘soft landing’ 
despite curbs 

By Philip Gawtth in 
Johannesburg 

THE South African economy 
has enjoyed a soft landing 
despite restrictive monetary 
and fiscal policies pursued 
since late 1988, the South Afri- 
can Reserve Bank said in a 
report published yesterday. 

The central bank’s latest 
quarterly bulletin says the 
country's balance of payments, 
foreign reserves and exchange 
rate are satisfactory, but prob- 
lems remain with inflation, 
expansion in the money supply 
and wage restraint. 

The economy grew at 
slightly more than 2 per cent 
for 1989. This was down from 
3.5 per cent the previous year, 
but better than the L5 per cent 
average for 1980-89. 

Real gross domestic product 
declined in the fourth quarter 
at an annualised rate of 13 per 
cent, the first quarterly decline 
in output since the first quar- 
ter of 1988. Real gross domestic 
expenditure declined at an 
annualised rate of 7 per cent 

This was reflected in a mild 
strengthening in the current 
account surplus in the quarter 
to an annual level of R&9bn 
(£1.36bn). 

The bank observes that the 
rise in the current account sur- 
plus for calendar 1989 to 
R4.1bn from R2L9bn in 1988 was 
largely attributable to a 
“remarkable” 17 per emit vol- 
ume increase in merchandise 
exports. 

Gold and foreign exchange 
reserves, which rose in the pre- 
vious three quarters, fell in the 
fourth quarter, partly because 
of a reduction in short-term 
foreign liabilities. But the bank 
adds that both gross and net 
foreign reserves rose encourag- 
ingly in the first two-and-a-haif 
months of 1990. 


which is regarded as a highly 
lucrative potential audience. 
Music, sports and news pro- 
grammes, mostly in English 
and paid for by advertising, are 
being considered for transmis- 
sion via satellite discs operated 
by countries, television sta- 
tions, residential developments 
or individuals. 

The Hutchison contract, 
which involves a $300,000 down 
payment, brings to a total of 19 
the number of transponders 
already booked on the satellite. 

Mr Terry Seddon, AsiaSat 
chief executive officer, said' 
yesterday that South Korea 
also signed for three on Mon- 
day, and that four others had 
already been reserved by Mon- 
golia, Burma and a Hong Kong 
company called Capital Com- 
munications which wanted to 
transmit music-videos. Letters 
of intent had been signed with 
Nepal, Pakistan, Bangladesh 
and Thailand. 


By Lamia AndonI In Amman 
THE recent exchange of 

thraafa hofta pon Iraq and Ta rarf A 60-member royal 

puts the Kingdom of Jordan, commission is to draw up a 
which is sandwiched between national charter aimed at 
Hip two, in a particularly ending a 30-year ban on 
uncomfortable position. political parties tat Jordan* 

From the east. President Lamis Andoni writes. The 
Saddam Hussein has boasted step Is part of a series of a 
about Baghdad's chemical liberalisation measures 
weapons and threatened to which was initiated last 
destroy half of Israel if it November with a general 
strikes against Iraq. From the election and followed by a 
west, Israel has hinted at dev- freeze on martial laws which 
as ta ting nuclear retaliation had paralysed political life, 
against any Iraqi chemical The national charter is 
at tack expected to put an end to the 

As Arabs, and as military exclusive status that the 
allies erf Iraq, King Hussein and Moslem Brotherhood has 
his Jordanian subjects have enjoyed since 1958 and 
publicly welcomed President secure the co mmit ment of 
Saddam's stand a gainst IsraeL the leftist and Pan Arab 
But as Israels neighbours, and- n a t ional i st. . trends, to. ,the 
as allies of the West, they pri- Hashemite monarchy. 


Israel, bent on convincing the 
West of the un trus tw o rth inesa 
of the Arabs. 

“Saddam’s and consequently 
Iraq’s credibility and status are 
very relevant to its emergence 
as a deterrent force," said one 
government official. "But Sad- 
dam will low his credibility 
and seriousness if Israel 
decides to use the current 
western campaign to strike 



vately fear Israeli countermea- 
sures and deplore 'the escala- 
tion of tension. 

Even before the Iraqi-Israeli 
exchanges Jordan was suffer- 
ing the effects of the stalemate 
in the Middle East peace pro- 
cess. Over the past 18 months 
more than 15 attempts have 
been made by guerrillas to 
infiltr ate across the Jordanian 
border into Israel, a measure of 
growing Palestinian frustration 
about the peace process and 
Israel's attempts to suppress 
the uprising in the occupied 
territories by force. 

Despite having abandoned 
responsibility for the Israeli-oc- 
cupied West Bank to the Pales- 
tine Liberation Organisation, 
Jordan continues to provide 
moral and financial support for 
tile uprising. 


M oreove r / the migration of, 
thousands of Soviet Jews to 
Israel has reinforced Jordanian 
fears that Israel wants to cause 
a mass Palestinian exodus to 
the East Bank as a prelnde to 
transforming Jordan into a 
substitute Palestinian home- 
land. 

Jordan, therefore - in the 
absence of any other effective 
Arab support - welcomes the 
emergence of Iraq as a military 
power which can act as a deter- 
rent against IsraeL 

Jordanian officials, however, 
are less happy about the man- 
ner in which President Saddam 
plays his cards. They believe 
his admission that Iraq pos- 
sesses lethal chemical weapons 
and his rhetorical outbursts 
have played into the hands of 


The Jordanian Government 
is to have been particu- 
larly alarmed by the enthusi- 
asm in the Arab world that 
greeted Saddam's warning to 
IsraeL For many the impact 
was a reminder of the euphoria 
which Gamal Abdul Nasser, 
the late Egyptian . President, 
created immediately before the 
Arab defeat in the 1967 war 
against IsraeL 

“The same experience could 
be repeated if the Arab world 
is not ready,” a Jordanian poli- 
tician warned. “Both our alli- 
ance with Iraq and our support 
for the Palestinians are essen- 
tial prerequisites for the 
long-term stability and secu- 
rity of Jordan. Our dilemma is 


Ml 






PoHce tm duty in front of the giant stetue of Mao to Kashgar 


being trapped in a premature . Chinese troops may have 

con fr o n t a tion with IsraeL” , ;7' . " * 

members of the Arab Co-opera* killed 50 in Moslem riots 


co nfr o n t a tion with IaaeL” - 
Jordan and Egypt (which are 
members of the Arab Co-opera- 
tion Council together with Iraq 
and North Yemen) are believed 
to have pressured President 
Saddam to tone down his state- 
ments and reiterate Iraq’s sup- 
port for peace in an effort to 
avert any Israeli action against 
Iraq or Jordan. 


ANC puts up moderate negotiating team 


By Patti Waldmelr in Johannesburg 


THE African National 
Congress (ANC) will be repre- 
sented by a relatively moderate 
delegation of li anti-apartheid 
leaders when it holds its first 
formal talks with the South 
African Government early next 
month. 

The talks, aimed at remov- 
ing obstacles to negotiations 
on a post-apartheid constitu- 
tion, were to have taken place 
today. The ANC insisted the 
meeting be postponed in pro- 
test at police shootings of 
black demonstrators, and new 
dates have been set for May 2 
to 4. 

The ANC’s national execu- 
tive committee, its chief poli- 
cy-making body, yesterday 


announced the composition of 
its delegation to the talks, 
and released details of an 
extended overseas visit by Mr 
Nelson Mandela, its deputy 
president 

Britain was not mentioned 
in the itinerary, which 
included the US and Soviet 
Union, France and West Ger- 
many, and a number of African 
countries. 

No dates were released and 
plans for the visit - which is 
due to be completed by July 
- appear to be at an early 
stage. 

Mr Mandela has made clear 
that he wishes to take up an 
invitation from Mrs Margaret 
Thatcher, the British Prime 


Minister, to meet her in Lon- 
don; however other senior 
ANC officials say the invita- 
tion should be refused, in pro- 
test at Mrs Thatcher’s opposi- 
tion to economic sanctions 
against Pretoria. 

Mr Mandela will lead the 
ANC delegation to the May 
talks. The team will include 
two forma: political prisoners 
who served long sentences 
with him: Mr Walter Sisnlu 
and Mr Ahmed Kathrada. 

Three other internal anti- 
apartheid leaders win also 
attend: Mr Archie Gtxmede, 
Rev Beyers Naude and Bis 
Cheryl Carolus; all are senior 
rrfRHaig of the United Demo- 
cratic Front (UDF), an ANC 


affiliate which rose to- 
prominence before the ANC 
was legalised two months 
ago. 

Mr Naude, a dissident Afri- 
kaner cleric, was a surprise 
addition to the delegation. 

Rrfled members of the dele- 
gation win include Mr Alfred 
Nzo, ANC acting President, Mr 
Thabo Miwiri, shadow Foreign 
Minister, Mr Joe Slcrvo, the 
general secre ta r y of the South 
African Communist Party, and 
Mr Joe Modise, the military 
commander. 

Apart from Ms Carolus, the 
delegation includes no mem- 
bers of the younger generation 
of more radical anti-apartheid 


TWO negotiators: sent, to calm sources who could not be iden- 
Islamic- unrest in China's ■ tified. 
remote north-west were killed • The couple said that at the 
and in subsequent riots seen- time of the reported unrest 
rity forces killed about 50 peo- ' they were in the regional capi- 
ple. Western travellers said, tal of Urmnqi some 600 miles 
yesterday quoting local people, away and could not confirm 
Renter reports from Pelting.. the accounts Independently. 

' Officials - in ■ the' Xinjiang 'They did hot know the name of 
region reached by telephone the town: • 
from Peking declined comment - . A - Western diplomat in - 
orrWestem media reports that ; Peking; said he had heard shni- 
troopfi had crashed * riot near 7 lar . reports from different 
the ancicut Silk Rpad city of sources." ; 

Kashgar last week. - A Communist Party nffirini 

In the most detailed version in Kashgar told a West Ger- 
so far of the events, two Swed- man re p o rt er that the unrest 
Ish tourists, Mr Jan Arell and had been "s up p res sed" by Frl- 
Ms Karin Teghammar said in day. He gave no dafadta- Y 
Peking that, according to ' Tim Swedish tourists quoted 
unconfirmed accounts, trouble airport and bus station officials 
flared -fa : a town same. 50 km - 'to'Unnnqf as saying oh Sunday 
from K as h gar. that foreigners were forbidden 


Reuter reports from Peking. - 
- Officials - in - the' Xinjiang 
.region reached by telephone 
from Felting declined comment 
on Western media reports that 
troegh had crashed a riot near 
the ancient Silk Road dty of 
Kashgar last week- , 

in the most detailed version 
so far of the events, two Swed- 
ish tourists, Mr Jan Arell and 
Ms Karin Teghmmnar said in 
Peking that, according to 
unconfirmed accounts, trouble 
flared hr a town some. 50 km - 
from Khshgar. 

The trouble began' after , the 
local ethnic Kirghiz commu- 
nity had been prevented from 
building new mosques. Two 
Chinese negotiators sent to the 
town, near Kashgar’s airport, 
were killed after talks nit a 
deadlock. 

Riots then erupted and 


about 50 people; the Swedish 
couple said, quoting local 


to go to Kashgar. "There were 
police standing behind the 
women selling bus tickets,” 
said ArelL - ' 

About half of Xinjiang's 18m 
people are non-Chinese minori- 
ties sharing the Moslem faith 
with inhabitants of the Soviet 
Union’s restive . Asian repub- 
lics, Tadjikistan and Kirghizia^ 
across a long and sensitive boi> 
dec. '. " -. - ’. 1 
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Paris thanks Gadaffi for release of three hostages 


Burmese 
make forced 
labour part 
of national 




By Lara Marlowe in West Beirut and William Dawkins In Paris 









Houteklns and Valente in 
Beirut yesterday 


THREE European hostages released 
by Palestinian extremists in Lebanon 
were due to arrive in Paris last night 
as the French Government thanked 
Libya for Its part in ending their two- 
and-a-half year ordeal. 

Ms Jacqueline Valente, a 32-year-old 
French woman, Mr Fernand Houtek- 
ins, her 42-year-old Belgian compan- 
ion, and the couple’s daughter Sophie, 
were freed by Abu NidaTs Fatah revo- 
lutionary Council (FRC) in West Bei- 
rut yestotiay morning. 

Ms Valente and Mr Houteklns had 
been captured in November 1987 on a 
yacht in the eastern Mediterranean, 
and Sophie was bom in captivity a 
month later. 

The French Foreign Ministry yes- 
terday issued a statement expressing 
satisfaction and recognition for this 
"noble and humanitarian gesture”. 
This would be given proper consider- 
ation in future relations between 
France and Libya, said the ministry. 

Mr Francois Mitterrand, added his 
personal thanks to Col Muammer 
Gadaffi, the Libyan leader, for the 


“the determinant role” which he had 
played in “this happy ending", a state- 
ment from his office said. 

Col Gadaffi yesterday called for 
western countries to respond by free- 
ing Arab political prisoners. He 
appealed on April 4 for the release of 
Ms Valente and her family. (Ms Val- 
ente gave birth to two daughters in 
cap tivity , but the second baby died at 
birth.) 

Last month Paris returned to Libya 
three Mirage jet fighter aircraft sent 
to France for repairs. The return of 
the fighters ' had been blocked since 
1986. The delivery, authorised by 
France last November, has been crit- 
icised by the US. - 

Formerly strained relations 
between France and Libya have 
picked up recently, despite renewed 
allegations from other Western coun- 
tries that Libya is ULlctly malting 
toxic gas weapons. 

Diplomatic relations have warmed 
since last August's agreement 
between Libya and Chad to pave the 
way for a settlement of their frontier 


dispute, in which' France had been 
supporting the Chadian Government. 

French officials deny that the 
return of the fighters was directly 
aimed at obtaining the hostages' 
return, or that the delivery .cautia- 
vened a 1986 European Community 
ban on arms exports to .countries 
implicated in supporting terrorism.' 
The fighters do not increase Libya's 
military potential, they argue. - 

It is .still unclear whether four 
remaining Belgian hostages captured 
along with Ms Valente and Mr Houti- 
kehs are being held in Lebanon or 
Libya. Ms Valente told journalists In 
Beirut yesterday that she was “toed 
after the journey,” fuelling specula- 
tion that the hostages may nave, been 
transported from 'Libya before their 


tor of political affairs at the Belgian 
Foreign Ministry, is still in Beirut- 
attempting to secure their release, but 
the FRC appears determined' to obtain 
the freedom of Mir Nasser Said, .ope of 
its members imprisoned to n^gin^y 
before releasing the other hostages. ' 
Mr Nasser was found guQty m 1980 
of harrying out. a .grenade attack 
which killed a 15-year-old Jewishboy 
a nd wou nded' 20 worshippers at ah 
Antwerp synagogue. - 
The FRC sought to gain wurrimnm 
publicity from the liberation of the 
three Europeans yesterday i 'Since Col 
Gadaffi made his appeal on April- 4, 
the FRCs spokesman -in Beirut, Mr 
Walld Khale d, has Issued- cb mnuml- 
ques and. held , press ^.conferences 




The four Belgian hostages stm held 
by the FRC are Fernand Houtekms's 
brother.' Emmanuel, aged 441 hfe wife 
Godelieve, 50, and ttuir two chfldren. 
Laurent and Valerie, who axe 19 and 
18 years old. 

Mr HoDania van Loocke, the direc- 


In an interview on April 5, Mr 
Khaled linked, the PRC's hostages to 
17 other .Western Hostages heM^to 
Lebanon, He 'said the release ~af the 
hostages was a “prelude” to the free- ', 
dam of "all” Western ; hostages arid 
confir med that his group had made 
contact with pro-Iranian kidnappers. 


By Roger Matthew* 

BURMA’S military regime 
appears to have.- aban d oned ■ 
any pretence at securing even 
marginal public s ymp athy: to 
the run-up ta elections planned . 
for May 27. 

Although it has been dear 
for sometime that the regime, 
which in 1988 killed and 
wounded of- pro-de- 

mocracy demonstrators, would 
not permit a fair test of public 
opinion, it bad been assumed it 
would not seek to alienate the 
" population even flirther. 

However, hard on the heeds 
of its forcible relocation of tens 
of t housands of people living in 
[Rangoon other large cities, 
the army ^ ag now found a new 
method of forcing civilians into 
becoming unpaid porters for 
the soldiers fighting ethnic reb- 
els along Burma's benders. 

Finding* ft- increasingly diffi- 
cult to snatch waiy young men 
from the streets, eye-witnesses 
say troops have recently taken 
to seizing women and small 
children. In several well-au- 
thenticated swoops in the past 
three weeks, dozens of women 
nnrf children have been 
detained. - 

When husbands and fathers 
arrived to seek their release 
they were- given the option of 
paying a large ransom, or "vol- 
unteering” as - a porter in 
return for the release of the 
wives and children. Deaths 
among those pressganged as 
porters has been hlgh as they 
are often unfit for the task and 
forced to carry heavy burdens 
through jungle and into com- 
bat aff pff 

V Meanwhile the regime is 
busily adding to the restrlc- 
. toons already imposed on the 
' conduct of the general election. 
Having detained and jailed 
thousands of opposition activ- 
ists, refused to sanction public 
rallies, -and restricted each 
party to one 10-minute pre-cen- 
sored statement on radio and 
television, the regime is now 
planning to announce only the 
w inner s of each constituency, 
ft has already refused to issue 
a complete list of candidates 
and parties. 

•: The result of this will pre- 
sumably ensure that the 
regimehacked National Unity 
Party emerges as the victor. 
Even if, as some apologists for 
the Burmese regime claim, vot- 
-fag, on polllng diiy takes place 
without official hindrance, 
there will be no way of know- 
ing the realoutcome. 

, The regime has refused to 
contemplate the presence of 
International observers and 
seems likely to maintain its 
ban an foreign journalists. 

Nepalese 
opposition 
rejects offer 

NEPAL’S main opposition 
parties, banned for three 
decades until bloody protests 
last w eek, yesterday refused an 
offer to participate in govern- 
ment, Reuter reports from 
Kathmandu. 

. Sahana Pradhan, leader of a 
seven-faction United Left, said 
the Government bore full 
responsibility for the shooting 
of protesters to Kathmandu on 
Friday. He said the entire polit- 
ical system should be disman- 
tled. 

Absolute monarch lOng Bir- 
endra lifted a ban on political 
parties on Sunday after the 
bloodiest scenes in modem 
Nepalese history. Eyewitnesses 
said 50 people were killed on 
Friday -when troops fired at 
protesters marching to the 
royal palace. 

Pasupati Rana, a Tnpmh pr of 
tto present Cabinet, rejected 
the opposition’s demand for 
d i s mi ssal of the government. 

“Creating a consensus Is 
always a difficult task, but 
there are instances of consen- 
s us bein g created out of very 
divergent parties”, Rana said. 

The Congress and the United 
Iteft, allied in the Movement 
for the Restoration of Democ- 
racy (MRD), are pushing for a 
new constitution limiting the 
role of the monarch . 

The kangrnow functioning 
. abov e the constitution, is 
-revered by many in Nepal as a 
descendant .of the Hindu, end 
Vishnu. . 

GiriJa Prasad Koirala, gen- 
eral secretary of the Nepali 
congress, said the demand for . 
®b ki ngs role to be. reduced to 
. 8, constitutional monarch was 
“Jarod by the entire opposi- 
I non. 

"?*No one. wants to relinquish 
■power but we have to see the 
sentiments of the people”, Mr 
^ a rQferenc e to 
eignt weeks of pro-democracy 
c *gPatenin B by tire MRD. He 
: there could be more vio- 

lence if opposition demands 
jw^snot met soozl 
vJSjf t&e Nepali Congress 
a™ me communist factions of 
■the jjmted. Left want the gov- 

®gunent, replared by an 
-25^ gwemment formed 
tnlh or without the partidpfK 
.to m of sup porters of the pres- 
ent system. - 
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JUST BECAUSE YOUR SEAT HAS A NUMBER 
DOESN’T MEAN YOU SHOULD BE TREATED LIKE ONE. 

‘Use Passenger Names’ 

This reminder appears on virtually every page of the Delta Air Lines Flight 
Attendant Training Manual. 

We believe a cup of coffee leaves a nicer taste in your mouth when it's 
given to you by name. 

It’s just one of the personal touches we encourage from everyone at 
Delta, from the ground staff to the Captain in command of your flight. 

Of course, caring and consideration can’t be taught. 

It’s something you either have or you haven’t. 

We think it helps that our home is Atlanta. 

*■ --People/fram the South tend to have a lot of outmoded ideas about service, 
f . ;^Tfey^yen't yet learn t how to fake a smile.. They haven’t cultivated the 
attitude that by serving you they’re doing you a favour. 

But don't take our word for it. Any airline can claim service. At Delta we 
have the facts to support it. 

Delta has been number one in passenger satisfaction among major US 
airlines for the past 15 years.* 

However, in-flight service and experience don’t count for much if the 
plane isn’t going where you want to be. 

Delta has non-stop flights each day from London, Paris, Shannon, Dublin, 
Frankfurt, Munich, Hamburg, Stuttgart and beginning this summer Amsterdam. 
Flying to 4 US gateways (Atlanta, Cincinnati, Dallas/Fort Worth and Orlando) 
and onto over 230 cities across the US. Our airports are so convenient you 
literally fly through customs and immigration. 

See your Travel Agent or call Delta for details of flights available from 
Europe to the US. 



DELTA AIR LINES 

We LoveToFlyAndltSh o wsr 


ORLANDO 



"Based on consumer complaint statistics compiled by the US Department of Transportation. ©1990 Delta Air Lines, Inc. 


.w ioNDON ON 0800 414 767; IN DUBLIN 794744, OUTSIDE DUBLIN. ASK FOR FREEFONE DELTA; IN PARIS (01) 47 68 92 92; IN LYON 78 38 17 59; IN MARSEILLE 91 56 61 08; IN NICE 93 82 24 03; IN TOULOUSE 61 21 13 26; IN BERLIN (030) 882 4881; 

IN FRANKFURT (069) 668041; IN MUNICH (089) 1299061; IN. STUTTGART (0711) 296144: IN ALL OTHER GERMAN CITIES (0130) 2526; IN AMSTERDAM (020) 6010099; IN BRUSSELS 102) 2171717; IN VIENNA (0222) 484 295; 

IN MILAN (02) 204 1296- IN ROME (06) 4814445. IN LISBON (01) 327845; IN MADRID (91) 248 8130; IN STOCKHOLM (08) 796 9600/9400; IN GENEVA (022) 73 1 75 10; IN ZURICH (01) 816 4245; IN BOMBAY (022) 244 068; IN KARACHI (031) 510 416. 
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WORLD TRADE NEWS 


Bill to hit back at 
EC single market 
brought into House 


By Nancy Dunne in Washington 


THE FIRST SUBSTANTIVE 
legislation which would man* 
date retaliation against the 
European Community in con- 
nection with its 1992 single 
market programme has been 
introduced into the US House 
of Representatives. 

Backed by Congressman Mr 
Sam Gejdensen, the House 
Trade Subcommittee Chair- 
man, and a Republican sub- 
committee member. Congress- 
man Mr John Miller of 
Washington, the legislation 
would deny EC companies the 
right to use European labora- 
tory testing to certify compli- 
ance with US health and safety 
standards. 

This could make it more dif- 
ficult for European companies 
to do business in the US. 

The Bush Administration 
has repeatedly protested at the 
exclusion of US officials and 
exporters from meetings of the 
EC product standards-setting 
body, CEN/Cenelec. 

Furthermore, US officials are 
uneasy about the Community's 
failure to formally endorse the 
current bilateral testing and 
certification system, which 
allows American companies to 
test many of their products in 
US laboratories. European 
companies are also permitted 
to do much of their own test- 
ing and receive certification in 
European laboratories. 

> However, complaints by the 
Administration have produced 
only minor gains. 

"There comes a time when 
begging must stop and action 


must start," said Mr Gejden- 
sen. whose committee has been 
closely scrutinising the 1992 
process. 

The legislation would deny 
EC companies the rights to 
“self -certify” compliance with 
standards set by five govern- 
ment agencies: the Federal 
Communications Commission, 
the Environmental Protection 
Agency, the Food and Drug 
A dminis tration, the Energy 
Department, and the Labour 
Department 

The requirements would 
remain in effect until the US 
Commerce Secretary certifies 
that the EC has resolved US 
concerns about European stan- 
dards-setting policy. 

US officials and industry rep- 
resentatives say the EC plan to 
harmonise all European prod- 
uct standards - and the proce- 
dures to test compliance with 
those standards - could bene- 
fit American business if they 
are non -discriminatory. 

However, they worry that 
EC representatives to CEN/Ce- 
nelec are usually from the 
industry involved and say stan- 
dards have already been writ- 
ten which would benefit Euro- 
pean producers of 
anaethesiology equipment, 
toys and forklifts over US pro- 
ducers. 

The US relies on its private 
sector to set most of its prod- 
uct standards. EC companies 
are allowed to observe stan- 
dards-setting meetings and 
sometimes even to vote in the 
US, according to Mr Gejdensen. 


Sony offshoot to build video 
components plant in France 


SONY Corporation's French 
subsidiary will construct an 
audio and video components 
manufacturing plant in France, 
the group said yesterday, 
Kyodo news agency reports 
from Tokyo. 

A Sony official said that 
Sony France will invest about 
FFrSOOm (£30m) to build the 
plant in Bayonne City, on the 
south-west coast of France. 

The plant is expected to 
begin manufacturing optical 
pick-up devices for use with 


compact disc players, and sin- 
gle- and double-sided printed 
circuit boards for audio-video 
equipment in summer 1991. the 
official said. 

The products will be sup- 
plied to Sony's other plants in 
Europe, he added. 

The 14,200 square-metre 
plant will be located on an 
88,000 square-metre site. 

It will be Sony’s fourth man- 
ufacturing venture in France, 
the company stated. 


Bechtel wins 
HK airport 
adviser 
contract 

BECHTEL OF THE US 
yesterday won a HK$90m 
(£6-Sm), 20-month contract to 
act as the Hong Kong Govern- 
ment’s programme implemen- 
tation adviser on projects cost- 
ing over HK350bn for a new 
airport with road-rail links, 
John Ellio tt reports from Hong 
Kong. 

This is the first of a series ol 
consultancy contracts to be 
awarded for the Colony’s 
HK$127bn long-term pro- 
gramme of airport and sea- 
port works. It will be extended 
after Its termination date ol 
December 1991 if work goes 
smoothly. 

Working with Hakrow Part- 
nership of the UK, Bechtel will 
help the government co-ordi- 
nate the programming, bud- 
geting and overall control ol 
the airport and link projects, 
to be ready by 1997. Bechtel 
and Halcrow are among seven 
contenders for a HKSSOOm 
master-plan consultancy for 
all the HKS127bn projects, 
likely to be awarded soon. 
Other contenders include Aus- 
tin Company of the US, work- 
ing with Freeman Fox of the 
UK; Pei Cobb Frei of the US, 
McDonnell-Douglas, and 
Kawasaki Heavy industries. 


Mongolia seeks 
Gati membership 

MONGOLIA wants to join the 
General Agreement on Tariffs 
and Trade as part of a broad 
restructuring of its economy, 
Mr Dashiyn Byambasnren, 
First Deputy Prime Minister, 
said, Robert Thomson reports 
from Ulan Bator. 

Mongolia would "not hesi- 
tate to join Gatt,” he stressed, 
but “some factors are outside 
our control, such as Gatt's 
willingness to accept us. I 
think we are starting on an 
eonomic reform programme 
that will eventually lead us to 
Gatt". 

The ruling party was consid- 
ering joining the Asian Devel- 
opment Bank, as part of a 
“more international economic 
policy". It wants to trade with 
western countries, and replace 
a centrally-planned system 
with a “state-controlled mar- 
ket economy”. 

About 90 per cent of Mongo- 
lia's trade is with Moscow. 


US tries to jump-start Panama economy 

White House is working to mobilise private sector initiative, writes Nancy Dunne 


A $40m (£23. 5m) business 
Investment fund, a luxury 
hotel, and a shrimp farm oper- 
ation with plana to employ an 
entize town are among the pro- 
jects developing under a Bush 
Administration plan to help 
“jump-start” the Panamanian 
economy through private sec- 
tor stimulus. 

The initiative, overseen by 
the US Overseas Private 
Investment Corporation (Opic), 
has, in just a few weeks, gener- 
ated $70m In investment 
. a figure which could 
to SlQOm by the end of 

April. 

Although that sum pales 
alongside the more than S2bn 
owed to Panama's creditors, 
the Administration believes an 
injection of quick cash in the 
private sector will provide 
liquidity and jobs, helping the 
nation survive until the Presi- 
dent's proposed S500m-Slbn aid 
package obtains Congressional 
approval, which will then filter 
through to the economy. 

Key to the private sector 
“jump-start" is the Panama 
Economic Recovery Fond, a 
creation of two former Reagan 
Administration officials, Mr 
H-P. Goldfield, a White House 
Associate Counsel, and Mr 
Craig Fuller, President Bush's 
former chief of staff. 

* Opic will serve as guarantor 
of the fund’s promissory notes 


and overall supervisor of its 
investments. Strategic 
Resources Corporation, a 
Washington-based interna- 
tional trade and consulting 
firm, will serve as the f&nd's 
general partner. 

It is searching out a large US 
bank already operating in Pan- 
ama to be local financial part- 
ner, Identifying investment 
opportunities and managing 
the fund’s day-to-day 
operations. 

A US lending institution win 
purchase $20m-worth of guar- 
anteed promissory notes, pro* 

viding half tho food’s 

The other half will be funded 
through purchase of limited 
partnership units at Sim each 
by US and Panamanian corpo- 
rations. 

One of the Fund's first tar- 
gets is the Panamanian con- 
struction industry, badly dam- 
aged by US sanctions. As 
liquidity up, the industry 
went from doing 2160m- worth 
of business in 1987, to fl2m In 
1989, to a projected 86m this 
rear, according to Mr Gold- 


The fund plans to purchase a 
portfolio of discounted sea- 
soned mortg ag es held by Pana- 
manian and US finannfai insti- 
tutions, to provide local banks 
with the liquidity to Wnaniw 
new construction projects - 
particularly those geared to 


low- and. lower-middle income 
housing. 

It will also lend money 
through P anamanian banks to 
middle- and upper-market Pan- 
amanian companies which 
have been profitable in the 
past but now suffer a lack of 
short and medium-term credit 

to addition, ttwffl search out 


The plan has. In just a 
few weeks, generated 
$70m in investment 
pledges, which could 
cfimb to SlOQm by the 
end of April 


investments in Panamanian 
companies, joint ventures and 
privatisation projects identified 
by the Panamanian Govern- 
ment, such as the priva ti sa t ion 
of Air Panama and port facili- 
ties. 

cfPres- 

Goldfield and 
Mr Fuller combine 
with profit Mr 
an opportunity for hig- pay- 
backs, once Panama gets an its 
feet, as well as a chance to 
strengthen its fMoHng demo- 
cratic hutftutia^H Panama 
faitera mi its to democ- 
racy, “history wont look at us 


As strong sup p orte rs 
ident Bush, Mr Goldfi 


well for having not helped," Mr 
Goldfield said. 

Most of the planned projects 
have grown out of a recent 
Opic mission ' to Panama, 
headed by its peripatetic presi- 
dent, Mr Fred Zeder. who has 
also been matching up US 
inves to rs in duals around east- 
ern Europe. 

Opic is the US go vernm ent 
agency^ which underwrites 
political risk insurance and 
makes equity investment In 
devekgring countries. 

One of the dosens of "old 
friends" of President Bush, Mr 
Zeder was given a White House 
send-off to Panama on a trip 
attended by 27 representative 
of American business includ- . 
tag AT&T, American Exp ress. 
Unocal Geothermal, GTE and 
others. 

At their destination, the 
i nv est or s were met by- Pana- 
ma’s President Guillermo 
Endara, Vice-Presldent Guil- 
lenuoFUrd, aiiddoannsof Pan- 
amanian government «wd busi- 
ness officials..: ■ - 

“ft really opened really our 
eyes to great opportunities," 
said Mr Eric Levy, director of 
grower relations at Great 
American Farms. 

"Farms” has targeted a 
group of farmers for special 
assistance to produce export- 
able Firing- B will tiie 
Panamanians to expand pro- 


duction, and package and mar- 
ket their produce in the winter 
months in the US arid the UK. 

nf 

Gables Florida aquaculture 
company, has tried for years to 

expand its 40-man operation In 

Perita, on the Pacific near 
Costa Rica, where conditions 
are ideal for harvesting 
shrimp. - • 

For four years, be knocked 
on doors to get the necessary 
permission and got nowhere. 
The World Bank, which had 
offered assistance, pulled out 
of the deaL „ " 

On the Opic trip, Mr Thag- 
gard s aid he found “an atten- 
tive »nii intelligent group run- 
ning the government”. 

Land concessions were 
with a 20-year 
The company hi 
:now- set to - expand to. 140 . 
employees and to build teas- 
ing far its workers. 

During the mission, the 
TransAmerica Hotel Group 
announced plans to build a 
450-room Raddison resort 
about 75 wrttes west of Panama 
City on Coronado beach. Con- 
struction is scheduled to begin 
in mid-summer this year, 
employing 250 Panamanians. 
The hotel is scheduled to men 
in December. 1991, providing 
jobs, for about 400. full-time 
workers. 


Third World urged to speed Uruguay Round 


By William Dullforce in Geneva 


THE EUROPEAN Community 
and the US yesterday called on 
the developing countries to 
accept modifications to the spe- 
cial treatment they receive 
under the General Agreement 
on Tariffs and Trade, to allow 
for success in the Uruguay 
Round trade-liberalising talks. 

The world’s two biggest trad- 
ing powers reiterated their 
firmness on this point after the 
developing countries had com- 
plained to the Trade Negotia- 
tions Committee (TNC), the 
governing body for the trade 
talks, that no thing fundamen- 
tal had so for been done in the 
Round to meet their interests. 

Both Mr Tran Van Think, 
head of the EC delegation, and 
Mr Warren Lavorel, the US 
Co-ordinator for the trade 
talks, voiced “cautious opti- 
mism" about the ou t c ome of 
the Round, but stressed the 


next three months would be 
critical. 

The Round is due to mid at a 
trade ministers’ meeting in 
Brussels in December, but Gatt 
aims to have an outline pack- 
age of results for the 15 sub- 
jects under negotiation ready 
by the end of July. 

to a joint statement to the 
TNC, the developing countries 
said they were being asked to 
ignore the principle enunciated 
at the start of the Round in 
1986 that they should not he 
required to make concessions 
inconsistent with their devel- 
opment, financial and trade 
needs. 

No agreement had been 
reached an ways of reversing 
protectionist policies harmful 
to their exports in the groups 
negotiating on market access. 

In contrast in the "new” 
areas in which the developed 


countries were interested, an 
outline agreement had been 
defined for trade in services 
and a tte m pts were befog made 
to impose disciplines on coun- 
tries’ policies on intellectual 
pr opei ly protection and foreign 
Investment that went beyond 
trade effects. 

The consequences would be 
extremely serious for the 
Round, if this state of affairs 
was not immediately rectified, 
the developing countries said. 

Mr Tran' Van TMnh said the 
EC’s priority in its relatione 
with the developing co untr i e s 
was to ensure they took On 
greater obli gations under Gatt 
as they advanced in their 
developme nt- The article under 
which they can cMw exemp- 
tions from Gatt rules for bal- 
ance of payments reasons was 
too Hg a loophole. 

The EC also wanted firmer 


commitm e n ts from 
countries to reduce and 
tariff s. On the other hand, the 
EC was ready to negotiate the 
liberalisation of trade In tex- 
tiles and clothing, called for by 
developing countries, and 
accepted an agreement cover- 
ing trade in services had to 
contain a dynamic develop- 
ment aspect 

Mr Lavorel said the US was 
serious Shout having a satisfac- 
tory a g reement on. Third World 
baLance^of-payment exemp- 
tions. . The. US accepted it 
would have to giro up some 
sovere ign ty over its trade poli- 
cies in tavotv of multilateral 

» rules, and was willing 
a genuine balance in 
the results of the Round. But it 
was not willing to waste 'time 
on arguments designed to 
block the talks or 
specific issues. 


Moscow urges 
CoCom reform 

MOSCOW yesterday urged the 
West to make new rules cover- 
ing exports to eastern Europe 
of sensitive technology with 
possible military application, 
Reuter reports from Bonn. 

Mr Stepan Sitary an, chair- 
man of the Soviet State For- 
eign Economic Commission, 
told the 35-nation Conference 
on Economic Co-operation in 
Europe that CoCom rules bar- 
ring export of computes and 
other electronics equipment to 
tire east should be reviewed. 

CoCom, the Paris-based 
Co-ordinating Committee for 
Multilateral Export Controls, 
consists of 19 countries domi- 
nated by Nata "CoCom should 
no longer be a sacred cow," Mr 
Sltaryin said. “We propose 
talks begin On rules to govern 
transfer of dual-purpose tech- 
nology, with, if necessary, 
procedures for mou- 
lts application.” 



* 



From its verv inception, Generali knew that the Today, the Generali Group is active in 35<x?untrics 

future belonged to those who opened up onto the on the five continents. It encompasses 46 companies 
world. Within a few months, 20 branches covered in Europe and is expanding eastwards. A leader can 
most of Europe. never be roofer ahead of the field. 
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CAR OF THE YEAR 


M ost of the time, there’s nothing quite like 
the creature comforts of a large, luxurious 
car. Except, perhaps, on winding country lanes, 
when taut handling and sure-footed roadholding 
would feel even more comfortable. 

An argument for two cars? Fortunately 
not, because we’ve developed the new Citroen 
XM. It’s a car with a suspension system so 
advanced, it can adapt automatically to different 
types of roads and the way you drive. In a 
fraction of a second. 

Leaving you in control to experience the 
power beneath the bonnet There’s a choice of 
environmentally conscious engines: 2 litre car- 
burettor and fuel injection; turbo diesel and the 
top of the range 3 litre V6 unit which can speed 
the XM to 60mph in just 7.8 seconds (and on 
to 138mph on autobahns). 

Electronic ABS, alloy wheels, full air 
conditioning and leather upholstery are readily 
available, depending upon the model. While 
every XM has power steering, remote control 
central locking and an electric sunroof. 

All of which demonstrates why 57 
motoring experts from 17 European countries 
voted the Citroen XM Car of the Year 1990. 

And why you can now jr 
drive a luxury car and a sports j -; v , 

is 1 '. ' ■’ , ■* " ! 

saloon. \t irftfaaiL' 


THE ROAD A 


i-frt^^ ft^np rtwTwrTtrrmTmrB^rr ii iM nT ir ft i w iwiin iiqiwrrnwni rnririmn nviirwtwrriMrTrtiifnmTTirrrrnrim nTnoftnninirm fTrnn r rT intmitnTmrrnTnriirii*TTW-w-TnTiPr'~*^‘“-‘r‘n^frir‘-rri — crrp -'™‘ n<lc ^ ****** 


THE ONE LUXURY CAR THAT SENSES 
WHEN TO BE A SPORTS SALOON. 
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Insolvencies rise 


as high interest 


rates take effect 


By Richard Waters 


INSOLVENCIES in the UK 
rose sharply in the first three 
months of this year, due to the 
effects of high interest rates. 

The number of companies 
going into receivership jumped 
by around 55 per cent over the 
previous three months, accord- 
ing to figures published separ- 
ately yesterday by KPMG Peat 
Marwick McLintock and Grant 
Thornton, the accountancy 

firms 

Compared with a year ago, 
the rate of corporate insol- 
vency has increased two or 
three times, depending on 
which firm’s figures are used. 

Worst affected have been 
property and construction com- 
panies and the retail industry, 
as high interest rates have hit 
the property market and eaten 
into consumer spending. Both 
accountancy firms also report 
a worsening position among 
manufacturing companies, 
which have begun to feel the 
pinch from lower orders follow- 
ing the foil in retail sales. Tex- 
tile companies in particular 
have suffered from the 
squeeze. 

Companies in the south of 
the country, where mortgages 
are highest and domestic prop- 
erty prices have fallen furthest, 
have been damaged most by 
the increase in interest rates. 

Both firms also predict high 
numbers of insolvencies during 
the rest of this year if, as the 
government has indicated, 
interest rates remain high. 

Mr Tim Harvard, Peat's 
senior insolvency partner, said 
that the introduction of the 
uniform business rate would 
also push some companies over 
the edge, particularly In the 
south east. 

Peat’s figures, which lump 


RECEIVERSHIPS 
Jan-March 1990 


Industry 


Proportion of 
receiverships 

m 


25 


Manufacturing 
Property/ 

construction 22 

Retailing 13 


KPMG Pmmt MT»tC> Mcllntacfc 


together groups of companies 
rather than counting each indi- 
vidually, record 543 receiver- 
ships in the first three months, 
compared with 348 in the last 
quarter of 1989 and 260 a year 
ago. 

Grant Thornton, which 
counts each company sepa- 
rately, reports 981 receiver- 
ships so for this year, up from 
626 in the previous quarter and 
just 347 a year ago. 

Small and medium-sized 
businesses have been worst 
affected by the current tough 
economic climate, with few 
prominent companies going 
into insolvency. Smaller com- 
panies "have insuffi cient finan- 
cial resources and less depth of 
management skills'* to with- 
stand a downturn, said Mr 
Hayward. 

The number of receiverships 
so for this year has been run- 
ning at about the same level as 
during the early 1980s reces- 
sion. 

There are, however, many 
more companies in existence 
than a decade ago and since a 
large proportion of new busi- 
nesses fold during the early 
years, this alone would have 
led to an increase in insolven- 
cies even without higher inter- 
est rates. 


House price 


hit by cost 

of loans 


HOUSE price inflation dropped 
to zero last month as high 
interest rates continued to 
depress the housing market 
across the country. 

House prices nationally rose 
an average 0.5 per cent last 
month, but the underlying 
trend is flat, according to the 
House Price Index published 
yesterday by Halifax, Britain's 
largest home loans and 
savings institution. 

The depression in the mar- 
ket contrasts with house price 
increases of more than 34 per 
cent at the end of 1988, the 
boom year for the market 

Falling prices will continue 
to depress the market until 
next year, the survey, pub- 
lished yesterday, predicts. 

Regions worst hit are the 
south - where homes are sell- 
ing at 10 per cent to 20 per 
cent below 1989 figures - and 
Wales, where the underlying 
trend of annnal price inflation 
has dropped from more than 
32 per cent to 8 per cent over 
the same period, with the 
quarterly figure up by only 1.6 
per cent. 

Prices are slowing rapidly 
throughout the north, where 
homeowners enjoyed a 25 per 
cent increase In property val- 
ues in the past year. 

So for this year, prices have 
fallen by 1.7 per cent and 0.9 
per cent in the East and West 
Midlands, with the annnal rate 
for bouse price inflation turn- 
ing negative at -1.23 per cent 
In the East -2 per cent in the 
West Midlands. In the north 
west, prices are still rising but 
at a slower pace, with the rise 
in the first quarter down to 1.9 
per cent and the annual rate at 
23.4 per cent. 

House prices in Scotland fell 
0.3 per cent in the first quarter 
compared with an annual rise 
of just below 17 per cent 


Iveco Ford regains leadership of truck market from Leyland DAF, Hino sales fall 

Sharp fall in commercial vehicle demand continues 


By Kevin Done, Motor Industry Correspondent 


COMMERCIAL vehicle sales in the UK 
fell by 11.45 per cent In March to 32,043 
continuing the sharp decline in demand 
which began in the final quarter of last 


year. 


Commercial vehicle registrations 
have been lower than a year earlier In 
each of the last six months, and in the 
first quarter this year sales dropped to 
89,334. a foil of 11.54 per cent compared 
with the corresponding period last year 
according to figures from the Society of 
Motor Manufacturers and Traders. 

The drop in commercial vehicle sales 
in the face of high interest rates and 
the UK economic slow-down has hit 


truck makers most severely. 

UK truck output has been cut drasti- 
cally and most truck makers have been 
forced to impose three or four-day 
waiting weeks. 

Iveco Ford, the UK joint venture 
between Iveco of Italy and Ford of the 
US in which Iveco, a subsidiary of Elat, 
has management control, regained its 
leadership of the UK track market In 
March from Leyland DAF, the UK sub- 
sidiary of DAF of the Netherlands. 

Iveco Ford sales in March alone were 
only 7 per cent lower than a year ago 
compared with the 2L5 per cent drop in 
the overall UK truck market (above 3.5 


tonnes) and a 19.6 per cent foil in Ley- 
land DAF registrations. 

In the first quarter Iveco Ford 
Increased its market share to 2&8 per 
cent from 24.2 per cent a year ago, 
while Leyland DAF increased its share 
to 22 per cent from 19.7 per cent Volvo 
and Scania of Sweden have lost most 
ground in the first quarter. 

: AWD, the small privately-owned UK 

truck maker, which took over General 
Motors' chronically: loss-making^ Bed- - 
ford truck operations at the end of 1987 
and re-entered the UK civilian track 
market in late 1988 captured 2 . 3 per 
cent of UK track sales in the firat quar- 


ter comp ar e d with L4 per cart . a year 

Registrations of Japanese _£Bno 
trucks, assembled, in Ireland, fell to 
only 85 In. the first quarter. -7 - m .r- - 

Tn the van market one of the sharpest 
foils, has been suffered by Nissan of 
jpngrij whose medium van registrations 
were 37 per lower in the first. quar- 

ter reducing its share of the segment to 
4 per cent team 5.5 peroent a year aga 
... Yard file dominant UK vaitTa arkat 
leader, bias lost ground as a result tjf the 
prolonged loss of production at its Hal©: 
wood and Southa mpto n assembly 
plants in the first quarter. _ 


Blueprint for London 
region set for 1992 


By John Hunt, Environment Correspondent 


GREATER investment in 
public transport, job training 
and low-cost housing is advo- 
cated for south-east England in 
planning proposals to take the 
region into the early years of 
the next century. 

The strategy was published 
yesterday by Serplan, the plan- 
ning organisation representing 
143 county, district and bor- 
ough councils in the southeast 
inHnriing London. 

After consultation the docu- 
ment will go to Mr Chris Pat- 
ten, the Environment Secre- 
tary, who will take it into 
account when drawing up the 
Government’s proposals to be 
announced next year. 

Serplan emphasises the need 
to prevent congestion in the 
region and to preserve the 
environment while maintain- 
ing economic prosperity so 
that the south-east can com- 
pete in the single European 
Community market after 199L 

It envisages the City of Lon- 
don continuing to play a lead- 
ing role as an international 
centre of commerce. But it 


urges that commercial and 
industrial activity atuwM move 
from the overcr o wded west of 
the region to eastern areas. 

“The emphasis should be an 
wealth creation rather than 
more jobs as such. Strategies 
should focus an mating better 
use of the region's resource 
capacity in lau d , labour and 
capital," says the report 

“The aim ahnmld ht> to awahla 

the growth of capacity, to be 
increased in those parts of the 
region which have experienced 
decline and whose recovery Is 
slow. 

“Implementation of this 
strategy will also relieve pres- 
sures in areas of economic 
growth which now exhibit 
symptoms of overheating and 
congestion." 

Authorities are urged to sup- 
peart recycling and encourage 
industries which are energy 
efficient and use “clean" non- 
polluting technologies. 

(Shaping the South East 
Planning Strategy, £5, S erplan , 
50164 Broadway, London SW1H 
0DB). 



Drop anchor here. 
Even if you don't 
owna boat 


Idyllic Spanish ports tike this 
one are great places to bring 
your own boat They are also 
great places to bring yourself. 

Because they offer luxurious 
accomodation, a sophisticated 
night life, shops, cafes, excellent 
restaurants -and every other 
facility under the sun. 

They also offer virtually every 
water sport on or under the 
waves. From wind-surfing to 
snorkelling. From catamaran 
sailing to deep-sea fishing. 

From water skiing to 
parascending. 

lust a few examples are 
Ampuria Brava in Catalonia, 
Club de Mar in the Balearics, 
Puerto Banus on the Costa del 
Sol, Marina del Cantabrico in 
Cantabria, Puerto de la Luz and 
Las Palmas in the Canaries, 
Puebla de Famals in Valencia 
and Almerimar in Almeria. 

And wherever you are, you're 
never far from the beaches of 
pure white sand or secluded 
coves. 

In all there are 282 pores in 
Spain which are perfect for 
water sports. 

But then Spain always did 
spoil one for choice. 

Spain. Everything 
under the sun. 
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Chemical formula for 
an investment boom 


Peter Marsh assesses the prospects for one of 
British industry’s few areas of export growth 


B RITAIN' S che micals 
.sites are a wanning with ■, 
contractors as the Indus- 
try’s investment boom of the 
past few years shows no sign 
of letting up. Many other areas 
of industry fear a slowdown in 
capital spending, yet invest- \ 
mm-it fo thft chemicals sector is 
likely to be about £2.4bn this 
year - a 9 per cent increase in. 
real termson 1989. •' 

The forecast, from the UK 
nhAwiinai Industries Associa- 
tion, is a rare piece of good 
news tor nmwnfarfaiHng gener- 
ally. 

The chemicals sector is one 
of the UK’s strongest produc- 
tion businesses, with an output 
of £25bh a year and a good 
exports record. It had a bal- 
ance-of -payments surplus last 
year of £L7bn. 

The predicted investment 
increase comes after several 
years of large rises In capital 
spending by the sector, but 
assessing it is made difficult 
because demand for chemicals 
has slowed. That has been 
apparent in the past few 
months not just in Britain but 
in much of the rest of Europe 
and the US - all of which are 
large markets for the export- 
oriented UK industry. 

The deterioration in condi- 
tions for chemicals trading ; 
prompts two questions. Is tire 
business taking a long-term 
view and proceeding with 
In ve stm ent geared to the better 
economic climate expected 
later in: the decadefyr is it 
behaving Wke a runaway train? 

Many chemicals -industry 
leaders in Britain are guard- . 
edly optimistic. The sector’s ; 
export record means that much j 
of its investment in Britain is 
geared to regions aronnd the .* 
world where demand patterns 
may be stronger or less cydi- :■ 
caL 

"Everything we do is based 

Cm the international h ustne m," 

says Mr Richard lines, chair- 
man of MTM, a medium-sized 
chemicals maker with likely 
revenues this year of SlOQm, of 
which 60 per cent will be over- 
seas sales. 

After emerging from a dis- 
mal period of low demand and 
rock-bottom prices in the early 
1980s, the UK industry has 
expanded steadily over the 


UK 


Capital spending at cmrent prfcea 
(Bbn) 

3.0 0 



tunes to be easily exported, by 
air freight where appropriate, 
and So a UK-manufacturing 
base is at no disadvantage 
when tackling world markets. ' 
- MTM Illustrates the trends. 
H was formed 11 years ago by 
Mr lines, -a former executive at 
it Chemical Industries, 


Imperial 

Britain’; 


ifain’s biggest chemicals 
company, to concentrate on 


the speciality end of the sector. 
MTM is developing a 


05 


pkst four years.: In recent 
months, chemicals . makers 
have' become anxious because 
of worldwide weaknesses in 
manufacturing sectors that are 
big buyers of plastics and other 
chemicals products. The sec- - 

tors include piiw t nwtlnq 

have cofn- 
cided with overcapacity in 
Europe and the -US '.in bulk 
chemicals - the .low-value, . 
high- volume end of the tedus- 
try — caused by the large.sums 
spent on -plant development. 
Qpadngs and expansions. That 
has caused acut in prices and . 
a slide in profitability of many 
of the world’s big chemicals 
companies. 

The industry has hardly 
been cheered by some gloomy 
forecasts' which, indicate that 
the weak market for ci&mlcafo 
is likely to persist until ltf& 

Many companies reckon, they 
can steer clear of any ..troughs 
by moving their product strate- 
gies away from bulk chemical 
products, mostly derived from 
petroleum, natural gas or basic 
inorganic materials. 

Instead, they are directing 
their product strategies at 
so-called speciality chemicals, 
which are sold at prices of up 
to several hundred thousand 
pounds a tonne. That co n t ras ts 
with the £500 to £1^00 price 
range of many ha«ic chemicals 
such as ethylene, an oEtderived 
gas which is a baste .building . 
block for many chemlcal8> and 
bulk plastics. 

The speciality materials, 
besides bring more profitable, 
are made in low enough vot. 



devrioping-a £50m 
factory ' development near 
Middlesbrough In north-east 
Rn gfand to make small quanti- 
ties of high-value chemlcals for 
itian in products such 
and crop- 

.compounds. 

The confidence at MTM is 
echoed by Mr Peter Flesher, 
managing director of York- 
shire-based- Allied Colloids, 
another speciality-chemicals 
producer;. It makes materials 
for applications -including 
water treatment, glues ana 
paints. Nearly SO per cent of 
Ids company’s annnal sales of 
j250fri come .from overseas. - 
Hte company is spending 
about JHEm on investment thi« 
year, two thirds qf it in Britain 
and the rest In its foreign man- 
ufacturing site in South. Caro- ' 
Una in the U& 

The investments by MTM 
and Allied Colloids are dwarfed 
bythat of the trig guns in the 
UK industr y-' .Qf tlw ' ^mmad 
£2.4bh capital-spending pro- 
gramme by the business In 
Britain this year, ICX is respon- 
ribte £or£50Qm white BP Chem- 
icaB/and iSbe& Jara due to 
invest 2350m and £130m. . 

Most of the spending by the 
aimed at the 
end of the industry. 
BP is adding extra ethylene 
and plastics production capac- 
ity to its large plant at Grange- 
mouth in Scotland, while Shell 
is developing its production 
complexes in Stanlow and Cai> 
rington, in the north-west, to 
foctas on plastics and similar 
materials. , 

For -any . mutterlngs of 
doubts, . most jchenricals execu- 
tives In Britain are bullish 
about the 1990s. They are anx- 
ious to emphasise that the 
business has so far- avoided 
many of the difficulties that 
have faced UK manufacturing 
generally. 
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meeting venue? 

Why not 


—don’t know where to go or don’t know 
what to do? ... then phone HERE 


Are you always looking for a different venue? Somewhere 
unusual, somewhere that offers luxurious surroundings, 
beautiful scenery, special activities and of course excellent 
food among ma ny oth er specialities— then look no 
further than SCOTLAND. 

The Scottish Tourist Board operates a unique referral service 
(Business Enquiry Referrals to the Trade— BERT) at no cost to 
you which allows your meeting requirements to be circulated 
around TO major Scottish suppfiera covering country house 

hotels, hotel groups, conference.. 

centres and professional . 
conference and incentive: 
organisers— all it takes is a . 
cafl from you to BEB3; • 
socaDnowon ... 



031-332 2433 

and simply ask for BERT. 



SCOTTISH 

T O U Ft 1 S T 
B O A Ft D 
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Engineers 
win key 
working 
hours deal 

LUCAS INDUSTRIES said that 
it had agreed tentative deals 
on 37-hour weeksat two plant 
where workers are holding 
strike ballots over hour* 
reductions. 

The concession represents 
a significant advance for the 
engineering unions' national 
campaig n. Lucas had 
previously been one of the 
strongest opponents among 
employers to a two-hour 
reduction in the standard 
29-hour week hi engineering. 

Following agreement of 
37-hour deals at British 
Aerospace, the nniana had 
declared Lucas as their prime 
target for winning shorter 
weeks. 

Stock Exchange 
computer plan' 

London’s International Stock 
Exchange has written to all - 
its member firms outlining 
its plans for developing the 
market's range of trading 
services. Its paper. The Way 
Forward for ISE Trading . 
Services, fallows a discussion 
paper published a year ago .. 
which set out a proposed - 
strategy far developing the 
range of electronic services 
provided to users of the 
market. A major part of the 
strategy, explained in the 
latest paper, is for a single 
electronic communications 
link between the exchange 
and its members to replace 
the current web of 
incompatible systems t h ro ugh 
which market its users 

communicate. 

Education 
reforms urged 
for teenagers 

AN OVERHAUL of the 
education received by 16 to 
19-year-olds has been proposed 
by the National Curriculum 
Council which will require all 
students to acquire “core” 
niriTis in .six subjects. 

The proposals are aimed at 
breaking down the gulf 
between academic and 
vocational education, and 
include measures to mak e it 
easier for students to tra n s fe r 
between traditional A-level 
courses and a course of 
vocational study. 

Development of the 
curriculum was_ prompted by 
ffi nuniiwg criticism from • 
business and. indu stry that the 
British education system- was 
failing to produce graduates 
with the requisite skills for 

current needs. 

Next pushed 
£ 46 m into the red 

JOB CUTS, high st reet st ore 

closures and stoat write-aHs 
cost Next more than £7Sm last 
year, pushing the UK f ashion ; 
retailer and mail order group i 


£46. 701 Into the red,- compared 
with 1988*8 pre-tax profits of 
£6L3nu 

: Nextwrote off£fi3L3m of 

r atfamaH iai dnn nnrf . 

■ reorgantsatton costs - about 
£lGm marethan was forecast 
last October when Next 
announced a drop in first half 
profits. The gro up is 

mwnmwniifag a nxtiuvxl final 

dhidend of 2p a share, mairtny 
4.7p (7.4p) tar the year. 

Mr David Janes, the 
company's chief ex e c uti ve, 
said that restructuring had 
cost more than the expected 
£80m-£55m because the group 
had taken account of the 
increasingly difficult retailing 

fHwa te , 


‘ Milli ons* suffer 
from poverty 

A STATUTORY minimum 
wageV Increases hi child 
benefit, and reform of the 
taxation system to help the 
poor are called for today by 
the Child Poverty Action 
Group in a book published to 
mark- the 25th anniversary of 
the charity. 

Ms Ruth Lister, author of 
The Exclusive Society 
— Citizenship and the Poor*, 
claims, that “mflUons of 
Britons” are barred from being 
fall citizens because of poverty. 

“Poverty spells exclusion 
from the full rights of 
citizenship in the nation's dvfl, 
political, and social spheres 
and undermines people’s 
ability to fulfil the private and 
public obligations of 
citizenship,” she adds 

The book calls for a i7-point 
Charter for Social Citizenship 
to relieve poverty in Britain. 


Guinness jury 
told of diary 

TWO former members of Mr 
Ernest Saunders' staff at 
Guinness gave conflicting 
evidence about a diary Mr 
Saunders is alleged to have 
ordered to be destroyed. 

Mrs Margaret McGrath, his 
personal assistant, said she 
destroyed his secretaries’ 
diary oh his instructions 
before he left Guinness. 

Miss Lucy BayfiaB, Mr 

Saunders’ junior secretary, 
recalled seeing the diary a 
week or two after Mr Saunders 
left. 

Mr Saunders, Guinness’s 
former chairman and chief 
executive, Mr Gerald Reason, 
gro u p chairman, Mr 
Anthony Fames, a City 
stockbroker, and Sir Jack 
- Lyons, the millionaire 
financier , deny charges arising 
from an allegedly unlawful 
share support operation 
mounted by Guinness daring 
its 1986 takeover ba t tle for 
Distillers. 


Retail bank 
profits down 

The Co-operative Bank 
reported Iowa: profits for 1989 
as tougher competition in the 
retail banking business took 
its ton. The Manchester-based 
institu tion said its operating 
profits were£20-2m, down 14 
per cent from vgftfiw the year 
before. . 


Profits up at 
Kuwait bank 

The United Bank of Kuwait 
FLC. the UK bank owned by 
Arab interests which Is a 
prominent lender in the UK 
mortgage market, mole a 
pre-tax profit of £4.1m last 
year, up from £2m the year 
before. This was after 
provisions of £&9m against 
sovereign debts. 


FLY SAFELY WITH THE LARGEST |a 

AND YOUNGEST FLEET OF FULLY OWNED pj 
LICENSED BUSINESS JETS. Ift 
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Junk bond market claims latest victim 

Sanderson sold 
by US group to 
Dutch company 


Employers criticise ‘inefficient’ 
Government enterprise projects 


By Charles Leadbeater, Industrial Editor 
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WU.TiIAM GOOD WLN, the Jn nrnalie t who 

faced a jail sentence fair refusingfo obey a court order to 
hand over notes which would identify the source of 
leaked ffl refidentialfafbrmatiQn about a company’s finan- 
cial position, was fined £5,000 by a T^ndnn court. 


By Alice Rawsthom 

SANDERSON, ime of the grand 
old names of British interior 
design, has become the latest 
victim of the fluctuating US 
Junk bond market and has 
been bought by a Dutch com- 
pany. 

It has been bought by 
Gamma Holdings, the biggest 
Dutch textile group, for £45m 
and a £Mm loan note. 

The Sanderson name is syn- 
onymous with tiie floral fur- 
nishing fabrics - designed by 
William Morris, the 19th cen- 
tury artisan - that hang in 
many a nridrffe class home. But 
behind the very British facade 
of its William Morris curtains 
and cushions Sanderson has, 
for years, been the subsidiary 
of a US company. 

Early last year West Faint- 
PeppereD, the US textile group 
that owned Sanderson, became 
tiie butt of a hostile bid from 
Mr William Farley, the Chicago 
financier linked to Mr Michael 
Milken, the Hunk bond king” 
of Drexel Burnham Lambert, 
the US investment bank. 

Mr Fhrley is a postman's son 
from Pawtucket, Rhode Island 
who began his career as an 
encyclopedia salesman and is 
now one of the most powerful 
figures in US textiles. He aban- 
doned his original pi™ to pur- 
sue a career in politics after a 
flurry of publicity about his 


private life. 

fa the mid-1980s, armed with 
Dresser* junk bonds, be bid for 
Northwest Industries. 

Be sold off most of Northwest 
hut retained Fruit of the Loom, 
which has the dubious distinc- 
tion of being the biggest under- 
wear manufacturer in the US. 

Mr Farley soon became Infa- 
mous in business circles by 
appearing in Fruit of the 
Loom's advertisements clad 
only In its underwear. 

Early last year Mr Farley, 
armed with yet more Drexel 
junk, mounted a $3bn bid for 
West Point-PepperelL He won 
the bid but has since been 
struggling to pay the interest 
on his debts. West Point was 
already highly leveraged hav- 
ing made its own bid for JJ*. 
Stevens, another giant in US 
textiles, only mouths before Mr 
Farley pounced. 

EQs plans to refinance the 
West Paint deal were hindered 
first by the demise of the junk 
bond market and finally by 
Drexel's collapse. Mr Farley 
now has no option but to raise 
cash by selling off West Point’s 
subsidiaries. Sanderson is one 
of the first to be sold. West 
Point will receive some cash to 
reduce its debts and Gamma is 
now the owner of one of the 
oldest namaa in British interi- 
ms. 


THE Government's £l80m 
programme to support corpo- 
rate research and development 
isso inefficiently run that the 
grants paid out often barely 
cover the costs companies 
incur applying for funds, 
according to a highly critical 
report published yesterday by 
the Confederation of British 
Industry, the UK employers’ 
organisation. 

The problems have worsened 
significantly in the two years 
since the Department of Trade 
and Industry launched the 
Enterprise Initiative with the 
aim of streamlining support for 
business, says the report 

The report, based on a sur- 
vey of companies which 
account for a high proportion 
of non-military research and 


development in the UK, comes 
as Mr Nicholas Ridley, the 
Trade and Industry Secretary 
is completing a wide ranging 
review of the initiatives 
launched by his predecessor 
Lord Young of Graffham. 

The report says the survey 
uncovered a consistent picture 
of an enormous amount of 
management effort being 
wasted in complex and 
protracted grant negotiations 
with DTI officials. 

It said the difficulties had led 
to: “The strong opinion among 
some industrialists that the 
programmes are more con- 
cerned with the public rela- 
tions effect than supporting 
UK industry." The report 
added: “The DTI is failing to 
provide the swift response 


needed by companies operating 
in rapidly chang in g markets,” 
and delays are directly hinder- 
ing companies. 

Most industrialists felt that a 
significant proportion of the 
work being funded was not 
properly exploited and that not 
enough had been done to dis- 
seminate the research results 
to smaller companies. 

The report says some pro- 
grammes' aims are poorly 
defined, after being drawn up 
by committees which were 
sometimes amateurish. It calls 
for wide ranging reforms to the 
programme, including making 
seedcom funding available for 
companies working in key 
technological areas to enable 
them to take part In European 
research programmes. 



New tax cuts in Manx budget 


By Ian Hamilton Fazey in Douglas, Isle of Man 


THE ISLE of Man government 
yesterday proposed its fourth 
successive tax-cutting budget 
as the island's economy con- 
tinued to grow at more than 
10 per cent a year. 

Taxation on the island off 
Britain's west coast will stay 
at 15 per cent standard and 20 
per cent higher rate, but per- 
sonal allowances are to rise by 
25 per cent to £5,000, fully 
transferable between husband 
and wife. 

Mr Donald Gelling, the new 
finance minister who suc- 
ceeded the sacked Mr David 


Cannan during the week 
before Christmas, that the 
budget’s main aim was to 
spread more of the benefits of 
the growing economy to low- 
er-paid or younger Island resi- 
dents. 

The corporate tax rate stays 
at 20 per cent. The only con- 
cession to Industry is an 
increase in capital allowances 
for developing better tourist 
accommodation. 

A surplus of £7.25m is fore- 
cast for the current year after 
putting £10m towards new 
capital projects and £8m to 


reserves. 

The latter win rise to nearly 
£58m after being at only £l.6m 
in 1981, when the island's 
economy was struggling and 
its population In decline. 

As a self-governing Crown 
dependency, the Isle of Man 
developed dramatically from 
the mid-1980's after it 
reformed and tightened super- 
vision of its financial services 
industry in the wake of the 
collapse of the Savings and 
Investment Bank in 1982 with 
£42m of depositors’ funds. 
Observer, Page 18 
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Adams: change of tone 

Ad ams hints at 
a ‘conciliation’ 

MR Gerry Adams, president of 
Sinn Fein - the political wing 
of the IRA, is appearing on 
British television tonight in an 
interview In which he hints at 
a more conciliatory tone 
towards the Northern Ireland 
Office and the majority Union- 
ist community but stops far 
short of explicitly backing a 
ceasefire in the short term. 

The Northern Ireland Office 
repeated that it will not talk to 
terrorist organisations. 

Mr Adams appears to sug- 
gests that if tiie Government 
met Sinn Fein to talk seriously 
about a solution in Northern 
Ireland, the IRA may call of its 
terrorist campaign. But the 
IRA would “ maintain its right 
to engage in armed struggle 
until its objectives were 
found”. Mr Adams also hinta 
that Sinn Fein might consider 
backing a federal structure or 
devolved Government as part 
of its vision of a united Ireland 
in order to reassure Protes- 
tants in the North. 
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It’s amazing the amount of money you can save in the Duty Free Shop at BAA airports. Measure jbr measure, you can pay 40% less Wk Mjk jfflSMB fljl 

Jot spirits than you'll be charged in the High Street. That’s on at least two dozen broads selected from the greenest national and international ^ jOll £Ji m fjrjm 

brand names — not pm the Jive shown here. And because we regularly monitor prices, with an independent survey, you’ll always be sure to A. JBa* -Jtlk. p iHiS 

t 

Jind savings of at least 20% on all oar wines and spirit; — plus a minimum 40% soring on all leading international cigarette brands. The worlds leading international airport group. 


\ , i \ s if ;» i. i \ s i. << t i> ’ '• i a /-• ii r 7} ■> r v\ ; < k 


A 7 F:'n /v./> 


airing b aifcnined bp amportng oar / line price wttk dx aoiimai I lien High Sirta prKe which b ihc ama#t of prlcts to a number of High Surer Jtofa.' (The nouormJ I hire price, aura cf Uma conctmal and /milTjdmJ pmdua prka arc ojlLibk la the Duty and Hi fin SuyJ 

•Smum: HMpat Lid Price Sarwrjr of npmeamiM UK High Sum* starts rmuiueied during Oil '80. 


t 





Ft LAW REPORTS 



i *\* 


r BSOMJJW. 


K ] im&M 


‘Compounded annual rata at 2nd April 1990. 

Royal Trust's ’Hi-Yield’ is a current account which gives 
you flexibility and a high return. 

Main features include: 

■ High rates of Interest ■ Quarterly statements 


I Multicurrency cheque 
book available which 
allows cheques to be 
drawn in major 
currencies. 

I Multicurrency 
deposits 

I Interest paid gross 

I Immediate access to 
funds without loss of 
Interest 

I Confidentiality 


I No minimum 
withdrawals 

9 Interest calculated 
daily and credited 
quarterly 

I No charge for the 
first five cheques 
issued each month 

I The minimum amount 
required to open an 
account is only 
£2,000 or US$10,000 


Royal Trust Bank (Isle of Man) is incorporated with unlimited 
liability and is part of one of Canada's largest financial 
institutions with assets under administration exceeding 
C$100 billion. 


ROYAL 
ffl ■ TRUST 

Royal Trust Bank (Isle of Man) 

Royal Trust Bank (tele of Man), Royal Trust House, 60/62 Athol Street, 
Douglas. Isle at Man. Tel: (0624) 29521 Tfcc 628520. Fax: (0624) 72203. 


*m.vs ..-nfi 
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To: Royal Trust Bank (Isle of Man). Roval Trust House, 

»; 60/62 Athol Street, Douglas, isle of Man. 

" PtoaaeUck 

| — | F/WawlshtoopenaHi-Yiekf Offshore Cheque Account 
g, I — I A cheque is enclosed for £. orUSS 

| — | Please send more details of your •HI-Yield’ Offshore 
■ I — I Cheque Account 
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THE QUEEN’S 
AWARDS FOR EXPORT 
& TECHNOLOGY 


MONDAY APRIL 23rd 1990 


A Queens Award is one of the highest accolades given to 
a company and the reasons to publicise the achievement 
ate many. An award winner wffl undoubtedly gain a better 
standing within the business community and this could open 
new doors by attracting new cfiersts, customers or contracts. 
Publicity wBI let your current customers know of your success 
and can also act as a thank your to stpptefs and 
employees. 

The Hnandd Times has supported the Queen's Awards 
since their introduction and has Itself been the proud 
recipient of the award four times. Over the years we have 
carried more advertisements than any other newspaper. In 
previous years the feature has dominated the issue (printed In 
London. New York. Frankfurt and RoubabO eruukig a high 
level of exposure throughout the business world. Although 
the awards wffl be annouiced on 21st April 1990, Her Majesty 
the Queen's official birthday, the Financial Times wfll publish 
me feature on the following Monday 23rd Apr*. TNswB 
enable the urirmen to advertise to the business community 
within the working environment of the paper. Your success 
wlfl be seen throughout Europe and the rest of the world. 

We have procfcjeed a brochure to help guide potenftcd 
Queen's Awards winners on how to promote the success of 
their companies most effectively. 

FOR A COPY OF THE BROCHURE 
AND THE 

CURRENT ADVERTISEMENT RATES. 
PLEASE CONTACT: 

kate mcmillan 

Financial limes Number One Southwark Bridge London S£1 9HL 

Telephone: 01-873 3000 
or direct line: 01 -873 31 80 


FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


Solicitor’s breach of duty 
cause loss to disuossessed 




STRATTON LTD 7 WESTON 
Chancery Division (Car- 
diff/Bristol): Judge Hywel 
Moseley QC sitting as a deputy 
High Court Judge: March 22 
1990 

A SOLICITOR who knows hla 
client’s landlord Is in receiver- 
ship and, In breach of duty, 
foils to register a concluded 
agreement for a new lease so 
that security of tenure is lost 
on sale of the property, cannot 
be said to have caused the db 
eaTs loss on going out of pos- 
session if the receivers would 
have sold free of the agree- 
ment haul it been registered, in 
the exercise of their powers 
under a prior equitable mort- 
gage. 

JUDGE HYWEL MOSELEY, 
sitting as a deputy Chancery 
judge, said that IS Broad 
Street. Lvme R<yis contained 
two lock-up shops on the 
ground floor. One was occu- 
pied by Stratton for its hard- 
ware business, and other 
by Tomlin for its electrical 
business. 

Stratton occupied its shop 

irnHw a 21-year W»I» martg in 

1961, due to expire cm March 25 
1982. In 1978 Tomlin acquired 
the freehold reversions and 
became Stratton’s landlord. 

By March 1982 when the 
lease expired Tomlin bad only 
been landlord three and a half 
years, less than the five years 
needed to have the right to 
oppose grant of a new tenancy 
under section SOUXg) of the 
Landlord and Tenant Act 1954. 
It was important tor Stratton 
to obtain a new lease for as 
long a term as possible, since 
on iwyi occasion Tomlin 
would be able to oppose the 
grant on grounds that it 
intended to occupy the shop 
itself! 

By notice dated September 
16 1981 Tomlin terminated 
Stratum’s tenancy on Maw* 25 
1982 but stated it would not 
oppos e grant of a new tenancy. 
Stratton’s solicitor, Mr Weston, 
n otified Tomlin nw it would 
be unwilling to give up posses- 
sion on March 25. The next 
step would have been an appli- 
cation to the County Court, not 
before November 16 1981 and 
not after January 16 1982 (see 
section 29(3)), but the parties 
agreed an extension of time to 
March 31 1982. 

The application was made to 
the County Court on March 30. 


In the meantime negotiations 
were conducted for an agree- 
ment fora new 21-Year lease to 

begin on March 28 li&2. 

The terms of the a g re em ent 
were set out in a letter from 
Stratton’s valuer to Tomlin’s 
valuer, dated January 4 

and were accepted in a reply 
dated January 14. Mr .Weston 
had by January 14, processed 
an agreement which gave 
Stratton security of tenure far 
21 years. 

Such an agreement gave the 
lessee an equitable lease 
(Walsh v Lonsdale (1882) 21 
ChD 9). 

In the case of unregistered 
land that equitable lease was 
void as against a purchaser 
-unless registered under the 
land Charges Act 1972 as an 
estate charge, erven if he had 
notice of the charge. .. 

Mr Weston appeared not to 
have known or to have forgot- 
ten that, until it was 'pointed 
out to Mm in August 1982 
when it was too Me to regis- 
ter. 

On February 11 1982, before 
the new lease had been drafted 
and sealed, Mr Weston was 
told that Tomlin gone toto 
receivership. He beli^ed that 
since there was a concluded 
agreement nothing could pre- 
vent grant of the new lease. 

Hla last chance to register 
was on February 18 1982. The 
following day prospective buy- 
ers, Ford & Sons, obtained an 
official search certificate from 
the Land Charges Register 
showing no subsisting entries 
against To mlin or the receiver. 

The certificate was conclu- . 
sive in favour of Fords that 
there were no land charges reg- 
istered against Tomlin on Feb- 
ruary 19. It protected. Fords 
until March 12 from any subse- 
quent registration of the Imm 
agreement, provided they pur- . 
chased the freehold reversion 
before then. They did. The free- 
hold reversion was conveyed to 
them by Tomlin’s receivers on 
February 23. 

That conveyance was a 
«U Hunter for Stratton. 
the agreement for lease had 
not been registered as a land 
charge, it was void against 
Fords. But that was not alL 
Under section 28 of the 1954 
Act, any concluded agreement 
between landlord and tenant 
for grant of a new lease took 
tiie old' lease out of the protec- 
tion of the Act ainfl terminated 
it on the date agreed for com- 


m w i p wpaiif nf tha new lease. 

in landlord. and tenant. pro* 
ceedings the Court of Appeal 
decided on November 8 1985 
that the - agreement between 
TomHn-and Stratton was a con- 
cluded. agreement to which sec- 
tion’ 28 applied, that conse- 
quently the 1961 lease expired 
on March 25 1982, and that 
Stratton was disqualified .from 
applying to the court for a new 
lea se . • 

So, because of the concluded 

agreement,' Stratton lost the 
right to apply for a. new lease; 
and because of non-registra- 
tion, it was hot entitled to 
enforce the concluded, agree- 
ment It lost its security of ten- 
ure and went out of possession. 

On November 27 1958, nearly 
20. years before.. T o mli n 
acquired the freehold rever- 
sion. Jt granted a- stourity ter 
National Provincial Bank, now 
National Westminster. It 
granted a fixed charge over 
•freehold pr operty now or at 
any time during the continu- 
ance of this security belonging ’ 
to the mortgagor.” In 1978, an 
Tomlin’s acquisition of the . 
freehold reversion, the Broad 
Street premisesbecame subject 
to an equitable mortgage by 
virtue of the 1958 deed. 

The 1961 lease came first, fol- 
lowed by the equitable mort- 
gage in 1978/ foSowedT by .toe. 
agreement for a lease in 1982. 

The receiver was appointed ' 
under the 1958 deed. Stratton 
be&m proceedings for profes- 
sional wp g ii gww* against Mr 
Weston on December 161987. It 
alleged that he failed to act 
with the requisite degree of 
skill in that he failed, -once he 
knew about the receivership, 
to register the agreement for a 
leaseasa land charge. 

The reasonable solicitor 
would have been alarmed by 
the news on February 11 that a 
receiver had been appototed. 
He would know that one of the 
functions of a rec ei ver was to 
sell property and account for 
proceeds of sale, that agree- ; 
meats for a lease were registra- . 
file, and that if the prope rt y 
were sold before the agreement 
for lease had been registered, 
Stratton would be in deep trou- 
ble. He. would blab know tSat 
toe cost or protecting Stratton 
was minimal — only £11. . 

A reasonably competent 
solicitor would have registered 
the agreement at once; He 
would have done so well before 
February 17. By failing to reg- 


ister Mr Wraton fallal 
observe the standards or tfre 
reasonably competent achater: 
and was in breach of diuty . - • - 
■ It was argued, however, that . 
registration would have given 
no protection to Stratton.^R 
was said that the? batik as 
mortgagee had power jwtysr 

section 104 of the Law ef PB»P- 
erty Act 1925 to sell free from ; 
the agreement for lease subse- 
quent in . priority to the mortr 
cage, and would haver sold the 
• premises; to Fords free of . it - 

Registration . would b&ye 
served ho purpose. 

The - ecnirt reluctantly am- 

duded. that .the argument was 
weH-founded and was. a com- 
plete answer to the claim. ' - 

Stratton must prove that its 
losses were caused by Mr Wes? - 
ton’s breach . of doty.-and that 
:-tt wtfoH riot have suffered loss 
if the agreement had bean-reg\ 
istered. 

Once the 1958 mortgage had 
been proved, and it had been 
proved that it created an e gai- 
- table mortgage of the premises-- 
and that the bank bad power' 
to sefi free of the agreement for .. 
lease even if registered, the 
court could infer from the facts 
that the bank would have sold 
free from the mortgage and' 
that the loss would have been 
suffered even if the agreement 
had fiee^regfetefBd. 

It was not neibessazy for evi- 
dence to be called as to how 
th e bank would probably have 
reacted. A judge was entitled 
when considering causation, to 
take into account how the par- 
ties would probably have . 
reacted in given circumstances- , 
without hearing ... evidence 
directly on. the point 

The bank would probably - 
have 'agreed to tell as mort- 
gagee and wonld have sold free.? 
of the agreement for lease 
under section 104. The loss 
would have occurred even if 
Mr Weston had not been in •' 
.breach of h£s duty jrf care. - 
Stratton had not proved that 
tiie loss would -not have - 
occurred but for the -breach of 
duty. Though Mr Weston was 
in breach of his duty of care, 
his breach of duty bad not - 
caused Stratton’s loss. 

For Mr Weston: Thomas Put- 
man (WansbroughSr Bristol), v - 
For Stratton: Alison Powell 
(Potter Bartlett A. Mayo, Yea- 
trffc.' . . y. : .; . 
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Stick with a disparate bundle of 
incoinpadble computer systems and 
your company will never work as one. 
Instead, today’s multi-vendor environ-, 
ment will leave you stranded with 
disconnected islands of information^ - 
To avoid such a fate, you need 
Open, Cooperative Computing, 
allowing you to integrate your systems 
and applications into one enterprise- 
wide environment. Giving everyone 
transparent access to the information ' 
they need, throughout the organisation. 

It’s an approach built around open 
architecture and a thorough commit- 
ment to industry standards. . 

When' we say thorough, we mean it. 
OCC drfivers a powerful range of 
industry standard hardware, industry 
standard operating systems and, - 
naturally industry standard commtmica- 
tions software : tn link it ail « togethm- in . : 


product sets, suitable for every , size 
and type of department. 



But our resources don’t end there. 


NCR have searched long and hard to 
find the best OIS (Office Information 
Systems) applications around. With 
OCC, you can incorporate new appli- 
cations as they become available. Which 


have every office function they need^ 
both now and jn the future. .- 
If you warn to get youf company . 
in better sh^je lor 'handling fatuli V 
. dia ^? e ’ better find out about 

OCC. Call NCR qn 01-724 4050.^7 
lift the lid on a^ refreshingly 
different AieWr J ■: 7’y 
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c£30K*f BenefifiT 

Our client, a highly respected UKInvest- 
ment Bank, seeks a high calibre lawyerfbr its 
Compliance Department. Wfcrkiiigwitb the 
regulations of the Bank of England, TSA 
and 1MRO, the - successful candidate will 
gain exaJknr experience ofthe operations 
and pmdncps of suchadiverse organisation. 
Ideally, candidates will fee:— -> ' 

* 26-32: • ’ 


* With ac least. 1 year’s port qualification 
experience gained ; either Within com- 
merce* private practice or die financial 


Whilst compliance experience is preferable* 
it is not essenttiaL Good ccromunkation. 

skills and the ability to mxk as port of a 

highly motivated and aHe team, are, 
however, mandatory;. 

I nte rested applicant s shouMwrt*,eados- 
ing CV to Karin Clarke at Michael Page 
City, 39*41 Parker Street, London 
WC2B5LH. 


MkhaelPageCity 

International Recruitment Cons ultant s 
London Path Amsterdam -Brussels Sydney 


JOBS 


How competitiveness affects people’s work 


By Michael Dixon 


YOU CAN fry it yourself if 
you go to the Exploratory in 
Bristol. The Explaratory is a 
place where youngsters of all 
ages can learn about science 
by ‘hands-on experimenting 
with devices -that illustrate 
Important principles. . 

One conidsts of two beach 
ha Ha ha n gin g a few In ches 

apart on rods which let them 
swing sideways but not back 
and fOrfh. The task is to blow 
the baDs farther apart with a 
variable-speed hair-dryer. 

When yon try, the result 
runs counter to common- 
sense expectations. Instead of 
moving apart, the balls come 
together. The harder you 
blow, the more forcefully 


they cnTii<te 

The principle that they 
. illustrate Is Bemcrunfs law. 
As It is spelt out in. any good 
encyclopaedia, all I will say 

about it is that if the balls 
did move apart rather than 
together, much in life would 
be different: aeroplanes 
wouldn’t fly, fox; instance. 

My concern in raising the 
matter, is .not what happens 
in the experiment, but the 
reaction of the people who 
try and are plainly surprised 
by it The bulk just move on, 
evidently ftmfiTig nothing 
remarkable in experiencing 
the opposite of what they 
expected. Only a very few 
seem to have the cast of 
mind that sees significance. 


not to mention challenge, in 
having their commonsense 
and intuition contradicted. 

It is nevertheless a cast of 
m in d which, under the namt* 
"vision”. Is reputedly more 
and more required in top 
executive positions. So I 
naturally assume that Jobs- 
column readers, who are 
clearly ambitious, possess it 
in unusually large measure. 

Either way, though, a 
good test of whether 1 am 
right will be your reactions 
to what comes next. For it 
concerns something that 
intuition and commonsense 
take as self-evident: that 
one of the main, spurs to 
performance is competition. 
Accordingly there is a wide 
belief that the best way to 
get good results is to employ 
workers with competitive 
attitudes and tell them they 
will be measured against the 
deeds of their counterparts in 
rival operations. 

Certainly I thought as 
mi w h wntil soon after mid- 
day last Friday while Janet 
Spence, one of America’s 
most eminent psychologists 
was addressing the British 
Psychological Society’s 
conference in Swansea. Her 
subject was workaholism, 
which she said fitted Mark 
Twain's comment on the 
weather - although it’s 
talked about a lot, nobody 
seems to do much about it. 


Wy 
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■ SANWA INTERNATIONAL LIMITED 

Sanwa International limited Is the London based merchant banking arm of The 
Samoa Bank, limited, one ofthe world's largest banks. Continued rapid reparation 
has led to the creation ofthe following new positions: 

TRADING AND SALES: 

Salespeople with at least 2 years experience of Fixed Income and FRN multi- 
currency sales with an Institutional client base are required to Join an expanding 
team. An outstanding, performance related, benefits package will be offered. 


FINANCIAL ENGINEERING: 

Vacancies exist for highly; mnnerate individuals with experience of structuring bond 
Issues. £ - Highly competitive salary, full banking benefits and performance related 
bonus. 

To apply for ary ofthe above positions please send your detailed CV tor- 

dive Ashworth 
P er sonnel Manager 
Sanwa International Limited 
P.O. Box 245, 1 Undershaft 
London EC3A 8BR 



Fund Management 


South Coast 


Attractive Salary + Benefits 


■ 1 


Our flirnt fa pwt H F fp mu gat m ierit group with r£4frn under management worldwide. 

Internal promotion has created an e x celle nt opportunity to join their team in the South of 




UK Equities Research 

Reporting to the Head of Research, the successful candidate will have responsibility for analysing 
s pfy-ffic memra of the UK market. They vrill have a minimum of 18 months’ investment analysis 
experience and will be expected to contribute actively to the decision-making process through dose 
liaison with fund managers and leading broking analysts. 

The position offers an outstanding opportunity to join a leading investment management group at 


IS!' 


Please contact Charles Ritchie qq 01-83 1 2000 (evenings and weekends 01-675 0670) or write to 
him at Michael Page City, 39*41 Parker Street, London WC2B 5LKL 


Michael Page City . 

International Recnotment Consultants 
London Bans Amsterdam Brussels Sydney 
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CREDIT RISK EVALUATION 


iMmsmm gipi 


In her role as Professor of 
Psychology In the University 
of Texas at Austin, she is one 
of the rare exceptions. For 
example, her research has 
shown that workaholic is not 
a fitting term for everybody 
to whom work is by far the 
most important thing in life. 

Professor Spence has 
found that, while all people 
of that sort have high output, 
they fall into at least two 
categories. What marks the 
difference is whether they 
work because they feel 
compelled to by something 
beyond their control, or 
because they thoroughly hitp 
doing what they do. 

Enthusiasts 

Compulsive types, who 
can sensibly be termed work- 
aholics, typically obtain 
little enjoyment from their 
job. The other kind of high 
producers, work-enthusiasts. 
get a lot. They are also 
less liable to job-stress 
and Illnesses. 

Even the enthusiasts, 
however, are more stress- 
prone and certainly no 
healthier than both of the 
two types of people who feel 
neither involved in their 
work nor driven to do it. One 
set are high in enjoyment, 
perhaps because they are 
always counting the hours to 
what Janet Spence, with a 



Scoring Analyst - Marlow 

THORN EMI Financial Services is a highly syccessM and rapidly 
exoandiftfi company with dients including the Rumbelows chain 
leading retail organisations within tbs THORN EMI 
Group. Behind the sceneslie innovative eomputerisedsysterns and 
the deployment of sophisticated credit risk evaluation models, 
profitability models and direct mail targeting statistical systems 

vital to our faturedevetapmenL 

We are now seeking a Scoring Analyst to asset in the 


ing all key business areas. 


1 ' Attractive Salary + Car + Benefits 

and rapidly You should have a degree in a mathematical or statistical based 
slows chain discipline followed by at least 2 years' commercial experience. 
H ORN EMI Some experience of computerised statistical packages and 
systems and programmingskills in an advanced computer language would also 

ion models, proveusefol. 

** systems This is a high profile opportunity to contribute to our future 
. " development. Remuneration which includes the usual laige 

in the M company benefits is fiia dass. 

5 s ®. _ __ „ Please write enclosing CV to Karen Austin,QperationaJ 

* ' THORN EMI Research Manager, at THORN EMI Financial Services, 
' ^ Trinity House, Liston Road, Mariow, Bucks SL71XW. 
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shrug of the shoulders and in 
a voice reminiscent of 
Katharine Hepburn, called 
“Miller time”. The nearest 
English equivalent seems to 
be the “happy hour”, the 
evening period when some 
bars cut their prices. 

The second set of modest 

S reducers are markedly low 
l enjoyment in addition to 
everything else besides. The 
professor’s name for them is 
Couch Potatoes. 

What brings competition 
onto the stage is her studies 
of the factors linked with 
quality as well as quantity of 
output. With colleagues at 
Austin, she has developed 
a three-scale measure of 
people’s attitudes to work. 

The first scale assesses 
their involvement in terms of 
conscientiousness and the 
like. Scale two measures 
their feeling of mastery over 
their job. A noteworthy point 
about mastery is that people 
high in it, while liking tasks 
needing skill and persistence, 
don’t like them to be taxingly 
difflnuTtL They pefer to feel 
relaxed and confident In 
what they do. 

Competitiveness is gauged 
by the thir d scale. Those 
scoring high on it typically 
feel annoyed by being out- 
performed by someone else, 
try harder when rivals are 
breathing down their neck, 
and generally set great value 


on beating people at things. 

Over the couple of years 
since proving the measure is 
sound, the Texas researchers 
have applied it to three 
different groups. As is usual 
with academic psychologists, 
they began with their own 
kind: university students and 
teachers of psychology. 

The students' quantity of 
effort was gauged by the 
hours of study they put in, 
and its quality by their 
grades at the end of their 
course. Teachers’ quantity 
was gauged by the number of 
articles they published, and 
quality by how many times 
their work was tiled in other 
academics’ publications. 

Judged by quality and 
quantity combined, the 
results for both groups were 
essentially the same. The 
better the performance, the 
higher the involvement and 
mastery - but the lower the 
competitiveness. By contrast, 
poorer performers were 
higher on the competitive 
scale than on the other two. 

“That maybe suggests 
where the value of being 
competitive lies,” Janet 
Spence cawed. “When you're 
no great shakes at some- 
thing, it at least gets you out 
of bed and functioning.” 

She went on to explain 
that, knowing the outside 
world’s reluctance to accept 
that students and academics 


do any real work, she had 
repeated the exercise on 
salespeople with a big United 
States pharmaceutical group. 
In their case, quality was 
gauged by bonus earnings 
reflecting, among other 
things, success in getting 
repeat business. The pattern 
was the same yet again. 

So what is to be made of 
the results? 

Well, if any readers 
choose to disregard them in 
favour of what they see as 
commonsense, that is their 
look out. But it would be a 
waste of time for them to 
visit the Bristol Exploratory. 

Even for the less purblind, 
the findings beg numerous 
questions the professor's 
research so far leaves un- 
answered. For instance, the 
competitiveness linked with 
poorer performance seems to 
be solely the person-to- 
person kind. The same may 
not apply to competitive 
attitudes directed, not at 
other individuals, but at rival 
organisations as a whole. 

Nevertheless, to the Jobe 
column’s mind, there is one 
thing that can safely be said 
about the belief that people 
inevitably work better under 
competition than they would 
do otherwise. The best word 
for it is the name of the two 
principal elements in the 
Exploratory’s illustration of 
Bernoulli's law. 


Acquisition 


Finance 


As Australia's largest bank, with assets in excess of AS 100 
billion, Westpac is active in Europe, North America and Asia, 
and is committed to growing its business. 

In particular, we are expanding in specific markets in die 
UK and Continental Europe. The Acquisition Finance Group, 
based in London, is an integral part of our European banking 
activity and a new position has arisen as a result oE business 
growth. 

This group is actively involved in structuring and under- 
writing acquisition financings in management buyouts, 
leveraged bids and recapitalisations utilising senior debt and 

mflyyaning finanrt* 

The ideal candidate, who Is unlikely to be less than 30 years 
of age or earning a basic salary less than £40,000 per annum, 
will join a focussed team which identifies and delivers quality 
mandates, and which structures, negotiates, documents and 
closes transactions, using die combined strengths of the 
Westpac group. 


A superior knowledge of accounting, company valuation 
techniques, risk analysis and cashflow finance is a prerequisite 
to this position, as is proficiency with computer modelling 
and modem applications software. 

An accounting qualification or MBA would be desirable as 
would M & A experience, gained locally or on the continent. 

‘ The successful candidate will have the energy and capacity to 
lead transactions and will be offered an excellent remunera- 
tion package, including a significant performance related 
bonus element plus the usual banking benefits. 


Please write with comprehensive CV to 
Nick Chapman, 

Chief Manager Human Resources, 
Westpac Banking Corporation, 

75 King William Street, London EC4N 7HA. 


Ufestpac Banking Corporation 


Local Directors 


Asset and Acquisition Finance 
Midlands and North West 


To £40,000 Package 


As part of a planned expansion ofirs Regional offices, our 
diene, one ofthe llfL’s best-known institutions, seeks to 
appoint two experienced bankas. They will lead teams 
dedicated to the provision of creative asset and acquisition 
finance packages in the Birmingham and Manchester offices. 

Vforking alongside colleagues offering corporate finance 
and development capital expertise, the role involves generating 
profitable debt funding business offering a wide range of 
products, thus b uilding and maintaining a quality loan 
portfolio. 

The appointees are likely to be graduates with at least 10 
yean? banking experience; clearly strong marketing and 
technical skills are essential, as is the wish to make a significant 


A knowledge of the corporate scene in the Midlands or 
North West is desirable but not imperative. 

Please write in confidence, enclosing career details, 
quoting reference 173/3 and stating preferred location, to 
Nigel Halsey. Managing Director; at the address below 
A covering letter should name any organisations to whom 
your application should nor be forwarded. 

Telephone 01-495 4446. 


‘ The* 

Halsey Consulting Partnership 

34 Brook Street, Mayfair, London W1Y 1YA 



CJA 


RECRUITMENT CONSULTANTS GROUP 

3 London W.ill Buildin^r., London Wall, London FC. ’M 5PJ 
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LONDON 


A challenging appointment to establish a new estate agency from scratch - scope to 
/ /*i!a \ progress to Managing Director within 3-12 months. 

GENERAL MANAGER -ESTATE AGENCY 

LONDON £80,000-£140,000 

INTERNATIONAL GROUP OF ESTATE AGENCIES 

During the next three months, our dients will establish the London branch of their international operations. Applications are 
invited from candidates aged 38-45 who are likely to be surveyors and mil have at least 8 years practical successful experience 
in the estate agency business covering either commercial property sales and leasing or in the sale of high value domestic 
property in the London area. Leasing experience is essential. The last 2 years experience will have been at Director level, either 
running an estate agency or as the number two. The duties of the successful candidate will be to further develop the plan for the 
London business and with substantial backing, establish a new estate agency in central London to cover sales and leasing of 
commercial property as well as domestic property in excess of £500,000. Substantial contacts, commercial acumen, drive and 
resilience arid tenacity are the key ingredients necessary to make a success of this unique opportunity. Initial remuneration by 
way of high bask: salary plus profit related bonus negotiable, £80,000-£l 40,000 + car, pension, free life assurance, free medical 
cover. Applications in strict confidence under reference GM4712/FT to the Managing Director. 

NB A need wifi arise to fill additional vacancies at the top calibre property sales negotiator level. Interested applicants should 
apply in writing under reference S4713/FT to the Managing Director. 


GAMPBELL-JOHNSTW ASSOCIATES (MANAGEMENT RECRUITMENT CONSULTANTS) LIMITED, 3 LONDON WALL BUILDINGS, LONDON WALL, 
LONDON EC2M 5PJ- TELEPHONE 01-588 3588 or 01-588 3575. TELEX: 887374. FAX: 01-255 8501. 







Challenging Banking role with 
Citicorp in Switzerland 


and Zurich 


es in wealth 



skills with one of the world's foremost 


institutions . 


SENIOR PRIVATE BANKER - Lugano 

of our clients' financial affairs and serve as a 



skills’ in order to expand our cfient base. 


to be available for substantial £ 


success and we expect you to be 


to talk to you if 


assignment is coming to an end and you want to return home. Please send yourCV with hiB details of 


fer. Citicorp Investment Bank (Switzerland), attn. Ms Hanneke C Frese, P.O. Box 5081, CH 8022 Zurich, 


Switzerland. Tel: 41-1-205.7714. 


[ EBES33! 


Citicorp © Citibank 
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Oir f r lli»pr fa a Voting Irtfmiflrinnal 

with significant activities in die USA, Ear East and 
Continental Europe. As a result of a major expansion 
in their M&A business mEurope the bank now seeks 
to appoint an additional experienced individual to 

compete the existing team and to play a major rote ia- 

F^irnpi»a n 

Probably in his or her late twenties, the successful 
candidate will have at least thtte years* M5tA 
experience in the European mariner. Individuals will 
be required to have a high- level df w ritt en and apokca- 
fluency in Endishag'wal aa tsro other European 
languages, muridnab' will be required to 
spend a consklerable part of their time - 
overseas, and it ia likety that m a rkrtin g will 


form a significant dement ot the posrsauues. 


mitsRtfve, amb ition and drive to enable them to 
contribute both to d*ar own success and that ot the 
department. = 

The position offers a competitive munentSon 


of an excdknt bonus for successful 


ftniwy RwwHah w fenl Wilson on. 01*831 2000 

or write to Mic h ael Page City, 

Page House, 

39- 41 Parker Street, 

; London WC2B5LBL 


Michael Pa^e City 

fatemational Recruitment Consulta nt s 


r 

Institutional Canadian Equity Sales 


This independent well capitalised investment dealer 
was founded in 1910 and has 65 offices worldwide. 
The London office was established over 30 years ago 
and now needs a further salesperson to strengthen the 
North American desk to sell to UK institutions. 


A proven producer, you are looking for the opportunity 
to join a stable, integrated team. Alternatively, you are 
a resource based analyst, preferably in the mining, oil 
or forestry sectors and are looking for the opportunity 
to develop a career in sales. Every encouragement will 
be given to succeed and realise this role to its full 
potential. 


First dass communications skills, drive, enthusiasm and 
numeracy are a prerequisite for this appointment The 
ability to build relationships and provide an excellent 
service to clients is essential. Additionally, you will work 
closely with and become an integral part of a small well 
established team. 


Remuneration is co mpetit i v e and includes bonus, car, 
non-co ntrilxitory pension, life assurance, etc. 

Please write with Curriculum Vitae to: 

Cannina Leon Ogle, Simpson Crowden 
Consultants Limited, 97/99 Park Street, 
London W1Y 3 HA. Telephone: 01-629 5909. 


Simpson Crowden 

CONSULTANTS 
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TTVE SECURITIES TRADING 

IENT GRADUATES 


Asapioneerof 
leader in the gl 
London 


bal derivative markets. Here in .London thesyare3 
Market and are involved in^Over theCounter” 




. KM 

m 

RM 
. RM 
RM 

s, our client is a RM 
players on the. /, jrm 
other product 


■ol ri»i'« II i( , -l i iM 


Their intense, team oriented trading environment and 
individuals the op p o r tunity to assume responsibility am 
seek individuate vmo can demonstrate 


talented 


their own 


numeracy and problem sotvins abilities 

♦ excellent quantitative and analytical skills 

♦ quick and effective dedskm making 

♦ a competitive instinct 
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EXPERIENCED VENTURE 
CAPITAL PROFESSIONALS 


Are you ready to meet the 
investment challenges only the 
market leader can offer? ^ ^ 


As the leading company in venture capital, 3i is able to offer a 
number of outstanding and unique opportunities for talented 
Venture Capital Specialists. These positions will match the level of 
experience and seniority of the individual who will be able to look 
forward to the high status and career expectations that3i alone can 
offer. 


We workwith people to develop imaginative responses to business 
opportunities and share the risks in realising them. Investing at ail 
major points of change in the life of a company from start-up to 
flotation, last year, we made more than 80 Investments every month 
and backed 5 new businesses every week whilst supporting our 
investment activities by a wide range of business services. 


Our continuing growth means we now have opportunities for 
Venture Capital Specialists throughoutthe country. If you’re in your 
late 20s/mid 30s, with an impressive record of investment 
achievement or well developed corporate finance skills across a 
broad spectrum of companies, you should be looking to move to the 
next stage in your career, an opportunity that 3i can offer. You are 
now confident of your entrepreneurial and marketing instincts, 
financial acumen, matched by strong communication and analytical 
skills. 


As the leaders in venture capital, we are naturally ready to discuss 
performance related remuneration of a generous order including a 
substantial benefits package. 


If you are Interested, please send a full c.v. to: Nicola Cass, 
Personnel Manager, 3i pic, 91 Waterloo Road, London SE1 8XP. 
Tel: 01-928 7822. 



MAKE IT YOUR BUSINESS TO CHANGE 


INVESTORS IN INDUSTRY 


SENIOR MANAGER 

ACCOUNTING & FINANCE 


CITY £45,000 + BENEFITS 

A major European inter na ti ona l Bank is soaking a Senior 
Manager for its Finance and Accounting Division. The 
a uc coasUappfca n twB report efractfy to the General Manager 
and wi bo resporwftte fer a cc ou nting, operatkxiri and ftionciri- 
meas of the bank as wefi as aB regulatory reporting.- .. ! 


HtwShewfl supervise more fan 60 staff assisted by 4 mana gers 
and 6 signatories. 


Ho/She wffl be required to develop and improve the aooouning 
structure within the bank as weS as planning and budgeting. 
Taxation wfll also be under his/her suporatskm. 


The key quaffifcm we are looking fer are a blend of leadership 
■kffls and sound practical experience acquired in Ihe banking 
industry. 


Experienced of KapWIBM systems and a knowledge of 
Spanish would be advantageous but not essentiaL 


Write Box A797, Financial Times, 

One Southwark Bridge* London SE1 0HL 


TOKYO -EUROPEAN EQUITY SALES 


MartmCurrie arc recruiting^ smalt ? / K‘ 
number of investment management personnel to 
-v jotefiwirte^n. $ / ftOf 

ApplicantS^under 30 years of age, should 
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and numerate. 

Favoured ranA'dates fei-the mbife senior 
positions should have previqus investment 
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Martim Currie 


To £50,000 AAE 

A Japanese securities house is actively 
seeking a salesperson to retail European 
Equities to Japanese Institutions. The 
position is Tokyo based after an initial 
three month period in the London office. 
Applicants should be of graduate calibre, 
aged under 30, with a minimum 3 years 
experience mU*KJEurqpean equities. The 
package will include free accomodation as 
well as usual bank benefits. 

For further information please 


contact David Puddick,Zarah Hay 
Associates Financial Recruitment 
Consultants, 6 Broad Street Placet 
Blomfield Street , London, 
EC2M 7JH, Tel: 01-638 9206, 
Fax: 01-588 2942 


ASSOCIATES 


MANAGER 

LE VERA GEn FINANCE 

FR.WCE 


A major institution in the US and UK leveraged financing market wishes to 
develop its activities in France and is looking for experienced structured financiers to 
join its team. The position would be based in London initially with the prospect of 
moving to Paris within 1 2 months. 

Our clients require candidates aged 26 to 32, with a degree and/or a 
professional qualification as well as several years' experience in structuring and 
closing the financing of aquisitions, management buyouts or development capital 
transactions. 


Compensation comprises base salary, a performance-related bonus and the usual 
London fringe benefits. 

Interested candidates should write, quoting Ref. No. FT10I2, with a resume to: 


Admark Advertising and Marketing Limited, 
85 Gloucester Place, London W1h 3pg. 


RBI BANK (UK) LIMITED LENDING/TRADE FINANCE 


We are a small, commercial bank seeking an additional 
member of staff for our Credits Department The successful 
applicant will have at least three years trade finance 
experience, a sound general knowledge of banking, and 
will be looking to broaden his or her horizons. 

Salary according to age and experience. 

Application to be sent in writing with c.v. to Credit 
Manager, FIBBI Bank (UK) Limited, 2 London Wall 
Buddings, London EG2M 5PP by 10 April 1990. 


EJ. Scott Piuipmei; 
Joint Managing Directoi; 
Martin Cunie Limited, 

; 29 Charlotte Square, 
EdinbiogbHQ 4HA. 


EUROP EAN INDUSTRIAL AND 
SCIENTIFIC FEDERATION 

located in Brussels 


is seekliaia : > : . . - r 
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BUSINESS SCHOOL 

Graduate. Holder of MSc in Internationa] Finance and 
quality engineering undergraduate, seeks position in 
finance. Highly numerate and P.C. Literate with slight 
experience of Cap rial Markets. Particularly interested in 
investment analysis / derivatives analysis / fund 
management or sales. 

Please reply to box A793, 

Financial Times, One Southwark Bridge. 

London SE1 9HL. 
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APPOINTMENTS 

ADVERTISING 


appears every 
Wednesday and 
Thursday 


THE MANA 6 E R 

for its scientific department 
The applicant should : * have a medical, nharmar 


* have a m edical, pharmaceutical or 
scientific dqgree : 


French 
• be care 


* have a 


Agood knowledge of the ptennaeeuttcal industry and a Solid 
to cuvlronpent would beian^^t 
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FX Management 



Occidental Petioleam Corporaticmis a ma/briDiez 2 ia£fctna/ energy’ company with an important 
tendon affiliate which co-ordinates worldwide foreign exchange activity. To Anther strengthen an 
existing management team, we require an experienced Manager to fulfil a key treasury role. 

The Manager appointed wiS lead asmall, highly professorial unit which determines and monitors 
the corporate FXexposuie, and will develop a comprehensive exposure management strategy 
which involves pioduangecohomicand currency forecasts. He/sbewHl report to the Assistant 
Treasurer, and have thcabiiityto deputise (or him and the Manager responsible for deahngand 
rash management ; . / 

to those with proven analytical skills in FX 
and eco nom ics who can think laterally and eojcyworkmg through complex situations to a 
satisfactory conclusion. 

Qualified to Degree level and/or holding a professional qualification in business or economics. 


dealing. Computerskills are necessary and clear written and oral communication skills essential 

An extremely attractive remuneration. and benefits package, which ihcfude? a company car, is 
offered. The Croupprovides genupte career development opportunities world-wide. 

In the first instance, please sen&foH career details, personal details, and present . 
remuneration level fix r' 

CLYDE SORRELL, 

. EMPLOYEE RELATIONS DEPT, ■ 

OCCIDENTAL INTERNATIONAL OIL INC.. . . 

1G PALACE STREET, LONDON SW IE 5BQ. 


SENIOR TRADER 


known City housa. Must be eart 
Please cafl Deborah Paterson. 


coveriieShort and Medum end. The Ideal canc&date would be a Graduate iq/Si relevant g8t 
experience, a client base b not essential but ideally candidates would be aged between 22 and 28. 
Ptease call Jute Shetey. 


MONEY MARKET SALES 


FRNs, MTMs. Good package offered. Please cal Richard Ward. 


FIXED INCOME SALES 


Rxad Income Bond Sedas to IheMUde East Good cSant base essential. 2-3 
graduate preferred -Middle East languages not required. 


cad Louise 


SENIOR SALES 


A Senior Satesman/Product Manager is required to manage a satesforce covering both institutional 
and retafl clients. Extensive US$ Eurobond knowledgeTs essential along with proven management 
abfiies. For detafe please cafl Stuatt Norbuiy. 

AM app&cafionswrB be treated in the strictest confidence. 

Fhrenqumttouts&B business hours, p/eosecaf 01-364 1833 

C AMBRIDGE AITOINTMENTS 

232 SboredilchHi^i Street. London El^J. Fax No. 01-3770887 


TREASURY 

Foreign Exchange and Money Market Dealers £30-75,000 

We are currently seeing Foreign Exchange/Money Market Dealers for a 
number of clients in the City. Applicants wifi ideafiy have first rate dealing 
experience in major currencies with a major or City bank and will need to 
demonstrate a proven fcack recorrfofprrffitabffty wflhin their spedafistrharket(s). 
Graduates aged 25 to 32 are in particular demand. 


Spot Cable 
Corporate Dealers 
Senior Forward Dealers 
SpotS/DM 
Spot DM/Yen 
Spot Cross Currencies 
Deposits : 


£30-60,000 

£40-75,000 

£35-55,000 

£30-60,000 

£30-60,000 

£30-60,000 

£30-50,000 


For an earif meeting to discuss these opportunities further, please 
contact Noma Given , Jan Perrin or Roger Steam on 071-623 1266. 


LONDON HONG KONG MIDDLE EAST 


SINGAPORE SYDNEY 


Recruitment Consultants " » 

No. 1 New Street, (off Bishopsgate), London BC2M 4TP 
Telephone; 071-623 126* Fax: 071-626 5258 


IFM 

IFM ASSET MANAGEMENT LIMITED 
EUROPEAN EQUITY TRADING & 

■ INVESTMENT management 

IFM Asset Management is an independent investment manager in the 
major financial markets. The fibrm invests in equity and other securities 
markets worldwide and runs portfolios for its own account and a 
number of co-investment partnerships. Total funds directly managed 
within IFM and its affiliates exceed US$250 million. In order to exploit 
these opportunities mom effectively, ' the firm wishes to recruit a 
suitably qualified professional to assist in the development of 
investment strategies in Continental Europe.. The successful candidate 
will have a proven record as an investment manager or trader in an 
established investment firm , and will be conversant with current 
financial techniques -particularly relating to derivative instruments. 
Fluency in one or more European languages together with computer 
related skills would be a positive benefit . . 

This position offers an attractive reniuneration package. Applicants 
should write, enclosing a CV and supporting evidence, of their 
suitability, to: 

Richard Atkinson, Deputy Managing Director 
IFMAssetManagementLbnited, 

. 1 .Finsbury Avenue, London EC2M 2PA. . 


Appointments Advertising 

appears every 
Wednesday and 
Thursday. 

(Friday International 
Edition only), 
for further 
information please 
call: 

01-873 3000 

Jennifer 
Hudson 
ext 3607 

Richard 
Huggins 
ext 3460 

Adam 
Futeran 
ext 3559 

Sarah 
Gabe 
ext 3199 

Stewart 
Maddock 
ext 3392 


FINANCIALTIMES 
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SALES & MARKETING 
Financial Products 


20 years experience in Commodities, 
Financial Futures, FX, and Investment 
products. Completely bilingual (French/ 
English). Professional contacts range 
from the High network individual to 
the Corporate & Financial Institutions 
in Europe and United Arab Emirates. 

Seeks a position where experience and 
marketing abilities can be used. 

Please write to Box A800, Financial Times, 
One Southwark Bridge, London SE1 9HL 




UOMAfXKCTS vcrc»ti.v 


• International Insider is planning to 
launch ,, a. new screen-based 
oommentative service on the Eurobond 
'market and is seeking editorial staff, to 
be based in the Fleet Street office. 
Successful applicants will have 
considerable experience of the 
Eurobond market and will be familiar 
with bond analysis techniques. 
Applicants should write in confidence, 
enclosing a full CV, to: The Editor , 
International Insider , Ludgate House, 107 
Fleet Street, London EC4A 2AB. 


Credit Analyst 

Major European Bank requires a 
credit analyst with at least 2 years 
experience. US Bank training 
preferred as well as the ability to work 
with minimum supervision. Salary 
commensurate with experience plus 
usual banking benefits. 

Please reply enclosing your C.V. 
to Box A778, Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


English lady (40) resident of Monaco seeks 
to be agent/re presentative or to execute 
research for individuals and companies. 

Experienced PA with extensive knowledge of 
commercial accounts. Fluent in French and 
good working knowledge of Italian. 

For further information call Elizabeth 
Monte Carlo 93-15-01-49 or 
Fax 93-50-47-56 


MMS 



FLEMINGS 

ASSET MANAGEMENT 
SENIOR ANALYST 

Robert Fleming isa major UK based investment bank with significant activities through- 
out the world- The Group manages funds in excess of £28 billion through its various inters 
national fund management operations. Robert Fleming Asset Management in London with 
£21 billion under management is one of the largest international investment management 
companies in the United Kingdom. 

■ 

The group now wishes to recruit a Senior Analyst to join its well established UK Research 
team. Flenringsisan^rch-drivtnorganisation and the successful candidate will be expected 
to undertake significant UK sector responsibilities whilst maintaining a broad international 
perspective. He or she mil take a leading role in UK sector and stock selection and will be 
expected to develop and maintain considerable company contacts. 

■ 

Applicants should be graduates in their mid to late twenties with research experience 
in a leading investment management organisation or stockbroker. Emphasis will be placed 
on candidates who can demonstrate a successful track record in any sector rather than on 
specific sector experience. Well developed analytical skills are vital as is the ability to present 

clearly to senior management and clients. 

■ 

A competitive salary and first class banking benefits package will be offered to the 
successful candidate. 

■ 

Applicants should write enclosing their CV. to: 

David Vvfeeks 

ROBERT FLEMING & CO LIMITED 
25 Copt hall Avenue, London EC2R 7DR 


Jonathan \\ftm International 

MIDDLE EAST LOCATIONS 
Tax-Free Salary Plus Benefits 


Our clients are leading commercial banks within the Gulf region who are 
looking to fill the following positions on an urgent basis. 

Senior Marketing Officer 

Cantidates should have been educated to degree standard and have successfully completed 
one or more credft training oourses with a major international bank. Good communications 
skids, ambition and self-motivation are necessary requirements coupled with at least two years 
corporate marketing experience. 

Senior Lending Officer 

This position requires a,quaffty canddata to lead ateam of credit officers andcrecfit analysts to 
manage a designated risk asset portoffio. Applicants should have a strong cretit background 
with supervisory experience within a corporate banking division. 

Interested applicants should forward a detailed curriculum vitae to: 
Brian Jarvis - Executive Consultant 

LONDON HONGKONG MIDDLE EAST SINGAPORE SYDNEY 


Rficraftmeat Consultants 
NO. 1 New Street, (off Bishopsgate), London EC2M 4TP 
Telephone; 071-623 1266 Fax: 071-626 5258 



The London-based subsidiary of an international bank seeks a senior market 
professional writb wide experience of deposit and exchange dealing, embracing 
the newer instruments and techniques. 

Apart from active dealing skfils you will be required to demonstrate the capacity 
to make a major contribution to the formulation of policy, systems and controls 
while engaged in the day-to-day management of a small department and the 
training of staff. Your personal and communications skills should enable you to 
fit easily into the existing senior management team, reporting directly to the 
General Manager. 

Salary Is negotiable at a level reflecting the seniority and responsibility of this 
position. It wai be supported by the usual banking benefits. 

Interested candidates should send a detailed C.V. to Box A79B, at the 
Financial Times, One Southwark Bridge, London SE1 9HL 


BUSINESS ANALYSIS 

GRADUATE, MBA 

28 Years old with 3 years experience as consultant Business 
Analysis to top stockbroking and financial services 
operations in London. Now seeking permanent posistion in 
supporting senior management within finance sector. 

Write to Box A794, Financial Times, 

One Southwark Bridge, London SE1 9HL. 


INTERNATIONAL 


CURRENCY ANALYST 

MMS international (a McGraw-Hill financial services company) is the leading analytical source 
of real-time economic and financial information, with over 17,000 clients (banks, brokerage 
firms, governments and major corporations and institutions). 

Our continued growth has Created the opportunity for an additional CURRENCY ANALYST. 
The Ideal candidate will have a numerate degree and experience of the financial markets. 
The primary task wifi be to track and analyse issues and developments impacting the Currency 
markets. 

Operating in a friendly' fast moving and thoroughly stimulating environment this high profile 
position offers an attractive salary and benefits package, together with excellent career 
opportunities in agrowing international organisation. 

Please enclose your cu to: 

Mr Adrian Schmidt, 

MMS International, 134 Piccadilly London W1V 9RL 
Telephone 01-355 2900 


ADVERTISEMENTS 


Due to the non-publication 
of the Financial Times 
on Good Friday 13th April, 
Bank Holiday, 
the appointments pages 
will be appearing on 
Wednesday 11th April 1990, 
and Thursday 12th April 1990, 
in all editions. 


FINANCEALTIMES 

(UROn % RUUNhl NlWSriMK 


R 














MANAGEMENT 


UK retailing 


ins sacred 


cows beefs up BhS 


Maggie Urry explains how ‘tweaking’ has helped improve sales 


D avid Dworkin has 

instant recall of the 
date he joined BhS, 
the UK chain store 
group - November 13 last 
year. Only a few months after 
his arrival, BhS’s total sales 
are running at 20 per cent 
above those of a year ago, and 
this at a time when retailers 
generally are mo anin g about 
the poor state of trade. Within 
the whole, sales of womens- 
wear are running at 35 per cent 
or more ahead. 

It sounds too much like a 
miracle. But Dworkin, an 
American, says that "we are 
not talkin g about brain sur- 
gery.” So far he has been mak- 
ing simple changes which pro- 
vide "quick wins”. He 
describes the first phase of 
action at BhS as "tweaking” 
and reckons this can boost the 
chain ’s turnover significantly. 

Already, he claims, this ha s 
had an enormous effect on the 
morale in the company. "Many 
of the store managers have 
never seen a lift in sales. It is a 
new feeling for them. The pen- 
dulum has swung,” he 
exclaims. 

Staff at BhS now wonder 
about the calm and softly spo- 
ken Dworkin: "We don't under- 
stand how a man who speaks 
so quietly makes ns run so 
fast” 

BhS - once British Home 
Stores - was merged with 
Habitat Mothercare in early 
1966 to form Storehouse. The 
plan at the time was to jazz up 
the dowdy but still signifi- 
cantly profitable chain with a 
touch of the Sir Terence Con- 
ran design flair. 

Something went wrong in 
the process, and when Michael 
Julien was brought in as Store- 
house chief executive in June 
1988, BhS’s problems had to be 
re-addressed. 

Its profits have fallen from a 
peak of over £70m at the oper- 
ating level to £40m in its last 
financial year to March 1989, 
with analysts forecasting at 
least a halving of that for the 
current year. 

Thus Dworkin came to a 
business which was already in 
the throes of reorganisation. 
He admits that he was taking a 
risk in giving up his career in 


America, which includes expe- 
rience with US retailers such 
as Nieman Marcus and Bonwit 
Teller, to come to BhS, but 
says that he was not "totally 
crazy”; it still had a legacy of 
strengths - its well-known 
name, the good locations of 
most of the 134 stores, annual 
turnover at around £600m 
which is large enough to build 
on. and which demonstrates 
"there must be some appeal” in 
BhS. And its electronic infor- 
mation system is used by some 
US retailers and is considered 
by Dworkin to be one of the 
best. 

Further, on taking bis first 
look at retailing in the UK and 
comparing it with his US expe- 
rience, Dworkin was amamil at 
how many customers there 
were in the shops. In the US, 
he says, the first struggle is 
getting people into shops. In 
the UK, with fewer shops and 
greater population density, 
there is a higher level of cus- 
tomer traffic already. 

Dworkin had done his home- 
work before coming to BhS; "it 
was no surprise to me that it 
was run in a very antiquated 
way for a retailer,” he says. 
Some things he found astound- 
ing - but readily reversible. 

He initiated the setting up of 
a workshop which came up 
with a mission statement This 
shirts- “The RhS mission is to 
be the first choice store for 
dressing the modern woman 
and family.” 

That has been followed up 
with an activity value analysis 
project (AVA) which will look 
at every aspect of the business 
to see what it contributes. 
Already Dworkin has plans to 
get rid of the 16 warehouses 
which are currently holding 
merchandise, so speeding up 
the supply rhain . and saving 
costs. 

At the start of the AVA exer- 
cise two slides were presented. 
The first said "there are no 
sacred cows." The second, 
“there is no bullshit” 

The project wiU be complete 
in mid-May and is expected to 
bring cost savings rapidly. 

The first phase is to get the 
business to an acceptable 
profit level - though Dworkin 
admits he has no idea what the 


true base line for the business 
will tom out to be. 

Dworkin reckons he can "get 
the business into good shape 
quickly and cheaply 1 '. There 
will be a need for some capital 
spending on new fixtures in 
the stores, but nothing more 
serious since much had 
already been spent 

The shops have been tidied 
up and some of the clutter 
caused by too many signs 
removed. The policy of putting 
other retail brands - Store- 
house’s own or outsiders — 
Into the stores has started to 
be reversed. Dworkin insists on 
"harmony" which includes 
"continuity under one root” 
The concessions, he says, "do 
not have a place in the stores.” 

His first concern was the 
amount of merchandise that 
was sitting in stock rooms and 
warehouses instead of being 
pot in front of customers. This 
has two elements - merchan- 
dise that did not sell and was 
shoved into stock rooms; and 
new merchandise that had 
arrived at the back door but 
had not yet been put out on 
the shelves and racks. 

Storehouse had already 
recognised the problem of old 
stock - which in the past had 
been trotted out again in sub- 
sequent seasons - with a sav- 
age new policy on writing 
down stock that was not sefl- 
rng. But, says Dworkin, though 
Storehouse “intellectually 
understood that something was 
wrong,” it did not have what 
Dworkin calls a "factory floor 
obsessiveness” - a determina- 
tion to push goods through the 
stores. 

Before Christinas the group 
cut prices of stock which had 
not been selling well to a level 
where customers did buy it 
and Dworkin decided, against 
the advice of his staff, to put 
spring ranges - which had 
arrived and were waiting in 
the stockrooms for spring - 
out on the floor. The first 
sacred cow had gone. 

The move worked; already 
the shops are demanding more 
stock. That poses a problem in 
that usually British shops 
order most of a season’s mer- 
chandise in advance. BhS has 
quickly had to find some new 






David Dworkin: "Tlw pendulum has swung” 


sources of stock. Here Dwor- 
kin's American experience 
fa handy. 

A trip to New York found a ' 
range of merchandise that 
could be delivered within four 
weeks, and would fit into the 
BhS price ranges and its mar- 
gin structure. 

This presented a cultural 
challeng e for old hands at BhS. 
The merchandise could only be 
received in so short a time if 
the existing labels, with some- 
one else's brand name, were 
kept in - changing to BhS 
labels would add another three 
weeks. Dworkin decided that 
that would be too long to wait, 
so another sacred cow has 
been slaughtered. 

Dworkin is bemused by the 
British system of classifying 
people into social classes - A, 
B, Cl, C2 and so on - prefer- 
ring to think in terms of atti- 
tudes and lifestyles. These 
days, he reckons, shoppers are 
more ageless and classless, and 
too tight a targeting of a cer- 
tain age group or class is 
merely "painting yourself into 
a comer.” 

He plana to rework the mer- 
chandise strategy to aim at 
"end user groups". This will 
involve looking at sub-sections 
of ranges - leis urew ear, for 
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THE OPPORTUNITY 


The Treasury provides independ- 
ent advice to the Minister of 
Finance on the economic and 
financial implications of policies 
and proposals. Our brief covers 
the economy and the community 
at large. We also have responsibil- 


ity for the Government's budget 
process and associated accounting 
and reporting functions. Treasury 
plays a major advisory role in the 
development of economic policy 
and fundamental reform, being 
closely involved in; 


The Financial Sector 
Taxation 

The Structure of Government- 
owned business enterprises, 
including privatisation 
Social policy and income 
distribution 


Regulatory reform and trade 
liberalisation reform 
labour market reform 
Resource management reform 
Major public sector financial 
management 
Macro-economic policy. 




THE OPENINGS 


ECONOMISTS 


We are seeking highly competent 
Economists and Tax Analysts 
with experience in the provision 
of analysis and policy advice 
within a strong economic frame- 
work. Women and men with good 
honours degrees (especially in 
economics, with accounting and/ 
or law), a proven record of 
achievement in public policy, 
commercial, research or academic 
fields, and good interpersonal 
and communication skills, are 
now invited to apply for these 
positions. 


SENIOR FINANCIAL 
ANALYSTS 


We also require very competent 
financial analysts who have good, 
preferably post-graduate, qualifi- 
cations in business administration 
and/or accounting and finance. 
They will have a demonstrated 
ability to address financial 
management issues at the concep- 
tual level, and good interpersonal 
skills suited to liaising with senior 
managers in government and 
working in small teams. 

• Persons with practical account- 


ing experience spanning the public 
and private sector are sought to 
assist with developing technical 
policies on aspects of public sector 
financial reform and undertaking 
analysis designed to increase the 
potential of the present reforms. 

• Women and men with well 
developed corporate finance skills 
are sought to assist with monitor- 
ing and reporting on the Govern- 
ment’s interests in state trading 
organisations and Departments of 
State. This wifi entail dealing with 
a range of policy issues arising 
from assessing the performance of 
those entities. 


MACROECONOMISTS 


We have openings for macro- 
economists with at least three years 
experience in handling a broad 
range of macro-economic issues. 
The ability to apply a thorough and 
con t emporary knowledge of 
current and theoretical issues to 
public policy analysis in a small, 
open economy, ami well developed 
oral and written skills wifi be 
preferred. 
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THE REWARDS 


These openings offer a rare 
opportunity for direct participation 
in public policy design, imple- 
mentation and advice and they are 
based in Wellington, New 
Zealand’s administrative and 
financial capital. 

All appointments cany significant 
responsibility in a performance- 
orientated work environment 
where lively debate and internal 
discussion are all part of the de- 


velopment of analysis and advice. 
A competitive remuneration 
package is offered, together with 
relocation expenses. Permanent 
positions as well as fixed term 
contracts are available. 


Applications 

For further information contact 
John Whitehead, The New 
Zealand High Commission, New 
Zealand House, Haymarket, 


London SW1 Y 4TQ. Telephone 
collect (01) 930-8422, or Derek 
Gill, New Zealand Embassy. 37 
Observatory Circle, NW Washing- 
ton DC 20008, USA. Telephone, 
collect (202)328-4800 or Elizabeth 
Mackey. The Treasury, P.O. Box 
3724. Wellington, New Zealand. 
Phone collect (0064) 4 715-1 13, 
fax (0064) 4 730-982. 

Further enquiries and applications 
should be directed to Elizabeth 


Mackey, at the above address. 
Please enclose a curriculum vitae/ 
resume, two passport size photon- 
graphs, and the names of two 
professional referees who can be 
approached before interviews are 
held. Afi. applications wifi be 
treated in strict confidence and no 
approach will be made to present 
employers without permission of 
the applicant. Applications should 
reach Treasury by 30 April 1990. 


The Treasury has an Equal Employment Opportunity Policy and a smoke free work environment 


TRANSLATOR/EDITOR 

to expansion, BERLITZ TRANSLATION SERVICE, Frankfurt, 


uue 10 expansion, dchliiz. inniNOLMiivn ecnviuc, rranxruri, 
West-Germany. has a full-time vacancy for an experienced translator/editor 
German into English with profound background in Finance, Banking, 
Accounting. 


C.V. should be sent to; 


Maryse Scholefield, 

BERLITZ TRANSLATIONS, 

321 Oxford Street, London W1A 3BZ, or BERLITZ INTERNATIONAL GMBH. 
Kaiserstr.66, 6000 Frankfurt 


Appointments Advertising 


Appears every Wednesday and Thursday; 
(Friday International Edition only). . .. 
For further information please call: 

01-873 3000 


Jennifer Hudson ext 3607 
Sarah Gabe exl 3199 


Richard 

Stewart 


ins ext 3460 
ode ext 3392 
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Service encounters 


The importance of the 




In' 


company /customer contact 
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Simon Holberton on the implications for training 
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instance, includes four or five 
lifestyles, Dworkin says. 

In Hia past BhS has wn ritw l 

on what he calls "dumb broad 
categories” - a dress buyer 
might have been told to go oat 
and boy dresses, without a 
thought as to what kind of 
dresses or how they would fit 
into the store. By looking at 
What 1s «THng , the dwfa ran 
understand its customers bet- 
ter, Dworkin believes. 

So far Dworkin has not 
closed any stores, preferrin g to 
see whether the worst stores 
wifi respond to the tweaking 
treatment Hie is pleased with 
the "tweaking” at the Putney 
store - which would have 
been a candidate for closure if 
he had simply closed the 10 
worst shops. It is a small store 
which was trying to offer both 
clothing and homewares. By 
taking out the homewares, he 
says, the clothing ranges could 
be expanded, with, he says, 
great success. 

There is a lot of "fellow foot- ; 
age” — space wasted in stock- ; 
rooms, for instance - which ! 
wifi, be set to work. And while i 
the goods on offer already look j 
more attractive, picking the l 
right merchandise, he says, is 
the easy part and only the j 
beginning. - 


*We always travel with our 
teddy hears. When toe got baefc : 
lo our room of Hie hotel we saa. 
that the maid had arranged our 
bears very dhnfortablu in a 
chair. The bears 'were holding 
hands.” 

"/ needed a few more minutes to 
decide on ttimien The uxntress 
said : Tf you would read the 
menu and not the road map, . 
you would know tohat you ward 
loorder’.":. 

N o prizes for guessing 
which- Icompany. ip.- 
llkelyfo get repeat 
business. These two- 
stories, from 700 collected and 
. analysed by -three American 
'academics', highlight what 
marketers in service, industries 
the world over should already, 
know: that the way service is. 
delivered: is fundianantal to , 
success. * 

As the stories they- collected 
in the US demonstrate, Mary 
Jo Binter, Barnard Booms ami. 
Mary Stanfield Tetreaull focus 
on what they call the "service ' 
encounter”, or file wwnwmt of 
Interaction between the cus- 
tomer and .the company;* To 
them this is the most impor- 
tant element in the delivery of 
a service, be /it in a restaurant, 
hotel, airline, a bank, or wheis 
ever the service provided 
involves human contact ... 

Often “ that interaction is the 
service from the customer's 
point of view,” they observe. 

Binter, Booms and 
Tetreault’s researchers col- 
lected 699 relevant stories from 
375 people who used restau- 
rants, hotels .and airlines over . 
a three-week period. The sam- 
ple produced' 847' satisfactory - 
and 352 unsatisfactory encoun- 
ters. 

The authors subjected these 
incidents to a form of content 
analysis known as "critical 
incident technique" (CTT). 
They classified the incidents., 
into 12 categories, including ■ 
the way employees respond 
when services are unavailable, 
when they have to deal with 
customers who have made a 
mistake, and when they deliv- 
ered out -of-the-ordinary ser- 
vice. 

So what do the results tell us 
about the - sources of customer 
satisfaction, or dissatisfaction. - 
and what are the relevance and 


implications; -Tor manag ers? 
- Some of thift - Jhniiwg B are stri- 
king . ■■■'■ r. x 

•- : Of .sa tisfactor y encoun ters, 
23JJ per cent related to the we? 

empijye»re^pondedto‘afafl- 

ure of their company's service. 
When an employee" compen- 
sated a customer, bygiving 
him or her. a -free* drink or a 
better hotel toodL the cus- 
tomer frequently- xemembered 
the Incident as very satistying. 
“It suggests .that even service 
delivery failures can be remem - 
. Taered as. 1 highly wtiliJM’ inry if 
they are. handled uroneriy.- ' 
The highest . proportion of 
satisfactory eiftounters/^JS 
per^BSwehfeS tfiO: TeauttSof 
customer delight with 


Maimgpcqg^tiie 


seryice-eiicGiiiiter 

InvolyesrjiBwch more 
than just4rainmg' 
employees tbsay f : 
“have a nke day^Or 
answer atelephone 
on or before the • *1 
thirdring * a -A 


un pr ompt ed and/or unsolicited 
employee addons. “Customers 
- remember ... .those . occasions 
when they . receive special 
.treatment by tirefemptoy*®."''; 

The highest proportion of 
mssatisfedory enebuntexs (4L5 
per cent) was also attributable 
to unprompted or.HnaoIicttedi 


authors to a&ert “The impor- 
tance. of spontaneous interac- 
tive quality in .service defivery. 
cannot be over-emphasised.'’ 

More (hah 40 per cent of all 
incidents reported were the' 
direct result of 'unexpected 
treatment by an employee: the 
importance of haw tt^ service 
isdelivered : 

The imgficatbma pf tbis for 
managers- aiu manifold.' and' 
require changes ^-not only in 
employee relations but a 
greater awareoess of customer 
opinion:' The 'academics mite 
that managing the 1 ! service 
encounter involvesfnmch more 
than just training employees to 
say "have a? hice vday” ^dr” 


answer' a telephone on or 
before the. third ring. 

They argue that. frontHiie 
_ employees am not trained to 
understand customers and do 
irat have the freedom and dis- 
cretion needed to . relate to cus- 
tomers in ways that .ensure 
effective service. 

"The data from our study 
suggest that the ability of an 
employee to make a proper 
' response is largely a function 
of the employee's knowledge 
jmd control. The CTT enables 
' managers to identity:' what 
. knowledge is needed and. what 
control is required as well as 
. providing a basts for determto- 

- which is more, important 
for a given type of encounter,” 
it says. 

Binter, Booms and Tefareault 
stress that employees at the 
sharp end of service delivery 
need to be given more power to 
take decisions. Giving employ- 
ees more control empowers 
them to act and enables than 
to solve problems. 

' - Ringing Invocations along 

- the - lines of "the customer is 
* v aiyteys rlght” (he isn't) and 

“we pttt service first” are seen 
as Insufficient Also, such 
openrended ^criteria leave 
employees inr an ambiguous 
, position. 

Theauthars note that in the 
-US, service industries are 
growing, in importance. But 
. employees who have customer 
' ..'contact' are often underpaid 
' and under-trained and this 
results in low levels of motiva- 
tion, job' dissatisfaction, high 
staff turnover, and ultimately, 
dissatisfied custotners. The 
'mdne lhUM^ be said for the UK. 
-The implications for manage- 
ment are clear; greater care in 
y reenrithaerit Is -needed to find 
those individuals whm possess 
a service 1 orientation. Then 

mniBi t nrfnnwL'tiw Hi Brtlmr and 

rewarding -those vfrho exhibit 
the appropriate behaviour. 

- ^ Although they do -not men- 
tion it, the CJT analysis they 
<fiscus8couldalsoproveapow- 
erfW toal to training. 

The Service Encounter: Diag- 
nosing Favourable and Vnfa- 
■ pourable Incidents. Mary Jo 
> Binter ; Bernard Booms arid 

- Mary Stanfield TetreautL Jour- 
nal cf Marketing V<d 54. Jamt- 

'■ ' hry l99d ‘ 


SWITZERLAND 


- r. v ... ' 


THE BANK FOR INTERNATIONAL 


SETTLEMENTS 

-V* - . ■ ... ■..>* . 


an international Institution, located in Basle 
with approximately 370 members of staff from 20 countries 


has an opening for a- 


YOUNG DEALER 


in the Foreign Exphacige arid Gold Division 
* of its banking Department 


Applicants should be aged around 25, of Rngii^ 
mother tongue and have a working knowledge of 
French and/or German. Preference will be given to 




The Bank offers attractive conditions of employment in 
an mtemationaiatmosphere.. 


The contract will be for an initial period of2 years. 


Candidates should send their application, together with 
a recent photograph and references, to the Personnel 
Section, Bank f or IntQ 3 jfa.t|Qpal Settlements, CH-4002 
Basle, Svtitzedand, qiiojtin^Rj&ference No^dddso:-^ 


BOKIXER &C3E 

Private Ba ton ta Ocneva 




QUALITY FINANCIAL ANALYST 


oriented and abl e ID « ^ 


Waking-place: Geneva. 


an asset. . . ■. 

t - r - fvrr ? . . , : 
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ARTS 


TELEVISION 


Civilistflmri? It y s Ml Greek to me 

Christopher Donkley looks at a series tracing the legacy of Grecian values in the modem world 


yomorrow night Chan- 
m . nel 4 screens - the 
M fourth programme in 
ita impart series 
Greek Fire, The. episode is 
called “Sex" and it begins with 
pictures of a ruined Greek tern-- ' 
pie and a reference in. the com- 
. meniary to Plato's re-telltog of 
the Greek myth about human- 
beings hunting endlessly for 
the other half to which each 
was orfgmally . attached., . , • 
From that it moves on to a 
modem gymnasium (“naked 
exercising place * 1 * * * in the origi- 
nal Greek) end makes the hnk 
between today's cult of the 
body beautiful and thatof the . 
ancient Greeks. Then there is a 
comment from a woman 
described In a caption as “Fem- 
inist Critic," awiri annthar f rrnn 

Dr Oliver Taplin, consultant 
for the entire series. 

The picture cuts to a gay 
rights march which is followed , 
by the suggestionfrom George 
Steiner that those who oppose ■' 
Clause 28 should mount public 
readings of Plato’s Symposium 
and challenge the authorities 
to prosecute: '‘Because these 
are among the wellsprings of 
all imaginin g understand- 
ing in the west, - and if this 
makes ns far m ore a lert to the 
richness and cultural complex- 
ity of a homoerotic order of 
feftiing,.4hen. surely its impor- 
tance’* (the Symposium Y pre- 
sumably) “is stQl very great" 
Tim programme moves .oh to . 
a dip from the fnm Maurice,, a 
reference to ULM. Forster; and 
a contribution from Sir Eat* 
neth Dover on precisely how 
the andent Greeks regarded 
homosexuality. RYpl«rrorHnn III 
voice-over of Greek hostility 
towards sodomy and lesbian- 
ism is accompanied by more 
gay rights-- march footage, this 
time in slow-mottom 
We return to Steiner, who. 
says that “Aristotle's opinion 
that women have no. souls . 
seems to me an. mature reflec- 
tion. probably extreme-.” and 
then cut to David's painting of 
The Death Of Socrates. Rather 
less than 10- minutes has . 
passed since the end of the 
opening credits. . 

The idea of the series, encap- 
sulated hi the rifle, is a fasci- 
nating one: Greek fire was a 
comb inati on of nitre, sulphur 
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and naphtha used by the 
andent Greeks to attack 
enemy- shipping. -Its peculiar 
quality was that it would con- 
tinue to bum in water; flour- 
lshtog;in other words, even in 
the most hostile environment, 
just like so much of the culture 
of andent Greece which con- 
ifnues to influence so many 
societies so prafoundly to this 
day; 

AMsough half an hour is a 
pretty short time to deal with 
topics as complicated as the 
Greekheqpest in architecture, 
‘science, or .politics, .there are 
many points that stay with you 
after a viewing of the entire 
series. .The very opening of. 
Programme, l, with the ApoBo 
missile taking off on its space 
odyssey carrying its crew of 
astrcaaapts, establishes the cen- 
tral theme -.very neatly. You 
may have known in a theoreti- 
cal fashion that CMc statues 
were painted in realistic col- 
ours, but it is astonishing to 
see how garish and vulgar one 

of those glorious marble nudes 

looks to today's viewer once 
you add a Mediterranean tan 
and blue eyes. 

No doubt we should be glad 


' d spfcttoi of The Jojg B M rt of 
and gratefol that we still have, 
in British television, people 
such as Revel Guest, the inde- 
pendent producer who found 
eo-producers in the US, Greece, 
Holland and Sweden, to make 
tiiis series possible, and who 
has the aim - almost vocation 
- to make such sultfocts acces- 
sible not to hundreds of people 
but to hundreds of thousands, 
even millions in the long run 
perhaps. We should also 
acknowledge our good fortune 
In having networks in this 
MHifiLr y which will still trans- 
mit such material at peak 
viewing time in mid evening. 

Yet that is not reason 
enough in my view to justify 
the man war in which these pro- 
grammes have been made. 
Nothing is allowed to last more 
than about 45 seconds, whether 
talking head, film dip, or 
assertion in voice-over. More- 
over there is an Infuriating 
insistence upon the use of as 
many, forms of communication 
as possible simultaneously: 
music is jdled on commentary 
which is dubbed over film dtp 
inserted into interview. 

Obviously much thought has 
gone into the assembly of these 


Faria picks op (he cdt of the body 
dense packages, and the pro- 
ducers may argue that if you 
watch and listen very carefully 
(and particularly if you watch 
more than once) you will 
derive more than you ever 
could from a conventional 
series. Once in a while the 
multi-layering works. There is 
a moment in Programme 1 
. when Sterner quotes Aristotle 
to the effect that if your town 
is so large that a cry for help at 
the centre cannot be heard at 
the city gate, then you are in 
trouble. As we hear this we 
are, thanks to the pictures, 
hurtling along the express 
. track of the New York subway 
and thoughts about the growth 
of cities, cries for help, mug- 
ging, and Modes crowd on top 
of one another . 

But for every rare moment of 
that sort there are a dozen 
where tricksiness intrudes for 
its own sake - or in the mis- 
placed hope, presumably, of 
averting boredom. In Pro- 
gramme 6, on architecture, a 
comment about Polyclitus and 
poisoned milk is accompanied 
by a picture of a milkman tak- 
ing one bottle of mflk into a 
towerblock lift Trying to work 


beautiful 


out why, you lose track of the 
script 

In the final programme, on 
war, the soundtrack expresses 
thfmghts about the advantages 
accruing to men who co-oper- 
ate in fighting while we watch 
pictures of a rugby match. San- 
dhurst cadets, and Greek sol- 
diers. Sir John Hackett and an 
Oxford don offer their ideas, 
then we have a quick glimpse 
of the Eton wall game, a word 
from Steiner, another from 
Sam Fuller, and finally a sec- 
ond Oxford don who speaks to 
ns while flickering archive film 
of World War I fills the screen 

hutiinH him. 

Beyond all this frenetic 
activity, one feels, is a desper- 
ate producer who has seen the 
Network 7 “y ouf" programmes 
with their all-singing, all-danc- 
ing approach to programme 
making, and their preoccupa- 
tion with “multimedia” com- 
munication (you know: lemon 
yellow captions on a lime 
green background, shown side- 
ways against a strobe-lit rock 
group), and has swallowed 
hook, line and sinker all that 
panic-stricken guff about the 
“three minute culture” which 


maintains that nobody is capa- 
ble of co ncentra ting on any- 
thing any fonger . 

The fear se e ms to be that if 
the producers do not keep us 
perpetually agog, like babies 
mesmerised in their cots by 
muffl-cokrared mobiles, we will 
all dope off and play bingo. 
M u ch the «anw» altitu de has 
spoiled 3BC2*s series about 
television coirnnerrials, Washes 
Whiter (though admittedly Epi- 
sode l was even more ruin- 
ously affected by a script 
winch was intent upon using 
hindsight to score points for 
feminism agains t the normal 
attitudes of the '50s and *6Qs). 

Washes Whiter habitually 
squeezes tts interviewees down 
into a “letterbox” slot and then 
runs its own name above and 
below the face with the name 
of the interviewee superim- 
posed. so that the screen is 
crammed with two lots of 
printing at the top and two lots 
at the bottom. 

CSrstriy Hik hag mirh to do 
with ' producers trying to 
impress one and little, 

if anything, ft* pi paging 

the viewer. The producers can 
family imaging that the view- 
ing figures for Washes Whiter 
will be improved by such 
trendy rubbish. The producers 
of Greefc Fire, on the other 
hand, may very well believe 
that their busy-busy technique 
will improve their ratings. 1 
doubt it. 

Programme makers are terri- 
ble creatures of fashion, and 
would moan and raise their 
eyes to heaven at the sugges- 
tion that Greek Fire would be 
more effective if made to the 
style of Kenneth Clark’s 1969 
series Civilisation, with one 
knowledgeable presenter deliv- 
ering a well-written script from 
a few carefully chosen loca- 
tions. Yet that style would 
probably win an audience just 
as Mg as the present one, if not 

bigger. 

The modem belief that view- 
ers of You Bet l and Emmerdak 
can only be lured into water- 
ing a series about the culture 
of ancient Greece by using lots 
of music, zappy cutting, and 
45-second sound-bites is, l 
believe, wholly misplaced. 

Christopher Dtmkley 


Finta giardiniera 


BROOKLYN 


V' "V ‘s; V' 4 ' *r ■- 


[he Brooklyn Academy of 
dusic (BAM) is New York’s 
howplace for celebrated inter-, 
lational productions: among 
hem Peter Brook’s Dream and 
I fahabharata, the Alts Rons- 
ants Atys, Nixon in China, the 
Velsh National Falstaff, and 
dost recently the Brussels 
Tjnta ffiardmera, first staged- 
n 1986, and now br ought over 
tere for three performances. It 
ras given in the Majestic, 
{AM’s latest acquisition: an 
rid 900-seat house that had 
align into dereliction and was 
rmning l y semi-restored (peei- 
ng paint and crumbling plas- 
er carefully retained) to house 
he Mahabharata in friendly 
ashion. 

The Brussels Giardiniera. 

i reduction is famous - it has 

Iso been seen to Vienna, Sate- 

inrg, Berlin, Antwerp, and 
Amsterdam — but it was disap- 
wintmg.The 19-year-old Moz- 
irt composed the Giardiniera, 
or Munich, working at the top 
if his bent, and copiously. The 
ilot involves two attempted 
uurders; under emotional 
tress both soprano and tenor 
p mad. Opera seria and opera 


buffo elements jostle, and some 
dark modem productions have 
concentrated too much, per- 
haps, on the former. The Mon- 
naie production comes with an 
elaborate programme book fil- 
led with Marivaux, Diderot, 
Dali,Tassot etc. The producers. 
Fart Ernst and Drsd Herrm- 
ann, seem to have aimed at 
adventures, some fierce, some 
funny, in an enchanted Garden 
of Love: (Their art is a poplar 
grove, spare and quite pretty, 
the costumes are mainly 
white.) But then they seem to 
have, lowered their sights, by 
plastering , the show with non- 
stop busyness, pratfalls galore, 
and an Incessant use of con- 
ventional props: stuffed birds, 
bottles, flowers, feathers, wash- 
ing on the line. A midget, part 
&os and part Puck, is added to 
fbe company and brought into 
play when there are not 
already enough extraneous 
characters onstage to distract 
attention from whoever is try- 
ing to sing an aria. A merit of 
the show was its ‘textual near- 
completeness; the only cuts 
were of recitative. Although it 
ran for well over 4% hours. 


that was chiefly because there 
were many, many long, deadly 
silences of up to a minute and 
more while gags or panto- 
mimes were enacted. 

It was not a “trust the com- 
poser” evening. Three Poles led 
an able cast Joanna Kaztows- 
ka’g Sandrina had striking 
moments. Marek Tarzewski’s 
Befflore was fluently sung but 
hampered by the requirement 
to play the romantically con- 
fused hero as an amiable, beau- 
ty-patched booby. Elzbieta 
Szmytka’s Serpetta was lively 
but som eti m es shrewish. The 
singing that gave most plea- 
sure was Lani Poulson’s in 
Ramiro’s “Dolce d’amor com- 
papa,” with Its long slow rou- 
lades and bassoon obbligato. 
Malvina Major (Aimtoda), Ugo 
RwnelH (the Podesfe), and Rus- 
sell Smythe (Nardo) com p l e ted 
the cast. Sylvain Cambreling 
conducted. The playing was 
proficient rather than exqui- 
site. Perhaps the company has 
played this Finta giardiniera a 
few tunes too aften. 

Andrew Porter 


A Girl Skipping 


THE PLACE 

Back In the dream kingdoms 
of when we were very young, 
our fives at school were spent 
in groups, ordered by the bell, 
in malty to teachers, learning 
to join groups, to copy our 
contemporaries, to conform. 
This is the subject of a new 
90-minute work, A Girl Skip- 
ping, by Graeme Miller, cur- 
rently at The Place wntU May 
14. A girl skipping: that's how 
it begins. She does some ISO- 
odd skips, ami this alone takes 
ns hM* into child-time — its 
dogged rituals, its way of fill- 
ing time with repetitions 
action until the next belL 
The next few minutes are 
quite a feat of stream-of- 
group-consciousness. The girl 
joins the group of other chil- 
dren, and initiates a soles of 
idle actions with which they 
entertain themselves. There 
are five of them, as to E. M. 
Nesbit or C. S. Lewis or Enid 
Blyton. After an hour, a sixth 
performer enters, first as a 
schoolmaster, then as one of 
title gang. The first wonder Is 
how accurately and convinc- 
ingly these adult performers 
enact children. They have the 


artlessnesa of childhood in 
their vocal production, in their 
entire stance - even in the 
line of their spines and the 
gauche way they use their 
arms when running. The sec- 
ond wonder is that a work 
played by artists so persua- 
sively childlike proceeds to 
make such adult points about 
childhood. 

Whether the children are 
trying a stamping dance or 
telling stories or chasing each 
other, they keep showing the 
need of children to adapt indi- 
viduality to the group - now 
testing abilities as ringleaders, 
now trying copycat bonding. 
They can even recreate the 
innocence of a game where the 
child who has “taken poison” 
most orally transfer it to 
another child. 

Miller is the writer, director, 
composer (with David Coulter) 
and designer (with Heather 
Ackroyd). He, Coulter and 
Ackroyd are three of the per- 
formers, along with Emma 
Bernard, Liz Kettle and (from 
the g roup Half RaU) Barnaby 
Stone. To all six, all praise. 
And never was systems mini- 


malism more appropriate 
as the music to all these 
school- and-play rituals. The 
piece, which runs a wide range 
of mood, volume and pace, 
reaches a strong climax In 
intricately virtuoso ensembles: 
polyphonies of bell-rituals and 

Dark elements are involved: 
a child's fear of experiencing 
the world. Us way of testing 
out aggression and bullying. 
Its sense of exclusion. As epi- 
sode replaces episode, perform- 
ers switch from one activity 
and mood to another. So, to 
one scene, one boy stands 
fixed to the spot, wailing 
coprolaUcally, while the others 
all busy themselves, trying not 
to impinge on his little crisis. 
Two seconds later, he is 
playing at teacher. Some pas- 
sages drag, as when one girl 
talks deeper and deeper into 
her own fears as the others 
sleep; bnt not many. With 
gathering power, A Girl Step- 
ping suggests haunttogly, vari- 
ously: the child is the adult 

Alastair Macaulay 


It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business clients. 
Complimentary copies of the Financial Times 
are available to guests staying at the Holiday 
Inn (Rgpublique) Paris, and The Holiday. Inn 
Crowne Plaza in Toulouse. ^ 


FINANCIAL TIMES I 
uiow mwmiHuwii 


ON BUSINESS IN LUXEMBOURG? 

Enjov reading your complimentary copy pfthe 
Financial Times when you’re at the Hotel Cravat, 

Hotel Aerogolf Sheraton, Intercontinental Hotel, 

Hotel President, Hotel Le Royal 


FINANCIAL TOMS 


ome business travellers 

11 change neither hotel nor. newspaper. That’s 
jy they are particularly happy to find eompli- 
entary copies of the Financial Times at thefol- 
iving hotels in Nice: Sofitel Splendid, 
estminster Concorde, Mdridieh, Novotel Cap 
00, La Malmaison, Arcadie, Hotel West End, 
jtel Pullman, Hotel Elysee Palace, BeauRivage 
jteK Novotel Acropolis. . 


FINANCIAL TIMES 
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THEATRE 

London 

Anything Goes (Prince Edward). 
Cole Porter’s sOly ocean-going 
1960s musical has fouror five 
marvellous wng a an/) Blatnp 
Paige failing to emulate Ethel 
Merman. Jerry Zak’s desperately 
bright production comes from 
the Lincoln Center in New York 
and is irarltfwiiiTKflng fare (734 
8951. cc 836 2428). 

Jeffrey Bernard Is Unwell 
(Apollo). Tom Conti has taken 

over as the afcohoBc Journalist 

who wmh«vK*g a Falstaffian, way , 
saying life force whfle commit 
ting public by vodka. 
Keith Waterhouse has stitched 
a fine play, the season’s high- 
light, tram Bernard’s own vrtt- 
fng. Ned Sharrin directs. 
( 4372663 ). 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber’s 
latest is an Intimate chamber 
operetta derived from David Gar- 
nett's 1955 novella. Musically 
Interesting and well di r ected 
by Trevor Nunn, a cast of 
unknowns project the right sense 
Of sybaritic insouciance. A proba- 
ble, but iwiHpoetjmnlnr , hit 
(839 5972 ). 

Itew York 

Cat on a Hot Tta Hoof (Eugene 
O’Neill). Kathleen Turner, whose 
statuesque goo d looks embody 
Tennessee WBltotps’ vibrato: 
character Maggie, is surrounded 
by an excellent supporting cast 


was worth it, with the 1930s 
brought alive in its squalour as 
well as its test of human 
strength. Gary Sinlae as Tom 
Joad stands out in Prank Galati’s 
adaption. 

The Sound of Music (New York 
State). Hie New York City Opera 
perforins the Trapp Family saga 
starring Debby Boone as Maria 
and Laurence Guittard as Cap- 
tain von Trapp. Ends April 22. 
Heidi Chronicles (Plymouth). 
Wendy Wassersteto’s award-win- 
ning drama covering 20 years 
in the Me of a successful Ameri- 


in Howard Davies’ jnodttrtlen. 
Grapes of Wrath (Cart). 


The 


Steppenwalf company’s interpre- 
tation of the Steinbeck epic novel 
has taken a tong time to-reach 
New York from Chicago; the wait 


pres- 

iral 

ambitions in the 1980s, accompa- 
nied by the musical and emo- 
tional flavour of the period 

(239 6200 ). 

Gypsy (St James). This 80<h anni- 
versary production does more 
than revive a rich, vivid musical: 
it also Introduces a new belter 
in fl y* Mwwmi t radition, Tyrw 
Daly, as the bossy, tireless and 
tuneful Rose, who shamelessly 
fray ic her daughter into bur- 
lesque while rejecting a personal 
life for herself (246 0102). 

Grand Hotel (Martin Beck). 
Tommy Tune, Broadway's pres- 
ent musical doctor, directs this 
remake of tiie Garbo film to at 
least shake the bones of this 
inert depiction of lives crisscross- 
ing in an elegant, but somewhat 
random setting (246 0102). 
Sweeney Todd (Circle in the 
Square). An intimate production 

of the Sondheim-Wheeler musical 
in contrast with the elaborate 
original a decade ago emphasises 
the descent into madness of Bob 
Guntan as the demon barber 
of Fleet Street (239 6200). 

Jerome Robbins’ Broadway 
(Imperial). Anyone attracted by 


the notion of three hours of film 
trailer previews will adore this 
compendium of Robbins’ directed 
and choreographed plays of the 
past 40 years, including On the 
Town, West Side Sony anti 
Gypsy. The lustre of the credits 
is dimmed by the brevity of each 
piece. 

Cats (Winter Garden). Still a 
sell-out. Trevor Nunn’s produc- 
tion ofT.S. Ehot’s Children's 
poetry set to music is visually 
startling and chareographicany 
feline (239 6282). 

Les MIs6 rubles (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

Phantom tf the Opera (Majestic). 
Stuffed with Maria EQormon's 

gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies to this mega-trans- 
fer from London (239 6200). 

Washington 

The Cemetery Chib (Eisen- 
hower). Elizabeth Franz, Eileen 
Heckart and Doris Belak star 
in new playwright Ivan Men- 
chell’s comedy of three widows 
who meet monthly to visit their 
husbands' graves. Ends April 
29(4674600). 

Chicago 

Steel Magpnltefi (Royal George). 
Ann Frauds and Marria Rodd 
play the leads in this view of 
southern life from under the dry- 
ers In a busy hairdressing estab- 
lishment (988 9000). 

Pm Not Rappaport (Briar St). 
Shelley Be rma n, one-time stan- 
dup comic, now plays Nat. Herb 
Gardner’s memorable Central 


Park character who gags his way 
through the 1986 Tony Award 
winner (34S 4000). 

The Good rimes are Killing Me 
(Body Politic). This City Lit pro- 
duction of Lynda Barry’s first 
play captures an American child- 
hood with poignant zazdness 
(871 3000), 

Tokyo 

KabukL Kabukt-za (641 3131): 
two lavish mixed programmes 
Glam, 4^0pm) to mark the 50th 
anniversary of the death of the 
great Kahuki actor Utaemon V. 
Among those appearing is his 
son. 76-year -old Living National 
Treasure Utaemon VL The high- 
light of the evening programme 
is Kago Tsurube, a famous 19th 
century {day about a country 
bumpkin who fells in love with 
a courtesan, with tragic results. 
Excellent earphone guide in 
TSn glteh and English- language 
pr ogr am me. Ends April 25. 

King Lear (Tokyo Globe Thea- 
tre). The Renaissance Theatre 
Company, led by Kenneth Bran- 
agh, (with Richard Briers cast' 
surprisingly in the title role). 

(360 11S1). 

Hamlet (Ginza Hakuhlnkan 
Theatre). Yuri Lyubimov’s con- 
troversial production was origi- 
nally seen in Britain and has 
since been on a world tour. The 
acting tends to be upstaged by 
the continuously moving curtain 
that dominates the set (535 0555). 
Hanshin (Theatre Apple, Shto- 
Juku). Revival Of the 1988 play 
by HLdelti Noda, the darling of 
Japan’s fringe. (6478 
0771). 

Ain't Misbehavin'. Lively Broad- 
way revue and 1978 Tony award 
winner, based on the music and 
times of foe late great Fats Wal- 
ler MZA, Ariake (529 5187). 


I Have Been 
Here Before 

PALACE THEATRE, WATFORD 


J.B. Priestley’s time play 1 
Have Been Here Before con- 
cerns a dour successful mid- 
dle-aged Yorkshire business- 
man whose marriage has gone 
wrong. In 1937 the part was 
created by Wilfrid Lawson. 
Priestley claimed he put more 
of himself into Walter Ormond 
than any other character. He is 
played here by Brian Protheroe 
with all the requisite Priestle- 
yesque doumess, a sombre 
brooding individual who sits 
checking through balance 
sheets and simultaneously 
knocking back malt whisky by 
the tumbler, while his wife 
(Melanie Jessop) cannot take 
her eyes off a young headmas- 
ter (Philip Franks) who is stay- 
ing at the same inn, miles from 
nowhere cm the moors. 

What a way to spend a fine 
Whitsun weekend! Ormond is 
on the phone half the time (an 
old tulip model, the pub still 
has a single digit number.) to 
his wretched subordinate. The 
wild Yorkshire landscape 
which in the old days would 
have been half-glimpsed 
through the window of the res- 
idents’ parlour where all the 
action, snch as it is, occurs has 
here — in the setting designed 
by Norman Coales - a stri- 
king presence of its own. Its 
vastness fends completely to 
overwhelm Matthew Francis's 
production. A bine mist rises 
over a perspective of grassy 
hillocks (pity the budget did 
sot run to the odd sheep) 
which surround a domestic 
interior open to earth and sky. 

Such realism of envinmment 
is of course fully justified by 
the sense of human beings iso- 


lated in a mysterious cosmos 
(Priestley had been reading 
Ouspensky, alas) which the 
play tries to generate ; bnt it 
does present pragmatic difficul- 
ties for toe cast when they 
have to move to the bar or the 
upstairs bedrooms, presenting 
them with a little assault 
course to cross first 

It comes into its own only 
- briefly in act two when teacher 
and wife go off on a bike. The 
tranquillity of the interior is 
broken by the presence of the 
highly-strung landlady, well 
conveyed by F.fi7ah«»t>i Rider, 
bossing her old Dad (Geoff Old- 
ham) around even occa- 
sionally giving the customers 
the sharp edge of her tongue. 
But more disruptive is the 
presence of the mysterious Dr 
Gortler who arrives like the 
catastrophe of the the old com- 
edy to play havoc with them. 
Far from being permitted to 
get on with their adultery and 
their accounts in peace, they 
have to listen, until the land- 
lady finall y boots him out, to 
his philosophy of deja vu and 
its implications for their own 
lives. 

John Woodvine thumps 
home the Herr Doktor's points 
in a strong Austrian accent 
backed up by a private system 
of semaphore. If the idea was 
that he should appear incon- 
gruous it certainly succeeds. 
However, his big act three 
scenes of confrontation with 
Ormond come off well and 
reveal the hidden agenda of 
this rather pretentious but 
nonetheless moving play. 

Anthony Curtis 


Die Meistersinger 


COVENT CARDEN 

On Monday, in the current 
revival of Wagner's Die Mei- 
stersinger at toe Royal Opera, 
the Canadian tenor Ben 
Heppner took over toe role of 
Walther from the a rfing Reiner 
Goldberg. As Max Loppert 
reported from La Scala not 
long ago, Heppner is a much- 
needed boon to toe Wagner- 
Strauss repertoire. In fact, 
sin™ he won the 1988 Metro- 
politan Opera Auditions, his 
trumps have been the key Jess 
Thomas roles of twenty-odd 
years ago: Walther, Lohengrin, 
Strauss's Bacchus. Barring 
accidents, he is set fair to 
become indispensable: opera 
Intendants everywhere must 
take care not to stretch him to 
the Thomas burn-out point. 

The voice is generous, warm 
and dignified, with confidence- 
inspiring reserves; dramatic- 
ally flexible, too - employed to 
intelligent theatrical purpose, 
not just to polishing the show- 
pieces. What Heppner does 
with his music is seamlessly 
united to what he makes of his 
words: either he's bilingual, or 
he enjoys the assistance of a 
superlative operatic coach. In 
any case his precocious oper- 
atic maturity is a great musical 
pleasure. For his age Heppner 
Is excessively stout, a pity 
these days for a tenor predes- 
tined to romantic young 
heroes. Serious audiences will 
readily forgive him, but unless 


there’s unimpeachable medical 
evidence that the voice would 
suffer he ought to do some- 
thing about that 
His judicious subtlety in 
"Am stiffen Herd” was exem- 
plary, and immediately affect- 
ing. He distinguished the cru- 
cial Prize -song occasions - 
first the spontaneous, provi- 
sional draft, and then the con- 
fidently elaborated contest-ver- 
sion - quite beautifully, in 
ways that hardened opera-go- 
ers expect only from clever 
ringer-actors who need to com- 
pensate for indifferent voices. 
If we missed the ultimate com- 
pelling ring in Walther’s 
full-dress challenge, that was 
probably because the conduc- 
tor Christoph von Dohndnyi’s 
views about where to press on 
and where to relent were mani- 
festly at odds with Eeppaeris. ■ 
No conducting prizes there: 
it’s the knightly tenor who 
should triumph, not the 
orchestra, and if only Dohn- 
anyi had listened to Heppner's 
first verse he could have antici- 
pated - but rudely didn’t - 
what the singer required for 
the second. Elsewhere the 
orchestral part was of course 
ultra-soiprcS, and it was a relief 
to hear in the Prelude that he 
had coaxed toe brass, grossly 
dominant on the first night, 
into faultless balance. 

David Murray 


SALEROOM 


Selling spree in US 


US museums are going on a 
selling spree. The Modern Art 
Museum in Fort Worth is offer- 
ing at Sotheby's in New York 
on May 24 one of the most 
famous of all American 
images, "The swimming hole," 
painted in 1884 by Thomas 
Eakins, which shows a group 
of naked youths cooling off. It 
should go for up to Sl5m. 
which would be a record for 
any US painting, or indeed 
work of American art. In 1925 
Eakin's widow sold it to the 
Museum for $700. 

The Museum Is cashing in 
the Eakins to raise money to 
buy in its newly designated 
collecting field - art after 
1940. It tried to sell the paint- 
ing to the Amon Carter 
Museum in Fort Worth, which 
in a deal between the local 
Fort Worth Museums (the most 
famous, the Kimbell, will con- 
centrate on European art up to 
1920) has assumed fuff respon- 
sibility for American art, but 
was unable to settle an afforda- 
ble price. 

Last month toe Guggenheim 
in New York announced that it 
was disposing of works by Cha- 
gall, Modigliani and Kandinsky 
through Sotheby’s in May, 
which might raise $l0m that 
will be invested in Minimalist 
sculptures. Last autumn, the 
world's richest museum, the 
Getty at Malibu, sold pictures 
in London for around £12m. 

American museums have a 
long history of de-accession, 
occasionally disposing for deri- 
sory sums works that aresub- 
sequently seen to have been of 
great importance. Museums 
and galleries in the UK, 
although they now have gov- 
ernment approval to raise 
money through de-accession, 
are unwilling to go down this 
path. It is against the wishes of 
past benefactors, and who 
knows how taste will change. 


It is obvious that the specu- 
lative sectors of the art market 
are in trouble. Last week it 
was Impressionist and modern 
pictures that disappointed; this 
week it is classic cars. A tax 
loophole - not yet plugged - 
encouraged a rapid price appre- 
ciation in certain marques of 
cars. Now the bubble has 
burst, especially for the post- 
war vehicles which attracted 
most of the investment buying. 

Brooks, the new auction 
house which specialises in this 
area, was almost two thirds 
nnsold at its auction at Castle 
Donington on Monday. A clas- 
sic car, a 1924 4-litre Vauxhall 
OD Kington Tourer, made the 
top price, and was on target at 
£46.200. but E-Type Jaguars of 
1970 are typical of the marques 
which are suffering. 

One example, estimated at 
up to £45,000, was unsold at 
£30,000: a year ago it would 
have been expected to sell eas- 
ily at that price. Another casu- 
alty in the saleroom was the 
most important lot. a 1915 7.4- 
litre Rolls Royce tourer, a Sil- 
ver Ghost which once belonged 
to Lord Delamere, social king 
of Kenya. It was bought in at 
£260.000, but Brooks is confi- 
dent that it will find a buyer 
privately at this reserve price. 

Phillips yesterday sold Old 
Master paintings for just over 
£lm but with 28 per cent 
unsold. The demand for Dutch 
still lifes seems insatiable: they 
are decorators’ art supreme 
and appeal to the newly rich. A 
bowl of fruit in a Delft bowl by 
Cornells de Heem sold for 
£187,000. near the top of the 
forecast, while another still 
life, of flowers, by Abraham 
Mignon made £110,000, on tar- 
get. A tiny work by David Ten- 
iers the Younger of a peasant 
filling his pipe realised £50,000. 

Antony Thorncroft 
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A new bank 



THE PROMOTION by 
President Frangois Mitterrand 
of the European Bank for 
Reconstruction and Develop- 
ment, the new regional bank 
for eastern Europe, is a shining 
symbol of what has happened 
in Europe over the last decade. 
Upon assuming office, Mr Mit- 
terrand was dedicated to turn- 
ing his counter in a socialist 
and economically inward- 
looking direction; now he is 
the parent of an institution 
dedicated to turning the social- 
ist economies of eastern 
Europe in a market-economy 
and outward-looking direction. 

Unfortunately, there are few 
other reasons for giving the 
new creation an enthusiastic 
welcome. It is unlikely to make 
more than a minor contribu- 
tion to solving the problems of 
eastern Europe. Worse, it may 
prove a damaging diversion. 

A number of details are still 
to be sorted out, but the out- 
lines have been agreed. The 
new bank is to lend for pro- 
jects. With a total capital of 
around Ecu lObn (£7.4hn), just 
30 per cent of which Is to be 
paid in, it will be s mall. The 
Inter- American Development 
Bank, for example, has a capi- 
tal of $60bn. Among the 40 or 
so share-holders of the new 
bank are to be the US, Japan, 
the Soviet Union and the coun- 
tries of eastern Europe, but the 
EC is, quite naturally, to be the 
largest single bloc. 

Where the proposed bank 
differs from other regional 
development banks is in the 
intention of le nding at least 60 
per cent of its money to the 
fledgling private sectors of the 
countries of eastern Europe. 
The intention is praiseworthy; 
it is also where the difficulties 
will start. 

No guarantees 

The new bank will be lend- 
ing foreign exchange, without 
government guarantees, to pri- 
vate borrowers located in coun- 
tries with inconvertible curren- 
cies and severe shortages of 
hard currency. Many of its 
loans are bound to go to joint 
ventures. Such ventures 
would, however, be in a good 
position to borrow money 
directly in western financial 
markets. 

That the Bank may not in 
the event, add much to the 
resources available to the 
countries of eastern Europe 


may be no great drawback. 
Given the huge debt problems 
of several, notably Poland and 
Hungary, a substantial further 
increase in hard currency bor- 
rowing is not a high priority. 

More worrying is the diver- 
sion of high level western 
attention. Helping the coun- 
tries of eastern Europe is going 
to be hard enough. It will not 
be made easier by a concentra- 
tion of limited minis terial 
attention on such Lilliputian 
issues as whether the bank 
should be located in London, 
Vienna. Prague or some other 
point north, west, south or 
east, whether its capital should 
be denominated in Ecu or dol- 
lars, whether its first president 
is to be a French socialist or a 
Dutch liberal, or even — on a 
more serious plane - whether 
the Soviet Union, too, may dip 
its ladle in the pot 

Diverted attention 

Is the diversion of attention 
perhaps deliberate? There are, 
after all, more significant if 
more difficult. Issues. Debt 
relief is one; the strong case for 
grant assistance, particularly 
in support of economic adjust- 
ment and the alleviation of 
environmental degradation, is 
another. Trickier still is trade 
policy. Countries of eastern 
Europe desperately need free 
access to the markets of file 
west notably in sensitive areas 
like farm produce and textiles 
and clothing. Brussels has 
been arguing, somewhat com- 
placently, that the further inte- 
gration of western Europe is 
no obstacle to the drawing in 
of the east. Will it dare to 
prove its point by liberalising 
the common agricultural pol- 
icy. that prime symbol of the 
excesses of past EC integra- 
tion, for the sake of eastern 
European countries? 

The debate about the pro- 
posed European Bank for 
Reconstruction and Develop- 
ment is not merely full of 
sound and fury, signifying lit- 
tle; It is a diversion of atten- 
tion from far more important 
matters. In itself, however, the 
bank should do little harm to 
the fragile private sectors of 
eastern Europe. Perhaps It will 
do some good. Selection of a 
President who shares the free 
market faith of his eastern 
European counterparts will 
somewhat strengthen confi- 
dence in that happy outcome. 


UK’s push, 
Europe’s pull 


FORD’S DECISION to transfer 
the second stage of its planned 
investment to modernise its 
European en g i ne manufactur- 
ing capacity from Bridgend to 
Cologne is a sign that the 
terms of competition for 
inward investment into Europe 
are changing. Labour relations 
in Ford's UK plants have 
become more tense in the last 
three years and were a factor 
in the decision to move the 
£225m investment. But they 
were not the only one. The 
bulk of the UK programme will 
remain. 

In the past decade, Ford has 
integrated its European manu- 
facturing operations more 
closely than before. Just-in- 
time production techniques 
and single sourcing to cut 
costs make it much more vul- 
nerable to industrial disrup- 
tion- The unions, however, 
should not bear all the blame. 
Ford announced its Bridgend 
investment after the 1988 
strike, which was much more 
costly than the recent dispute. 
In the mid-1980s Ford's senior 
executives probably over-esti- 
mated the extent to which 
industrial relations had 
changed in the UK. As a result, 
they planned to concentrate 
engine production in the UK 
They are now backtracking 
from that misjudgmenL 

If not as good as one would 
like, labour relations are better 
than they used to be. Only yes- 
terday the Bridgend workforce 
accepted wide-ranging reforms 
in working practices to allow 
greater flexibility. Although 
the performance of the Dagen- 
ham plant Is still a thorn in 
Ford's side, executives praise 
the productivity improvements 
which have been delivered at 
Halewood, once the bane of the 
UK operations. Productivity in 
the British plants still lags 
behind those on the continent, 
but in engines the gap is only 
10 per cent. Once the UK’s 
lower labour costs are taken 
into account, the difference in 
unit costs is negligible. 

GM investment 

As Ford is shifting invest- 
ment out of the UK, General 
Motors Is investing ElfiQm in 
an engine plant at Ellesmere, 
attracted by one of the most 
radical labour agreements yet 
signed in the industry. Ford 
itself has recently spent $L6bn 
to acquire control of Jaguar. 


The second factor in Ford’s 
t hinking was environmental 
concerns. As regulations start 
to tighten their grip on the 
industry, they will increasingly 
be reflected in investment 
plans. Ford has calculated that 
environmental controls mean 
the existing engine produced at 
Bridgend needs to have its life 
extended, while the single 
overhead camshaft engine pro- 
duced at Cologne may now 
have a shorter life expec- 
ted a few years ago. Jobs and 
production should be main- 
tained in Cologne by giving it 
some of the investment in the 
new range of lean-burn 
engines. 

Industrial politics 

Yet the third, and perhaps 
overwhelming, factor was the 
new industrial politics of 
Europe. When the investment 
plans for Bridgend were 
announced, IG Metal], the West 
German engineering union, 
joined forces with onions in 
Spain to complain of Ford’s 
British bias. The prospect of 
German unification has cre- 
ated an even more powerful 
magnet for European industry. 
This is not the time to be seen 
retreating from the West Ger- 
man market and, rniiika other 
car makers, Ford does not have 
joint-ventures in the east In 
the mid-1980s Bridgend may 
have looked like an a ttra ctiv e 
gateway to the post-1992 mar- 
ket Now it looks a long way 
from Berlin. 

Ford's runs a large trade def- 
icit on its UK operations. Only 
61 per cent ofits UK car sales 
last year were made up by 
products manufactured in 
Britain. The unions argue that 
it should match its sales in the 
UK, its largest European mar- 
ket, with a commitment to 
local manufacture. But as 
trade barriers crumble, the dis- 
tinction between UK and Euro- 
pean markets is going to 
become less relevant. 

The rise In inward invest- 
ment in the last few years stfQ 
has considerable momentum. 
Japanese companies will con- 
tinue to be attracted to the UK, 
and not only because of the 
Government’s willingness to 
champion their cause as Euro- 
pean companies. But that com- 
bative approach will have to 
take into account the fact that 
Bridgend Is not the most acces- 
sible end of Europe. 


FT writers on efforts to defuse continuing 
Japanese- American trade tensions 

Managed trade by 
another name 


O n the outskirts of Osaka, a 
60-store import emporium 
cum monument to trade 
friction has been built by 
thg MafaniB>iife» electrics KTOUD. Which, 
like other large exporters in Japan, is 
under ever more urgent pressure from 
Washington and its own gov e rnment 
to be seen to be importing. 

When the complex, the Interna- 
tional Marketplace, opened a couple 
of weeks ago, there was a queue out- 
side the Naturally British store and a 
rush on its hand-made beecbwood golf 
tees, a shoulder-to-sh oulder scrum in 
the Italian leather goods shop, and 
even a bit of bustling around the Aus- 
tralian leisure wear. But for Japanese 
shoppers, the only US product to gen- 
erate excitement was the high-calorie, 
low value-added popcorn at the Pop- 
corn Palace. 

That is a small illustration of the 
trade problems that are ificely to con- 
tinue to dog Japanese- American rela- 
tions, despite last week’s agreement 
by US and Japanese negotiators on a 
series of moves designed to increase 
Japan’s propensity to import 
Month after month, Japan’s awe- 
some trade surplus has faibwi in the 
past year - by $13.12bn to $64.44bn in 
1989. Its current account surplus has 
fallen from 4J3 per cent of GNP in 1986 
to Z2 per cent in 1989, and was in 
deficit in January for the first tinw» in 
six years. But the trade surplus with 
the US dropped only marginally 
- from SSlbn (£31.1bn) to $49bn. And 
with each passing month, Washington 
has grown more irritable. 

Last week’s agreement in talks 
under Washington's so-called Strate- 
gic Impediments Initiative (SH), may 
serve to defuse the immediate crisis, 
and buy time fin: the US administra- 
tion in the face of an increasingly 
restive Congress. But it is by no 
piaans dear that American companies 
will be the ones to benefit from the 
planned liberalisation measures. 

A year of decline is more than a 
wobble on a graph, as is a 37.9 per 
cent increase in Imports from Italy in 
1989, a 4L2 par cent increase from 
France and a 40.1 per cent increase 


from Thailand. But the foil is not a 
simple matter of surging imports. The 
increases, like Japanese consumers, 
are selective, and there are other foe- 
tors in It besides consumer demand, 
such as higher oil prices and price 
cuts by Japanese exporters. 

However, US annoyance at the stm 
formidable Japanese surplus is 
unlikely to go away. Indeed, If eco- 
nomics alone were at work, the sur- 
plus might be even higher this year*: 
The weak yen mee ng ever more entic- 
ing prices for Japanese products, 
while a slowing of domestic demand 
is a good reason for Japanese compa- 
nies to export. 

A yen at mare than 155 to the dollar 
has left Japanese companies, most of 
which measure success by market 
share and estimate Y120 as the break 
even point on exports, with a unique 
dflemma. They are now in a better 
position than at any time in the past 
few years to cut prices and increase 
foreign market share. 

Yet the politics of trade could 
prompt them to make a fundamental 
policy change and take extra profits 
in the US market. The Ministry of 
International Trade and Industry 
(Miti) is urging restraint, for instance, 
telling car makers to reconsider 
already well-advanced plans to 
expand domestic production capacity. 

The irony of US criticism is that 
most Japanese agree that their mar- 
kets are in need of opening op, and 
that policy has for too long been 
guided by the interests of producers 
at the expense of consumers. 

There is a widespread sense that 
outside pressure is useful in forcing 
slow-moving institutions to respond 
to changes within Japanese society. 
But there is also a sense among Japa- 
nese that Washington, in its social 
reforming zeal, has overlooked a more 
basic trade problem: the fact that US 
products are not competitive in the 
Japanese market and, apart from mat- 
ters of price and quality, have serious 
image problems among consumers. 

Take the recent complaints of Mr 
Robert Mosbacher, the US Commerce 
Secretary, about Japan’s allegedly 


dosed car market. Foreign car sates 
are at an annual rate of aroufMi 
60 per cent this year and have risen 
for 74 months in succession, although 
the combined imports of the big three 
US makers. Ford, GM, and Chrysler, 
have been overtaken by those of the 
Rover group alone. . 

Admittedly, foreign makers had. a 
market share of only 4J> per cent fast - 
year. Yet the tone of US erttidsm 
suggests a belief that Japan's narrow 
streets are a structu ral impediment 
and should be customised to fit US 
cas. In the meantime, US officials are 
demanding that auto parts Imp orts be 
increased, dr else they, too, may be 
listed under Super 301 - the punitive 
section of the trade act; ' 

The US Administration inrists that ' 
SII is a creative response to those 'in 
Washington who advocate managed 
trade, but trade disputes generally 
fives a managed response from Japan. 
On semiconductors, Japan has agreed 
to Increase the foreign share of its 
market to 20 per cent On supercom- 
puters, it has given, a guarantee of 
Government pro cu rement of US-made 
machines. 

The trouble is more Japan 

grants “managed" concessions to the 
US, the more Washington is con- 
vinced that central manipulation, of 
file Japanese market is the road to 
success, and the more US officials 
overlook the Japanese consumers 
they now claim to represent 

Against +>h« bac kg ro u n d, legislative 
changes will not be of much help. The 
Large Scale Retail Stores Law is a 
case in point US officials have * 
been urging Japan to scran this j_ 
cally-sensitive law on the grounds 
that it slows the opening of larger 
stores which have more shelf-space 
for foreign goods. Japan has now 
promised to quicken approval times 
for new stores to 18 months this year 
and a year in 199L The US hopes that 
apart from shelf space, the changes 
will provide room for US 
such as Toys *R* Us, whose 
to build a chain store network have 
been cramped by the law. 

But an easing of restrictions an big- 



ger stores win also create space for 
ambitio us rtiatna such as Nkhitand 
Ito-Yokado, which has agreed to buy a 
75 per cent stake in the ailing South- 
land Corp of Texas/and has a brief to - 
teach that c o mpany how to run .its 
chain of 7-ELeven convenience stores. 

Mr Ifinoru Tanaka, a general man- 
ager of Nichii Co r a large Japanese 
retailing group, is pleased by the pros- 
pect of US pressure laytag the fijuuda- 


“KEEPING the animals at bay” is 
how a senior US adminis tration offi- 
cial described the goal cf the trade 
agreements reached by Japanese and 
American negotiators in Washington 
last week. The talks covered US com- 
plaints about Japanese markets for 
supercomputers and satellites as well 
as broader market-access issues. 

By “animals” he meant those in 
Congress urging retaliation against 
Japan and toe negotiation of specific 
targets for the US share of the Japa- 
nese market, known as “managed 
trade.” Less vividly, Mr John Taylor, 
of the President’s council of economic 
advisers, argued that the interim 
report produced under Washington’s 
Structural Impediments Initiative 
(SB) was a “ significan t and workable 
alternative to managed trade.” 

In other-words, the agreements - 
which will soon be followed by 
another deal on wood products - 
have more political than economic 
import and are designed to buy time. 
The concessions made by Japan are 
probably enough to prevent Congress 
approving retaliatory measures this 
year. Moreover, they have cleared the 


Talks ‘buy 



decks for the broader multilateral 
trade talks of the Uruguay Round. 

But there is stm scepticism in Con- 
gress. Important senators concerned 
with trade policy, like Democrat 
Lloyd Bentsen and Republican John 
Danforth, want “concrete and specific 
results.” Mr Dick Gephardt, the Dem- 
ocratic House Minority leader and a 
fierce critic of Japanese trading prac- 
tices, has described the fin agreement 
as just “the trading of press releases.” 

Influential policymakers in the 
Bush administration, such as Mr 
Nicholas Brady, the Treasury Secre- 
tary and Mr Richard Darman, the 
Budget director, as committed free 
traders, argue that the harriers to US 
exports that exist in Japan only 
account for a small part - perhaps 15 
to 20 per cent at most - of the bilat- 
eral trade deficit and that much of the 
problem lies in macroeconomic poli- 
cies and weaknesses in US industry. 


But these instincts are offset by 
political pressures stemming from the 
persistence of a large US trade deficit 
with Japan; worries that the US is 
losing out in sectors such as semicon- 
ductors and in new technologies such 
as high-definition television; and a" 
widespread feeling in the 'US that - 
Je^an is behaving unfairly. 

The Bosh administration has 
sought to shift the emphasis to mar- 
ket-opening rather than retaliation or 
m a na g e d trade. In part, the Treasury 
produced the idea of Sn as a response 
to the continued large trade imbal- 
ance which, it argnedr refiectednot 
just the impact of exchange-rate 
movements but also various struc- 
tural im ped i ment a on both aides. The 
State Department has seen Sn as a 
way of increasing the economic inter- 
dependence of the two countries and 
helping to improve the relationship. 

The administration had to talk 


tough, yet by raising expectations, 
what was intended, to be. a long-term 
discussion of deep-seated structural 
problems has turned, into the usual, 
cliff-hanging Conn of trade bargaining. 

The results are bound* to-^eem neb- 
ufohs,.yBt tKe'USacfe^has dainied-as 
: ajfitst the .specific c mftnritaA ntu and 
-public recognition by the Japanese , 
Government that sfrticthral impedi- 
ments do exist. Mxs Carla ffiHs, the 
US trade representative, said she .-. 
expects the Japanese to increase 
spending on eight public works pro- 
grammes this- year, review land-use- 
regulations and taxation to facilitate 
property development; substantially^ 
liberalise retailing taw to shorten the ? 
approval period for opening forge 
stores; and to lift a range of other ’' 
measures seen as anti-competifiv& : ; ' 

All these ideas have been-presented 
by the Japanese Gdverament as berfng -- 
in the interests of the countryVcon- 


sumecs. fix that , sense the SH talks 
represent more .than the usual battle 
of producer interests. 

• Moreover, the int e rim report prom- 
ises to monitor and follow-up the 
pledges. Aa Mr Charles Dallara, a US . 
assistant treasury secretary, put it 
:”T3m do or (to structura l reform) is 
ajar; we have to open it mere fully.' 

What has been largely. Ignored- in 
the - US is that the SII discussions are, 
as President Bush has said, a 
“two-way street” The US has made a 
number of commitments to improve 
its competitiveness, by reforming its 
anti-tr uBt and product Mahflfty law, 
cutting- capital gains tax, encouraging 
savings and raising educational stan- 
dards. But almost ah were merely a 
.repetition <rf existing proposals in an 
attempt. tosaveJapanesefece. 

■. -Overall, the impart . of fife agree- . 
mant a are likely to be smaller thaw 
the ^adverse affectorithetrade bal- 
ance of the recent rise, in the dollar 
agafoat ffie. yenl r 

-• Peter Riddell and - 
. •; •’{ ■ Nancjr Donne ■ 


Supply side 
budget 

Anyone who wandered 
whether Donald Gelling was 
big enough to fill the shoes 
of David Cannon had their 
answer yesterday when Gelling 
presented his first budget to 
Tynwald, the Isle of Man’s 
ancient Viking parliament. 

Carman was sacked as 
finance minister last December 
after rubbing up too many peo- 
ple the wrong way. Gelling, 
an unknown promoted from 
agriculture minister, has con- 
tinued tax-cutting almost 
where Carman left off. 

We have it on good authority 
that Cannan would probably 
have cut the standard rate to 
12J3 per cent Gelling has left 
it at 15 per cent, but bumped 
up allowances by 25 per cert. 
While Caiman's political 
instinct would have gone for 
a rate half that of the UK. Gel- 
ling has taken many more peo- 
ple out of tax altogether. 

Gelling was elected only 
three years ago. Now 51, he 
did very well out of plant hire, 
and has independent means 
as a result Politics is full-time. 
He has even persuaded his 
wife, Joan, to give up her job 
in the local health service to 
help him look after bis constit- 
uency while he runs the trea- 
sury. 

Tax cuts have led to surges 
in tax revenues as the island’s 
economy has continued to 
grow. More of the same is 
expected. In future, 88 per cent 
of islanders will pay no income 
tax at alL The aim remains 
a baric rate of 10 per cent 


Shrinking £ 

■ Stand by for the new, 
smaller £5 note. The first issue 
is due on June 7. It will mea- 
sure 70 x 135mm, against 78 
x 145mm for the current note. 
There will be a new portrait 
of the Queen on the front and, 
this being the age of the train, 
a portrait of George Stephen- 
son on the baric. 

Smaller £10, £20 and £50 


Observer 


notes will follow later. Each 
will feature an historical figure 
as well as the Queen, though 
the Identity will not be 
revealed until nearer the time. 

One wanders, incidentally, 
how many people can name 
without checking the figures 
on the current notes. For your 
information, it is the Duke of 
Wellington on the £5 and Flor- 
ence Nightingale on the £10. 

As usual, we do not have notes 
of higher denomination to 


Discreet buzz 

■ Lunchers at a couple of City 
restaurants are being exposed 
to a new piece of gadgetry - 
a host service button. 

On each table there is a dis- 
creet little white box with a 
black button on top. Press it, 
and one of tha assistant man- 
agers comes running. Very 
handy for those fr u str a ting 
moments when you seem 
unable to attract the waiter's 
attention. 

The two restaurants - in 
Cannon Street and Moorgate 
- are part of a chain of five 
run by Comey and Barrow, . 
the 200-year old wine mer- 
chants who cater exclusively 
to the b usinessman. Christo- 
pher Brown, the managing 
director, says: “We like to 
think our service is very good. 
But you're dealing with people 
who are very time-conscious. 

If they’re trying to impress 
a client they don't want to 
have to wave their aims 
around." 

The buzzers, which are actu- 
ally battery-driven miniature 
radio transmitters, were devel- 
oped by Bell Telecommunica- 
tions and are not cheap: a new 
system costs about £4,000- 
£5,000, including a central dis- 
play board which shorn the 
table that has buzzed- 

Brown says they are mostly 
used when customers want 
the bilL But just In case the ' 
buzzers don't get things mov- 



“First the Berlin Wall goes, 
then we do." 

ing fast enough, he Is about 
to introduce a money-back 
guara n tee for clients who - 
for lack of service - can't com- 
plete their meal in 60 minutes. 


Church PR 

■ There are more thaw 53m 
Catholics in the US, and polls 
show that many Catholic 
women support a woman’s 
right to limited access to abor- 
tion. The Bishops have now 
come up with a response to 
this liberal drift among Us 
members: a nationwide mar- 
keting campaign to oppose 
abortion likely to cost up to . 
$5m over three to five years. - 

The Bishops have hired Hffi - 
and Knowltah, a well-con- 
nected public relations firm. 
and the Wlrthlln Group, 
beaded by Richard Wirthlin* 
former President Reagan's - 
chief pollster, to run thecara- 
paign, which is aimed at Cath- 
olics and Don-Catholics aUke. 
Funds wffi be raised from pri- 
vate individuals. 

The Church hired a PR firm 
to help with the visit of John 
Paul H to the US three years 


ago; but this is believed to be 
the first time it has sought out- 
ride help on abortion. 

Already the Bishops' spend- 
ing plans are drawing fire. 
Some worry that existing 
church programmes will suffer. 
Others accuse the church of 
abandoning the spiritual arena 
in favour of directly attempt- 
ing to influence laws, though 
black Baptist ministers did 
the same during the CSril 
Rights movement in the 1960s. 


Talk of war 

■ Almost everybody who 
knows anything about it seems 
to think that there will be a 
war between Israel and Iraq 
in the relatively, near future; 
within the next two years at 
the outride. When I was first 
told that — by an exceedingly 
well-placed American source 
- a few weeks ago.1 thought 


But it appears that British 

go along with him. 
much so that speculation 


no longer takes the form of ..... 
whether there will be a war, *. 
but what will happen after-, 
wards. The pr e fe rred theory 
is that Israel will make a pre- 
emptive strike on selectedlraqi 
military and chemical weapons 
installations, that Iraq wfll 
huff and puff but will not . 
make much. of a military 
response and wffi-flhd, m the. 
end, that it has few friends 
in the Arab world. 

Gf course, it may not work 
quite tike that There are a 
few variations involving $yrla; 
and Iran; and there is some ■ , 
concern about future oil 8U$- ; 
plies. But that, broadly. Is 
what the eaqperia are saying- 


Infinite variety- .7 

■ From a California newspa- 
per “He said- ihft .defence had ' 
tried to;paiirttteaccused as > 
the innocent victim of circum- 
stances, but the truth was that 
she was a whited sepulchre, 
a tarnished IHy with feet of 
day and the emmingof a: ' 

viren.'' M other words, a mixed 
bag. '. u -. • '• : v 
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■ tkms for his. company's expansion: 

Tor us, it la a welcome development 
because ws wifi establish more stares, 
more quickly.” 

- Japan may now be displaying a 
healthy appetite for foreign goods. 

But US and other -foreign: companies 
are going to find the- competition in 
the Japamese mmket stilfer than ever. 

Robert Thomson f 


s 


->• 






V,;- 

-. *.V- ' , 




■ ' - r T’jt ^ ~ - 

\ 








19 


FINANCIAL TIMES- WEDNESDAY'APRIL 1 1 1990 


A: 





tp 




'■/ 


year ago everything 
seemed to-be going . 
right for British Air- 
ways. At home and jj ] 

was regarded a^tiie jdtimate 
business turnaround story and . 
one of . the most snccesrfnl -of 
the Thatcher privatisations! - 
But barely a year lafer some ; : 
of the magic appears to have . 
gone. There was first the. con-- 
troverey last summer over the 
salary increase of Lord - King, 
the airline's chai rman The 
company which prides itself on 
its approach to employee train- 
ing and involvement, faced a 
stride last year- by cabin; -staff ■ 
on its UK rdutes, just as it inet " 
more intense competition from 
British Midland, -the second 
tier UK airline 
in the autumn -the airliners 
international ambitions were 
upset with the 1 United' Airlines 
(UAL) fiasco. BA was planning 
to invest 8750m in a 15 per cent 
stake in the US airline- But + h*f 

deal collapsed. The UAL deba- 
cle kindled- rumours of top 
management tensions at BA; 
these the company denied. 

Now the company’s, anibi-' 
turns to expand in Europe may 
be stymied by a Monopolies 
and Mergers Commission 
inquiry into its proposed 934m 
acquisition of a 20 per cent 
stake in Sabena World Air- 
lines, the new WglglMTilpt Arrau 
tional carrier. 

Although BA remains one of 
the most -profitable airlines in 
the world, like other -major - 
international carriers it faces a 
rough ride . in an increasingly 
competitive arrime marlraf 
The airifne bu s ine ss remains •' 
a long-term growth sector, 
with traffic expected- to con- 
tinue to rise at an annual rate . 
of 6-7 per cent throughout the 
decade. But it is also hostage 
to economic - downturns and 
fine! price increases, as well as 
having to adapt to deregulation - 
and to cope with the growing 
problems of congestion in the 
air and on the ground. - 
All these new pressures: co- 
incide with the launch yester- 
day by BA of a revised edition 
of the company’s “mission and 
goals", s tatement 
Sir Colin Marshall, BA’s 
chief executive, who eiehnn he 
always carries the little card 
setting out the company’s 
creed, says it is i m port an t for a 
company to “recharge the bat- 
teries" every 'so often. “It is 
essential that we take a look 
Cram time to time at a docu- 
ment like this. One. has to 
ensure employees are moti- 
vated on an ongoing basis,*’ he 
explains. ■ ■ 

Its revision coincides with a 
trend among major privatised 
British companies winch, Kim . 
Moses, appear to need to 
spread the tablets of their cor- . 
porate goals before then:, 
employees, to _• reinvigorate 


Paul Betts, Paul Abrahams and Charles 
. Leadbeater report on an airline’s credo 
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Sir COHn 


0*11) and Lord King; BA’s Ctdaf Executive and Chairman mpeeflvely 


their management after the Ini- 
tial burster energy from priva- 
tisation has started to wear off 

Unlike British Petroleum 
.and British Telecom, which 
have- .recently - restated their 
goals,' BA plans no manage- 
ment reo r ganisation 
. Sir Colin concedes , that on 
the. surface at least, the goal^ 
appear platitudinous^ They 
State, amo ng Other thing s , that 
BA’s mission Is “to be the best 
and most successful company 
in the -airline industry.’! One of 
the goals toachieve.thisis “to 
secure a Taading share of air. 
trevetburiness worldwide.” - 
. . Vet behind the platitudes, 
the -. new., document is signifi- 
cant in that it Btm th« broad 
directum the airline intends to 
take in the early 1990s. 

The statement is designed to 
help the. company. refocus on 
its core airline business. "I he 
message is that we have no 
intention, to. diversify in any 
substantial way,” emphasises 
Sir Colin. 

The latest restatement is . a 
response to the changes taking 
place in the company’s com- 
mercial environment 

The company’s costs, like 
those- of other airlines, are . ris- 
ing with higher fuel and labour 
charges and increases in air 
traffic control and airport land- 
ing fees. 

BA-must cope with more 
robust competition from other 
large carriers with .aggressive 
expansionary plans. American 
Airlines b M made no secret of 


Us ambitions to exploit the 
new opportunities in Europe's 
increasingly deregulated air- 
line market as well as expand- 
ing in the Far East and Latin 
America. “We want to By 
everywhere where we can fly 
profitably ” says Mr Bob Cran- 
dall, American's chairman who 
hag t urned the airtina into the 
higgast US carrier. 

Competition is getting 
tighter an BA’s lucrative long 
distance routes. Far Eastern 
carriers are all manoeuvring to 
increase their long distance 

BA Is also trying to restore 
the deteriorating margins on 
its European short haul ser- 
vices, as other large European 
carriers like Lufthansa and Air 
France become more aggres- 
sive. Lufthansa has set its eyes 
firmly on the new opportuni- 
ties in eastern Europe while 
Air France recently took con- 
trol of UTA and Air Liter in 
France - a deal now under the 
scrutiny of the European Com- 
mission. 

- These competitive pressures 
are likely to increase as regula- 
tions which limit competition 
ate liberalised in Europe. 

Mr David Jones. BA’s new: 
head of corporate strategy, 
believes the mission and goals 
should allow the company to 
set clearer priorities to adapt 
to the new environment 

He says : “We have had a 
problem focussing on different 
elements of success at the 
same time. In the early 1960s it 


was cutting costs, then improv- 
ing the quality of customer ser- 
vice, then marketing and 
branding." 

The most important goals, 
he stresses, remain the need to 
match safety and security with 
a strong and consistent finan- 
cial performance. BA has a 
good record in both areas. The 
company seems set to report 
farther profit growth for 1989 
and 1990, at a time when sev- 
eral other European and US 
airlines have been reporting 
lower earnings. 

But for the first time the 
need to control costs is explic- 
itly stated. The airline needs to 
emphasise value for money 
and provide quality at competi- 
tive cost levels. “We can’t have 
quality at any price. That was 
not explicit before.” says Sir 
Cohn. 

The other key goal of secur- 
ing a leading share of the 
world air travel market will 
depend on external factors as 
much as the company’s skills , 
as the events of the last few 
weeks eloquently testify. 

The British Government's 
decision to refer BA’s stake in 
Sabena World Airlines to the 
MMC, is a blow for the airline. 
BA hopes to use the Sabena 
association to develop a major 
European hub at Brussels as 
part of its strategy to restore 
the profitability of its Euro- 
pean operations. BA has made 
it clear that it is not prepared 
to negotiate a compromise over 
its Sabena stake as it did dur- 
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Telecoms and a UK opportunity for leadership 
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From Mr Nigel KyrtUa. 

Sir, Hugo Dixon’s three-part 
series just ended (“Phone car- 
tel faces up to inevitable 
change," April 5) made refer- 
ence to the current telecommu- 
nications regulatory environ- 
ment In the UK and Europe. . 

The UK has an opportunity 
to assume a leadership role in 
the development of eastern 
Europe and to assist In its 
entry into the 21st Century, ff 
the doors of financial com- 
merce are to be opened.- the 
European Community must 
permit expansion and vigorous 
development of one of the pri- 
mary tools of capital forma- 
tion: tetecommxmfcathmB. 1 
Once the telephonic “sea- 
lanes" of commerce* are 
opened, the financial arid com- 
mercial markets of Europe’s 
emerging democracies can 
flourish. Eastern Europe can. 
transform itself from a welfare 
drain to a self-sustaining con- 
tributor. There Is still time for 
the UK to decide whether it 

Snapshot 

From Mr Roger Giles. 

Sir, We wonder why you 
chose, on our opening policy 
conference day (April 5X to 
photograph the press and 
observers' gallery of the Wol- 
verhampton Civic Hall rather 
than the floor where several 
hundred party members were 
engaged in developing’ policy. 
Roger Giles, 

Convener, Media Committee, 

The Green Party, 

20 Station Parade, SW12 


will lead that process or Ignore 
it .* 

A unified Europe represents 
an opportunity skin to being 
able to. invest in the. infrastruc- 
ture of the US a Htite over 100 
years ago. People from all over 
fire woKjd- (especially Europe- 
ans) .profited enormously from 
that development. Freedom of 
enterprise, not prohibitive reg- 
ulation, was the key. ffistory 
; can repeat itself.; 

If investors and businesses 
are 'to succeed hi Europe they 
wfiL for the trine being at least, 
have to pass through -the UK. 
London is fife wbrid banking 
centre and. gateway to Euro- 
pean finance and, once again. 
England has the opportunity to 
-become, a nuflor global force. 
As water seeks its . own level, 
so will international busi- 
nesses seek the path of least 
resistance to achieve their 
ends, ft is these entities that 
the UK musr accommodate. 

It -will take more than the 
convenience of- being Ideally 


located, time-zonewise, tor the 
UK to maintain its position as 
a “capitol of capital" and trade. 
France, Spain and Germany, 
are positioning themselves to 
ofier formidable competition 
for the designation as financial 
and cultural leader of Europe 
and perhaps the world. 

The UK must concentrate 
more on connecting with the 
rest of the world, than on 
unfounded fears about the 
impact that deregulation of 
international telecoms resale 
may have an the universal ser- 
vice capability of the UK’s 
dominant carrier.- I say 
“unfounded” because the US 
experience with deregulation 
shows that resale, in particu- 
lar. 

• created a rich diversity of 
services that bad not been 
available previously; 

• promoted competition 
among the dominant carriers, 
which resulted In lower domes- 
tic rates as long distance bust- 
ness users discovered these 


A taking of liberties 


From MrJJL Swales. •; 

Sir, Christopher Dunkley, 
begins, his article reviewing the 
Granada programme, . Who 
Bombed Birmingham. ("Never 
mind trie method, establish the 
truth," April 4) with, the state- 
ment: “Thereare few countries 
in the world where there is 
more Hbertyfhrthe individual, 
greater freedom of ex pr e ss ion, 
a more effective democratic 
process, or a better chance of a 


fttr trial, In England.” 

Are these freedoms and lib- 
erties denied in Scotland and 
Wales? 

Or is it simply Northern 
Ireland that Mr Dunkley is 
excluding? 

J.K Swales, 

The Fraser of ABander 
Institute for Research 
on Ae Scottish Economy, 
University of Strathclyde, 
Clasgoio 


new services; 

• and fostered employment in 
an entirely new telecoms 
industry by giving users what 
they wanted rather Irian tell- 
ing them what they could 
have. 

It is fllffhailt to understand 
how trie British Government 
can be concerned about resale 
affecting British Telecom's 
ability to provide UK universal 
service, yet have no problem 
with multi-billion dollar out- 
of-country expenditures (such 
as Durcbases of Ty mnet , and 
McCaw Cellular stock). If uni- 
versal service really were 
threatened, this money could 
be applied to that need. 

Nigel Kynilo, 

1 Devonshire Place, 

Boston, Massachusetts 

From Mr Francis Mclnemey. 

Sir, Hugo Dixon’s series is 
ground breaking. His point is 
excellent; a bitstream monop- 
oly is trie Opec aQ cartel of the 
information age. 

The world telecommunica- 
tions market is some $400bn 
today. By the year 2000 it will 
top $1.3 trillion, roughly the 
size of the US gross national 
product in 1973. With this kind 
of money around a lot of peo- 
ple stand to get stinking rich. 

Mr Dixon has hit the nail on 
the head - governments 
everywhere want this cash 
flow for themselves. They will 
not give it up willingly. The 
rest of us will be robbed blind. 
Francis Mclnemey, 

Vice President, 

North River Ventures, 

237 Park Avenue, New York 


UK tr aining : bureaucrats in the campaign for improvement 


From Mr C Fudge. 

Sir, May I add a rider to your 
leader (“A cautions move cm 
vouchers,” March 28) on the 
new training credit scheme, 
T raining - Enterprise Councils 
(TECs) and the accompanying 
report which said: “The idea of 
credits was first put forward 
by the Confederation of British 
Industry"? - 

All power to employers 
efforts (with trade unions I 
hope) but please let me recall 
that in recent years ft was trie 
much derided “bureaucrats 
who made most of the noise 
about Britain’s less-than-com- 
mendable international -train- 
ing record, most notably m ti» ; 
1984 National Economic Devel- 
opment Office (Nedo)/Man- 
power Services Commission , 
(MSC) international study. 


Competence and [Competition 
(and later in The Malting of 
Managers). It was received 
with less than enthusiasm by 
employers at the time. - 
It was this report which 
painted to the link between 
investment in education, train- 
ing and competitive, success, 
and inter alia, to the scope for 
bringing UK employers more 
closely Into decision making 
on training, through bodies 
modelled on therUS [Private 
Industry Councils, and to the 
possibility of Individual train- 
ing accounts, vouchers . and 
credits which might be parta- 
hle betweenemployers. 

- - - These matters were explored 
‘-hi- more detail' th & -following 
year in file report. Challenge to 
Complacency also commis- 
sioned by Geoffrey Holland, 


then MSC director, and (Sir) 
John Cassels, then Nedo direc- 
tor general. 

C. Fudge, 

Borgate Cottage, . 

Chart Road, 

Churl 

Famham, Surrey 

From Mr ZJL Bioor. 

Sir, I agree with Mr Pratten 
(“The limits to training," April 
3) but feel he might have 
unwittingly overstated the 
importance of scale as an alter- 
native competitive weapon. 

It is true that, historically at 
least, US labour productivity 
hag been higher than that in. 
Europe because of longer pro- 
duction runs. This factor is, 
however, of diminishing impor- 
tance in the markets of 
advanced western economies 


where standardised goods pro- 
duced on the basis of long pro- 
duction runs are increasingly 
supplied from cheap labour 
countries in the Third World. 

The important growth mar- 
kets are increasingly those for 
more sophisticated higher val- 
ue-added products for differen- 
tiated niche markets, produced 
by sophisticated, flexM* man- 
ufacturing systems. These 
trends require greater sophisti- 
cation in process as well as 
product design thus anhanning 
the need for education and 
training while diminishing 
simple scale economies as an 
element of future competitive 
success. 

LB. Bioor, 

1 Brickfields dose, 

Oakerthorpe Road, 

Wirksworth, Derbyshire 


ing Its takeover of British Cale- 
donian just over two years ago. 

At the same time, BA efforts 
to increase Its penetration of 
the US market nave continued 
to be frustrated by the failure 
of the US and UK governments 
to renegotiate the bilateral air 
service agreement between the 
two countries known as Ber- 
muda 2. 

Through a marketing agree- 
ment it negotiated with United 
two years ago, BA has been 
better positioned in the US 
than many of its European 
rivals. 

But In recent months, many 
competitors have been attempt- 
ing to catch up through deals 
with other US carriers. Swis- 
sair has entered into a global 
cross-shareholding alliance 
with Delta of the US and Singa- 
pore Airlines. KLM Royal 
Dutch Airlines has invested in 
Northwest and SAS owns a 
holding in Texas Air. 

Although Sir Colin says BA 
will not become involved in a 
new United buy out plan, he is 
watching the situation closely. 
He remains confident that 
whatever the outcome, the 
marketing agreement with 
United will stick because it is 
so profitable to both airlines. 

Lord King recently com- 
plained that the upheavals at 
UAL have distracted the US 
carrier from developing the 
agreement. But it is at the cen- 
tre of BA’s globalisation strat- 
egy, Involving agreements and 
alliances with partners around 
the world. One recent example 
of was the marketing deal with 
Air New Zealand, despite BA’s 
intHat failure to acquire a 
stake in the airline. 

At the same time, the com- 
pany wfll pursue its policy of 
fleet rationalisation (it is 
poised to take a $3.8bn decision 
to purchase new aircraft to 
replace its old DC-10s and 
LlOlls trijets). It is also con- 
tinuing to ma r ket specific pas- 
senger services with brand 
names; it is about to launch a 
new “super economy" class. It 
sees improvements in punctu- 
ality as key to success and is 
further developing computer- 
ised ticketing systems. 

Mr Jones says that the suc- 
cess of many of the mission 
statement goals will ultimately 
depend on the performance of 
BA's senior management and 
in particular of Sir Colin. But 
he also says that if the goals 
axe to be achieved the sense of 
mission will have to cascade 
through the company. Much 
will depend on how success- 
frilly Lord Ring and Sir Colin 
can rally their troops. 

The neat plastic cards with 
the company's creed are 
designed to this end. The ques- 
tion is whether the message 
they carry wfll rub off on 
employees. 


Leaving it to the 
History Man 

Michael Prowse argues that Mrs Thatcher should 
stop interfering with the National Curriculum 


WHAT tee want is to see the 
child in pursuit of knowledge, 
and not knowledge in pursuit of 
the child - George Bernard 
Shaw. 

MRS Margaret Thatcher must 
be wishing she had appointed 
Magnus Magnusson, the pre- 
senter of the television quiz 
show Mastermind, as chair man 
of the National Curriculum 
History Working Party. Mr 
Magnusson has an admirably 
robust approach to the assess- 
ment of knowledge. He simply 
shines a powerful light in the 
eyes of contestants and fires 
factual questions at them. The 
winner is trie person who can 
recall the most information at 
the greatest speed. 

In contrast. Commander 
Michael Saunders Watson, the 
old Etonian rhaiiman of the 
history group, has proved a 
wishy-washy liberal. In his 
interim report last August, he 
argued that students should 
not be assessed on factual 
knowledge per se\ the formal 
“attainment targets” instead 
included goals such as “under- 
standing points of view and 
interpretations of history." 

Mr John MacGregor, the 
Education Secretary, rejected 
this approach. He asked the 
group to consider malting fac- 
tual information an attainment 
target in its own right. Mr 
Saunders Watson and his col- 
leagues. mainly teachers and 
professional historians, have 
thought again: their considered 
conclusion is that factual infor- 
mation should form a crucial 
part of the statutory “pro- 
grammes of study” but not be 
included in attainment targets. 
The Commander, in other 
words, is not to be intimidated. 

Downing Street is reportedly 
displeased. Mrs Thatcher will 
not accept the final report. Mr 
MacGregor is playing for time: 
implementation of the recom- 
mendations is being delayed 
for two months while he seeks 
a second opinion on the feasi- 
bility of Mastermind-style 
tests. Meanwhile, one of the 
members of the working party 
has revealed that submissions 
on the interim report, which 
the Government will not pub- 
lish, overwhelmingly support 
its approach. 

Are Mrs Thatcher's concerns 
(which are shared by right- 


wing groups such as the Cen- 
tre for Policy Studies) justified? 
A careful reading of the final 
report suggests not. Mr Saun- 
ders Watson and his colleagues 
are not saying that factual 
information is unimportant; 
they are merely arguing that it 
must be assessed “in the only 
way that invests it with mean- 
ing; in context.” Without 
understanding, “history Is 
reduced to parrot learning and 
assessment to a parlour game.” 

There is nothing at all radi- 
cal or progressive in this view. 
In Britain, the essay has been 
the traditional means of assess- 
ing achievement in history. It 
has never been possible for stu- 
dents - whether taking O lev- 
els at 16 or Oxbridge entry at 
19 - to attain high marks sim- 
ply by listing facts. The 
essence of the essay approach 
is that the student uses factual 
information as and when nec- 
essary to develop the argument 
and convey an understanding 
of the issues. 

The working party's decision 
to make skills and understand- 
ing the focus of att ainm ent tar- 
gets is thus wholly consistent 
with long-standing educational 
traditions. Factual information 
is kept in its proper place in 
the programmes of study. This 
is also the only practicable 
approach given the peculiarly 
complex system of assessment 
being introduced. Under the 
National Curriculum, students 
are expected to climb an educa- 
tional ladder with 10 rungs: in 
each subject working parties 
have to specify 10 levels of 
attainment 

This model works well in 
hierarchical subjects, such as 
mathematics and science. But 
in an arts subject such as his- 
tory, the notion of linear pro- 
gression makes less sense. The 
history group had enough trou- 
ble attempting to make its 
broad-brush attainment tar- 
gets conform to this artificial 
structure. Take the target 
“understanding history in its 
setting." When explaining his- 
torical issues, level 7 pupils 
will be expected “to show a 
detailed awareness of the idea 
of change.” Level 8 pupils wfll 
have to “apply extensive 
understanding of change to 
complex historical issues.” 
Spot the difference if you can. 

if factual information 


became an attainment target, 
the problems would become 
hairier still. The history group 
is surely right to argue that 
“there is no defensible ratio- 
nale for assigning information 
to any given level or number of 
levels ... the judgment that 
one historical fact is of more or 
less importance than another 
must always appeal to a wider 
historical context.” Just Imag- 
ine trying to specify 10 levels 
of factual knowledge about the 
Thatcher Government 
(1979-1992). Which level (if any) 
would need to know the names 
of all her Trade Secretaries? 

The real concern over the 
history curriculum is not that 
insufficient emphasis is being 
placed an facts but that politi- 
cians are meddling in matters 
about which they have no spe- 
cial expertise. The Government 
has already exploited its power 
by appointing a committee 
which it thought would pro- 
duce the “right" answers. Mr 
Saunders Watson, the owner of 
Rockingham Castle in Leices- 
tershire and a past president of 
the Historic Houses Associa- 
tion, was picked precisely 
because he was not a profes- 
sional historian or educational- 
ist. Minis ters should now have 
the good grace to accept the 
committee's recommendations. 

The concept of a National 
Curriculum is highly dubious. 
There is little educational logic 
in attempting to impose a sin- 
gle blueprint on all state 
schools. But given that this is 
official policy, the history 
group has done a remarkably 
good job. My reaction after 
reading the final report was 
that it should be fun to teach 
(or learn) history in the 1990s. 
GBS would have approved. 

The proposed curriculum is 
balanced and liberal It makes 
a spirited attempt to rectify 
e xisting flaws - such as the 
tendency to regard Britain as 
the centre of the universe and 
to play down the importance of 
social and economic history. 
More world history and less 
emphasis on the activities of 
English kings and queens are 
clearly desirable in what is 
now a middle-ranking, multi- 
cultural nation. 

The working group deserves 
public support in its fight to 
withstand political interference 
and the Mastermind syndrome. 


Whose technological 
exports are at work 
all over the world? 
(and out of it. 


On January 12th, the crew of the space 
shuttle Columbia were faced with a little 
problem. How to get an 11 ton rogue satellite 
back down to earth. 

Luckily they were equipped with the 
‘Canadarm', designed and built in Ontario by 
Spar Aerospace for NASA. Mission accomplished. 

Technically sophisticated companies have 
always prospered in Ontario, possibly because 
more than half of all research and development 
money spent in Canada is spent here. 

A modem, well-established industrial 
infrastructure coupled to a mature financial 
community helps to propel such technological 
advances out of the lab and into the market 
place. (A market place of 275 million people 
called North America.) 

And a hig hly skilled, highly educated 
workforce means unparalleled levels of 
productivity and quality control. 


Not surprisingly the quality of life here is 
equally desirable. 

Ontario has the highest per capita exports 
of any industrial society which perhaps explains 
why IBM, British Tfelecom, Sharp and Wang are 
thriving here, just 611 hours from Heathrow 

So if you've got a satellite the size of a 
double decker bus to catch or an extremely 
complex component to manufacture, you know 
where to come. 

In Ontario, you've got it made. 

| Please p-nd me a brochure telling me how to make it in | 


Ontario. 
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Company. 
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A nation divided with no taste for unity 

Kieran Cooke forecasts a cool reception in Ulster for the Irish Prime Minister 


M R CHARLES 
Haughey, the Irish 
Prime Minister, steps 
into the lion's den today when 
he visits Belfast in Northern 
Ireland. 

It will be the first visit for 
more than. 20 years by an Irish 
Prime Minister to Belfast capi- 
tal of western Europe’s most 
troubled region. 

There have been angry 
denunciations of the visit from 
Northern Ireland's Unionist 
community who see Mr 
Haughey as “the enemy of 
Ulster” and his presence as yet 
another example of Dublin's 
interference in Northern 
Ireland's internal affairs- The 
majority of Unionists favour 
continued union with main- 
land Britain. 

Unionists say the Irish Prime 
Minister's visit is particularly 
insensitive coming after recent 
controversial Irish judicial 
decisions not to extradite three 
men wanted on terrorist-re- 
lated charges in Northern 
Ireland, and only 48 hours after 
the murder of four soldiers in 
an IRA bombing. 

The army and police have 
been put on full alert in case of 
trouble. 

Irish officials have empha- 
sised the European nature of 
Mr Haughey 's trip. As Presi- 
dent of the European Council 
Mr Haughey will be addressing 
a meeting of the British Insti- 
tute of Directors. During the 
Irish EC presidency he has 
been careful to keep the North- 
ern Ireland question off the EC 
agenda. 

But both Mr Haughey and 
Mr Gerry Collins, the Irish 
Minister for Foreign Affairs, 
have repeatedly contrasted the 
momentous changes that have 
taken place in Europe in recent 



Hard-line Protestant leader Ian Paisley outside Belfast’s Enropa 
Hotel where he plans to lead a protest demonstration against the 
Irish Premier’s visit today 


months with the seeming 
intractability of events in 
Northern Ireland. 

The Irish Government has 
been keen to draw parallels 
between German unity and 
Irish unity. “As someone from 
a partitioned country I have a 
strong basic sentimental 
attachment to the idea of Ger- 
man reunification," said Mr 
Haughey late last year. 

On a recent trip to the US, 
Mr Collins picked up the 


theme: “The question of reuni- 
fication is important not only 
for the Germans but also for 
the Irish.” 

The parallel is an obvious 
but not altogether valid one. 
East Germans mostly want 
unific ation with West Ger- 
many. A recent poll in North- 
ern Ireland found that only 11 
per cent of those interviewed 
wanted to become part of the 
Republic of Ireland. Not sur- 
prisingly Protestants nearly all 


rejected the idea with only 1 
per cent opting for integration 
with the south- But it seems 
that Northern Ireland's Roman 
Catholics still remain to be 
convinced that unity would be 
a good move. According to the 
polls, only 26 per cent of the 
Roman Catholic population in 
Northern Ireland want to be 
ruled by Dublin. 

The promise of better living 
conditions and prosperity has 
been one of the attractions of a 
united Germany for East Ger- 
mans. The gamp is not the case 
In Ireland. 

For the most part, people liv- 
ing in Northern Ireland have a 
better standard of living than 
those in the Republic. The Brit- 
ish Government has tended 
over the years to throw money 
at the problems of Northern 
Ireland: the British Exchequer 
spending in the province this 
year will be nearly £6bn 
($9.8bn). Northern Ireland’s 
health service, its education 
system and its roads are 
among the best in the UK. 

Mr Haughey has described 
recent economic achievements 
in the Republic as “a mino r 
economic mir acle. 1 ’ But a 
range of government cutbacks 
to deal with a national debt of 
I£25bn ($15.75bn) have brought 
severe problems in the Repub- 
lic's health service arid educa- 
tion system, while the road 
network in parts of the country 
is in a severe state of disrepair. 
Unemployment in Northern 
Ireland, at 14 per cent, is still 
the highest in the UK Roman 
Catholic males are still twice 
as likely to be without jobs as 
their Protestant counterparts. 
But south of the border, unem- 
ployment is 18 per cent and 
emigration is running at its 
highest level for several years. 


dered and the Irish Republican 
Army (IRA) has this week 


Army (IRA) has this week 
again demonstrated its kflUng 
capacity. Extradition has 
caused yet more problems in 
Anglo-Irish relations. 

As Mr Haughey is rushed in 
and out of Belfast today in 
what is likely to be one of the 
biggest security operations 
ever mounted in the city, he 
might reflect that things 
remain far from normal in 
Northern Ireland. 

Stun Frill wmrillwHmi, Page 11 


Haughey expects summit to set 
up committee on political union 


Indian PM warns of 
war over Kashmir 


By David Buchan in Brussels 


By David Housego In New Delhi and 
Zafar MeraJ in Kashmir 


EUROPEAN Community 
leaders will set up a high-level 
group to study political union 
at their Dublin summit later 
this month. Mr Charles 
Haughey, the Irish Prime Min- 
ister and current EC President, 
forecast yesterday. 

After meeting Mr Wilfried 
Martens, his Belgian counter- 
part, he said the most likely 
outcome of the talks on April 
28 would be the creation of 
another Dooge committee that 
might pave the way for a sec- 
ond intergovernmental confer- 
ence (IGC), on political unity. 
The EC is already committed 
to the opening, In December, of 
its first IGC, on monetary 
union. 

The original Dooge commit- 
tee was set up in 1984 under 
Senator James Dooge, a former 
Irish Foreign Minister. It called 
for extended majority voting in 
the EC and set in train the 
1985-86 negotiation of the Sin- 
gle European Act 

The idea for another such 
grouping has been circulating 
among federally-inclined EC 
leaders, and Mr Haughey said 
there was “a general mood that 


EC central hank governors 
will appoint a team of 
experts next month to help 
prepare the way for eco- 
nomic and monetary union, 
Mr Karl Otto MM, Bundes- 
bank president, said yester- 
day, Renter reports from 
Basle. Speaking after a BIS 
monthly meeting, he said the 
five or six economists would 
start work on July 1. 

Mr Henning Christopher- 
sen, Commissioner for Mone- 
tary Affairs, attended the 
meeting. Mr Pdhl said work 
on preparing statutes for a 
European central hank was 
just beginning, and no deci- 
sions were likely before the 
end of this year. 


the Community should get on 
fairly quickly with deepening 
its integration.” He has con- 
sulted half his counterparts, 
including the leaders of West 
Germany, France and Italy. 

The Irish Premier, who will 
chair the Dublin meeting; said 
that the high-level group 
would be composed of personal 
representatives of EC leaders. 


He refused to take for 
granted opposition from Mrs 
Margaret Thatcher, whom he 
will see next week in the 
course of his pre-summit con- 
sultations. 

1 would not like to contem- 
plate going ahead without 
her,” he said. But he added: 
Tve seen her agree to certain 
conclusions of which she did 
not approve, for the sake of 
consensus,” and cited her 
acquiescence last December in 
the calling of an IGC on mone- 
tary nninn 

The concept of political 
union is less absolute than 
monetary union. At this stage, 
the plan that would be laid 
before a new Dooge committee 
would be one that has been 
drawn up by the Belgian Gov- 
ernment, Mr Haughey said. 

This calls for stronger pow- 
ers for the European Parlia- 
ment and Commission, rather 
than the straight federalist 
structure which the Delors 
envisages in the monetary 
field. It also calls for closer 
security co-operation, which 
might create difficulties for 
neutral Ireland. 


THE CRISIS in Kashmir 
deepened yesterday as Moslem 
extremists publicly killed a 
hostage in Srinag ar, the In dian 
Government’s summer capital, 
and Mr V. PSingh, the Prime 
Minister, told parhament that 
India should he “psychologi- 
cally prepared” far war. 

Mr Singh issued ins stran- 
gest warning yet to Pakistan 
against supporting Moslem 
militants seeking indepen- 
dence in Kashmir. 

Pakistan would have to pay 
"a very heavy price" for any 
military adventure against 
India or for trying to use insur- 
gency as a weapon to achieve 
territorial gains, he said. “Our 
message to Pakistan is that 
you cannot get away with tak- 
ing Kashmir without a war. 
They will have to pay a very 
heavy price and we have the 
capability to inflict heavy 


Cult of Genghis Khan Continued from Page I 


yesterday suggested that 
nomads were huddled around 
radio sets in remote regions, 
absorbed by the speeches. 
However, the herdsmen have 
been more inspired by a sense 
that Mongolia is now in control 
of its own destiny - after 
of Soviet manipulation 
and 200 years of Chinese domi- 
nation before that 

The most obvious sign of 
renewed nationalism is the rise 
of the cult of Genghis Khaw- 
The driver of my hired Rus- 
sian-built Volga has stuck a 
picture of one of Genghis’s 
sons on the windscreen, and 
the He arth of Genghis Khan 
movement, which has risen 
with doyens of quasi-political 
groups in recent days, claims 
5,000 members and promises cf 
support from all 18 provinces. 

The Genghis Khan cult is a 
subtle way around the sensi- 
tive issue of mass criticism of 
Soviet control. Foreigners are 
told that a handy phrase in 
Mongolian is “I am not a Rus- 


sian,” and several Soviet citi- 
zens have been beaten In 
recent weeks. A young Mongo- 
lian warned that “after a few 
glasses of Mongolian vodka, 
it’s difficult to know who is a 
Russian." 

Mongolians complain that 
they are Rs95bn ($15.7bn) in 
debt to Moscow and that for 
that they have received shoddy 
Soviet equipment and also had 
to sell their meat at discount 
prices. 

The newly-formed Mongolian 
Green Party has condemned a 
Soviet-built thermal power sta- 
tion which belches smoke 
across an otherwise clear Ulan 
Bator sky. 

Communist party leaders 
had been urged by Soviet 
advisers to marry Russians 
and Sendenbal, who ran the 
country for 40 years until 1984, 
iwa settled into senility in a 
Moscow apartment with his 
wife. 

Mongolians are developing 
confidence that the bloody 


WORLD WEATHER 


purges of the past are over. A 
70-year-old former soldier, his 
shabby clothes proudly deco- 
rated by medallions, showing 
that he fought the Japanese in 
1939, and bis eyes virtually 
dosed by cataracts, said that 
the changes of recent weeks 

have maria him happy. He haa 

been a Communist Party mem- 
ber for 47 years but believes 
that “these new parties are a 
good thing.” 

For too long we have lis- 
tened to only one voice. You 
have more good ideas in a 
country if you allow many 
voices to speak. We need many 
voices if we want to make 
Mongolia strong.” 

For the nomadic herdmen — 
who make up about half of the 
country's two million popula- 
tion - debates on tile techni- 
calities Of Marriem only ha-pa 

relevance because, for most of 
this century, they have had to 
lug around Marxist anri Lenin- 
ist texts as they moved camp 
four times a year, with the sea- 
sons. 


The growing sense of aids 
in New Delhi was exacerbated 
when Kashmiri militants 
claimed responsibility for two 
bombs which exploded in the 
Indian capital yesterday, injur- 
ing nine policemen. It was the 
first attack by separatists 
against a police station in the 
capital. 

Mr sing h, who is also Minis- 
ter forDefence, told parliament 


Soviet Union warms 
to Thatcher vision 


By Robert Maufhner in Moscow 
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The ruling Communist Party 
began the extraordinary con- 
gress with promises to “pro- 
duce 104 calves from every 100 
cows” as part of a more prag- 
matic reply to the rise of oppo- 
sition parties. The opposition 
have promised to put a televi- 
sion set in every yurt and dou- 
ble herdsmen’s salaries. 
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The Mongolian Peoples Rev- 
olutionary Party, as the Com- 
munist Party is known, now 
talks of developing a “state- 
controlled market economy.” 
In between the speeches yester- 
day, state television ran a 
game show designed to prove 
to the masses the need for eco- 
nomic change and, in particu- 
lar, price re f orm. 


THE Soviet Union accepts the 
idea of “a great alliance for 
democracy from the Atlantic to 
the Urals,” suggested by Mrs 
Margaret Thatcher, Britain’s 
Prime Minister, Mr Eduard 
Shevardnadze, the Soviet For- 
eign Minister, said yesterday. 

Mr Shevardnadze was speak- 
ing at a lunch in honour of Mr 
Douglas Hurd, the British For- 
eign Secretary, after talks in 
Moscow on arms control and 
European security between the 
two ministers. 

Mr Hurd also had a 90-min- 
ute meeting with President 
Mikhail Gorbachev at which he 
expressed the concern of 
Britain and its European part- 
ners over developments in 
Lith uania. 

“He was extremely forthcom- 
ing," Mr Hurd said of his con- 
versation with Mr Gorbachev. 
“1 have had a very clear 
account of the background to 
the Soviet Union’s action in 
I Lithuania.” 

President Gorbachev and Mr 
Shevardnadze are both under- 
stood to have assured the For- 
eign Secretary that Moscow 
was trying to find a solution 
through dialogue, although 
Soviet statements indicate a 
hardening of Moscow’s posi- 
tion. 

Mrs Thatcher's proposals 
were made at an Anglo-Ger- 
man conference in Cambridge, 
England last month. They con- 


sisted of a seven-point plan of 
action for the summit of the 
35-nation Conference on Secu- 
rity and Co-operation in 
Europe (CSCE), later this year. 

Mrs Thatcher proposed that 
the summit should:- 

• Strengthen democracy by 
setting out the conditions to be 
fulfilled for holding free elec- 
tions. 

• Lay down principles for the 
respect of the rule of law and 
human rights. 

• Extend political consulta- 
tion involving the widest possi- 
ble number of countries. 

• Give the CSCE a concilia- 
tion role in disputes. 

• Lay down principles for a 
free market society. 

• Solemnly reco nfi r m the Hel- 
sinki Final Act commitments 
on European borders. 

• Sign the agree m ent on -the 
reduction of conventional 
forces in Europe, being negoti- 
ated in Vienna. 

Mr Shevardnadze stressed 
that he did not agree with Mrs 
Thatcher's view that the CSCE 
should not take on a defence 
role, and that thfa shfmkl con- 
tinue to be dealt with in the 
framework of aviirttng alii- ■ 
ances. The policy of military' 1 
blocs would have to be ahan- ! 
doned sooner or later, he said. 

Mr Hurd and Mr Shevard- 
nadze also disagreed over 
whether a unified Germany 
should belong to Nato. 
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There is also the less defin- 
able but nonetheless relevant 
question of attitudes : both 
north and south of the Irish 
border to the question of unity. 

While those in the Irish 
Republic might have an emo- 
tional attachment to the idea 
of a united Ireland, many seem 
content to have it remain only 
a remote possibility. Despite 
recent attempts to Improve 
cross-border co-operation, 
there are no signs of a head- 
long rush to dismantle the bor- 
der in advance of 1992. The 
Trick Gover nment s till flaunts 
the EC rule book by imposing 
penalties on cross-border shop- 
pers. 

Last weekend, Mr Haughey 
said that Anglo-Irish relations 
would continue to be difficult 
while the present abnormal sit- 
uation exists in Northern 
Ireland. Since the start of the 
present phase of “The Trou- 
bles” in 1989, some 2,792 people 
have been killed In Northern 
Ireland. Of those, more than 
L9QQ were chrflians. 

-The* killing "has "declined: In 
recent years and over the past 
tew months there had been 
considerably less paramilitary 
activity and some signs of 
political progress. But political 
talks have once again ftoun- 


Judgment day in 
the Next world 


Next is a prime example of 
everything that went wrong 
with the. retail sector in the 
late 1980s. Overambition, over- 
expansion and a lack erf atten- 
tion to costs bore fruit in yes- 
terday's dreadful figures, 'with 
more writeoffs than a demoli- 
tion. derby. This management is 
obviously! working on the 
kitchen sink principle of get- 
ting all the -bad news out of the 
way in one go. But even so the 
provisions shed new ligh t an 
the company's old problems - : 
with investments being written 
off which analysts did not even 
know had existed. 

It Is still far from certain 
that Next can become a recov- 
ery stock. So for this year, the 
group's retail sales are down 3 
per emit, on space down 4 per 
cent Cost pressures continue 
to be intense - rent increases 
are around 20 per emit - and 
the group has had problems 
with some of its clothing 
ranges. And it is possible that 
the proliferation of outlets, in 
all their different forms, may 
have damaged the brand name 
Irretrievably. Meanwhile, the 
p ggpp y mail order business is 
in terminal decline and it will 
be a while before the growth of 
the Next directory and the 
other direct mall businesses 
compensate for it 

The retailing business 
should be trading profitably 
after rationalisation and pre- 
sumably the write-offs have 
been sufficiently drastic to 
allow some room on the upside 
for profits tins year. But the 
real question is whether the 
company can hold the dividend 
- if so, the shares are yielding 
a prospective 8 l 6 per cent at 
last night’s 73p. That may pro- 
vide some support but the best . 
hope for a recovery is a bid, 
with Sears, which may want to 
integrate Grattan with Free- 
mans, the enrrent market 
favourite. 
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thing- as an equity'gap in the 
UK, then it' is for more pro- 
nounced in 'Japan. There ate - 
thousands of family ‘ busi- 
nesses, for exa mp le, where the 
founders are close to retire- 
ment and have rto obvious suc- 
cessors. There has -already 
been a surge of foreign interest 
in stimulating an active domes- 
tic takeover market Birt the 
provision al venture capital is 
an equally attractive solution, 
especially since Japanese 
equity capital injections still 
seem to be canfined totbe need 
for strategic alliances dr pre- 
flotation: financing. If 31 ftp" 
make, the partnership work, it 
stands to collect a-btmtih of 
investments which will be the 
envy cf any foreign investor 
specialising In smul. Japanese" 


3iBJ 


that the Government knew 
that Pakistan bad moved its 
radar systems to the border 
and had marie ope rati onal its 
airfields an the front. 

I ndi a and -Pakistan' have 
fought two wars over Kashmir 
since independence from 
Britain in 1947. India roles 
two-thirds cf the region, Pakis- 
tan the remainder. 

The Indian Prime Minister 
was speaking soon after mili- 
tants from the Jammu and 
Kashmir Liberation Front 
(JKLF) killed the Kashmiri 
manager of the state-owned 
Hindustan Machine Tools Com- 
pany. He was one of three hos- 
tages they hold. 

Mr Jagmohan, the Governor 
of Kashmir, has threatened 
that a curfew, now in its fifth 
day, will continue until the 
other two hostages, including 
the Vice chance l lor of ltaohmlr 
university, are release d. 

Mr Singh said Pakistan's 
strategy seemed to be to avoid 
an armed conflict and to con- 
tinue to fan insurgency with > 
India. If this did not work, he : 
said, Pakistan might opt for a 
limited intervention. The 
I n di an armed forces were 
ready to cope with any eventu- 
ality, he said, but he also 
called upon people to be “psy- 
chologically prepared” for war. 


The history of joint ventures 
between Western financial 
institutions and their Japanese 
counterparts: has not been a 
particularly happy one. Either 
the unions falter because of the 
obvious- culture d juihM or the.. 
Japanese partner picks up the 
trinka of" life trade ijtfifckly and. 
soon prefers to go it alone. 
That said, the partnership 
between 3i, Britain’s bigge- 
atventure capitalist, and IBJ, 
probably the best connected of 
all the Japanese banks, is an 
interesting move. 

Although the Japanese econ- 
omy is four times as big as the 
UK's, its venture capital busi- 
ness is less than a quarter the 
size. If there ever was such a 


RMG = 

EMC is by nature a candid 
company. Its despatches from 
the front-line of 4he UK bedd- 
ings material market, delivered 
yesterday with: ife annual 
results, deserved .to be taken 
veiy-seribUdyrRMC’s news of 
a 7 per cent fall to the first 
quarter in production of ready- 
mix concrete' Sandand gnid 
suggest- > 1990’s ; slump , In 
demand is' considerably 
sharper than most commenta- 
tors expected abt/monfhsaga.. 
In roadstone, volumes are head- 
ing up; bat ft is an qpem'gues-- 
.tied whether the industry’s 

spring prim increases ^will 

TIFT ITJb.lf ' Cv.i- 

- So axis year will sort out 
adults from children in the 
building materials sector, ft is 
less dear whether Investors 
have" already fully ’ dlgestad 
this. Including ye&tetfiay’a 25p 
foil to 615ft RMCs shares have 
dropped by an eighth since 
January. .1;. yet tirare may be 
scope for more pain, for the 
sector generally, if the market 
takes fright at what Tarmac 
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£20m 2050 contract 


BUSINESS 


US Navy contract 
for search radar 

Cardion Electronics, of Lonjr 


Ferranti Computer-; Systems 
has beaten off strong interna- 
tional competition to secure a 
£20m contract for the produc- 
tion of a third batch of the 


Cardion Electronics, of Long 
Island, New York, a British sis- 
ter company of Ferranti Com- 
puter Systems, has . won a 
contract to provide the United 
States Navy with radar 
antenna modifications. 


sr2050 systems 
placed with the 


The modifications are required 
to replace C-band andX-band 
antennas currently used on 
Class A surface search radars. 
They are to be installed as part 
of a major upgrade prograin 
to st andardise antennas and 
introduce an Ide ntification 
Friend or Foe (EPF) capability 
to the SPS-56. — 


m at t e a active ana passive 
«mar. system has been 
derreloped^by Ferranti-. Inter- 
national. It is being fiftedto 
tee Royal Navy’s latest Type 
2 B Frigates and retrofitted an 
T ype^Zs a nd some Type 42 
destroyers to equip. them for 


anti-sub ma rin e • -oper at ions. 
The first contract for seven 
Sohar TVpe 2050 systems was 
awarded m August 1984 with 
the System being sea- trialled 
in mid 1986, am months ahead 
of schedule. The second award 
tor ten more systems followed 
in November 1986. - 

The Type 2050 Sonar is tine 
largest single cur re nt sonar 
ptt«ramm« in the UK. This 
wqtrk, together with recently 
announced •• contracts -for 
Sonar 2075 for Upholder sub- 
roarmeaandstizdiesfora next 

gemmation towed array, 
makes Ferranti Computer 
Systems the dominant British 

contractor in thin fie ld. 
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Rhapsody enhanced 

- The latest software package to 
be included an the Rhapsody 
digital key. system from 
Ferranti Business Communi- 
cations significantly improv es 
the featuceprofile by inrrodne- 
ing Smart atx facilities to ena- 
ble direct connection to the- 
Mercury telephone network. 
The ability to source the Mer- 
cury network, in aririitinw to 
the B T net work, can provide 
significant cost savings for 
companies which -require to 
place numerous long distance 
telephone calls. 


In the foce of i 


contract 


tromes OrTifiLi) haswon 
Btantiai oohtract as pertf of ii 
- major inveetmeartjn-og rannTTw 
being undertaken by Severn 


Ogeratihg . Centres CDOCs). 
The TCCs will actas perma- 
nabtly manned control rooms, 
and will elan hnw»tV.» miuMT. ■ 


nemay manned contro l rooms, 
aniwtil ala, havetee capabfl- 
r££7 out the Sanctions 
«tbe DOC; ont-df-hours: . 
“Uen T e lem etry Comp u t er 
wfli be capable cif running the 
whole oTthe Southern Tble- 
metiyAre* and the Centres 
back each nthw np via 
conmrontoatlon : Unity to 
high avaflabiftty arid 
ggran onal C otdjuuity/Dedi- 
cated ■ common i cation . links 
gffl a lgo be provided by 
8ereni TSwot Wafer between 
edch district' '.office and 
^agoctatad 

^ techncd- 
ttenabfo^ Severn "Trent i 
W* levels, of ser- 

easterners and 
^^cmabfothemtomecAthair 

tong-teniVfWWrttHnnol 


is for.tiy i ns t all ? tarn of anew 
Riant Monitoring and Control 


ply and sewage-, treatment 
operations!' throughout the 
oampamfr Southern -Area. 
^le^systenrwiB :be:bated on 


Briefly... 

* -Lyle Sugars, a <Hvi- 
aion of Tate and lyle Indus- 
tries, has awarded a contract 
to Ferranti International - 

En^eering toroppjy . an 
icaigru mooue naruour crane 
lor toe SuYertown . sugar 
refinery. 

Ferranti; Infographics bar 
- added a-ooncuKBens engmeet^ 
lpj^fooL dy^ c alled MazaHca ' 

already shcbeasful^Mazm-ka 

computer-aided design system. 


rf uutj^atexns and the.new 
VAX Meater 11 &rpervisory 
Ckmtrol and Data Acquisition 
(SC ABA) rostem^vSroed 
mE conju nction , vtith STEL’s 
software sulKonteactor Sci- 


Tfetemetxy Computer Centres 
CTCCs), wiH be seteblinhed at 
CGfoucaeter) ' and 
at Finham (Coventry) and 
there ,wfll .fa* five District 
















reports on April 24-_ 

As regards SMC, 'earnings 
per share rose .17 per dent at 
68£p hi 1969, but will fikeiy foil 
hi 1990- Trading results from 
its buoyant West German 
ready-mix business - should 
make up for the drop to the 
UK, where operating profits 
foil In loss’s second half, for. 
the first time for many years. 
The snag is that high German 
taxes , and RMC's minority 
"shareholders there, will keep 
some of the be n efits out of it s 
earnings line, ft the meantime, 
it is a telling comment about 
con tinental share prices that in 
spt te cf its large German expo- 
sure, RMC is trading on &2 
times 1990 earnings, while Ger- 
many’s Heidelberger Zement Is 
on a p/e of about 28. 


& 


TVS 

* fldahy British companies 

have -Toada disaatrous acquisi- 
tions in the US, but TVS'S trou- 
bles with MTM are worse than 
most ft paid £19Qm for the US 
. production company in 1988; so 
for, MTM*s net contribution is 
a loss cf £SL3m and at best it is 
expected, to break even' this 
year. The idea of selling half 
the company has now been 
shelved. But MTM’s latest 
recruit, the Galloping Gour- 
met, will have to run pretty 
fast to produce a substantial 
increase in profits until the 
current networked prodttrtious 
work their way through the 
cycle. 

' Just to add Insult to TVS’S 
injuries, the outlook Is bleak 
for advertising income in the 
UK and . the company is the 
market’s favourite- to lose its 
franchise in the forthcoming 
round. The shares rose 4p yes- 
terday merely though relief 
that toe company paid a final 
dividend; it is hard to see them 
rising much further. 


CS/Bank Leu 

The urge to merge among 
. Europe's, smaller banka is no 
secret. Economies of scale and 
Increased. competition result- 
tog from the .steady dismantl- 
ing. 'of Europe’s financial 
boundaries has left 'many 
Whkk, especially from the 
smaller countries, feeling that 
tfinyrnave to b6 trigger to sur- 
vive. Nevertheteas, credit Sui- 
sse’s bid to gobble up Bank 
Leu, one of its smaller competi- 
tors. is rather puzzling. Given 
the well publicised problems of 
its US affiliate, which has dam- 
aged its own rating, it is hard 
to seehcrarCS can avoid dilut- 
ing its own sha re holders given 
that. Bank Leu is trading at 
over IS times aarwing^ and its 
recovery prospects are patchy. 
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Milk industry must 
change or curdle 

Britain'.* Milk Mar- 
keting Board saga is 
beginning to resent* 
bis a stately qua- ' 
dr Hie; the only 
problem is ihe danc- 
ers seem unsure pf 
-the steps. The indus- 
try’s cartel-like 
arrangements "for fix- 
ing prices arid profits 
‘ seem seittostiflb : 
innovation and. efficiency Just whan -these, are. 
most needed. Ail the participants acknowledge 
the need for change, , yet all appear to fear the 
consequences, reports Bridget Bloom. Page 38 

Dresdner’s spiritual home 

Before the Second World War, Dresdner Bank 
was more active fn what is. now Rwf Germany 
than in the West Mow, West Germany's second 
largest bank is looking forward to returning to 
its roots. Yesterday, it revealed plans to open 
35 East German branches. Page 23 

Water-retentive interests 




The last thing UK investors In the recently .pri- 
vatised water companies want to hear is that 
their counterparts screws the Channel are - 

doing somewhat better out -of thsl r Invest- 

ments. Political concerns have caused UK 
water company shares to sink, while French 

water companies are booming. Back Page . 

Mining potential of a morgor : 

Mitsubishi Metal, Japan's largest smelting 
company, and Mitsubishi Mining and Cement, 

a leading building materials producer, yester- 

day announced plans to combine their activf- ' 
ties In one of Japan's biggest post-war ' 

industrial mergers. Page 25 


Profits go bump In the right 

* ,n Juno last year, the 

'".vf. bed and furniture maker 
Silentnigtit Joined up 

with Lowndds Queen- 

sway, the furniture and 
«vpd retailer; to. deffyer 

beds dfrect-fa rcu stam- 
ers'homes. It -seemed 

that two months later, 

Lowndes’ shams were 

suspended. Yesterday, ' 
Christopher 'Burnett 

(left), Silentnight’s chief executive, admitted It 
had lost "several millions” 1 through the ven- 
ture. The group announced a 33. percent drop 
in pre-tax profits. Page 30 



Market Statistic* 

v 


Base landing rates 

48 

London traded options - 

27 

Benchmark Bovt bonds 

27 

London. tradR. options 

27 

FT-Atadfare 

27 

Money marfcats 

4S 

FT W bond service 

28 

New inL bond issues 

27 

financial futures 

48 

-WOfia COIMUOOBy pflCBS 

.at 

FmbUr] exchanges 

4* 

Wofkf stock mkt Indicas 

47 

London recent issues 

27 

UK dividends anoouncad 

21 

London share sendee 

38-41 

Unit busts 

4*45 


Companies ka tMs s e ct ion 


ADT 

AEG 

AT&T 

Acec-Unlon Minibre 
Alexandra Workwear 
BFCE 
BZW 
Blockleys 
Bombardier - 
Boons Co 
Boosey & Hawfces- 
Britannia Group 
Camford Engine* rir 
Celestion industries 
Dagenham Motors 
Davis (Godfrey) 

Dow Jones 
Doweling & Mills 
Dresdner Bank 
□uri-ism (DG) 

Elsevier 

Ers 

Erith 

Fosoco 

Fuji Heavy Inds. 
Hachette 
Head I am 
Herts . 

Hindustan Lever 
Hopewell Holdings 
Irrtsreo. 

International Paper 


29 fCarstadt 

23 ■ Koito Manufacturing 

22 Lawrence^Walter) 

23 Le Creuset 
32 Lear|et 

27. Uayda Chemists ■ 

27 MGM/UA 

32 Markheath Securities ' 


25 

28 

32 

22 

32 

22 


-22 

Martin (Albert) 

31 

- 25 

Mazda Motor 


32 

Mamorex Telex - - 

.'•22. 

32 

Mitsubishi Metal 

25 

g 23 Mitsubishi Mining 

25 

32 

Mi's Reids. 

31 

-32 

.Nissan Motor 

25 

31 

Owena-HMnote 

22 

22 

Pathd Comma 

22- 

31 

Pearson ’ 

~22 

23 

Puerto Rico'TM 

24 

30 

RMC - 

23 

22 

Savoy Hotel 

20 


32 Seafleid 
28 Sherwood Computers 
30 Sllentnlght' 

25 SmithKline Beecham 
28 Stylo 

28 TVS Entertainment 

25 Taylor Woodrow 
25 Time Warner ... 
25 Unilever 
22 WCRS 
22 Wace 
- Wardla Storeys 


Chief price changes yesterday 


RAlMWrtDII) 

KF 633 

B»wi Wwi *46 

tkaonwKk 350 

napaa Uoyti sra. 

Lufmana 2ffi 

ManuBsnan 387 

NCW YORK ($) 


Adobe syswns 


38^4 +• 

IS* + 

ntytd Ffflip 824( + 


2V - 
31 h - 


Aiwa Dap Store 
WRtrn HoMa 
Springs bids 

PARIS (FK) 


385 + 


LOMDON(PMae> 


AadaProp 

BASS 

Cocfcson 

Haanwson A 


Rofcfleyce 


Vvweonw 

Faber 


ASDA Group 


98 + 
951 + 
184 + 

748 + 
72 .+ 
181 ’ + 
201 + 
71S + 

268 + 

101 - 



tomPlwnfc 

833 + 

;.46 

11 

14 

Umpson pa 

12*0 

+ 

. 4sa 

10 

IS 

NBfUxfe ' 

MH 

- 

10TS 

7 

Sand 

1064 

- 

',385 

11 

SCQA 

313 

— 

» 


TOKYO (Y«4 



2 

RkN 




1 

Hobo 

7IB. 

+ 

98 

Japan Metab . 

1200 

+ 

200 

1 

KawsUna - 

1200 

+ 

180 

1^ 

Safcal Textito 

779 

+ 

100 

_ 1 . 

TotaSbxa 

FsHs 

I960 

+ 

300 






21J 

TtWSwh 

4850 

“ 

630 

r 

SAT. Us. 

740 



•« 

5 

Body SHOP M. 

. 430 


22 

10 • 
Zfc 
9 . 

see • 

425 


9 . 

Cantoni Eng 

302 

— 

23.- 

16 

1 MK . 

an. 

-- 

-11 

4 

(text 

73 

— 

"t . 

1 

RMC . . 

615. 

— 

25 .• 

10 

& 

Se» 

457 

— 

. 4 

Taylor Woodrow 

241 

— 

. 8 . 

3 

UBranar 

an 

— 

0 


Hoylake set on BAT 



..By NDckl Tallin London 

SIR JAMES Goldsmith's Hoylake 
consortium said yesterday that it 
would continue the US 
regulatory battle, resulting from 
its long struggle to take over 
BAT Industries,.. the 
tobacco-based, conglomerate, 
despite receiving a serious 
setback in California. ‘ . . 

The. California Insurance 
Department ruled on Monday 
against Hoy lake’s application to. 
take over BAT and sen its Los 
Angeles-based insurance 
subsidiary. Fanners Group, on to 
AxaMkfi. Assurances of France 
for$L5bn. 

-• Both Hoylake -and Axa need 
approvals from nine separate 
state insurance departments. 

- Hoylake cannot rebid for the 
tobacco-based conglomerate until 
these : permissions have been 
obtained. ■ . ■ 

Hoylake said that it was . still 
studying the decision from the 
fiatifnrman authorities, the first 


state regulators to rule an the 
matter. California announced on 
Monday that it was denying both 

- largely because of the 5 leverage 
implicit in the Asa proposals and 
the lack of information on the 
Hoylake consortium and any new 
bid it might make. 

However, Hoylake added: "We 
will aggressively, continue our 
efforts in the regulatory process 
in the US." 

The statement was toned down 
in London, although the sub- 
stance did not riiaiig p- 

One of Sir Janies’ long-time 
allies and a director of Hoylake, 
Madame Beaux, a French banker, 
was equally determined. "We are 
not giving up," she declared. 

Although Sir James is out of 
the country at the moment, 
members of the Hoylake con- 
sortium are likely to meet over 
the next few days. 

The consortium promised a 


further statement shortly. 

Hoylake’s reaction was in line 
with the initial response from 
Axa Midi Assurances. Mr Claude 
B£b€ar, Asa’s chairman who 
-gave testimony in the Texas 
hearings yesterday, said 
emphatically: "We continue to 
fight" 

"The first time BAT came for 
Farmers." he commented, "they 
had a ‘no’ in several states. It 
was later converted to a ‘yes'.’* 

BAT claims that such 
comparisons are "completely 
misleading", and that - apart 
from one state - the objections 
were of a more technical nature. 

Commenting on the 
Californian decision, the UK 
group said this was "not 
surprising", and "no doubt the 
other eight states will reach 

srmllnr conclusions.” 

Mr Bdbdar noted that the 
Californian ruling had not 
criticised Axa's management, but 


centred its objections on the 
financing structure. 

“We have the money,” Mr 
B6bear maintained. 

Axa, he suggested, would now 
try to restructure the deal. Mr 
B£b£ar declined to be drawn on 
how this might be done, although 
he conceded that accelerated 
sales of non-insurance assets 
might be considered. He denied 
any plans to bring in an outside 
partner. 

Axa also played down 
suggestions that it would 
formally appeal the Californian 
decision through the law courts, 
preferring a representation of 
its proposals to the author- 
ities. 

Mr B£b£ar added that he had 
spoken to Sir James following the 
ruling. Was the Anglo-French 
financier down-hearted? “He is 
never down-hearted.” remarked 
the French chairman 
The fight continues. Page 29 
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Behind the crumbling 
fagade of UK building 

Andrew Taylor on the industry’s growing problems 


A For Sale sign stands 
forlornly outside a half- 
completed housing devel- 
opment in Essex; brick producers 
are closing kilns and sacking 
workers in East Anglia; British 
concrete manufacturers say 
prices are softening - a euphe- 
mism favoured by an industry 
which finds it hard to get its 
tongue around -words like price 
cuts, falling sales and recession. 

A large part of .the British con- 
struction industry is dearly in 
retreat ' Company failures and 
bad debts have increased as high 
interest .rates have reduced 
itammd far residential com- 
mercial property. This has put a 
double squeeze on developers 
themselves .overburdened, with 
debt v 

The latest casualty is Rush & 
Tompkins, the UK commercial 
developer and contractor, which 
on Monday asked London’s Inter- 
national Stock Exchang e to sus- 
pend its shares after they col- 
lapsed at (ate stage from 125p to 
32 p. The group said, sharply ris- 
ing -interest rates had had a 
"severe adverse effect” on its bor- 
rowings. It warned that pre-tax 
profits had fallen steeply during 
the year' to March and that it was 
rev ie win g options to stabilise its 
financial position. 

In common' with many con- 
struction companies, the group 
has moved away from its tradi- 
tional contracting business into 
commercial and industrial devel- 
opment. . 

Contracting is a low margin 
business but a good cash genera- 
tor. Increasingly, companies have 
Used proceeds from contracting 
to invest in. residential and com- 
mercial property developmen t . 

A cash flow analysis by County 
Natwest, the UK stockbroker, 
shows how the shape of the con* 
struction industry’s finances has 
changed since 1980 as it has 
.plixnged into residential and com- 
mercial property development 
According to the study, contract* 
irig companies - traditionally 
net generators of cash - accu- 
mulated a deficit of £2bn 
($L64bn) in the five years to the 
mid of 1988. At least half of this 
figure arose In 1988 alone. - 
-In a buoyant property market, 
sides of such properties produce 
much' higher mar gins than con- 
tracting. Problems arise when 
property sales dry up and compa- 
nies have insufficient cash to ser- 
vice their borrowings. 

Mr Nigel Dunnett, managing 
cflrector of Rash & Tompkins, has 
blamed delays in completing 
sales of developments for the big 


rise in 


debt Like other 


group 
era, th€ 

off-balance sheet loans to finance 
a large number of commercial 
developments. 

The strain is not confined to 
Rush & Tompkins. Another sign 
of the times is the way in which 
the rise in bad debts in the con- 
struction industry accelerated in 
the final three months of last 
year. According Mr Richard Rob- 
erts. construction economist at 
'Barclays Bank, they rose by 14 
per cent last year and could rise 
by between 15 per emit and 20 per 
cent this year. 

The County Natwest study 
says: "We are in no doubt that 
the pressure is very real and that 
some companies are being 
severely squeezed to raise cash 
and reduce debt Unfortunately 
the housing/property market has 
frozen, making it extremely diffi- 
cult to generate cash Internally. 
MnCh more worryingly, the sec- 
tor appears to have been cash 
negative in 1989, the very year it 
should- have been cash positive.” 

UK Construction industry 
companies reporting yesterday ■ 
were Taylor Woodrow, BMC, 
Walter Lawrence and Erith 
Group, Page 28 

Companies that have borrowed 
too much must either' sell assets 
or persuade shareholders to put 
up more cash. If property 
demand is foiling, however, 
developers may find they cannot 
Bell properties at high enough 
prices to repay borrowings. 

Kentish Property, a publicly- 
quoted east London residential 
developer, collapsed last summer 
when sales dried . Up at one of its 
Docklands developments. Halifax 
Building Society, which had lent 
£26m to finance the development, 
says it was forced to call in a 
receiver to the development 
when property prices fell 

The number of failed residen- 
tial and commercial developers 
has risen sharply. These have 
included: 

•' Declan Kelly, a large private 
housebuilder which collapsed in 
February; 

• J. M, Jones, a privately-owned 
contractor and commercial devel- 
oper operating mainly in the 
Thames Valley, which failed the 
same month; 

• Brims Holdings, a privately- 
owned contractor in north-east 
England, which went into receiv- 
ership last month. 

Large companies are also feel- 
ing the strain of exposure to 
house building or to develop- 


ment Groups like Costain and 
John Tjing, which 10 years ago 
earned between 75 per cent and 
80 per cent of profits from con- 
tracting, have developed large 
housebuilding and property 
operations. 

John Laing in 1988 earned prof- 
its of £51m from housebuilding, 
which accounted for more than 
70 per-cent of group profits of 
£7L2m. Last year, housebuilding 
profits tumbled by 85 per cent to 
£33J3m, accounting for half of 
group profits of £63-9m. 

Costain, which is due to 
announce its 1989 results today, 
is expected to show a big fall in 
housing profits. These doubled to 
£25.8m in 1988 accounting for 
about a quarter of group trading 
profits. There is also speculation 
that Costain may write down the 
value of its land-bank, reflecting 
sharp foils in land prices in 
southern England. 

Winners and losers among con- 
struction companies will be 
decided as much by where their 
businesses are as by what they 
are. Inland. Revenue figures show 
that development land prices in 
East Anglia fell by 28 per cent 
Airing fh*> 12 months to the end 
of October; they fell by 19 per 
cent in inner London and by 16 
per cent in southeast England 
generally. Prices in northern 
England, however, rose by 43 per 
cent; by 57 per cent in north-west 
En gland arid 36 per cent in Scot- 
land. Developments outside 
southern En gland and East Ang- 
lia have been less badly affected 
by the rise in interest rates - 
particularly in the north where 
house sales and prices rose untQ 
the end of last year- 

The outlook for the industry Is 
not completely gloomy. Barclays’ 
Mr Roberts says: “The recession 
Is not as widespread as in the 
early 1980s when construction 
activity across the board was 
hit.” Contracting, as distinct 
from property development, 
should remain strong for another 
ntna months as the building cycle 
catches up with development 
schemes already committed or 
underway. 

Those companies with civil 
en g ineerin g divisions should also 
do reasonably well if investments 
in roads and the newly-privatised 
water industry take Place as 
planned. 

None the less, with ihterest 
rates expected to remain high 
until the end of the year, there 
are likely to be more casualties 
among the smaller developers 
that flourished in the good years, 
but now struggle to survive. 


Swedish 
Match in 
takeover 
discussions 

By Robert Taylor 

in Stockholm 

TWO big companies are 
interested in buying the lighter 
and match operations of Swedish 
Match - just four months after 
the company was sold by its 
former owner Store, Europe’s 
biggest pulp and paper producer. 

Mr Massimo Rossi, president 
and chief executive of Swedish 
Matrh, said yesterday that the 
outcome of current negotiations 
would be clear within three to 
four weeks. 

It has been suggested that the 
deal could be worth about 
SKr2£bn (8410m). 

Mr Rossi refused to be drawn 
any further on details of the pro- 
posed sale, or the identities of 
the companies involved. 

However, the probable acquisi- 
tion of Swedish Match by a for- 
eign company is bound to arouse 
concern in the Government and 
trade unions who fear that the 
company might lose its Swedish 
identity if it part of an 

international conglomerate. 

Last year Stora agreed to sell 
its Swedish Match fighter and 
match operations to a Swedish- 
dominated consortium. Including 
SPP and Skamfiii insurance com- 
panies, while Gillette and J.P. 
Morgan Capit.al Corporation 
acquired mostly non-voting 
equity in the new company. 

Swedish Match believes that 
the proposed sale will mean it 
will not be necessary to divest 
the non-European parts of its 
lighter and match business. 


Troubled British 

in talks 



with Hochtief 

By David Goodhart in Bonn and David Lascelles in London 


MR HOLM HEHNER, a director 
of Hochtief, the West German 
building firm which holds a 25 
per cent stake in Rush & Tomp- 
kins, yesterday said he did not 
rule out increasing Hochtief's 
stake as part of an attempt to 
help the UK group out of its pres- 
ent difficulties. 

Rush & Tompkins, a commer- 
cial developer and contractor, on 
Monday asked for its shares to be 
suspended on London’s Interna- 
tional Stock Exchange. 

It said delays in selling devel- 
opments had led to a substantial 
increase in group borrowings. 

Rush & Tompkins warned that 
pre-tax profits had fallen sharply 
last year. 

The group asked for its shares 
to be suspended for 48 hours 
while it considered options to sta- 
bilise its financial position. 

Mr Hehner, who was at the 
Rush & Tompkins headquarters 
in London, said: "We have to 
study what steps need to be 
taken. All the options are open.” 

Hochtief originally bought a 
22.9 per cent stake in Rush & 
Tompkins in March 1989 from the 
Govett Strategic Investment 
Trust It subsequently converted 
preference shares t aking its total 
to 25 per cent 

Lloyds Bank, the lead bank for 
Rush & Tompkins, said it had 
been holding talks with the com- 
pany yesterday "to see what we 
can do.” 


It said Lloyds had been bank- 
ers to the company for a consid- 
erable time. 

Mr Hehner said Hochtief bad 
acquired its stake in Rusb & 
Tompkins in an effort to increase 
its presence in the UK market 
and to benefit from the British 
building group's experience In 
property development. 

Rush & Tomp kins in return 
would benefit from Hochtiefs 
experience in civil engineering. 

Hochtief is currently benefiting 
from the booming West German 
construction industry and is also 
poised to pick up large construc- 
tion and environmental protec- 
tion orders in East Germany. 

The company, which is 56 per 
cent owned by RWE, the diversi- 
fied energy concern, reported a 
DM52 (S32.7m) profit on turn- 
over of DMLTbn in 1988-89. 

The current year is expected to 
show a sharp increase in both 
turnover and profit. 

Rush & Tompkins' last annual 
accounts showed net borrowings 
of £20.96m f$34m) representing 
almost 60 per cent of sharehold- 
ers' funds of £35.11m at March 31 
1989. 

This, however, excluded off-bal- 
ance sheet finance used to fund 
many of Rush & Tompkins’ joint 
venture developments. 

Such financing, in the form of 
non-recourse and limited 
recourse bank loans, totalled 
£89m at the end of March 1989. 


3i and IB J to launch 
venture capita! group 


By Stefan Wagstyl in Tokyo 

THE BRITISH venture capital 
group, 3L, yesterday linked with 
Industrial Bank of Japan (IBJ), 
the country's top long-term credit 
bank, to establish a venture capi- 
tal company in Japan. 

The new company, owned 40 
per cent by 3i and 60 per cent by 
IBJ and its affiliates, will offer 
venture capital services to small- 
and medium-sized Japanese com- 
panies. 

For 3i, the agreement signed 
yesterday is an extension of over- 
seas activities which began in 
1982. 

The company brings to foreign 
markets, expertise in venture 
capital developed since 1945. 

For IBJ. the joint venture is 
part of a plan to develop ties with 
small- and medium-sized busi- 
nesses at a time when many 
large Japanese companies - its 
traditional customers - no lon- 


ger rely on the bank for their 
financing needs. Japanese compa- 
nies are already well-supplied 
with venture capital groups, 
including Jafco, a specialist sub- 
sidiary of Nomura Securities.- the 
leading stockbroker. However, 
Mr Neil Gross, Si’s international 
director, said these companies 
were mainly interested In financ- 
ing companies in the final years 
before they were publicly floated. 
Si's expertise was in longer-term 
finance and longer-term relation- 
ships. 

Mr David Wilson, a 3i director 
who will be based in Tokyo, said: 
“The culture of Japan is different 
but it is changing. I believe it’s 
an opportune time to do this.” 

The venture has an initial capi- 
tal of Y480m ($3m). It is called 
3iBJ in English and Kogin [indus- 
trial bank] Investment in Japa- 
nese. 


IF YOU’RE A 
REINSURER, HERE’S 
HOW TO MAKE 
THE MOST 
OF THE FINANCIAL 
MARKETS. 


At Midland Montagu we have 
the financial resources in both 
the money and capital markets 
to create customised financial 
packages to match reinsurers' 
needs exactly. Something which 
is invaluable if you're designing 
new programmes or planning for 
future claims developments. 

We also believe that major 
factors reinsurers need to consider 
in choosing the right bank include 
pricing, speed of execution and 
professionalism. 

We have a corporate bank- 
ing team dedicated to providing 
financial services specifically to 
reinsurers, whether for US or 
Lloyd’s ceded letters of credit. 


The same team can co-ord- 
inate investment management 
for captive insurance companies 
as well as the structuring of long 
term securities for financial 
deals. 

Rather than having a succes- 
sion of specialised but separate 
departments we arc organised to 
provide reinsurers with a fully 
integrated service which is both 
focused and multi-dimensional. 

If you think this approach 
could be of interest to you, then 
'phone Roger Booth 
on 01-260 5010 or 
Alastair Price on 01- 
260 4787. 



Midland Montagu Corporate Banking. 

FINANCIAL lNSTm.mOSSr.ROUR SUFFOLK HOUSE. 5 LAURENCE P0USTSEY HILL. LONDON EC-UtOEU. 
MIDLAND MONTAGU IS THE INTERNATIONAL AND INVESTMENT HANKING ARM OF MIDLAND OROUE 
ISAUKD BY MIDLAND BANK pic. A MEMBER Of IMHO AND AJ-’BU. 
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Notice is hereby given that the Annual General 
Meeting of Akdebolaget SKF will be held at SKF 
Kris tine dal. ByfogdegaianJ, Goieborg, at 3.30 p.m. 
on Thursday April 26, 1990. 


Annual General Meeting 


Agenda 


Ordinary general meeting business will be transacted 
in accordance with Swedish law and the Articles of 
Association. 


Proposal of the Board of Directors to seek 
authorization according (o chapter 5 § 9 of the 
Swedish Companies Act. that they be authorized, 
until the end of 1990. to decide upon a new issue of a 
debt instrument loan with a rights option to subscribe 
for new shares, which, with application of the 
subscription price at the time of decision, gives the 
right to subscribe for a maximum of 11 ,000.000 
restricted and/or unrestricted B-shaies. The issue 
shall involve the waiver of the preferential 
subscription rights of existing shareholders and refers 
to the payment for AB SHF's acquisition of all shares 
in IFTNT-CR Inc. USA. 

The preferential subscription rights of existing share- 
holders are being waived for the following reasons: 
AB SKF has entered into an agreement to acquire all 
shores in IFTNT-CR Inc. USA. which owns all shares 
in Chicago Rawhide Manufacturing Company, USA, 
(CR Industries). CR Industries is the leading 
manufacturer in the USA for seals sold to the 
automotive and machinery industries. 

The issue of a debt instrument loon with a rights 
option to subscribe for new shares is one for AB 
SKF attractive way to finance the acquisition of 
IFINT-CR Inc. 


3. Proposal for a contribution of 20 minion Swedish 
fcronor towards a concert hall in G&ebotg. 


Notice of Attendance 


For the right to participate in the meeting, shareholders most 
be recorded in the shareholder's register kept by the 
Securities Register Centre (VPC AB) by Thursday April 12 
and must notify the Company before noon Monday April 23 
of their intention to attend { Aktiebolager SKE S-415 50 
GOteborg. Tel: +46-31-37 2652). giving details of name, 
address, telephone and shareholding. 


Payment of Dividends 


The Board recommends that shareholders with holdings in 
the register records on May 2 are entitled to receive 
dividends for 19S9. If this date is accepted by the Annual 
■General Meeting it is expected that the Securities Register 
Centre will send out notices of payment to recorded 
shareholders and listed depositaries on May 9, 1990. 

To facilitate payment of dividends, shareholders who have 
changed address are recommended to inform 
V&rdepapperacentralen VPC AB. S-171 18 Solna, well 
before May 2. 

Proxy forms are available from: 

AB 5KR S-415 50 Gtteborg, Sweden. 

Td: +46-31-37 26 52 & 37 10 00. 


GbtebOrg. April 1950. 


Hie Board of Directors 



US. $250,000,000 



Republic of Indonesia 


Floating Rate Notes Due 1993 


Interest Rate 


8 7 /s% per annum 


Interest Period 


11th April 1990 
11th October 1990 


Interest Amount per 
U.S. S10.000 Note due 
11th October 1990 


US. $461 .15 


Credit Suisse First Boston Limited 

Agent Bank 


U.S. $100,000,000 


© 


Takugin International (Asia) Limited 

f Incorporated In Hong Kong ) 

Guaranteed Floating Rate Notes due 1997 
Guaranteed as to payment of principal and interest by 
The Hokkaido Takushoku Bank, Limited 

(Incorporated In Japan) 


In accordance with the provisions of the Notes, notice is hereby 
given, that for the six month Interest Period from April 11, 1990 to 
October 11, 1990 the Notes will carry an Interest Rate of 8ft% per 
annum. The interest amount payable on the relevant Interest 


annum. The interest amount payable on the relevant interest 
payment date, October 11 , 1990 will be U.S. $451.15 for each Note of 
U.S. $10,000 denomination and U.S. $11,278.65 for each Note of 


U.S. $250,000 denomination. 


Syr The Chase Manhattan Bank. NJL 
London, Agent Bank 


April 11, 1990 


U.S. $200,000,000 




Eni International Bank Limited 


(incorporated with limited liability under the laws of tho 
Commonwealth of The Bahamas). 


Guaranteed Floating Rate Notes due 1991 
Unconditionally and irrevocably Guaranteed as 
to payment of principal and interest by 

Ente Nazionale Idrocarburi 

(A Public Corporation of the Republic of Italy) 

Notice is hereby given, that for the three months Interest Period from 
April 11. 1990 to July 11, 1990 the Notes will carry an Interest 
Rale of 8?*% per annum. The interest payable on the relevant 
Interest payment date, July 11, 1B90 will be U.S. $211.70 per U.S. 
$ 10,000 principal amount of Notes. 


INTERNATIONAL COMPANIES AND FINANCE 


International Paper falls 
23% on weaker markets 


Pearson and 
Elsevier . 


By Karen Zagor in New York 


INTERNATIONAL Paper, the 
big US manufacturer of pulp 
and paper products, yesterday 
reported a decline in first-quar- 
ter income as the company felt 
the impact of a slow-down In 
its paper markets after several 
years of solid growth. 

Net earnings in the three 
months ended March 3 1 fel l 23 
per cent to 8180m from $223m a 
year earlier. Earnings per 
share declined less dramatic- 
ally. by 16 per cent to $1.65 
from $1.96 In 1989. thanks to 
fewer shares outstanding in 
the latest period. 

Sales in the 1990 quarter 
advanced 23 per cent to $3£bn 
from $2.6bn, with improve- 
ments registered in all of the 


company’s significant busi- 
nesses. 

Hie decline in profits was no 
surprise on Wall Street, which 
had anticipated weaker paper 
markets. Shares in the com- 
pany advanced $V4 to $52 yes- 
terday in quiet trading on the 
New York Stock Exchange. 

The company, based in Pur- 
chase, New York, attributed 
the decline to lower prices in 
its paper pulps and printing 
and writing papers businesses 
anrf to some disappointments 
in its manufacturing 
operations. Furthermore. Inter- 
national Paper was hit by a 
higher effective tax rate, of 40 
per cent compared with 38 per 
cent a year earlier. 


The most significant first- 
quarter price declines were Cor 
uncoated printing and writing 
papers, thanks to increased 
industry capacity, although 
sales volume remained at 
healthy levels. However, Mr 
John Georges, chairman and 
chief executive, said price 
increases e ffe ct ive April 1 indi- 
cated an improved supply-de- 
mand balance. 

International Paper has been 
increasing its presence in 
Europe through the acqui- 
sition last year of the French 
paper company. Aussedat Bey, 
and more recently the 
German firm Zanders, which 
makes high-quality coated 
papers. 


postpone 
full merger 


By Laura Raun 
in Amsterdam 


Interco reports further losses 


By Roderick Oram in New York 


INTERCO, the furniture and 
footwear group struggling 
under massive debts from a 
1988 recapitalisation, has 
reported further large losses 
for its fourth quarter. 

The results heightened spec- 
ulation that the St Louis-based 
company might have to sell 
one of the four core divisions it 
had planned to retain. 

The company has halved in 
size after selling assets to help 
pay some of its debt Its trou- 
bles stem from a hostile $74 a 
share takeover offer from the 
Rales brothers of Washington. 
To thwart it the company paid 


shareholders in 1988 a $76 a 
share dividend in a $ 2 . 6 bn 
recapitalisation devised by 
Wasserstein, Perella, the 
investment bank. 

Interco failed to raise as 
much money as expected from 
its asset sales and has had to 
renegotiate terms with its bank 
creditors. Under the leadership 
of Mr Richard Loynd, who took 
over as chairman last August, 
the company is trying to stabi- 
lise its precarious financial 
position. 

For its fiscal fourth quarter, 
it reported a net loss of $23JJm 
or $L11 a share, against a net 


loss of $5Bm or 49 cents. Sales 
tell to $890.3m from $483. lm. It 
had a net loss from continuing 
operations of 817.9m against a 
loss of $ 42Jm a year earlier. Its 
net loss from discontinued 
operations was $5.4m against a 
net profit of $36.2m a year ear- 
lier. For the year the net loss 
from continuing operations 
was $50 Bm against a loss of 
$4L3m a year earlier. Discontin- 
ued operations turned in a net 
profit of yg fi irn against a profit 
of 874.4m. The final net profit 
was $35JSm, against a profit of 
$70-2m- Sales fell tp $l.66bn 
from $2Dlbn. 


Bombardier to acquire Learjet 


By Roderick Oram 


BOMBARDIER, the Canadian 
transportation equipment 
group, has agreed to buy Lear- 
jet, the pioneer maker of busi- 
ness jet, for $75m and the 
assumption of $38m of out- 
standing debt 

The purchase will further 
extend the aerospace interests 
of Bombardier which last year 
bought Short Brothers, the 
Northern Ireland aircraft and 
missile maker. 

Mr Andre Bombardier, vice 
chairman of the Montreal- 
based company, said neither 
parties would comment on the 
deal until it was approved by 
the bankruptcy court in New 


York. Analysts believe it opens 
up the possibilities of co-opera- 
tion between Shorts, Leaxjet 
and Bombardier’s other aero- 
space activities. 

Learjet is being sold by Inte- 
grated Resources, a finanrigi 
services group which sought 
the protection of the bank- 
ruptcy courts in February. 
Integrated was closely linked 
with Drexel Burnham Lam- 
bert, the Wall Street firm 
which filed for bankruptcy pro- 
tection on the Mnw day. 

Learjet makes light- and 
medium-duty executive jets 
which will complement Bom- 
bardier's larger Challenger 


business aircraft. Bombardier 
entered the sector by buying 
Canadair from the Canadian 
Government in 1986. 

Founded in the late 1950s by 
Mr Bill Lear, a leading US air- 
craft designer, Learjet deliv- 
ered its first aircraft in 1964. 
The company was sold to 
Gates Rubber of Denver in 1969 
and then to Integrated in 1987, 
the latter paying about 887m. 

The sale ends an uncertain 
period for the Wichita, Rand an, 
company. It was profitable cm 
$264m of sales last , year during 
which it delivered 25 aircraft. . 
It has a nine - inpof h order back- 
log for its .models. 


NO FULL merger wil l trig 
place in the foreseeable future 
between Elsevier, the Dutch 
publisher, and Pearson, the 
UK publishing, banking and 
industrial group, a ccor di ng to 
Mr Pierre Vinken, Elsevier's 
chairman. 

But Mr Vinken said yester- 
day the* Elsevier and Pearson 
may stin agree, on other forms 
of cooperation and noted that 
joint acquisitions and. ventures 
are under consideration! Medi- 
cal publishing, where JQsevter 
is the world leader, is one area 
where joint takeovers are pos- 
sible, be added. 

Pearson said last month that 

ft and Elsevier were consider- 
ing Unking thfdr medical pub- 
lishing operations worldwide 
and then dividing flum* into 
advertising-supported and 
sponsoraMpH B u p ported units. 

Elsevier and Pearson 
swapped shares in 1988 in a 
strategic alliance described 
then as an engagement that 
could lead to a marriage 
within seven yegrp. Elscwfer, 
which is' the second largest 
publisher in The WrtiwHmwly 
now owns 9.3 per amt of Fear- 
son, which in turn owns 224 
per cent of Elsevier. 

Last year Mr Vinken pre- 
dicted that a deebdrm over a 
merger would be made by tile 
end of 1989. Yesterday he 
blamed the failure to consum- 
mate a marriage on legal, fis- 
cal and technical ^hti«iMhi 
E qually important, Elsevier 
has become wfawmiy expen- 
rive because of the apprecia- 
tion of its share price mid the 
depredation . of tile British 
pound fl ggiwgt t h e Dutch guil- 
der. 

. Lord Blakenham, chairman 
of Pearson, recently echoed iris 
counterpart’s se ntimen ts. 

Plans tor jointly owned 
financial ne w spapers In vari- 
ous European countries, 
including The Netherlands, 
were “on the shelf,” Mr Vin- 
ken. added. 

Since the alliance was 
announced In September 1988 
only one joint project - a 
financial news line 

- has been set up. But the 
couple are increasmgiy contri- 
buting to other’s profits- 
and their accounts are becom- 
ing closely intertwined. 


Time Warner in Pathe loan deal 


By Martin Dickson in New York 


TIME Warner, the media and 
entertainment group, has 
agreed to arrange a $6 60m 
hank loan to help Mr Giancarlo 
Parretti, the Italian fi na n cie r 
who heads Path6 Communica- 
tions, in his $1.2bn proposed 
acquisition of MGM/UA, the 
film and television studio. 

In return Time Warner 
would provide worldwide 
distribution services for MGMJ 
TJA and Pathe’s film libraries. 

The agreement is a boost to 
Mr Parretti in the funding of 
his cash tender offer for MGM/ 


UA, which is majority 
controlled by Mr Kirk 
Kerkorian, the California 
casino and hotel owner. 

Wall Street has been scepti- 
cal about Pathd’s ability to 
raise the necessary cash for 
the $20 a share offer, but with 
tiie Time Warns- deal provid- 
ing half the total, MGM/UA 
shares leapt by $1% on the 
New York Stock Exchange to 
$isy« on tiie news. The offer 
closes on April 30. 

A Pathe official was unable 
to give rip»ar|Q of further bind- 


ing hut said the company was 
“still comfortable the deal can 
be completed by the end of the 
month.' 1 Mr Parretti Is under- 
stood to have held talks with 
potential European partners 
who might take a stake in 
MGM/UA. 

Time Warns said it would 
either arrange for, or provide 
cm a bridge baste, a $650m loan 
to MGM/UA, provided jPathe’s 
acquisition of the group went 
ahead. 

ft would also guarantee the , 
borrowings. . 


Forex start-up 
costs hurt. . ... 
DowJones' 


Court rules on Owens-Illinois claims 


INSURANCE companies are 
liable to meet claims arising 
from the use of asbestos in 
products made by Owens-IDin- 
ois, the Ohio-based glass con- 
tainer manufacturer, according 
to a New Jersey court judg- 
ment, writes Martin Dickson. 

Lawyers involved In the case 
said the claims could total 
$960m in property damage and 


personal injury, although the 
maximum figure for personal 
injury, which account for most 
of the rfaiiwi against the com- 
pany, was 8620m. But some 
insurance company officials 
questioned these sums. 

The ruling is a setback for 
the insurance industry, 
although analysts said it -set no 
precedent for other liability 


cases between asbestos manu- 
facturers and insurers, since it 
was made at the comity court 
leveL 

Judgments are only binding 
If made in an appeal court 

The case involves claims 
over insulating con- 

taining asbestos ma d e by 
Owens-Illinois between 1948 
and 1958. 


DOW JONES, publisher of file 
Wall Street Journal and pro- 
vider of business Information 
services, has repor ted sha rply 
lower first-quarter profits due 
to losses from a gfau frito for - 
eign exchange trading' system* 
writes Roderick Oram. 

Net income for the three 
mouths ended March 81 tel 1 to 
824.9m or 25 cents * share 
from 8200m or tL99 a year 
earlier, which had included a 
816 4.1m ga te from the sale of 
its investment in a cable sys- 
tem, Revenues increased to 
8427,1m from 84065m. 

Operating Income' from 
information services tell to 
$35 Ban from 854Bm on reve- 
nues 9 per cent higher at 
$184.3m. The downturn 
reflected losses from Bie Trad- 
ing Se rvice , a foreign 
exchange system. 

Operating from busL- 

ness publications increased to 
826£m from 82l£m and reve- 
nues rose 3.5 per cent to 
81894m. 


Memorex Telex extends 


£100,000,000 


range with AT&T deal 




BRADFORD & BINGLEY 

i BUILDING SOCIETY 


Floating Rate Notes Due 1998 


Interest Rate 


15 5 /16% per annum 


Interest Period 


Interest Amount per 
£10,000 Note due 
9th July 1990 


9th April 1990 
9th July 1990 


£381.76 


Credit Suisse First Boston Timj tpl 

Agent Bank 


MEMOREX TELEX has 
acquired most of American 
Telephone & Telegraph’s syn- 
chronous terminals product 
line for mainframe computers 
for an undisclosed sum, writes 
Roderick Oram. 

Although the worldwide 
market is large at about $5J2bn 
a year, it is declining under 
competition from other tech- 
nologies. International Busi- 
ness Machines and AT&T, for 
example, have stated a prefer- 
ence for personal computers 
which can emulate synchro- 
nous terminals rather than 
using more expensive, pur- 
pose-built equipment 

None the less, Dataquest, the 
California electronics industry 
research firm, said the acquisi- 


tion wffl broaden Memorex Tel- 
ex’s terminal product range 
and strengthen its market por- 
tion as a distant second to 

JPMf 

AT&T will ctiritixrae to make 
tiie terminate for at-least two- 
years under Memorex Telex's 
name and wifi seh-.tt certain: 
sales, marketing and develop- 
ment operations to support the 
product line. 

Memorex Telex was created 
in 1988 by the merger of Telex, 
which was tending of a hoethe 
takeover, and Memorex.. 

In the fiflcai year ended 
March 1989 the privately held, 
merged company reported net 
profits of $60.6m before minor- 
ity interests and special Items 
on sales of $2.24 bn. 


ROYAL TRUSTCO LIMITED 
Yen 72 ,000,000,000 Reverse Dual — 
Currency Debentures Due 1992 
Notice is hereby given that the Rate of Interest has been fixed of 
13.624% and that die interest payable on the relevant Interest 
Payment Dote July 9, 1 990 against Coupon No. 10 inmspect of 


The Hongkong and Shanghai 
Banking Corporation '. 

( Incorporated In Hong Kong wto Urnftad Hattify) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 

(THRO SCRIES) 


FINANCIAL TIMES WEDNESDAY APRIL 1 1 .1990 




WWARTSILA 


. b 


Oytrartriia Ab’s shareholders are notified that the Annual 
General Meeting of amrehokters will be held at 4.00'p.m. 
on Jtfoodsy, 7 May 1990, nji. Helsinki, uttite pqten dija . 
Congress Hall; address: Karaarmngflatu 4. ; 

The General Meofchgwffl handle marten sti pula te d In 
Article Id of the Company Articles tif Association. , , 
The financial statements 1989 win be available for inspec- 
tion asflftf April 1990riOymisn2Ab,Co«W 
agemeot John Stenbergs Strand 2, Helsinki. 'Em Annual. 
Report for 1989! win tie available as Apia .1990 alOy 

WSrtsilS Ab, Coipoiate^Maiiagemeiit, H efcrtifa , andat the 
Arabia Shop, Foftjoisesplanadi 25 B, Helsinki, and at 
Union Bank ofHniapd IteLIxindon Branch; address: 46 
Cannon ^tree^ London EC4N 6JJ. At request, copies of 
thie aforesaid doCTropyits wfiTbe sent to shareholder? by. 

mail ‘ 

Share holders who w ish »npartiojp ate rntho Ge n eral Meet* 
"mg must register no later than Thursday, 3- May 1990 at 


• jy- , 

*'■ . t 
1 


^iw’iigiinip nt- „fobu Stenbergs Strand Tl, H cfanofa, or m 
writing tn OyYEdsia Ab, P.O.Box 230, SF-60I01 Helsinki 
l& JMand, orby telephone Helsinki 7695 338-Ih.orderto 
be entitled to use the 'shareholder’ s right to vote at the 

d^Tvergdht^^ChrnpF^be^ffefhe end of tiie aforesaid 
regulation period^ 


Hebjnlri, 3 April 1990 
OyW&tsilSAb 
Board of Directors 



Den Danske Bank 

... af 1871 Aktiesefakab 


U.S. $40000,000 

Subordinated Floating 


Bate NQte&,jdge 1990 


. In accordance vri* foe provisions of the Notes, 
notice B.hereby gjVralhaf'iftfcfcite Of interest for 
the ax months, 11th April, Sfcfcfto lltii October, 1990 
-has been fixed at percent per annum and - 

that the coupon amount payable on coupon No. 16 
will be U.&&i,i99-22. 


" - Agent Binfc 


• .:t f - v jy •• , 
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AflaamoTscnmity. 


to Singapore where else but the Shangri-La. 


« umdqn ei>.su •Nmuufswii a u -«noahmb7it am 


LEGAL NOTICE 


ANNOUNCEMENTS 


RAP WAY SAFE COMPANY 

UMum in XEaavnrsHyp 


IAN H.A. ANGEUL 


NpnCB IS HERESY GIVEN, amm- 
■e* M»9Bete«orito Invaotnscy Act’ 
' BH-lht m. MEETING of the f-g Pru _ 

TOR 5 of thi itote nmed ooiapunr 

be bdd *i The Pow Boon Hoten a«y- 
toa Bead. Newcaula Under 
.■ SgffhnMd re-nn Wednesday. IS Aprs 

* n-i m.-en fbr tbe puipo*0- 

irwudMr) wUt tfca Nrid Section and, ff 
tboagbt.fii, a ppo huag a Camndnca. 


has been appointed Finan- 
cial Director of Matheson 
Securities. Limited. Hhe 
was previously Financial 
Director of Schroder Secu- 
. cities Limited, 


riw cfrtmi are wboDy 
amot ^t)e4 io aonA wh . 
aLibr w an a p t- Qccfeoa who at* partly 
•ttntad «iay only Tdt« ia reapoct of the 


COMPANY 

NOTICES 


. n raped 

by. a bfll oT 


oot “ 

the 'MbSOty of aoy pvtwoa who ■ Ikdrie 
oc At tB uaMtaiib to the «■ 


OB xhe (A aaaneadattly to the — n - 
IW M l bMd by 

ihat other pmaa fa aibjca to « hn&- 
re^cy oafcror fa fa pih fatwc). 


IfUMimTBSNAnOfUL 
.PWESTHENTS R.V. 




OcfaBum to eeifa el (he 

■URloda a_ written w a tenaw ofdzk 

AM* a aooa oo (7 April 1990 . FOm 

ef iwnp which, ff awfad w be wed. 

tafead Wnfa - fay that 





DSXED OBn 26 At y «r Man* 1990 


Mat F Penned . 

Mat A dwtafaBcetfa o Rec ci n g/ 


bank jeumv unA pxa ^ 


U.S. $250,000,000 


• . T . : — ^ or wcxjrts, Austrsilu ) 

Undated Subordinated Roatlng Rate Notes 

- S'™*, Interns Period fwn 

S l® 90 ihe Notes wilt cany an Interest 

h « u-s- 


J 


f 

| 
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INTERNATIONAL COMPANIES AND FINANCE 


Acec-Union 
Miniere up 
sharply to 
BFrll.8bn 

By Tim Dickson 
in Brussels 

ACEC-UNION Minidre, the; 
Belgian non-ferrous metals 
business which is aftwnst sq per 
cent owned by Soctfte G€ner> 
ale de Belgique, reported, yes- 
terday that, its trading profits 
jumped from BFr4.6bn 
($13L4m) to BFrLLBbn in 1589. 

The company, which was 
brought more firmly under the 
control of La Generate after a 
major reshuffle of . assets last 
year, cited three main factors 
for the improved performance. 

These were the "high ca pacity 
utilisation in its factories 
(above 90 per cent), increases 
in the average pn«» of metals 
and the impact of rationalisa- 
tion measures. - .... 

Exceptional - profits 
amounted to BFr7.13bn 
“reflecting the capital gains 
earned from the sale of prop- 
erty assets, some of which no 
longer fitted into the strategy 
of Acec-Union Minifere." - 
Net consolidated -profits of 
the company were pat at 
BFrl9.87tm for 1989 (against 
BFrlJ!7bn in 1988). a figure 
which is arrived at thanks to- a 
tax credit erf around BFrSOQm. 

This came about partly from 
a change in the Belgian tax 
laws last year, and partly from 
the significant tax losses built 
up by Acec, the once-proud 
Charleroi engineering and elec- 
tronics business which was dis- 
membered ahead of the merger 
with Union Bflnl&re. 

No forecast for Acec-Union 
Miniere was g i v en for 1990 but 
the company points out the 
zinc businesses are unlikely to 
enjoy a repeat of the high rinn 
prices last year. 

It plans a total net dividend 
for 1989 of BFrl68 par share for 
shareholders with, full rights' 
for the whole period. 

• Solvay, the Belgian chemi- 
cal concern, and Connecticut- 
based Dexter will form an 
equally-owned US joint ven- 
ture for the development, man- 
ufacture, and sale of polypro- 
pylene Compounds Used mainly 
in the automobile industry. 
Beater reports. 

Solvay said certain fanfflttea 
owned by Dexter in the US, 
and a new plant near Detroit to 
supply the automotive indus- 
try, would initially form the 
nucleus of the venture. 


Buoyant Dresdncr Bank 
plans E German growth 


By Andrew Flatter in Frankfurt 


DBESDNER Bank, the second 
largest bank in West Germany, 
yesterday announced a 17 per 
cent rise to DML9bn (SLlbn) in 
group; partial operating profits 
for 1969 - these do not include 
profits on own-account trading 
- and said it planned to open 
35 brandies in East Germany 
when the legal go-ahead had 
been obtained. 

Hr Wolfgang. RSller, the 
diief executive, expected offi- 
cial approval to be given very 
soon for foreign banking busi- 
ness in East . Germany. Empha- 
sising the bank’s keenness to 
start fan banking business 
there, as soon as possible, he 
said activities in East Germany 
now had priority. 

“Before the Second World 
War, the main part of our 
activity lay. In what is now 
Bast Germany,** he said. Thus 
ft lost more of its business as a 
result of the war than most of 
its competitors which were 
more strongly established in 
the western part of the coun- 
try. Dresdner’s ambitions in 
East Germany represented a 



Wolfgang HSller: keen to 
retu rn to the bank’s roots 


policy 
he said 


of “bade to the roots," 
said. 

Initially, the move into East 
Germany would cost , around 
DMIOOm. Once the first 35 
premises had been opened the 
size of the network would be 
doubled, Mr Roller said. 


The bank intended to offer 
the m range of its hanking 
services to both private and 
industrial customers. Before 
the war, the bank had 162 
branches in the area that now 
forms East Germany. 

Once countries like Hun- 
gary, Poland and Czechoslo- 
vakia followed East Germany’s 
example and adopted the free 
market economy, Dresdner 
Bank would be present there in 
the same way it was active in 
the EC internal market, 

Mr RSQer stressed that “the 
gaze towards eastern Europe 
should not distort the view of 
Europe as a whole.” 

Commenting on the bank’s 
financial performance, he said 
“our expectation of goods 
results was more than ful- 
filled.” This year had got off to 
“an excellent start,” with a rise 
of 8 per cent in partial operat- 
ing profits in the first two 

Full operating profits, which 
were some 20 per cent higher 
in 1989, rose at a faster rate 
thaw Hib partial result 


Hachette sells base for FFr2.8bn 


By George Graham In Paris 

HACHETTE; the French book 
and magazine publishing 
group, has sold the Paris build- 
ing that housed its newspaper 
distribution activities for 
FFr2.78bn (5490. lm), after a 
two-round auction. 

The buyer is Foncfore des 
Champs Elysdes, a property 
company controlled by Barque 
Indosuez. Indosuez last year 
partnered the property devel- 
oper Kaufman and Broad in 
buying the former Shell build- 
ing on Bue de Berri for 
FFr2.75bn, selling it on a few 
months later to a Japanese 
consortium for FFrlbn more. 

The sale erf the Nouvelles 
Messageries building on Rue 
Rgaumur, close to the Paris 
Stock Exchange, is likely to be 
one of the largest French real 
estate transactions this year. 

The price of FFr2.76bn, 
FFrlbn M ghar than the mini- 
mum bid fixed . by Banque 
Arjil, which handled the 
auction, sets a value of 
FFr69,000 per square metre on 
the pro p erty, ctase to the levels 
previously reserved to the 


gmarfpr 8th ammdissement. 

The building includes, how- 
ever. a sizeable area of base- 
ment, and some valuers sug- 
gest the price per square metre 
above ground of FEU33.000 rep- 
resents an even W ghw valua- 
tion than that realised last 
year for the headquarters of 
the Pechiney aluminium group 
In the heart of the 8th arron- 
dissement, sold for FFriL76bn. 

Only the Avenue Montaigne, 
running off the Champs Ely- 
s€es. and the small prestige 
buildings in the Rue de Pres- 
bourg and the Rue de Tllsitt, 
circling the Arc de Triomphe, 
can command significantly 
Tiighwr valuations. 

The 2nd and 9th ar mndiss e- 

ments. around the stock 
exchange and the Opera, seem 
likely to change radically over 
the next few years. 

Officials are keen to move 
the garment industry away 
from the narrow streets of the 
Sentier district to the outskirts 
of Paris. - 

In addition, some of file 
major commercial banks which 


have their headquarters near 
the Boulevard n«i*«tnann are 
planning to relocate, possibly 
to the new financial district 
which the Government is try- 
ing to promote in eastern 
Paris, clue to the new Finance 
Ministry building at Bercy. 

This district has also been 
rT yvcpy r by Nouvelles 
ies for its new headquarters, 
when it moves out of the rue 
Rdaumur building. 

France-Soir, the Paris even- 
ing newspaper, has also chosen' 
Bercy, while the influential Le 
Monde has sited its new print- 
ing plant a little further to the 
east in Ivry. 

Separately, Hachette said it 
had made net profits of 
FFr469 An last year, up 43 per 
cent from 1988. Excluding 
extraordinary- items, profits 
stood at FFr330.5m, stagnant 
from 1988's FFr322.7m in line 
with the company's forecasts. 

The company raid the gain 
from the sale of the NMFP 
building, net of fa»Tp« and com- 
missions, would amount to 
FFr2J)2bn. 


AEG arm 
to become 
separate 
company 

By Andrew Fisher 

AEG, the West German 
electrical and electronics com- 
pany, is chang in g its domestic 
appliances division into a sep- 
arate shareholding company to 
enable it to react more quickly 
and flexibly to developments 
in the highly competitive 
world market for white goods. 

Mr Heinz Durr, chief execu- 
tive of AEG and a board mem- 
ber of Daimler-Benz, Its parent 
group, stressed that the move 
did not mean the household 
goods operation would be sold. 
The brand name was impor- 
tant for the company’s image 
and the division was profit- 
able. 

Industry analysts said 
AEG’s decision was mainly 
aimed at enabling it to enter 
qnickly Into partnerships or 
joint ventures with other 
white goods companies, if 
these arose. Among its main 
competitors are Bosch-Sie- 
mens, in which two leading 
West German concerns are 
ihikari, and Whirlpool-Philips, 
the US-Dutch operation. 

AEG, which makes a wide 
range of goods at both the 
light and heavy ends of the 
electrical and electronics 
industries, said do alliances 
were currently planned in the 
household sector, but that the 
company would keep financial 
and management control in 
such cases. 

Since its rescue from near 
collapse in the early 1980s, the 
sale of the profitable house- 
hold goods division has often 
been mooted as a possible 
solution for AEG’s shaky 
finances. But Mr Durr has con- 
sistently stated that AEG, now 
back in profit, had no inten- 
tion of parting with this activ- 
ity, which employs 12,000 peo- 
ple. 

Last year, AEG sold just 
ova: DM2.2bn ($l-3bn) worth 
of household goods, including 
washing machines, cookers, 
and refrigerators, a rise of 9 
per cent on 1988. Nearly half 
of this went for export, with 
strong performances in Spain, 
The Netherlands and Scandin- 
avia. Power tools accounted 
for a further DM40 Cm, also a 9 
per cent rise. For 1990, AEG 
expects white goods and power 
tools to achieve turnover of 
some DHSbn. 


Dassault rises by 
36% in spite of 
sales slowdown 


By William Dawkins in Paris 

AVIONS Marcel Dass- 
ault-Breguet Aviation, France’s 
famous maker of jet fighters, 
yesterday unveiled a 36 per 
cent rise in profits for last 
year, and announced that it is 
to shorten its name. 

Consolidated net profits of 
the group, to change its name 
to Dassault Aviation, rose to 
FFr582.5ra ($lQ2.55m), from 
FFr427.7m in 1988. 

Group sales, however, rose 
by 4 per cent from FFrl&8bn in 
198S to FFrl9.5bn last year, 
providing further evidence 
of the slowdown in French 
defence procurement, on 
which Dassault is heavily 
dependent. 

The name change will be for- 
malised at tbe annual share- 
holders' meeting on June 19. 

The parent company’s net 
earnings nearly doubled from 
FFrl46m to FFr295m. which 
Dassault attributes to the first 
fruits of its efforts to improve 
productivity. Last month's clo- 
sure of its factory at Colomiers 
in Toulouse will continue to 


bring productivity gains to this 
year's results. 

Parent company sales were 
roughly unchanged at 
FFrl7.4bn. Exports accounted 
for 63 per cent of the parent 
company's turnover, while mil- 
itary sales represented 78 ner 
cent of the total, with the 
remaining 22 per cent devoted 
to civil aircraft and space 
equipment sales. 

Mr Serge Dassault, the chair- 
man, said the main points of 
1989 were the French Govern- 
ment’s decision to continue the 
development of the Rafale jet 
fighter (crucial to the group’s 
future), good sales of the Fal- 
con range of business jets and 
tbe expansion of the group’s 
space activities. 

Dassault received FFrl6.5bn 
of orders last year, of which 28 
per cent was in civil aircraft 
and space equipment, with the 
remainder in military sales, 
still the dominant part of the 
group’s business. This com- 
pares with the FFrl5.9bn of 
orders received in 1988. 


Karstadt in talks on pact 
with Centrum- W arenhaus 


KARSTADT, West Germany’s 
largest retailer, is interested in 
entering a co-operation agree- 
ment with a large East German 
chain of retail stores, the chair- 
man of the company con- 
firmed, AP-DJ reports. 

In contrast to published 
reports, it has not yet com- 
pleted an agreement. Mr Wal- 
ter Deuss said in a telephone 
interview. He said a report that 
Karstadt was going to enter a 
cooperation agreement with 12 
of the 14 stores in the East 
German Centrum-Warenhaus 
group was “premature.” 

“We’ve been in talks for the 
last several days," Mr Deuss 
said. “We’re still engaged in 
talks. We’re interested in 
cooperation, but how that will 
be constructed and in what 
form it will be, still must be 
cleared up.” 

Tbe article in a West Ger- 
man magazinp had said that 
Karstadt was going to have a 


cooperation agreement with 12 
of the 14 Centrum stores, but 
that rival Hertie of Frankfort 
was going to buy a stake in 
Centrum's two Berlin stores. 

But Mr Deuss said Karstadt 
was interested in a coopera- 
tion agreement with all 14 Cen- 
trum stores, including tbe two 
large outlets in Berlin. Cen- 
trum is based in Leipzig. 

More than a third of Cen- 
trum's 1989 sales of 3£bn East 
German Marks derived from 
two stores in Berlin. The Alex- 
anderplatz shop in the heart of 
East Berlin had sales of 560m 
marks and the store near the 
main train station had sales of 
650m marks. 

Officials for Hertie could not 
be reached for comment. Her- 
tie was previously based in 
Berlin and has its flagship 
store there. 

Analysts said Karstadt, if 
successful, could gain a consid- 
erable lead on its competition. 


NEWS IN BRIEF 


Siemens lias 
go-ahead m 


THE Federal Cartel Office has 
approved without any condi- 
tions Siemens's application to 
acquire 51 per cent of Nixdorf 
Computer, Agencies report 

Siemens said last month it 
was confident the cartel office 
would approve the takeover. 

The group said it was too 
early to say when it would 
raise its stake in Nixdorf, as 
accountants now had to deter- 
mine the value of Nixdorf. 

After the evaluation, Sie- 
mens would decide how large a 
stake it and Nixdorf would 
have in Siemens-Nixdorf Infor- 
mationssyteme. tbe new joint 
company. 

■ Philips bad a rise in sales in 
first quarter of 1990 in line 
with company hopes, Mr Cor 
van der Klugt. chairman, told 
tbe annual shareholders’ meet- 
ing. He gave no de tails . 

He added that the restructur- 
ing effort that Philips 
embarked on three years ago 
had largely achieved the 
results desired and the com- 
pany would now enter a con- 
solidation phase. 

■ Volvo, the Swedish vehicle 
group, said it would propose 
Raymond LSvy. chief executive 
officer of Renault, the French 
car manufacturer, as a new 
board member. 

Volvo, which announced a 
cross-shareholding pact with 
Renault in February, said it 
would also propose Mr Christer 
Zetterberg. its new managing 
director, as a board member at 
the group's annual general 
meeting on April 25 in Gothen- 
burg. 

Mr Gunnar L. Johansson, 
Volvo's former managing direc- 
tor, has announced his resigna- 
tion from the board. 

■ Sony said it would invest 
FFr3 00m (S52.Sm) in the con- 
struction of a new plant in 
south-west France to manufac- 
ture components for its Euro- 
pean factories. 

The plant, in Bayonne, is 
due to start producing optical 
pick-up devices for compact 
disc players and printed circuit 
boards in June 1591. 

The group already produces 
hi-fi and video products at 
three plants in France, and a 
new magnetic tape plant is 
under construction near Bay- 
onne. 


investment AB Card© 

• has acquired 

WABCO Westmghoose S.pA 

and 

WABCO Westmghoose Equipements Ferroviaires &A. 

from 

American Standard Inc. 


The undersigned acted as financial advisor to 
Investment AB Cardo in this transaction. 


Dillon, Read & Co. Inc. 


April 11, 1990 


Westinghouse Air Brake Company 

a corporation organized by 

Investment AB Cardo 

and 

Vestar Capital Partners, Inc. 

together with a 

Management Group 

has acquired the North American Operations of the 

Railway Products Group 

from 

American Standard Inc. 

The undersigned acted as financial advisor to Investment AB Cardo and served as placement 
agent for the financing gf Westinghouse Air Brake Company in this transaction. 

Dillon, Read & Co. Inc. 


April 11, 1990 
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Saudi American Bank 


QUARTERLY RESULTS 

UNAUDITED AS OF MARCH 3 1, 1990 



Assets 

Cash and due from Banks 
Loans and Advances (net) 
Other Assets 

Total Assets 


Liabilities and Shareholders' Funds 
Customer Deposits 
Due to Banks and other Liabilities 
Shareholders' Funds 

Total Liabilities and Shareholders' Funds 

Contra Accounts 

Statement of Earnings 
Operating Revenue 

Less: Operating Expenses 

Total Operating Income 

Transfer to Reserves 

Net Income for the quarter ended 
March 31, 1990. 


March 31 March 3 1 
1990 1989 

SR '000 SR '000 

13,454,502 11,983,393 

6,259,066 5,960,905 

6,593,500 5,568,143 


26,307,068 23,512,441 


20,651,686 1 7,970,465 

3,603,716 3,817,290 

2,051,666 1,724,686 


26,307,068 

23,512,441 

23,407,392 

26,713,480 

228,525 

(87,606) 

204,190 

(85,732) 

140,919 

(19,006) 

118,458 

(27,827) 

121,913 

90,631 


For further information, please contact: 

Head office: The Corporate Secretary, Saudi American Bank. P.O. Bax 833. Riyadh 11421, 
Kingdom of Saudi Arabia. Telephone (01 ) 477 4770. 

London branch: The Manager, Saudi American Bank, Nightingale House, 

65 Curzon Street, London W1Y7PE. U.K. 

Istanbul branch: The Manager. Saudi American Bank, P.O. Box 49, Levant, 

Istanbul, Ttirkey. 

Geneva office: The Manager, Samba Finance S_A., 16 Rue de la Felisserie 
3204 Geneva, Switzerland. 

New York Representative office: The Manager. Saudi American Bank, 

399 Park Avenue, New York, NY 10043. U.S-A- 
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Thfnk vertically from now on. 

The star of the new Victor PC range is the 
V386MX shown here. 

A tower-block of Computer power in miniature 
(just 12.5" high and 4.5" wide) Victor has the smallest 
footprint in the business. 


Processor 

• 16Mhfc 386SX 

RAM 

1MB 

Disk Storage 

40MB - 210MB 

Monitors 

Monochrome VGA Colour VGA 

Dimensions 

322mm |K)x114min(W), 


x 312mm (D) 


The Victor V386MX stands alone in the world of 
Computer technology and design and costs only 
£1999 [for a powerful 40MB MVGA version). 

Astounded or astonished? 

That's the effect that Victor usually has on 
people. 

Victor's New Dimensions range includes: 

V86M - 10MHz 8036 processor starting from 
£999 for a 20MB MVGA model. 

V286M - 12MHz 80286 processor starting 
from £1799 for a 40MB MVGA model. 

V386MX - 16MHz 80386SX processor 
starting from £1999 for a 40MB MVGA model. 

For a demonstration or more information on 
how Victor can help you shape up for the 90s. 
contact Sarah Brown on 0494 461600 for details of 
your nearest Victor dealer. 


| NEW DIMENSIONS J 

Ho : Victor Computer* 1 The Volley Centre. Gordon Road. High Wycorrfce. ""I 
j Bucks. HP13 6EQ | 

I I would like some mors information ED Can you arrange a denionstrsiionIZ] I 


ADDRESS. 
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Ringing up a record $3bn sell-off 

Canute James on the sale of the Puerto Rico Telephone Company 

A lthough it carries a rel- according to Mr Fabio Garcia target of $2bo cannot be teal* tors approve the divestment 
atively high price tag Matienzo, the firm’s president ised from the sale, the com- “We cannot see any way tha 
of $3bru bidders are He said the company has pany will remain government the telephone company can b 


A lthough it carries a rel- 
atively high price tag 
of $3bn, bidders are 
already lining up to purchase 
the Puerto Rico Telephone 
Company, which the island's 
Government is selling in what 
will be the largest privatisation 
In US history. 

According to Puerto Rican 
officials, the list of about 20 
interested purchasers is 
headed by BellSouth Corpora- 
tion, GTE and the Spanish 
Telephone Company. 

The sale, at the price the 
island's administration is ask- 
ing. would be a new US record, 
higher than the $1.65bn paid in 
the divestment of Conraii in 
1987. 

The Government of the US 
Caribbean possession should 
have little difficulty in con- 
cluding arrangements for the 
sale. There is widespread sup- 
port for the divestment from 
the island's business sector, 
which believes a privately 
owned telephone company will 
provide better service. 

There is also support for the 
Government from some opposi- 
tion legislators on the island. 

The planned sale of the com- 
pany by the administration of 
Mr Rafael Hernandez Coldn, 
Puerto Rico’s governor, is not 
motivated by new thinking on 
the role of the Government in 
the economy. It was Mr Her- 
nandez Coldn, in an earlier 
term, who was behind the Gov- 
ernment's acquisition of the 
telephone company in 1974 
from ITT for $165 m. 

The governor says the com- 
pany is being divested because 
his administration needs the 
money. He said $2bn from the 
divestment will be used for two 
trust funds, the proceeds from 
which will be used to finance 
infrastructural development 
and public education on the 
island of 3.3m people. 

The sale of the telephone 
company is being handled by 
the Government Development 
Bank of Puerto Rico, with 
advice from Goldman Sachs, a 
New York investment firm. Mr 
Ramon Cantero Frau, presi- 
dent of the bank, said the $3bn 
which is being asked will pro- 
vide the funds for the trusts, 
while covering the telephone 
company's outstanding debts 
of $950m, brokers’ charges and 
legal fees. 

The price being asked is 
based on the potential of the 
company. It is the 14th largest 
telephone company in the US, 


according to Mr Fabio Garcia 
Matienzo, the Ann's president 
He said the company has 
earned an average of $73.5m 
annuall y for the past five 
years. Its assets at file end of 
December were put at $L57bn, 
while operating revenues last 
year were $59i.6m. 

Assessments of the com- 
pany’s real value are based on 

several factors. 

“We cannot visualise the 
proposed sale in terms of our 
island market alone, because 
we are part of an active world 
industry,** Mr Garcia said. 
“Puerto Rico could become a 
telec ommuni cations hub for 
the Caribbean and Latin 


target of $2bo cannot be real- 
ised from the sale, the com- 
pany will remain government 
property. 

The company's potential 
value is aided by the fact that 
it has a monopoly on telephone 
services on the Island. There is 
also room Tor a significant 
expansion in basic services. 
Puerto Rico's telephone system 
has 28 access lines per 100 peo- 
ple, against a US average Of 41 
Rues. * 

The company's value is 
enhanced by the profitable 
operations of two subsidiaries 
which handle long-distance 
facilities and cellular phones. 

Although the business com- 
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San Juan, capital of tire US Caribbean territory of Puerto Rico 


America." 

Mr Cantero Frau argued that 
the market value of the com- 
pany was considerably higher 
than its book value. He con- 
tended that similar telephone 
companies in other .countries 
have been sold for between two 
times and five times their book 
value. 

Government officials have 
said, however, that if the net 


LEGAL NOTICES 


munity is behind the Govern- 
ment’s plan to divest the com- 
pany, potential purchasers 
may be concerned that the 
island's trade unions have 
objected ~ strongly. Sixty 
unions, representing about 
100,000 workers, called a gen- 
eral strike late last month to 
protest against the divestment 
Hie unions are threatening to 
sue the Government if legisla- 


REQUEST FOR PROPOSALS! 


1 HE PORT AUlHORITYd 


v-'n 


DEVELOPMENT OF 

RESIDENTIAL BUILDINGS ON TWO PARCELS IN 
HOBOKEN, NEW JERSEY 

THE WATERFRONT AT HQBOK&t 
PARCELS 7 & 8 

THE WATERFRONT AT HOBOKEN is a jofcd project d The Port Authcrty d New York and 
New Jersey and The Cite d Hoboken to redevelop a portion of foe Ck/s southern waterfront 
for mixed use purposes. The site is owned by the City and leased to the Port Authority which is 
seeking to enter into long term ground subleases with developers for individual parcels within 
the site. Aii construction will be consistent with The City of Hoboken's approved 
Redevelopment Plan and Design Gwdefines. 

The Port Authority is pleased 1o make the first Request for Proposals (RFP) for the residential 
development dparcets 7 & 8 at the northern end d the development site now known as THE 
WATERFRONT AT HOBOKEN. The parcels overtook the Hudson River and tfie Manhattan 
skyline. Parcels 7 & 8 are bounded by the existent River Street on the West, the future Marina 
Drive on the East, Fourth Street to the North and Third Street to the South. Parcels 7 8 8 
consist of approximately 45,580 square feel and 43,000 square leet d open area respectively. 

Developers are invited to submit proposals for the development of market rate residential 
buildings containing cooperative, condominium or horizontal property regime units on one or 
both sites. Each bukSng wBf contain approximately 250,000 si. of gross floor area, exclusive d 
parking. 

The RFP is available by ma3 or in person bom the Port Auftordy. Proposals must be submitted 
by 3:00 p.m., August 9, 1990. AH communications ragarcfeig the RFP should be directed to: 

THE HM7EftFRONr AT HOBOKEN 
Attention: Lona Haver 

The Port Authority of New York 8 New Jersey 
Five Marine View Ptaza - Room 112 
Hoboken, New Jersey 07030 
Telephone: (201) 963-7836 

FAX: (201) 420-0467 
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FINANCE FOR 
SENIOR MANAGERS 

5 DAY COORSE 11-15 JCINE, 1990 

This course b aimed at senior n on-financial managers 
who wish to improve their understanding of accounting 
and finance. The objective is to enhance participants’ 
abilities in selecting and using financial data for 
management decision-making and control. The course will 
consist of lectures, work in small groups on case studies 
and individual preparation. The topics to be covered indude:- 

■ Corporate Reporting and Analysis 

■ Management Planning and Control 
B Corporate Finance 

Enquiries about the programme should initially be directed to: 

Ms Pam Ogden, 

Administrative Officer, The Management Centre, 
Manchester Business School, 

Booth Street West, Manchester Ml 5 6PB. 

Tel: 061-275 6407 Fwc 061-273 7732 


UNIVERSITY OF MANCHESTER 


FLANDERS 

The Financial Times 
proposes to publish tins 
survey on: 

8th May 1990 

For a full editorial synopsis 

and advertisement <<>*«»*, 
please contact: 

Roth Pincombe at 
FinandaJ Tiroes (Benelux) 
Ltd 

Rue Dncale 39 
Hertogsstraat 
B-1000 Brussels 
Belgium 

Tet (02) 5132816 .. 

Telex: 64219 
Fax: (02) 5121404 

or Lindsay Sheppard 

on 01-873 3225 
or write to her at 
Number One 
Southwark Bridge 
London 
SE19HL 
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tors approve the divestment 

“We cannot see any way that 
the telephone company can be 
sold that will not adversely 
afffrr* the working cfcas and 
tile flwwfll public.’’ Mr 
Federico Torres Montalvo, a 
representative of the Labour 
Organisations Committee. “We 
win fight at every court posa- 
ble." 

Reacting to the Govern- 
ment’s undertaking that the 
purchasers of the telephone 
company will guarantee job 
security for the first three 
years, Mr Torres said: “Add all 
labour guara nte es you want in 
a privatisation bill, it still 
meansnotMng- Federal courts 
will never uphold those guar- 
antees under federal labour 
law." 

dearly anticipating that 
these objections wffl sot delay 
the divestment, the island’s 
administration is planning to 
table legislation shortly to cre- 
ate a regulatory agency to gov- 
ern the operations of telephone 
and telecommunications ser- 
vices. 


Finnish banking 
on the verge of 
dramatic shake-up 

Enrique Tessieri looks at growing 
pressures to be more profitable 

T ■ ike their 'counterparts Mr Ahti 

T in iSSirfS iK 5 L 2 SWS 2 ^SrUS 

JL-Zand Sweden. Finnish Finnish ba ng wpg itt tove to 


M r Gantere Fisa said 
that once Puerto 
Rican legislators 
approve the sale a buyer WzH 
be selected from the fist of 
in t eres t ed companies, in the 
hope »f mn i-i nHmg fbm transac- 
tion some tfane next year, after 
approval for the transfer of 
operating permits is given by 
the Federal Communications 
Commission. 

The Government Km already 
dosed the door on one method 
which potential purchasers . 
may have considered using to 

ffwannp tha divestment. They 

will be barred from using low- 
interest loans from deposits 

maila in Puerto Warn hanlut by 

companies operating in the 

island, and w hich benefit from 
fair CTPmp ti mis g ranted under 

the US Revenue Code. 

“Allowing a buyer to use 
these funds would be like 
shooting ourselves in the foot,” 
contended Mr Cantero Frau. 
“We have about $8bn in these 
funds an the island. If a buyer 
borrowed $2bn or so, it would 
strain bqn jdlty and send inter- 
est rates through the roof" 
The Government also 
decided at the outset that- it 
would be better to sell the tele- 
phone company to a private 
firm rather than through a , 
share fasna, arguing that the 
re turn was hkely to be much 
less than the $3bn target. 


L ike their cou n terp art s 
in Denmark, Norway 
and Sweden. Finnish 
banks aim on the' verge of 

nvppHwiring one of the big- 
gest upheavals in their his- 
tory. The shake-u p . w ou ld 
wman rlncfo g down hu ndreds 
of branch offices and. lay tog 
off thousands of people. 

Mr Dionr Wahfroos, a direc- 
tor of Union Bank, of Finland 
(UBF). one of Finland’s two 
largest banks, said banka 
would be ip for safe in the 
next two to three years. 

As in the other Scandina- 
vian countries the bigge st cat - 
alyst of change is the Euro- 
pean. Community's plans, to 
ensure the free movement of 
capital by 1993. _ 

The protected days of Finn- 
ish htwirfny are. ivwnbig to an 
M h i- Hp t end, f or c ing banks to 
become more profitable and 
cost-conscious In the face off 
stiffening rompetitton. : ■ • 
The |ob of slashing over- 
heads will be difficult consid- 
ering how over-banked Fin- 
land is. At the end of 1989, 
there were 550 commercial, 
sayings and co-operative . 
banks with .a total Of ~3,499 
bramh offices to serve a small 
population Off 4dhn. 

To add to the problems, 
credit losses incurred by all. 
Finnish h anks surged from 
FM900m (5225m) in 1988 to 
FML65hn in 1989- HIgh inter- 
est rates which rose to 16 per 
ceutlastautumn co& comnter- 
ctef banks afene FM34buv oat 48 
per cent Usher fliait in .1988. 

Another factor that has pot 
strains on banks were new 
cash-reserve requirements by 

the Wank of Finland tO halt 

excessive lending. .. These 
requirements rose . from 
FM20imto EHSKAmlast year.' 

Ufa T^iriln, jwmlwit 

of XahsaHls-Osake-Pankkt 
(KOP), one of Finland’-s two 
largest banks, . does not 
exclude tire possibOity of a 

i t mnu iHr ahaltaaip : “L . 

He stressed, however, that 
there will not be a rash of 

hank narp n Him In tte o flwr 

Nordic countries since tire 
banking sector Is dominated 
by two bank&KOf and DBF. 


Mr Ahti ffirwmeo* pmUent 
of UBF r acknowledged that 
Finnish banks would have to 
close down h und reds of branch 
niWwti as wel l as leave thaa- 
- sands of bank employees with- 
out work to bring costa down. 

Although Mr Htrvonen 
would not elaborate, an ana- 
lyst felt that the number of 
unemployed could reach 
10,000 and that over 500 
bresBCh offices would have to 
be dosed down. Some believe 

that these changes will happen 

after tire parliamentary elec- 
tions of March 1991. 

The presidents off KOP and 
UBF felt that tire changes 
ahead would not put any great 
strains on Finland's two larg- 
est banks. Mr lassfla said it 
may be another story for the 
cTTraitey savings and co-opera- 
tive banks, which will most 
likely be forced to me rge and 
specialise. 

At the end of 1989, there 
were 178 savings banks with 
1518 branc h offices and 880 
co-operative banks with UW 


. . The banking scene got a jolt 
last week when an extensive 
cost-cutting programme by 
state-owned Postipankhl was 
leaked to the press. In an 
effort to slash costs, the report 
revealed that Postlpankkl 
plans to pull out from 1,900 
post offices. The bank has 101 
branch offices hut offers Its 
banking serttees at some 2^00 
post offices. 

Since Postipank&Ts 1989 
financial result was one off the 
sector’s worst, a high-ranking 
bank official felt that Posti- 
pemkki xhay be one of the first 
large commercial banks to suc- 
cmnb to the shake-up, even if 
there is at present a law which 
forbids tire bank from being 
mneged. ' 

“Our biggest challenge Is 
how to stay profitable and 
competitive in the face of 
increasing competition,” said 
Mr Seppo LindMont, president 
of PostipankkL “By Finnish 
.standards we are a big bank 
witii a 15 per cent slice of the 
market, but a small bank 
when -co m pa red to European 
standards." .. 




than its fair share of the 




tourist maAet 




^ To teisiness travellers and tourists the BL Samuel name h«$ 

a ^ 81,0,11 ft- TW know tiutt H. Samuel offers a VAT 
r^md service. They know because we tell them. 
rS5S ^^ You see, unlike other YAT refund cyerators we're nntsnnply a office 

operatioa As the only unified European VAT refund service we see oor main job 
as bringing the customers through our retailers’ doors. 

We do that by promoting our service and your shops in advertisements, 
sboppingguides and promotional activities injapan, America and the Middle East 
and oUkt tey markets. 

1 And your customers receive their VAT reftind by remni, because we don’t 
defay payments until we’ve received fimds firom our xrtailers. And we pay in any 
of devea curreades, to a ^credlt card account or in cash. - 

To find out more about how we cmbelp well polished 
customers in c r ease your profit ar no cost to your company, 

^raply ring Lars WehrrferonO 1-785 3277 or write to: Europe Tax 
Free Shoppings Europa Bouse, 266 Upper Rkfaroond Road, 

London SW15 6TQ. 
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INTERNATIONAL SATE3LLTIE BROADCASTING 

The Fmandal Times proposes to putdish thia survey onr 


18th May 1990 


For a foB editorial 


Nevffle Woodcock. ' 

. ea 01-873.3365 

orwrite to lnm' atr;- ■■ 

• Number One 
Southwark Bridge 
: - London 

- SE19HL . 
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INTBRNATIONAL COMPANIES AND FINANCE 



leading Mitsubishi companies to merge 


By Stefan Wagstyl in Tokyo 

MITSUBISHI METAL, Japan’s 
largest smelting company,' and . 
Mitsubishi - Mining. . and 
Cement,, a leading' building 
materials producer, yesterday 
announced pUuisto' combine 
their activities. The move is 
one of Japan’s biggest postwar 
industrial mergers. . .. 

The deal is a sigh of the will- 
ingness of -Japanese, compa- 
nies, encouraged by- the Minis- 
try of International Trade and 
Industry, to consolidate - in 
mature industries. - 

Both non-ferrous metal and 
cement producers are likely to 
face increasing competition 

from imports, from Asian coun- 
tries in the corning years. 
Cement companies are particu- 
larly concerned about competi- 
tion from South Korea, where 
producers are expanding out- 


put rapidly. The new group, 
provisionally named Mitsubi- 
shi Metal. Cement, will have 
annual- -sales of Y900bn 
($5.7bn), 'pie-taut profits of 
Y40bn, assets of Y880bn and 
9JXX) employees. The compa- 
nies' stock will be merged in 
the xiatio of nine Mitsubishi 
Metal shares for every 10 Mit- 
subishi Mining. 

- Mr Takeshi Nagano, presi- 
dent of BfitshMshi Metal, will 
be chairman, of the new com- 
ir. The president wm be Mr 
— Fdjimura, president of 
shi Mining. It win start 
operating on December L 
. The merger is the result of 
two .years of-' discussions 
between the groups, which 
have been reviewing their 
strategies after separately clos- 
ing thefr original businesses in 


metal and coal mining in 


' Mitsubishi Metal was one of 
Japan's largest producers of 
non-ferrous metal ores and 
Mitsubishi Mining was the 
country?s.. largest coal mining 
company,, .with extensive 
operations in Hokkaido, in 
northern Japan. 

. The closures were spread 
over a decade to alleviate the 
disruption caused to mining 
communities. Tills was In line 
with Japanese government pol- 
icy and business practice. The 
closure of Mits ubishi Mining’s 
last coal mine this winter 
paved the way Cor yesterday's 
announcement. 

Relations between the two 
groups are dose because of a 
common history and common 
membership of flu* Mitsubishi 


family, the largest of Japan’s 
industrial groupings. Until 1950 
the. two companies were divi- 
sions of Mitsubishi Mining. 
The companies said they had 
the same assessment of the 
foture challenges they faced. 

They said they could 
increase their financial 
strength by combining the vol- 
atile profits to be made from 
non-ferrous metals with the 
more stable returns to be 
earned from cement They also 
Intend to co-operate in new 
product development - match- 
ing Mitsubishi Metal's know- 
ledge of metals, mr.lnHing met- 
allurgical powders, with 
Mitsubishi Mining's skills in 
ceramics. 

Both companies have been 
actively diversifying in recent 
years, including supplying new 


materials to the electronics 
Industry. Mitsubishi Metal has 
some 12 per cent of its turn- 
over in new materials. 10 per 
cent in aluminium cans, and 21 
per cent in processed products, 
including nuclear fuel Its core 
business is the smelting of cop- 
per and other metals from 
imparted ores. 

Sales in the year to March 
1989 were Y718.5bn, Pre-tax 
profits were Y20.1bn. 

Mitsubishi Mining and 
Cement diversified into cement 
from coal mining. Cement now 
accounts for about half its 
sales, with the rest divided 
between distributing petro- 
leum products, making build- 
ing materials, and new prod- 
ucts. Its sales in the year to 
March 1969 were Yl88bn and 
pre-tax profits Y14.6bn. 


Pickens appeals 
to Japan’s fair 
trade officials 

BOONE CO, an. investment 
company owned - by Mr T. 
Boone Pickens, the US inves- 
tor, yesterday called on 
Japan’s Fair Trade Commis- 
sion to invesfigate possible vio- 
lations of the country’s anti-, 
monopoly laws by domestic 
automakers and pints suppli- 
ers, AP-DJ reports from Tokyo. 

Mr Yosturo Sekine, a corn-' 
mission official, said the com- 
mission would study Boone's 
claims. Mr Pickens has been 
seeking greater participation 
in the management of Koilo 
Manufacturing, a -Japanese 
auto parts maker, after becom- 
ing its largest single share- 
holder in March 1989. 

Mr Sekine . said Boone 
claimed that Japan's ll. auto- 
makers put unfair pressure on 
parts suppliers-, to lower the 
prices of their products; Boone, 
also claimed that the automak- . 
era' close relations with parts 
makers limit free competition 
nmnng the parts suppliers and 
hindered entry by outside com- 
panies, especially foreign mak- 
ers, into the Japanese market 

Koito ’a second largest share- 
holder is Toyota Motor. 


Nissan replaces president of 
troubled Fuji Heavy Industries 


By Stefan Wagstyl 

. NISSAN MOTOR, the Japanese 
automotive group, has dis- 
patched a senior executive to 
take charge of iFnji Heavy 
Industries, its Subaru car mak- 
ing affiliate which has run into 
financial difficulties. 

Mr Isamu Kawai, president 
of; Nissan Diesel. Motor, 
another Nissan group member, 
yesterday took over as presi- 
dent of Fuji Heavy from Mr 
Tostdhiro Tajima, who Tncigtnri 
as. recently as last month that 
he would stay in charge of Fuji 
Heavy and lead its recovery. 

The shake-up indicates that 
the problems at Fuji Heavy 
may be more serious than pre- 
vionsly thought. The company 
indicated -last year it - would 
make an.operating loss of some 
Y3bn (819m) for the year which 
ended in March. last month it 
was forced to raise the esti- 
mated loss to Y23bn. 

..Fuji revealed In January it 
was seeking support from Nis- 
san Motor and from Industrial 
Bank of Japan (IBJX its main 
bank. But Mr Tajima said he 


wanted co-operation without 
undermining Fuji's Indepen- 
dence. Mr Tajima will now 
move to the largely honorary 
. position of chairman. 

The moves hi ghligh t a need 
for restructuring and co-opera- 
tion among Japanese vehicle 
makers. The 11 companies 
making cars and trucks have 
fought off attempts by the Min- 
istry of International Trade 
and Industry to encourage out- 
right mergers, while at the 
same time resorting more to 
co-operation agreements. 

Like some other small manu- 
facturers, Fuji Heavy has 
struggled to keep pace with 
large manufacturers. It has 
tried to operate in various 
niche markets - including 
minicars with anginas of up to 
550cc and four-wheel drive 
cars. 

A boom In minirar sales in 
the mid-1980s ended abruptly 
last. year. Fuji Heavy has suf- 
fered particularly badly 
because it is number three in 
the market behind Daihatsu 


Rural sales aid Hindustan 
Lever’s 21% profit surge 


By R. C. Murthy in Bombay 

SALES AND profits of 
Hindustan Lever, India's third 
largest private sector company 
in terms of turnover, . rose 
strongly last year an the back 
of a breakthrough achieved in 
rural marketing. 

Profits before tax rose 2LA 
per cent to RsLG2bn (880m) on 
a 22 per cent growth in sales to 
Rsll23bn. 

Profits after tax were 
Rs590m against Rs510m. . 

Rural sales of Hindustan 
Lever, a subsidiary of the 
Anglo-Dutch Unilever, grew 
more swiftly than the more 
mature urban markets, a trend 
which the company expects to 
accelerate further this, year 
because of the emphasis in the 
Indian Government's budget 
on rural development 

Dr A. S. Ganguly, c h ai rm a n , 
says Hindustan Lever has 


developed a cost-effective mar- 
keting network for 34JJOO vil- 
lages, in addition to the 3^00 
urban centres it already cov- 
ers. 

Dr Ganguly, who has been 
appointed Unilever director for 
research, wifi be succeeded by 
Mr S. M. Datta, at present vice 
. chairman, after the annual 
meeting on May 18. 

Hindustan Lever makes 
soaps, detergents and personal 
products. : In-house research 
has led to the use of unconven- 
tional raw materials. In recog- 
nition t of this,. Unilever was 
allowed to hold 51 per cent of 
: the equity against the usual 
_ foreign ownership ceiling of 40 
per cent for 1 consumer compa- 
nies. 

The annual dividend is being 
lifted to 35 per cent from 82 per 
cent 


Hopewell profit 
up 2 per cent 
to HK$298m 

HOPEWELL HOLDINGS, a 
Hong Song property and con- 
struction group, advanced 
after-tax profit by 2 per cent to 
HK$298m (US$38. 2m) 'inthe 
half-year to December,; AP-DJ 
reports from Hong Kong, 

Turnover, increased -9 per 
cent to HK$727m. The interim 
dividend is 11 cents a share, up 
from 10 cents. 

Mr James Wu, chairman, 
said investment properties pro- 
vided an increased flow of 
rental income. Income from the 
company’s hotel in Canton 
held at the previous year’s 
level, despite a decline in tour- 
ism to China, and was expected 
to show reasonable growth. 

Financing of the Canton- 
Shenzhen-Zhuhai highway, 
which ran into trouble after 
the shootings in Tiananmen 
Square, was being actively 
negotiated. 


March 2, 1990 


Vipont Pharmaceutical, Inc. 


has been acquired by 


Colgate-Palmolive Company 


We initiated' this transaction; assisted in the negotiations and acted 
as financial advisor to Vipont Pharmaceutical, Inc. 


BANK OF NEW ZEALAND 

Caymcm Islands Brnncfi 

NZ$ 150 , 000,000 
Floating rate notes 1992 

For the three months 10 April 1990 to 10 July . 1990 the notes mill 
carry tut interest rate of 13.22591% per annum. . 

Interest payable on the relearnt interest payment date 10 July 
1OQ0 will amount to NZ$32,974. 19 per NZ$1, 000,000 note and-. 
NZS164.870.93 per NZSS.000,000 note. 

Agent: Morgan Guaranty Trust Company 


jPMorgan 


BRITANNIA 
BUIL DING SO CIETY 

£150,000,000 

Floating Rate Notes Due 1993 

irooVF-teaff C7&6MM0 Floating Ron Kcta 

Jm 1993 hmmd «• ** fUMXMfer. J985 and 
o fathf £2SJL>6DJM0 Floating Salt (tfett. 
&L JW3 0 A a* Jafy. 1986 and a 

father CStKOOOJXO Floating Hart Nott* tiur 

1993 in nod «t Jtt* AaguMt. 1968 
mn s oBja ua l and forming a *tngk trie, 
itanrnhh) 

la accordance with the terns and 
coBdhtoos of theJMotes, notice m 
hereby gfvon that tor the three month 
Interest Period from (and including) 
10th April. 1990 to (bat wtriuriing) 
10th July. 1990. the Notes wiS cany a 
rate at intense of Uftfe per coat- per 
TOWitm. Hie referent Intern® 
Payment Date will be lWh July, 1990. 
The Cewoa Amount per £10.000 will 
be £3{&32. payable against Surrender 
of Coupon No: 18 . 

Hambros Bank Limited 
Agent Bank 


and Suzuki Motor. Exports to 
the US of Subaru brand 
four-wheel drive vehicles and 
of the Legacy, a sporty com- 
pact, have declined. 

Full Heavy's operating prof- 
its have fallen from Yli.2bn in 
the year to March 1987 to 
Y2.7bn last year on sales of 
Y663bn. This drop is not appar- 
ent at the pre-tax level, where 
profits have been bolstered by 
income from investments. Pre- 
tax profits last year were 
Y13.9&ZL 

Nissan has a 4.5 per cent 
stake in Fuji Heavy and IBJ, 
the main banker to the whole 
Nissan group, has 4J per cent 
Nissan Motor was one of the 
biggest components of the pre- 
war Nissan zaibatsu, or indus- 
trial grouping, which also 
included forerunners of Fuji 
Heavy. The zaibatsu was bro- 
ken up after the war, but its 
constituent companies have 
stayed in touch. 

Nissan said it would co-oper- 
ate fully with Fuji Heavy if it 
were asked for help. 


Mazda confirms 
rental venture 
with Hertz 

MAZDA MOTOR, a big 
Japanese automaker, con- 
firmed yesterday that it is to 
establish a car rental and leas- 
ing venture in Japan with 
Hertz of the US, the world 
leader in the business, Eyodo 
reports from Tokyo. 

Mazda will put up 90 per 
cent of the capital for the new 
. company, which will be named 
Hertz Japan, while Hertz will 
furnish the rest, Mazda offi- 
cials said. 

Mazda Hip" piatw to transfer 
40 per cent of its capital to 
other companies, including 
non-life insurers and travel 
agencies. 

Mazda, which plans to begin 
operations in August, hopes to 
have 250 outlets and 10,000 
vehicles by the end of 1993, the 
officials said. 

The new venture will oper- 
ate as a nationwide franchise 
that will use Hertz's interna- 
tional network and allow its 
customers to make reserva- 
tions and payments from its 
domestic outlets. 

The venture's fleet will 
include Mazda cars and other 
Japanese and foreign makes. 


SHEARSON LEHMAN 
HUTTON HOLDINGS 
INC. 

CbKUpanOKt la Delatoanc) 

US$300,000,000 
Floating rate notes due 
October 1996 

For the three months 11 April, 
1990 to II July, 1990 the notes 
mill carry an interest rate of 
8.60% per annum and 
interest payable on die 
relevant interest payment date 
11 July, 1990 mill amount to 
US$217. 39 per US$10,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


SUNBELT 

HOLDINGS 

S.A. 


Rcgreirrcd Office 7 Roe Pierre cTAipdt 

1142 Luxembourg 
R.C. Luxembourg B 19113 

NOTICE TO THE 
SHAREHOLDERS 

Pdkmlng publication* of 3rd and 12tb 
January 1940 and the Extraordinary 
Genera] Meeting of 32nd January 1990 
of the fharciwLSeni when it unu resolved 
io apply fur a of ibe company'* 

shares from the Luxembourg Slock 
Exchange; notice fa hereby given to 
shareholder* dui defining will become 
effective u dree of b names* on Friday 
27th April. During a period of one year 
thereafter shareholders wishing to sdl 
their stum may. but not must, refer to 
the company for anauxnne in finding B 
purchaser. 

The Board of Directors. 


MOTOR 

CARS 


Are you looking for a used 
high profile motor car? 

Check the selection In the 
WEEKEND FT 
EVERY SATURDAY 


NUCLEAR ENERGY 

Even at present rate of 
consumption the world’s 
known oil reserves 
will only last about 40 years. 

The world’s 
gas reserves will only 
last about 60 years. 

The worlds 
coal reserves will only 
last about 250 years. 

Whereas the world’s 
uranium reserves 
if used in fast reactors, 
would last for more than 
a thousand years. 

It is difficult to make rational decisions about such 
an important issue as nuclear generated electricity with- 
out the facts. 

To help widen understanding on the key aspects of 
nuclear generated power and to put the issues into proper 
perspective, the British Nuclear Forum have produced 
a comprehensive information pack. 

Telephone 0(8)1-205 7090 or fall in the coupon for 
your free copy. 


To: The British Nuclear Forum, 22 Buckingham Gate, London SWIE 6 1.B 
Please send me a copy of your free information pack. 


Name: 


Address:. 


.Postcode: 


BRITISH NUCLEAR FORUM. 


FTfCflM 



Continental, the world's 4th 
largest tiremaker and a leading 
supplier of rubber products, 
turned in a stronger performance 
in 1989 than had been forecast a 
year earlier. Despite an inter- 
national decline in tire prices and 
a two-month work stoppage at 
General Tire in the US., the 
Group nevertheless lifted both 
sales and earnings. 

Vtorfdwide Group sales rose 
6% to DM 8.4 billion. Group 
earnings were slightly above the 
previous year’s record level of 
DM 1SB mUtion. However, by 
applying internationally accepted 
methods of depreciation, the 
profit increased substantially 

Contributing materially to the 
year's results were the increased 
earnings of ContiTech (the indus- 
trial products division). 

In 1989 as well as 1990, the 
Corporation has continued its 
strategy of strengthening its 
worldwide market position 



through partnerships and acqui- 
sitions. 

To expand rts European tire 
production, Continental formed a 
joint venture with the Portu- 
guese tiremaker Mabor S.A 
which will supply the Iberian 
peninsula. Last year also featured 
the start of construction of the 
new ULS. truck-tire plant which 
Continental has undertaken with 
two Japanese partners. 

To increase its distribution net- 
work in the U.K., Continental en- 
tered into an agreement to ac- 
quire Britain's second-largest tire 
distributor. National Tyre Service 
Ltd., which has more than 400 
locations in the U.K. In West Ger- 
many, Scotland, Canada, and the 
U.S.. the Group acquired majority 
and minority stakes in several 
firms and trading companies. 

ContiTech as well continued 
expansion of its international 
operations by making acqui- 
sitions in Spain and Turkey. 


Investments were stepped up 
to a new record level of DM 543 
million {+ 19%) in 1989. 

For the current year. Continen- 
tal is forecasting a further in- 
crease in sales and satisfactory 
results for its 47.000 share- 
holders. 


Growth in sales and profits 
W83- W0% 



84 88 8S 87 81 

turn Profits uses Sales 


For complete information on 
Continental, its performance and 
activities, just contact 
Continental Aktiengesellsdiaft 
Konigsworther Platz 1 
P O. Box 169. D-3000 Hanover 1 
West Germany 


Top Performance on Wheels 


Continental 

Aktiengesellschaft 
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This announcement does not constitute an offer of Units and appears as a matter of record only. Hie Placing 
has now dosed. These Securities have not been registered under the United States Securities 
Act of 1933 and may not, as part of the distribution, be offered, sold or delivered, 
directly or indirectly, in the United States or to United States parsons. 

April 1990 

Placing of 

10,000,000 Units 

The Korea 1 990 Trust 

(a securities investment trust established under the laws of the Republic of Korea) 

managed by 

A Citizens Investment Trust Management Co., Ltd. 


Salomon Brothers International Limited 

Hanshin Securities Co, Ltd. 

Hyundai Securities Co, Ltd. 

Tong Yang Securities Co., Ltd. 


BT Asia Limited 

Coryo Securities Corporation 

Hoare Govett Corporate Finance Limited 

The Nikko Merchant Bank (Singapore) Ltd 


Citicorp International Limited 
First Securities Co, Lid. 
Jardine Fleming inter na t i onal Inc. 
Pacific Securities Co, Ltd. 


Banque Indosuez 
Daeyu Securities Co., Lid. 

Deutsche Bank 

Aktfangesellschaft 

Hanheung Securities Co., Ltd. 

!BJ Asia Limited 

KEB International Limited 

The Lucky Securities Co., Ltd. 

New Japan Securities Europe Limited 
J. Henry Schroder Wagg & Co. Limited 
Shinyoung Securities Co., Lid. 

Swiss Bank Corporation 

tmastment Banking 


James Capel & Co. Limited 


Daewoo Securities Co, Ltd. 
Daishin Securities Co. Ltd. 
Dongsuh Securities Co., Lid. 
Hanyang Securities Co., Ltd. 
KDB International (London) Limited 
Korea First Investment Limited 
J.P. Morgan Securities Asia Lid. 
Peregrine Brokerage Lid 
Seoul Securities Co, Ltd. 
Ssangyong Investment and Securities Co, Ltd. 
Yamaichi International (Europe) Limited 


LYONNAISE DES EAUX : 
FINANCIAL RESULTS 1989 

The Board of Directors of Lyonnaise des Eaux, meeting April 4, 1990, finalized parent company 
and consolidated financial statements for fiscal 1989. 

The Group continued its growth 

with a 15 per cent increase In consolidated 
revenue to FFr 21 .6 billion, 

and a strong rise in profitability : 

of 31 per cent to FFr 726 million in net income. 

Net per-share earnings progressed 27.4 per cent. 


21.6 



87 88 80 


728 



2828 



Consolidated revenue 

(FFr in Ninons) 


Net income, Group share Net earnings per shore 

(FFr m manor*) dn francs) 


Operating income amounted to FFr 1.5 billion, an improvement of 25 per cent over 1988 . Owing to an increase In 
Group debt - notably through a parent company issue of bonds with redeemable warrants - financial results 
declined to a negative FFr 97 million. Current income was up by 16.8 per cent to FFr 1.4 billion. 

An increase in extraordinary items (+ FFr 200 million over 1988) was offisetby a rise in income tax of 62 per cent, 
including capital gains taxes. 

Foreign operations generated 30 per cent of revenue and 40 per cent of consolidated Group profit 
Analysis of consolidated revenue and cash flow by business sector 



Consolidated revenue 

Osh Sow 


{FFr in bfflions) 

(FFr in millions) 


1989 

1988 

1989 

1988 

Water Supply and Group 
holding Co. 

11.06 

92 5 

U26 

2,133 

Waste Management 

2.85 

2.44 

340 

304 

Energy Technologies 

378 

3.35 

387 

367 

Mortuary Services 

2.56 

2.41 

190 

21S 

New sectors and Other 

1.38 

1.35 

m 

68 


21.6 

18.8 

2200 

2,090 


Investments amounted to FFr 5.9 billion, of which 4.1 in financial investments (against 2.5 hill inn in 1988). 
That increase w as due primarily to the strengthening of equity positions outside France, partic ularly in 
Great Britain and Spain. 

Lyonnaise des Eaux Company, the Group parent, realized net gaming s of FFr 301.1 million, as compared 
to 262.6 million in 1988. 

The Board of Directors has decided to propose, at the Annual General Meeting of May 30, the declaration 
of a 9.25 francs per-share dividend, an Increase of 15 .6 per cent over the 8 francs of 1988. Shareholders will be 
given the option of receiving dividend payments in Lyonnaise shares. 


kfonnal/vdcfeoux 



Revolution in the air 
US securities traders 

Deborah Hargreaves examines the likely impact, of 
two arcane changes to the SRC’s unwieldy rules 


INTERNATIONAL CAPITAL MARKETS 

CME sends 
traders to 
two-honr 
ethics class 

By Barbara Dunl- 

in Chicago 

MEMBERS OF the Chicago 
Mercantile Exchange ate beta* 
ordered off the floor and Into 
fh ft classroom - to take les- 
sons In ethics. 

The philosoph y behind this 
hag a strong nttUtarfam Mas, 
of helping to put some 
shine on the exchange's 
tenMiri Image following- tax 
investigation of floor trading 
and the indictment 
of some traders. ■ ■ . - ' 

All members of the CUE will 
be obliged to attend the ethics 
eia ffffWK, md there will be no 
skipping lessons. If members 
do not tom up they will be 
pmdshed. •’ 

-They- will face formal 
charges from the exchange 
which will be dealt with. just 
like trading offences, for 
w hich the penalties include 
fines and suspension of trad- 


T fce ap proach of a more 
liquid private placement 
market for debt and 
equity in the US wMch win be 
created by the much-debated 
rule 144a is being hailed as a 
revolution for US securities 
trading, but the market is not 
fikely to change overnight. 

Rule 144a and Its counter- 
part, regulation S, are two 
arcane changes to the US Secu- 
rities will Exchange Commis- 
sion's unwieldy rulebook 
which will remove the influ- 
ence of the US regulator from 
the sophisticated Institutional 
marketplace. 

The US private placement 
market has grown to an esti- 
mated level of more than 
$100bn last year, but although 
securities can be place d pri- 
vately extensive restrictions 
cover their re-sale. 

The new rules will create a 
closed market in which institu- 
tions will be able to trade debt 
and equity in an environment 
fairly free of regulation. 

At a meeting on April 19 the 
SEC will finalise the arrange- 
ments for rule 144a, including 
the qualifications tor an insti- 
tution to join the market 
The e ntry level could be set 
at a securities holding of 
between $50m and $100m to try 
to keep the private market for 
the large, professional traders. 

The pr i v at e market is expec- 
ted to enco urage foreign com- 
panies to make equity offerings 
in the US without having to go 
through the long-winded pro- 
cess of registering with the 
SEC. 

However, it would he falsely 
optimistic to expect a flood of 
International issuers, accord- 
ing to Mr Charles StoneteH at 
Morgan Stanley, the US brok- 
ing house. At a conference 
organised by Equity Interna- 


tional and sponsored by the 
National Association of Securi- 
ties Dealers (NASD), Mr Stane- 
hin said although the approval 
of rule 144a Is an important 
event from a technical mad reg- 
ulatory point of view, “I 
wouldn’t o vers t at e the case for 
immedi a te change.” 

US investors have some 
$75bn allocated to foreign equi- 
ties and although their Interest 
is growing they are still well 
behind their Swiss and UK 
coun ter par ts , where the eqtnv- . 
alent of SLZObn and $200bn 
respectively is invested In for- 
eign stocks. 

US investors me looking to 
put their money into global 
companies which ' they under- 
stand or stocks which repre- 
sent a proxy of a market, such 
as Deutsche lfawit. They do not 
want to invest in middle-rank- 
ing concerns which they 
do not understand arid about 
which they have Ht ti e informa- 
tion. 

Without the SECs quarterly 
reporting requirements inves- 
tors will have even less infor- 
mation about foreign compa- 
nies, Mr Stonehill argues. For 
that reason companies may not ' 
keep a whole new raft of inves- 
tor by making a share offering 
into the US market, and to 
start with can expect a good 
deal of flowback, selling back 
shares to the home market. 

However, other market play- 
ers believe flowback is an inev- 
itable part of the growing 
internationalisation of capital 
flows and must be accepted as 
a consequence of any attempt 
to broaden shareholders. 

One of the benefits of the 
private placement market that 
will be developed under rule 
144a will be the ease with 
which tranches of interna- 
tional equity place men ts may 


be offered to institutional 
investors. The . additional 
liquidity that will >b* created 
will enable larger tranches ' 
be in the US. \ . 

The NASD has devdoped an 
electronic system, called Por- 
tal, for trading debt and equi- 
ties under rate 144a. This 
means the NASD win ensure 
all dealers on the system will 
he qualified to operate in the 
new market, creating a dosed 
system, which- will prevent 
leaks to the retail market 
Postal win be -a safe harbour 
for the Institutional market 
which will dear and -settle 
transactions on. a ftve-daybasls 
through Cedel, the European 
clearing house. ----- . 

Yet .since Cedel does not 
accept UK equities, arrange- 
ments for trading them 
through Portal are more cum- 
bersome than those for other 
European stocks since they 
involve the creation of an unre- 
gistered American depositary 
receipt which wffl bedeared in 
New York. 

he system could also 
move expensive to use. 
The NASD intends to 
provide the system free for the 
first six months, after which it 
will formulate the service 
charge and transaction tee. 
Competitive systems, such as 
the .American Stock 
Exchange's Situs, axe also 
i witter development 
The NASD will monitor a 
get-out dense for firms wish- 
ing to sell their securities back, 
to the home market or to move 
on to an - SEG-registered 
exchange with a prog ra mme of 
American depositary receipts. 

So ter, some SO ADR pro- 
grammes trade in the US and 
rule 144a could take some busi- 
ness from them. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which there Is an adequate secondary market. 


YEN STXARfnS 
Canaila6% 9L 


snuusius 

A ustria 
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Closing, prices wi April 10 


B*ria9%93 

l.F.C.E.8%9 


94- 


B.F.C.E. 9*. 95- 


BritTeLFln.9%98. 

Canada 9 96 

C.C.CE 9^95 — 

Or .Local France 8% 99. , 

CnatK Notional TH 92— 

Cram National 9% 92— 

Dmvk8%94. — 

E.E.C.791 

ELE.C, 1093.. 




EJ.B: 8% 99.— 
Ewoflma 10% 93L 


Elec. De France 9b 99- 

Eero. Credit Card lst.94 
Roland 996.. 


Fmn. Exp. Cd. 9 V» 

Ford Motor Credit 8 91—.— 

fi.E.C.C.10%91— 

fi.MJLC.84i 94 

fi.MJLC.996- 


Gefl.Mtrs.Ceni.9ia 92— — 
Honda 9% 97. 


ism cram com. 8% 92 

ISM Credit Corp. 8% 91_ 

IBM Credit Corn. 992. 

IBM Credit Corp. 9*2 92 

Italy 81a 94 

Italy 9*j 95 

Italy 9% 99., 


HotaC. W/W4%94 — 

J*pan Des. Bank 1096 

mil lMl.F1n.994 

L.T.C.B.of Japni8% 96 

L.T.C.B.of Japan S’* 92- 


New Zealand 9 94 

Nippon Tel.&Tel. 8% 96-. 
Nippon Tri.ATel. 9% r “ 
Norway 8% 93. 


Oestrn Kontbk. 9 V 94 

SomHomo Corp. W/W 493 — 
Sweden 8* 96 

Toyota Mlr.Corp. W/W 4 93- 

Vktortan Rep 114,92. 

Union Bic Swltz. 9 1 * 02 

World Bank 8% 99 

World Bank 9 97 

World Bank 9 93 

World Bank 9% 98.. 


World Bank 9% 99. 

Amra ge price dany... 
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Ined BM Offer day wmk VMd 

140 101101% 0 +0V 9.16 

175 196% 97 0 40% 929 

150 99% 100 40% 40% 9.29 
250 1991, 99% fi-0% 9.42 

1000 99% WO!, 040% 8.99 
300 99’, 1004 040>« 9-27 

250 95% 96% 040% 9.47 

100 964, 97% 40% 40% 9.04 
160 1100% 101 40% 40% 9.14 
150 195% 96% 0 Q 9.42 

100 96% 97% 40% 40% A 99 
1401101% 102% 40% 40% 9-20 
150 94% 94% 040% 938 

100 1102102% 040%’ 921- 

2001100% 100% 040% 9.41 

TOO 97% 98% 040% 9-52 

250 98% 96* -0% 40% 9.29 
200 98% 99% 040% 915 

200 199% 100% 040% 938 

250 198% 99% 040% 0.09 

300 101% 101% 0-0% 0.09 

500 196% 97% 040% 939 

300 97% 97% 040% 936 

200 199% 99% 040% 9-27 

300 99% 99% 040% 9.74 

400 98% 99% 040% 898 

250 199% 99% 40% 40% 925 
230 99% ZOO 040% 908 
250 100% 101 40% 40% 9.02 
1500 97 97% 040% 924 

1000 100% 101 040% 930 

1000 101101% 040% 9.40 

1000 95% 96% 41% 43% 5.75 
200 1102 It 103% 040% 932 

300 99 99% 040% 9.18 

200 95% 96% 0 40% 9.60 

200 199% 99% 040% 9.43 

850 98% 98% 40% 40% 9.44 
200 95% 96 040% 939 

250 199% 100 0 40% 9.40 

500 199 99% 040% 9-04 

350 199% 100% 0 40% 9.45 

1500 1102103% 045% 3.08 

200 97% 98-0% 0 928 

1500 1101102% 40% 42% 3.40 
150 103% 104% 0-0% 9.45 

225 96% 97% 040% 935 

1500 95% 96% 0 40% 886 

300 198% 99% 040% 938 

300 99% 100% 040% 897 

300 199 99% 0 - 936 

500 101% 101% 0 40% 934 

On day 40% on week 40% 


Canada 5% 93. 


O-JLocal France 6% 94„. 
Denmark 6% 95.—. — — 

E.LB.4% 93 

Norway 5% 95 

Sweden 4% 93 

Work) Bank 5% S 
World Bank 7 94. 


OtHOt STM1GHTS J 

Abbey Nat 10% 9443. .^ .^ 
Abbey Nat. 11% 93£— -- L-. 
Aegon 7% 92 FL. 

AJg.Bk.NM.5% 

Austria 7% 94 ECO 


Barclays Ads.13% 91 AS-, — 

Bell CanadalO % 04 C$ 

BP Capital 9% 938 — 

BritUft Airways 10 98 £ 

Brit. Telecom 9% 93£ 

Comm.Bk.Aust. 12% 93A8— 
Comm.BfcAw.13% 94NZS— 
Credit Fancier 9 96 Ecn — __ ■ 

CrtocalFrana 9% 97Eai 

CrLncalFraaJLO% 95Eai__ 

DeaLBk-Aos. 13% 93 AJ. 

DwtscbeBlc.no. 13 94 AS. 

EJecDt France 9 %99CS 

EJ.B. 7 96 LFr 

EJ.B. 7% 99 FI 

EJ.B. 999 Eco 

EJ.B. 1097 Ecu. 


Euroflma 7% 94 Ecn. 


Bk.Frgn.Econ.USSR 796 

Bank of Tokyo 5% 93 

Commerzbank a/s. 5% 93. 

Credit Fonder 6% 99. 

E.I.8. 6% 99_ 

EJ.B. 6% 99_ 

81.8.6% 96- 
EJ.B. 6* 95- 
£.1.8.82000. 


Ebro.Coal&Sted7% 94 — 
Eiwnflra, 6% 96- 


Elec De France 5% 97 — 
HydnHtodbec 6% 99- 
Japan Dev. Bk. 5% 95 — 
Jxpw Finance 5 V 97 — 

IJLD.B.7% 99 

Ireland 6% 97., 


Ireland 7% 99 

Malaysia 6% 94 

Nat. west BK. PLC698 

Nippon TelgATef. 695 

deters. Kontbk. 593. 

Portugal 5% 92 

Portugal 6% TO 

Royal Insurance 5% 92.. — 

Turkey 6% 95 

Union Bk. Finland 5% 94. — . 

World Bank 6 98 

World Bank. 6% 97 

World Bank 6% 99. 


Average price cluing e— 


200 88 % 
750 186% 

750189% 

100 92% 
300 91% 
500 186% 
600 84 

300 185% 
600 90% 
300 90% 
500 96% 
100 195% 
100 87 

300 82% 
300 187% 
300 185 ^ 
100 83 

300 89% 
300 86% 
500 88% 
150 89% 
300 184% 
400 187% 
300 90 

150 92% 
150 90% 
300 94 

500 186% 
200 188% 
500 182% 
600 85% 
600 85% 

0ndar-O% 


Offer day week YltU 
89 0-0% 9.03 

86% -0% — 1% 8.95 
89% 0 40% 931 

92% 40% 0 8.85 

92 040% 8.87 

87%-0%-0% 8.91 
84% -0% -i a 90 
85% -0% -0% 8.92 
90% -0% 40% 8.72 
91% -0% -0% 8.97 
96%-0%-l% 833 
96% -0% -0% 8.81 
87% -0% 40% 9.01 
83-0% -0% 9.12 
87%-0%-0% 8.82 
85% -0% -0% 9.08 
83%-0%'-O% 9.14 
90-0% -1 8.90 
87% -0% 40% 9.07 
89 -0% -0% 9.10 
90% -«% -0% 920 
85% 40% 40% 8.66 
87% 0 40% 9.03 

90% -1-0% 9.07 
93% 40% -0% 9.22 
90% 040% 8.93 

94% 40% -0% 8.76 
87%-»0%-0% 903 
89 0 40% 9J.4 

82%-0%-0% a99 
85% -0% -0% 9.07 
86%-0%-l% 9.00 
on week -0%. 


SWISS FRANC 

snuians 

African Dev. Bk. 5 96_. 

Asflnag503 ZL 

B.F.C.E. 4% 98_ 


aM.WJHn.Neth.313. 

Britannia B/S. 4% 94— 

OR. kit. W/W 3 93. 


day wet YMd 
150 183% 84% 40% 40% 836 
100 180 81% 40% -0% 730 

200 183% 83% 40% 40% 739 
13© 172% 75-0% -0% 741 

100 185% 86-2% 40% 8.44 

125 184 84% 0-0% 877 

100 178 79% -0% 40% 737 

150 182% 82% 40% 40% 739 
TO 197% 98 0 4i 930 

s Tina « 

150 182 82% 0 Q 7,60 

200 187% 88 40% 40% 8.94 

a - . 100 184% 85-0% 40% 730 

Maxwell Comm. Crp. 593 — - 150 181 82% 0-1% 9.62 

Not, 8k. Hungary 5% 94 75 183 83% 40% -0% 10.14 

NatkHHrideAng.B/£493 200 187 87% 40% 40% 8.75 

Prev. Newrfcandland 3 {» .150 178% 79% 0-0% 7J50 

Thaiiaad4%95 200 185 87 0 0 7.98 

World Bank 5 03 150 1«L 82% 40% +1% 7^7 

Average price change^ On day 40 or week 40% 


CmHi Lyonais 4% 

E.|.B4% 98. 

Finn. Exp. Cd. 8% 

Fletcher Gha 1 1,4% 98, 

LA.D.B.62004 

Kobe City 4% 98 

Leeds Perm. B/S. 4% 93. 
Malaysia 5% 96. 


Nd Offer day weak VMd 

80 98% 99% . 0 0 0.07 

80 95%>95% 040% 724 

300 - 93% 95% 40% 40% - 667 
300 95% 95% 40% -s©%. 6.67 
3U 94% 94% V0% 40% 714 
SO 91% 91% 40% 0 725 
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10 87 87% -0% 40% 732 

20 98% 99% 0 . 0 7J3 

On d%r4i% on week 40% 
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-100 -92% 93k -0%H)%| 14.93 - 
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100 97% 98% -0% 40% 14.89 
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150 88% 89 - —1433 
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100 92 92%. 0-0% 10.75 
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225 98% 98% 0 010j64 

125 97% 90% 040% 14 

100 102% 103 0 40% 14.13 

150 83% 84% -0% -1% 12.73 
100 189% 90% 0 0 9-23 

150 W 88% ^0% -4% 9JM 
150 90% 91% 40% -0% 1039. 
800 96% 96% 40% -©% 10.68.. 
100 90% 91 0-0% 1039 

TO 193 93% 0-0% 1333 

100 194 94% 0-1% 1327 ' 

125 89 89% r0% -2% 13 j66 

60 89% 89% -0% 014 JO 

100 93%- 94% -0% -2% J3.7B- 
150 W% 96 0-0% 804 

400 ' 89% 90% 0-2% 12.95 

1». 82%.-. 83 -0% ^014D1. 
100 - 87 87% -0% -0% 13.94 
100 100% 100% -0% 40% 1433 
100 88 88% -0% -0% 1438 

150 86% 87 8^% 12.74 

iS «♦% H>% -0% 1435 
200 '91% 91% -0% -2% 1337 
100 97% 98% -0% 40% 1434 
250 90% 91% 0 010.60 

100 102% 103 0 40% 14.07 

150 »?% 90 0 -213.45 

150 96% 97-0% -0% 1325 

152 «» JS%-°%-l%-906 

100 95 95% '0-0% 1031 

200 90% .90% -0% 40% 1396 
100 98% 99% -0% 013^9 

5 * 01422 

» 198% 99% -0% +11335 


Offer Cdta Cepp 
99.9124/04 1333 
98.62 8/03 9% 
100.06 Zl/08 8.32 
998031/05 15% 
99.7520/04,831 
100.2628/04,6.97. 
1003521/1* 9 

100.04 9/05 1332 
1000317/04 15% 
100.12 17/04 1337 

99.94 29/03 15% 

100.05 22/05 15.06 

990530AM 25JB 

99.85 14/06 8.56 

1000517/041537 

U* 00 22/05 15% 

’ 0.00 


-0% 739 
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Fed. Bus.Dl.Bk.9% 92 CS 

Ford Cr.CanJ.0% 93 (3. 

Ford Cred.CaoJ0% 96C3 

FordCred-FundJOt, 93£ 

6.M ACXanadall 3/494C3, 

Hekiek8n7% 94F1 

Hydro-Quebec 11 99 CS 

Lloyds Bank 10% 90 

Uoyds Bank 11% 98 

Nat-Aus. Bk. 14% 94AS 

New Zealand 9% 93 £ 

0LK.B. 10%99CS_ 

Royal Bk5coLlO% 98 £ 

Sa ska bdwwanlO%93C» 

State Bk.KSW. 13% 93AS 

Sweden 7% 93 Ecu. 

Sweden 15 94 AS-^. 

Toyota Mtr.CrJ0% 94CS. — „ 
Toyota Mtr.CrJl% 92CS__ 

World Bank 7% 99 FI 

world Bank 9% 95 Ecu 

World Bank 10% 94 £_ 

Wdrld Bank 13% 92 AS 

World Bank 14% 94 A8 

Zentnpk. 13% 93 AS 

FUMTIMfi RATE 
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Alliance &Ltic.BM 94 £ 

Bank of Greece 99 US.. 

Belgium 91 US_ 

Chert.* Glouaw . 

Credit Fonder 98 U$, 

Dresdner Finance 99 DM 

EEC 3 92 DM 

Halifax; BS 94 


Milk Mkt-Brd. 593 £, 

New Zealand 5 97 £. 

Northern Rock 92 

State Bk. Nsw. 96 US 
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classes - offered twice 

a week between April and 
June with another series 
s rfrarfnlfl d later in the Tear - 
will use hypothetical trading 
situations In which question- 

ahle practices crop up. 

One trader, annoyed hr the 
new tap on his tbne, said: 
an insult to » you do this, 
especially for someone wire’s 
brat around ter 10 years like 
me. But two hours cd time Is a 
small price to pay to get a bet- 
ter image for o ur ind ustry.” 

Beyond the futures .industry 
image, however; few seemed to 
befieve it would have any deep 
moralising effect on traders. *T 
donft know how they’re going 
to instil a sense of ethics in me 
at 2S~ quipped one trader. 

■ Tim prog ra mme was one of 
ttiff rtcttUnnenda tiong mafa by 
a special committee set up by 
the exchange after a federal 
investigation of floor trading 

practices. 

The two-year undercover 

Investigation led to indict- 
ments of 45 traders and one 
deA last year. Tire ittvestiga- 
ttnn- mri the indictments that 
followed it involved both the 
CUE and the Chicago Board of 
Trade. 

Both exchanges have been 
fighting to shake off the image 


of their traders as fraud-prone 
wheeler-dealers. The new CME 
ethics ^ programme “ail goes 
bach to the federal Investiga- 
tion/* said Hr Andrew 
Yemma, rai*lifln pi wp olrwaimm- 
' A clean-up effort is also 
|4eliw nade4if tire Chicago 
Board of Trade, which has 
hired an^HStside group of spe- 
daHsts to come up with an 
ethics programme. That group 
is still at work. 

In a letter sent to members 
last week, tire CUB told traders 
they will be required to attend 
two one-hour sessions of ethics 


They wfll be taught by law- 
yers from tire Kent College of 
Law, part of tire Illinois fristi- 
tuteotf Techmdogy. 

The dosses wm begin just 
before tire first trial of traders 
indicted last year. This trial 
wa s due to start yestesday but 
government prosecutors asked 
tear and were granted a one- 

mcmth deter- 

- • Attorneys -for the three 
Swiss franc- futures traders; 
who are now set to go to trial 
on May 7, said the Govern- 
ment was still trying to 
strengthen what they contend 
Is a weak case. . 


S&P lowers 
Den Danske 
debt rating 

By Norma Cohen . 

STANDARD & POOR'S has 
lowered the ratings on Den 
Danske Bank’s Eurocommer- 
cial paper programme, Euro 
certific ate of deposit pro- 
gramme and US commercial 
paper programmes to Al from 
A1+. 

The agency had placed the 
bank's credit ratings, along 
with those of Copenhagen 
Handelsbank and Provins- 
bonk, on its credttwatch list 
for a possible downgrading 
test autumn after the three 
Smiles announced merger 

i'lmjiP, 

SAP cited rirfng provisions 
for loan losaes and rising 
write-offs fiar two of fty banks 
as cuiiUILnUng to the down- 
grading. 

.Along with difficulties in 
tire- consumer and swan busi- 
“ew sectors of the Danish 
econo my, the banks will be 
rowed by the increased costs 
of h a ndlin g tire merger, S&P 

said. ’ 


Saga Petroleum 
in ADR lanncb 

^GA Petoqluem, Norway*! 

test, private . ofl company 
ptehste. launch an Americai 
d^ostt ary receipt (ADR) pro 
ffftinme.to bdp trading by ib 
US shareholders. Rente: 
reports. Saga, listed on tin 
Oslo and London stocl 
f^banges, said it was sendhu 
wrmatipn to tire SEC* - 
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By George Graham in Paris 

PRESSURE is mounting rm thft • 
French Gove rnment tO'find'a': 
solution to *h «* problerms of tfie 
Basque Franchise du Com- 
merce Exterieur (BFCE), the 
trade finance b ank whose - 
a mbi guous status,- caught 
between the public and private' 
sectors, has left It heavily 
under-pro vMoned for its sover- 
eign debt risks. 

The Commission Bancaire, 
the French banking supervi- 
sory authority/ is about to 
repeat its demand first made a 
year ago, that the BFCE 
increase substantially its sov- 
ereign debt provisions. r . 

A solution has been sketched 
out to the problem, which 
would involve Assurances G€n- 
d rales de France. (AGF), the 
state-owned insurance com- 
pany, stepping in as- BFCE's 
major shareholder, alongside 
the Banque de France, 
France’s central bank , and the 
Caisse des Ddpdts, the state 
financing institution. 

AGF. refuses, however, to - 
cover the bank’s past debt - 
exposure, and wants . BFCE’s 
existing shareholders to wipe 
the slate clean before it buys 
them out,, to end up with a 
stake of around 40 per cent 

These shareholders, which 
include the main French com- 
mercial banks, both state- 
owned and privatised, are 
unenthusiastic about putting . 
up the money. 

The Commission Bancaire’s 


renewed demand is expected to 
mcreaBB’the pressure oh these 
" shareholders to reach an agree- 
ment Mr JeanOaude Trichet, 
director of the French Trea- 
sury, 1 is - leading the negotia- 
tions and Paris bankers believe 
a settlement should be 
achieved, by the end of this 

mo nth. . . 't : . - 

. ^BFCE's sovereign debt provi- 
sions.. at the .end ^ of 1988 
amounted to only^ FFri.48bn, 

some 28 Ter cent of its expo- 
sure -to 39 problem countries. 
Banking analysts are partlcu- 
. laxly concerned that the bank 
that year reduced its new pro- 
visions slightly to FFrlR7m 

The Commission Bancaire 
consistently asks underprovt' 
sioned banks to bring their 
cover up to the average of the 
profession, . which last year 
stood at 40 per cent By how 
BFCE would need an estimated 
FFrl.2bn. of additional provi- 
sions to. crane up to 50 per cent 
cover. 

AGF insists the : existing 
shareholders must- EDI this 
hole, and must also crane up 
with FFrl^bn more of capital 
needed to Bring BFCE into line 
with the prudential, ratios laid 
down by the Cooke Committee 
of the Bank for International 
Settlements. ... 

The insurer also wants to 
pay BFCE’s bank shareholders 
with its own shares, a point 
which seems now to have been 


Simex may start Euroyen 
interest rate options 


THE Singapore International 
Monetary Exchange (Simex) is 
considering launching con-' 
tracts in Euroyen interest rate 
options, Enroxnark interest 
rate futures and crude oil 
futures. Renter reports. 

Euroyen interest rate 
options are expected to comple- 
ment trading in Euroyen 
futures which was launched in 
October 1989, local traders 
said. 

The Euroyen option would 
bring the total of options 
traded on Simex to four, with 


the existing Eurodollar, yen 
and D-Mark options. “But the 
only activity , right now is in 
Eurodollar options," one local 
house trader said. 

“Currency, options are 
neglected, and interest in 
Euroyen options win depend 
an the liquidity af the underly- 
ing Euroyen fixtures contract,” 
a local house trader said. - 

Turnover of Euroyen con- 
tracts in January this year was 
33^332. It then fell to 27,212 in 
February before recovering to 
47,887 in March. 


BZW takes 
on Drexel 
staff to build 
US position 

By Richard Waters and 
David Lascdnes, 

Banking Editor 

BARCLAYS de Zoete Wedd, 

the investment Turn long arm nf 

the Barclays Bank group, has 
become the second UK-based 
firm to . take the opportunity of 
the Drexel Burnham Lambert 
collapse earlier this year to 
b uild a position in the US 

equity market. 

BZW announced yesterday it 
had token, on 40 former staff 
from Drexel’ s ■ equity 
. operations- in the US, includ- 
ing 25 analysts and sales staff. 

A month ago County Nat- 
West, part of the National 
Westminster banking, group, 
signed up 60 former Drexel 
staff in the US and 24 in Lon- 
don. 

.. Both firms said a position in 
the US market was vital to 
their strategy of achieving a 
presence in the world's leading 
equity markets, although 
County, with a total of 120 
staff i n the area compared 
with BZW*s 40, has a far 
larger presence. 

BZW’s recruits include Mr 
Richard Hoey, the highly-re- 
garded economist, and Mr 
Abby Joseph Cohen, invest- 
ment strategist. A Chicago- 
based US equity sales team 
headed by Mr Hugh Feehan is 
also being taken on. 

BZW has applied for securi- 
ties and hanirhig regulatory 
approvals to undertake full 
service brokerage in the 
US. 


Finnish bank in 
Euro note issue 

KAN S ALLIS- Osake-Pankki, 
Finlnd’s largest bank, has set 
up a DM500m Euro medium- 
tom note programme, writes 
Stephen Fidier. 

Deutsche Bank, which 
arranged the facility, Com- 
merzbank and Morgan Stanley 
were appointed as dealers. The 
first issuance is expected for 
the second half of April. 

The notes will be listed on 
the regulated market of the 
Frankfurt Stock Exchange. 
The facility allows for fixed- 
rate, floating-rate and zero- 
coupon notes with maturity of 
between two and 30 years. 


Gilts depressed by UK economic 

By Deborah Hargreaves in London, Janet Bush in New York and George Graham in Paris 


IT WAS a listless day for UK 
gHis yesterday as the pound 
weakened and the market was 
spooked by expectations of a 
huge Burosterlrng issue. 

In addition, investors in the 
UK bond market continue to be 
worried about the economy 
and . this has been reflected in a 

GOVERNMENT 
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recent slide in gilts prices. 

. As the Bank of England’s 
trade-weighted index slipped to 
87JJ from a previous close of 
87.4, the sluggish gilts market 
shed about % point. The 
benchmark 11% per cent 
2003-07 bond closed at 98.12 
with a yield just over 12 per 
cent after a close of 98.18. 

Investors in UK gilts are 
worried about the economic 
implications of yesterday’s 
decision by Ford of the US to 
switch investment from south 
Wales to West Germany. The 
market was also concerned 
about the planned launch of a 
£200m Eurosterling issue yes- 
terday which was later post- 
poned. 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Date 

Price 

Change 

Yield 

Week 

ego 

Month 

ego 

UK GILTS 

10.000 

10. 500 
9.000 

4/93 

6/99 

loros 

91*29 

89-13 

81-10 

-08/32 

-17/32 

-18/32 

13.35 

12.48 

11.44 

13.30 

12.36 

11.38 

13.48 

12.46 

11.41 

US TREASURY * 

8.500 

8500 

02/00 

02/20 

99-10 

99-11 

-02/32 

-02/32 

800 

8.56 

882 

892 

8.63 

8£1 

JAPAN NO 119 

NO 2 

4.300 

5.700 

6/99 

3/07 

86.4549 

53.2796 

-0300 

+0.001 

7J28 

7.24 

7.28 

7.30 

7.18 

890 

GERMANY 

7.125 

12/99 

99.5600 

■0 350 

875 

8.42 

8.88 

FRANCE BTAN 
OAT 

8.000 
a. 500 

02/95 

03/00 

96.1144 

32.6900 

-8035 

-0.320 

10.D3 

9.67 

10.08 

9.S7 

10.62 

10.17 

CANADA* 

8250 

12/99 

86.4500 

-0.100 

11.62 

1123 

10.80 

NETHERLANDS 

7.750 

01/00 

01.9500 

-0.190 

9.01 

8.67 

9.12 

AUSTRALIA 

12-000 

7/99 

82-3166 

-0.147 

13.46 

13.56 

13.30 

London dosing, ‘denotes New York morning session 

Yields; Local market standard Prices: US, UK In 32nds., 

athara in decimal 
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■ THE French government 
yesterday sold 494m Ecus of 
bonds by Dutch auction, taking 
advantage of a resurgence in 
rismand for bonds denominated 
in the European currency unit. 

The new 10-year French Ecu 
bond, OAT 9.5 per cent 2000, 
was sold at a cut off price of 
93.2, giving a weighted average 
yield of 10.61 per cent 
The issue follows recent 
large Ecu bond platings by Bel- 


gium (300m Ecus), Italy (lbn 
Ecus) and the European Com- 
munity (350m Ecus). Spain is 
expected to follow shortly. 

■ US Treasuries drifted higher 
yesterday morning in advance 
of the sale of $3abn in 40-year 
Resolution Funding Corp 
bonds which are being sold as 
part of the bail-out of the thrift 
industry. 

However, towards midses- 


sion, bond prices, particularly 
at the long end, started to drift 
back. The long bond was 
quoted A point higher to yield 
8.53 per cent There was some 
optimism over the Refcorp auc- 
tion, partly because of the rela- 
tively small size of bonds on 
offer and partly because the 
yields looked quite attractive, 
compared with 30-year Trea- 
sury bonds. 

Primary dealers were expec- 
ted to take the bulk of the 
issue and then strip the bonds 
of their coupons to satisfy 
expected Japanese demand Cor 
long zero-coupon bonds. 

The market is also focusing 
on today’s $7.5bn issue of sev- 
en-year bonds. The mood on 
this sale is less sanguine, 
although the sale may be 
helped if the Refcorp issue goes 
welL 

The Treasury market does 
not appear to be reacting much 
to the growing consensus that 
the Group of Seven meeting 
left the Japanese authorities 
isolated in their efforts to bol- 
ster the yen. 

■ THE Japanese government 
bond market was slightly 
stronger yesterday in spite of 


the yen weakening against the 
dollar. Traders were suggest- 
ing that the JGB market has 
become uncoupled from the 
currency and will now show 

some independent movement. 

Yields on the benc hmar k U9 
bond were lower at 7.20 per 
cent as bond prices moved 
higher. The new bonds auc- 
tioned last Friday were trading 
slightly below par in the sec- 
ondary market after demand 
for the 6.7 per cent coupon on 
the bonds - the highest in 7 
years - was strong. 

The new bonds were yielding 
6.72 per cent in the after-mar- 
ket which proves expensive on 
existing market levels, but nev- 
ertheless they were bought 
aggressively by some houses. 

■ MANY traders in the West 
German bond market are wind- 
ing down their books ahead of 
the Easter holiday which has 
left the bund market thin and 
miserable. 

Investors are concerned 
about the continuing debate 
surrounding monetary union. 

The benchxnark 7'/« per cent 
2000 bund was marked down at 
the fixing yesterday to 93.97 
from 94J30. 


Expected £350m Gefco issue unsettles markets 


By Nonna Cohen 

THE Eurosterling and gilts 
markets were buffeted yester- 
day by speculation that Guar- 
anteed Export Finance Corpo- 
ration (Gefco) was about to top 
the market with up to £350m of 
12 -year bonds guaranteed by 
the UK Government 
Prices in the sector fell in 
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response to the rumour, but by 
the end of the day the deal had 

tO TnatflriaTiqp 

Dealers said the market reac- 
tion was probably prompted by 
the two lead managers - Bar- 
clays de Zoete Wedd and SG 
Warburg - sounding out insti- 
tutional investors about terms 
at which they would be willing 
to purchase the bonds. While a 
12 -year maturity is relatively 
unusual, dealers remarked that 
there is tittle difference in 
yields of gilt-edged securities 
maturing in 2002 and those 
maturing in 2007. This had 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

STERLING 

TMC PlMBS 4th Financing(e)i+ 

Amount m. 

200 

Co upon % 

27 >2 bp 

Price 

99.76 

Maturity 

PfWO 

Fees 

84/29fap 

Book runner 

Salomon Brothers Int 

AUSTRALIAN DOLLARS 

IBM Australia Crodit(a)« 

75 

15*8 

101 .85 

1992 

IV* 

Westpac Banking Corp. 

PESETAS 

Council of Europe(a )6 

IQbn 

14 

101 

1995 

1 * 8/1 

Banco Bilbao Vizcaya 

SWISS FRANCS 

OesL Konerollbank^(b) G 

100 

7h 

102 h 

2002 

2*2 

Wirtschafts-und Prtvaibk 

YEN 

Scand. Airlines Systetn(c)^ 
Council of Europe(d#+ 

5bn 

15bn 

7 

-40bp 

101 % 

100 

1998 

2000 

1V1 »4 
25/15bp 

Mitsui Trust InL 

Dalwa Europe 

FINNISH MARKKA 

Nordic Investment Bank (a) ^ 

300 

13^4 

101V 

19S3 


Poettpankld 

{Floating rate notes. bond warrants. ♦Final terms, a) Non-eallabfe. b) Non-callable. Each SFrSOOO has one warrant 

which can be exercised only on Feb .21 and Nov21 1991 Into bond due 2002 (nonmailable), paying 7>*% at 100. c) 
Norvcaliable. Unlisted, d) Issue Increased from YlObrt Coupon pays 40bp under Japanese long-term prime rate. Put April 
1SS7 at 100 . Call April 1991 or 100.2 and thereafter annually at par. e) Coupon pays 27 *2 bp over 3-month Libor, rising to SObp 
after 10 years. Average life 7 years. Fixed re-offer price. 


prompted some investors to 
switch out of longer-dated gilts 
into the 12-year area, they said. 

However, market appetite for 
sterling floaters remains rea- 
sonably strong. Salomon 
Brothers launched a £200m 
offering of mortgage-backed 
securities for TMC PIMBS 4th 
Financing Pic. The borrower is 


a special purpose vehicle 
which holds mostly non-stan- 
dard. low-start mortgages gen- 
erated by Salomon Brothers’ 
Mortage Corp subsidiary. 

The 39-year issue, which has 
an average life of seven years, 
pays interest at 27'/i basis 
points over three-month labor 
and is priced at 99.76 to yield 


33 over Libor to investors. The 
issue carries pool insurance 
from Sun Alliance to guarantee 
the AAA credit rating. Spreads 
on mortgage-backed notes have 
been rising over the past year 
after a low of 18 basis points 
last spring. However, Salomon 
said its issue was well received 
and closed at a premium to 


issue price at 99.80 bid. ■ 

Meanwhile, Council of 
Europe issued a matador bond 
carrying the highest coupon of 
any such issue to date. The 
PtalObn five-year deal, lead 
managed by Banco Bilbao Viz- 
caya and Bank of Tokyo, car- 
ries a coupon of 14 per cent 
and is priced at 101 to yield 
14.18 per cent if sold at a dis- 
count equal to full fees. Pro- 
ceeds were said to have been 
swapped into floating-rate dol- 
lars. Dealers said the deal was 
trading around its 1% per cent 
foes 

Separately, UBS P hilli ps & 
Drew said it had ceased trad- 
ing Australian dollar Euro- 
bonds, citing diminishing 
liquidity in the secondary mar- 
ket. 

In Switzerland. Oesterrei- 
chische Kontrollbank 
launched a SFrlOOm 12-year 
bond with debt warrants, the 
first issue of its type in six 
months. The issue was well 
received, enough to trade 
inside its 2 % per cent fees at 
less 2 V« to less 2 bid. 
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UK COMPANY NEWS 


European profits underpin 
RMC’s 20% rise to £248m 


Property disposals 
back gain to £117i 


By Clare Pearson 


at Taylor Woodrow 


STRONG DEMAND in 
continental Europe and favour- 
able weather conditions helped 
RMC Group, the world's big- 
gest producer of ready-mixed 
concrete, lift pre-tax profits by 
20 per cent to £248m in 1989. 

However, the overall 
advance, from £205.9 m, dis- 
guised a fall in UK operating 
profits during the second halt 
This reversed the normal sea- 
sonal balance of the business 
and was m ainl y attributed to 
the progressive decline in the 
UK housing sector. 

In contrast, the West Ger- 
man construction market last 
year enjoyed a strong recovery 
which fuelled a substantial 
increase In profits derived 
there. 

Mr John Camden, chairman, 
said that UK volumes in 
ready-mixed concrete and sand 
and gravel were 7 per cent 
down in the first quarter of the 
current year. 

He believed this stemmed 
from high inflation and inter- 
est rates making themselves 
felt on commercial and indus- 


trial construction, in addition 
to residential 

Overall, he anticipated that 
demand from m ainlan d Europe 
would underpin profits in spite 
of difficulties in the UK. But 
higher taxation in some conti- 
nental countries and the 
Involvement of outside share- 
holders in many of RMC's 
operations meant this would 
not be thoroughly reflected in 
earnings per share. 

RMC's shares shed 25p to 
close at 615p yesterday. 

The second half accounted 
for only £64.8m of yearly UK 
operating profits of £132m 
(£127. 5m), which were gener- 
ated from turnover of £1.09bn 
(£997. 7m). Leaving aside the 
concrete and aggregates side, 
RMC's Dry stores achieved 
“satisfactory” profits in the 
context of pressure on con- 
sumer expenditure. Waste dis- 
posal operations achieved sub- 
stantial growth. 

In West Germany, operating 
profits came to £58m (£32- lm). 
Mr Camden said he expected 
the need to provide bousing for 


the in-flow of people from east- 
ern Europe to underpin 
demand in the current year. 

Operating profits were lower 
than last year in North Amer- 
ica reflecting competition in 
some areas, such as the con- 
crete pipe market In Florida. 
The joint venture with Lone 
Star in California performed 
satisfactorily. 

Irish and Spanish operations 
stood out among other regional 
operations as having strikingly 
good years. Overall, countries 
other than the UK and West 
Germany put in operating prof- 
its of £S4.5m (£51.3m) on sales 
Of £836m (£597 .2m). 

Group turnover was £2.57bn 
(£2.07bn). Net interest payable 
rose to £ll.4m (£8_2m). At the 
year-end net borrowings at 
£1 00.4m represented 16.9 per 
cent of shareholders’ funds. 
This was after investment of 
£273m- 

Earnings per share advanced 
to 68-5p (58.4p). The final divi- 
dend is lifted to 12-2p, making 
I8p (14Jjp) for the year. 

See Lex 


By Charles Leadbeater, Industrial Editor 


Housing 
slowdown 
leaves Erith 
with £3m 


Walter Lawrence falls to £15m 
despite strong US performance 


By Katrina Lowe 


A STRONG performance in the 

US was not enough to offset 
the effects of the depressed 
domestic housing market on 
Walter Lawrence in 1989. 

Taxable profits of the house- 
builder, contractor and build- 
ers’ merchant fell 22 per cent 
from giQ .aim to £l5.02m over 
the 12 months. This came after 
a £3. 5m provision against the 
possible consequence of lower 
house prices on the value of 
certain residential develop- 
ment sites. 

The company pointed to the 
difficult conditions for house- 
building in southern En gland , 
which bore most of the 19 per 
cent fall in sales to 856 units. 
The north-west division had 
fared welL The introduction of 
sales Incentives and discounts 
resulted in a better second 


half, but coupled with high 
rsely 


interest rates, adversely 

affected margins. 

The contribution from West 
Venture, the 51 per cent-owned 


housebuilding venture in 
southern California, jumped 
from £2. 15m to £6.32m on sales 
of £47.67m (£15.69m). 

West Venture sold some 500 
homes, against 282 last time, at 
an average price of $135,000 
(£82,500). Mr Trevor Mawby, 
group chief executive, said that 
the Californian company had a 
“first class” land bank concen- 
trated on homes at the lower 
end of the price range. This 
insulated it against less buoy- 
ant conditions prevailing in 
more expensive areas. 

Positive results were also 
achieved in the contracting 
and merchandng divisions. Mr 
Mawby said that in the former 
division, with the exception of 
Walter Lawrence Project Man- 
agement, sound results were 
reported. Walter Lawrence 
East Anglia and Rock Asphalte 
both reported record profits. 

In merchanting. Tricorn Sup- 
plies increased turnover and 
market share and maintained 


its profits contribution. In Jan- 
uary it expanded its national 
coverage when it opened its 
seventh depot, in the West 
Midlands. 

Turnover rose 10 per cent to 
£2G?.93m and operating profits 
before the exceptional item 
came to £27. 93m (£22.94m). 
Earnings per share fell sharply 
to l5.7p (25.1p), but the final 
dividend is maintained at 5.5p 
for an unchanged total of 7.5p. 

Mr Mawby said that net 
assets at the year end had 
increased to £5L97m, or 96.7p 
per share. Net borrowings 
amounted to £ 45.73m, repre- 
senting 88 per cent of share- 
holders’ funds. 

He warned that with no fall 
in interest rates likely in the 
short term, 1990 was likely to 
be another difficult year in the 
UK bousing market However, 
prospects for the contracting 
operation and the Californian 
venture were better than for 


some years. 


TAYLOR WOODROW the 
property and construction 
group, yesterday reported a 13 

per cent increase in pre-tax 
profits from £103 -3m to £ll&£ta 
for 1989, mainly from property 
disposals which offset losses in 
housebuilding. 

Mr Peter Drew, who was 
appointed executive chairman 
in January, said the senior 
management had set a series of 
management changes in train 
to broaden tho ha eg of the busi- 
ness, improve its competitive- 
ness in contracting and extend 
its spread internationally, with 
the aim of limiting exposure to 
cyclical UK sectors. 

Group turnover, which rose 
by 5 per cent to £1.32bn 
(£1.26bn), was held back by 
only 2 per cent growth in the 
UK, which accounts for three 
quarters of turnover. 

The profits increase came 
entirely from overseas activi- 
ties, including a £10.9m jump 
in profits from Australasia to 
£15.3m through t he sal e of a 
Sydney shopping centre. 

Mr Drew said the US house- 
building activities were profit- 
able, but US activities overall 
recorded a £3.7m loss because 
of write downs on the value of 
property in the Atlanta, Geor- 
gia area. 

Profits in the UK fell by 
£Llm to £85 .5m, on turnover of 

£98&2m (£968. 6m). 

The property division raised 
its contribution by 42 per cent 
to £68m (£47 An). The company 
doubled the rate at which it 
culled mature property from 
its portfolio to yield profits of 
£47.2m. 

The value of the portfolio 1s 
estimated to have risen by 
£ 119.3m to £801.9m. Mr Drew 
said proceeds from the dispos- 
als had exceeded current valu- 
ations. 

Rental income was up 28 per 
cent to £68.7m. These increases 
were offset by higher interest 
charges and Hie loss of invest- 
ment income from develop- 
ments. 

Housebuilding profits fell by 
almost £ 10 m to £25 .6m, with a 
loss of £14m in the UK offset 
by healthier profits in the US 
and other overseas markets. 

The contracting businesses 
improved profits by £2m to 
£16m, on turnover of £905.6m 
(£852. 5m). 


Walter 
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By Jean Marshall 


THE SLOWDOWN in new 
house building and general 
stagnation in the housing mar- 
ket hit Erith. the Hertford- 
shire-based distributor of 
building materials, in 1989. 

On turnover. Just, ahead to 
£86. 39m (£85.77m) for the 
year, pre-tax profits dropped 
to £3 -04m <£5.5lm) after an 
exceptional debit of £91,000. 
file directors painted out that 
the previous year had been 
aneof escepflonal buoyancy in 
file 

They said that 1989 had 
been a year of - cansoHdadon, 


Peter Drew: management 
changes set in train 


The company’s gearing, 
which has been increasing 
since 1985, rose sharply from 
13.7 per cent to 22.9 per cent 
and interest charges were £5m 
hig he r at £ft 3m, 

The directors are recom- 
mending a final divided of 
7.25p, making a total for the 
year of 9p, up 2.5p on 
1888. 


with all i tems o f expend iture, 
inventories and 7 staffing levels 
being closely scrutinised. 

Prospects for 1990 were dif- 
ficult to assess, they added. 
The. mild winter had favoured 
building and construction, but 


• COMMENT 

A couple of years ago a little 
mote than a third of Taylor 
Woodrow’s profits came from 
property. Last year, property 
contributed 58 per cent of prof- 
its and more than offset a dis- 
appointing year in housing and 
a swing into loss in the US. 
The combination of a new 
management team and the pre- 
vious unwelcome attentions of 
P&O has meant t ha t thiw bine 
chip company is now working 
its property portfolio more 
actively, and not before time. It 
should have little difficulty 
continuing its impressive 
record of annual earnings 
growth in the current year, but 
a repeat of the latest 20 per 
cent dividend increase is 
unthinkable. At 241p, the. 
shares are selling at dose to 10 
times earnings — a premium of 
20 per cent to the sector - and 
the 8 per cent discount to net 
asset values is minute for a 
property company. The shares, 
which have underperformed 
the market by a third since 
P&O exited the share register, 
are no more than a dull hold. 


the Impact of high property 
values and mortgage rates 
continued to have an adverse 
effect on volumes. 

An increase in, confidence, 
arising from . a lowering . of 
interest rates. Would be 
needed fox the present trend to 
be . reversed, they said. 

Eantings Worked through, at 
4.77p (9.27p) per share and an 
unchanged final dividend of 
2.6p is proposed for a same 
again 3-Sp totaL 

Operating pro fits fell from 
£S.64m to £3.72ni after 

increased depreciation . of 
£Llm (£900,000). The pretax 
result was after net interest 
payable of £590,000 against 
£123,000. 

Tax charged was £1.65m 
(£1.89m), leaving . retained 
profits of £388JX» <£2m) after 

the pu ynipnt 


Erith 


Share price ralaBve to tfte 
FT-AAI-Share Index 
120 



SmithKIine makes £32m disposal 

By Peter Marsh 


-• *•*> 


SmithKIine Beecham, the 
Anglo-American pharmaceuti- 
cals and consumer-goods com- 
pany, has continued its recent 
disposal programme with an 
agreed sale for £32m erf a group 
of non-prescription medicines 
and toiletries products. 

The products, sold mainly in 
the US, last year had total rev- 
enues of £l8m. They are being 
sold to a group of investors, 


mrTnflfng fanner member s of 
the company’s management, 
led by Warburg Pincn*, a 
financial-services group. 

SB, formed last year from 
the merger of SmithKIine 
Beckman bf the US add 
Britain’s Beecham, has since 
sold several parts of the com- 
pany which it regards as 
peripheral It is stffl seeking a 
buyer for its cosmetics side. 


p— rTmr-rrri i - m — m 

Alexandra Wort 

-fin 

3.1 

May 29 

2.55 

4.7 

3J) 

Blocktays . 

—fin 

2.86 

June 13 

2JF 

4^1 

435* 

Boosey & HawfcM Tin 

9 

- 

7 

t2_3 

10 

Britannia Group fin 

3R 

■ 

3.1 

8.7 

<4 

Cetostfon Inds 

_fln 

1 

June 15 

0.75# 

1 

0.75 

Degenftam Motors 

-fin 

3.75 

May 31 

3.5 

525 

5 

Davis (Godfrey) — 

—fin 

SJ2S 

June 13 

4-67 

7.86 

7 ’ 

Domftng & MiRa — 

— Int 

it 

May 21 

OR 


2.32 

Durham (DO) § On 

1 

June 15 

1 

2 

1 

Erith 

_Jln 

2.6 

- 

2 J6 

as 

a.a 


—fin 

8.5 

July 2 

' 8 

13-5 

12J& 

Lawrence (Wait) _ 

~fin 

5^ 

July 2 

5J 

7^ 

7.5 

La Crauset 

—fin 

0.24W 

June 

- 

0.24 


LJoyda Chomists — Jnt 

0-78 

June 12 

0.65 


Z21 

Martin (Albert) 

—fin 

2.4 

- 

3J25 

4 

4.75 

Next 

-fin 

2 

July 2 

4.7 

4.7 

7.4- 

RMC 

—fin 

125 

June 1 

9^ 

18 

14A 

Savoy Hotel 

—tin 

7 

- 

6J5J 

7 

6^ 

Seaftoid 

—fin 

2 

June 29 


24 


Sherwood Comp § 

M frn 

3.75 

- 

nil 

4J 

nil 

SHentalfiM 

-fin 

2.75 

July 2 

4.75 

- 5 

7 

Stylo ... 

_fln 

9 

_ 

7 

S 

7 

Taylor Woodrow fin 

7.25 

July 2 

6* 

• 9 

7J5* - 

TVS Entertain 

-Jin 

5 

w 

9.25 

10* 

13L25 

Wace 

-fin 

5 .75 

June 4 

Z75 

7^t 

’ '4 

WanSe Storeys 

-int 

4 

July 2- 

4 


14 

wens 

-fin 

2.5t*W 

July 4 ' 

3.36 

2-6*’ 

5 


Dividends shown pence per share net except where otherwise Stated. 
'Equivalent after allowing for scrip issue. TOn capital increased by 
rights and/or acquisition issues. §USM stock. ^Unquoted stock. OTKIrd 
nvaricet ☆Carries scrip option. *For six months. *R>r 14 months. 
▼French francs. ♦For nine months ^includes Ip centenary dividend 



oil MTM’s future 


By John Thornhill 


TVS ENTERTAINMENT, the 
1TV franchise hblflef Tdrtfie 
smith of England, has decided 
to retain 100 per cent of MTM, 
its troubled US subsidiary, mid 
Is no longer £e£kiilg an outside 

parted* as It had previously 


. . . which ban changed fts 
year-end from. October 31, also 
anabObfied yesterday that pre- 
tax profits for the H months to 
endrl&S had f»n«wi to £l 6 . 2 m. 
In. thd previous 12 months pre- 
tax profits were £26.1iru 

The company attributed, the 
fell to exceptional costs and, a 
Vft lift lhwt . jhrifrrgfl by MTM, 
the US television company 
which Was Bought in July 1988 
in a deal worth more than 
£190m- ■ . • 

MTM, Which boasts sbeh 
gc uflnueb as Hm Street .Sues 
and StEIsfewhere, suffefed 
severely frbnf a softening of 
the US secondary syndication 
market, which Involves the 
sale of forme? network shows 
to ind^ehdeht stations. 

Mr James- Gatward, TVS 
chief eXfebiitive, said he was 
determined ''to restore MTM to 

profitability. Although MTM 

was still operating in a difficult 
market, he said he Was cau- 
tiously op timi stic that MTM’S 
results would be. better this 
year. . 

TVS. claimed it had vigor- 


Markheath 

overstated 


Camford 

value 


By Andrew Hill 


MARKHEATH SECURfTTES, 
which is bidding for Camford 
Engineering, yesterday 

plnimpd fhaf ttia motor compo- 
nents group bad overstated me 
value of Its net assets. 

Markheath. the UK invest- 
ment vehicle for Adelaide 
Steamship, the Australian 
industrial and retailing con - 
glomerate, Calculates, accord- 
ing to Camftrd’s figures, the 
net' asset value, of the 
group. Was only 288p per 
share...- ' 

. That, compared with Mar- 
kheaffi’s affar price of 305 p In 
cash, which' in turn vaTneK the 
whole of Camford at about 
£68.8xii. 

Camford ' said last week if 
had Bad its properties valued 
independently at l£43.hn as 




own 


vntrzFY. 

is 

oversubscribed . 

By Androiir Hill • 


NbaMy , fZm _ shares' were 
committed to Sea Containers’ 

870 per share tender offer for 

about half. its own 

■mpj? * - • 

. Theoffer is the filial stage 
of the group’s restructuring 
following a long takeover 

Mfc ... . 

Sea Containers is funding 
the tender offer for 7m 
shares with the proceeds of 
fl.l4bn of asset disposals tS 

tee . one time hostile hidden 
for tee group, Stena, a pri- 
vate Swedish - shipping corn- 1 

P any, and Tiphoofi, the UK 

container rental company. 

. Although Sea Containers 
has yet t6 decide oh the ejtafct 
figures. It looks as thbhgh 
the Bermuda-based group 
win i|ay for about 58.4- per 
cent of. the shares tendered 
and the balance will be 
returned io shareholders. 

The. company said yester- 
day that its subsidiaries 
would retain 4m of- the ten- 
dered shares for .payment 
and the remaining 3m woalil 
be- paid fot . and 
cancelled. 

- According to Bermuda law, 
the retained shares keep 
their votes, SO. as expected, 
subsidiaries and. directors 
will haVe> controlling stake 
in tee ongoing business. 


Headlam 

abaiidons 

takeover 


By Jan* Rif ter 


Headlahythe footwear and 
fabrics group which has just 
ftxiglit off an attempted man- 
agement coup, has abandoned 
pans to acquire Cadogan Oak- 
ley, mdker of men's accessories 
and upholstered furniture. 

The d ea l, which would have 
given Cadogan control, was 
being negotiated when dissi- 
dent Headlam shareholders 
called an extraord i nary general 
meeting to consider the 

tfthbval of Mr John Cbaphn as 
chairmah aM-Mr David Bag- 
gett as deputy- chairman. The 
move was rejected by a vote of 
443m shares to 4.1m. 

- Mr Chaplin said yesterday 
that institutional shareholders 
had been unhappy with the 
tenhs. They included issuing 
an initial 16m. Headbutt shares 
to the vendors. Mr. Peter Grant, 
managing director at Cadogan 
Oakley, would have become 
chief executive of Headlam. 

Mr Chaplin, 64, said he 
would be writing to sharehold- 
ers about Headlam's plans and 
his own intuitions. 

Mr Grant said hfl-was disap- 
pointed • : that - ihstitutional 
tearehcOderS - had made up 
their minds .without much 
knowledge of Cafingan Oakley. 

Trade resumed in. Headlam ’s 
shards yesterday im* the price 
ffiD lCfp to 66p. r . .. . , ‘ 
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PASSENGER LIFT? 


■ BUY THE BEST- Market leaders in 
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and stairtifts. 

■ BUY BRITISH —The Tartest independent 
wholly British lift company in the U.K. 

■ BUY REUABILTTY— Proven track 
record. • 
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industry with nationwide depots. 
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oasiy addressed MTM’s man- 
agement and financial prob- 
lems and was encouraged by 
the positive response to the 

measures taken. , 

It added US tele vision 
networks were how showing 
. more in tere st in the company’s 
programmes, that MTM had 

successfully entered the first- 

run syndication market, and 
that library sales were reviv- 
i ng- ■ 

The company allayed fears 
t fiat it would pass its dividend 
by recommending a" final pay- 
out of 5p Which WfiZ take the 
total for the 14 months, to lOp - 
equivalent- to . CL57P (8>25p) . on 
an annual , baris. . 

. An exceptional item of £4.6m 
tatirgw above the line consisted 
of £3^m in retomdancy costs 
and £1.4m in payments to 
senior personnel as part of 
’ TV$’s “golden handcuH” 
scheme to retain, staff. . 

BArning s per share after, 
exceptional items slumped to 
84Sp (37.6p). - 

Mr Gatward said .the high- 
light. of I989!s results was 
another “powerful” perfor- 
mance fr om TVS Television, 
the UK .subsidiary which 
recorded pre-tax profits of 
£33.7m in the period, compared 
with £24^m in. 1988. 

TVS’k shares closed 4p 
higher at 118p< 


September 30, a surplus of 
E3l.5m ..over their book 
value. 

The Stevenage-based group 

yesterday responded to Mar- 
kheath’a criticisms by castin g 
donht on the predator’s calcu- 
lations and claiming its net 
asset value was at least 319p 
per share. 

Markheath. which already 
owns nearly 30 par cent of its 
target, also welcomed the deci- 
sion by eight of Camford’s 
directors to waive “golden 
parachuter provisions in their 
service agreements. 

The Camford.. board last 
week surrendered its entitle- 
ment to contractual payments 
of jit feast £3Bmin the event of 
a bidder M per cent 

of .the. group’s shares. 
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s First rouE^ lost — but the fight continues 

^ Nikki Tait looks $tTih&Hoylake bid fW BAT in' the wake of the CahToraian ruling 


M adame beads, the 
French banker and 
long-time, business 
associate of Sir James Gold- 
smith, had no-doubts about her 
reaction to the first, and decid- 
edly adverse, TJS regulatory, 
ruling in the long > Hoylake- 
BAT Industries battle. M We are-' 
not giving up." - • - 

Moreover, speaking as :& 
director of Hoylake and pre- 
paring to take the witness 
stand in Texas on behalf of the 
Goldsmith consortium in the 
sixth of nine st a tes hearings - 
she seemed to reflect the 
equally pugnacious mood in. 
Hoylafce’s ally, -Axa Midi 
Assurances.-. 

The French insurance com- 
pany is lined up to buy BAT'S 
US insurance Subsidiary, 
Fanners Group, from Hoylake . 
if the latter maVe< a successful 

bid for BAT. However, Hoylake 
cannot rebid .until these 
arrangements have- won 
approval from nine separate 
state insurance departments. 
California, Farmers home state 
and the source.of 40 per cent of 
its business, is arguably the 
most crucial. 

“It seems to be “Forward the 
French’,’’ remarked one, rather 
more cautious, Hoylake repre- 
sentative, still-' digesting the 
regulators' ruling in London. 

Given the fine print of the' 
Californian decision, the 
French reaction might seem 
more like inarch towards hefty 
legal fees, renewed manage- 
ment effort, with little prospect 
of joy at the end of the. road. 

The inevitable .question, 
then, is whether the brave 
words are a play ter time while 
the Texas hearing continues — 
and, perhaps, a few other state 
decisions become known. Or do 
they reflect a real conviction 
that the deal can be re- 
shaped to California’s satisfac- 
tion? ■ - • •••'" " -. 

Ms Roxanni Gillespie, the . 
Californian insurance commis- 
sioner, certainly did -not - pull 
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. Sr James Goldsmith «nd Rmranni Gillespie 


her punches in the ruling: Her 
decision splits into two parts..: 
The first considers the appbca- 
tion by Hoylake- to' -acquire , 
BAT and, by implication, its 
Los Angeles-based insurance, 
subsidiary. The second deals 
with Axa’s proposed ownership 
of Farmers. . 

On the first score, as the Cal- 
ifornian commissioner 
explained on Monday, the 
department felt there were . 
three basic problems. 

For a stmt, it lacked firm ' 
information- about -how a 
renewed Hoylake offer fur BAT ' 
might be structured or even . 
where it might eventually be , 
pitched. Next, in Ms Gillespie’s . 
words, “There was a big gap on - 
info r mation about Hoylake*" - 

And, ffnaHy the reghMors 
decided that Hoylake could 
acquire BAT but still not be 
able to sell Farmers to Axa - 


either immediately, or, possi- 
bly, at alL This “gap” problem, 
which concerns the legal abil- 
ity lo enforce the Axa-Farmers 
sale' agreement, has occupied 
hours of debate during the var- 
ious hearings. 

On the way, the Californian 
ruling contains the odd jibe. It 
notes, for example, that the 
Anglo holding company - the 
quoted UK group which plays a 
key pint in the Hoylake bid 
structure - 1 - has four employ- 
ees, one of them a security 
guard. And it makes reference 
to the Keating connection. Mr 
Charles Keating is the termer 
head of the Lincoln Savings & 
Loan Association, whose sub- 
sidiary, Amcor, is bankrupt. 
'Amcor owns 20 per cent of the 
shares in- General "Oriental 
Investments, tha w™ vehicle 
through which Goldsmith is 
investing in Hoylake. 


Settled Savoy uncorks £1 3m 
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MR GILES SHEPARD, managing director of the 
Savoy Hotel group, yesterday presented the 
company’s animal results and described 1989 as 
“an important year” which included the cente- 
nary of the fla g shi p hotel and also “the end of 
hostilities with Trusthbuse Forte, and what l 
hope wlfi be.a lasting abaHd. M . . .. 

The luxury hotel group increased taxable 
profits 4 per cent from £LL53m to £l3.08m- 
Turnover was up 18 per cent at £89:04x0,. 
against £75-15m last.tinie. . < ™ ,r-v. 

Capital investment- diuiiig 1989 consisted of 
£13m spent on improvements t<v hotels /-and . 
equipment, with another £7.9m on repairs, 
maintenance and renewals. Improvements 
included the complete rebuilding and re-equip- 
ping of the kitchens and the refurbishment of . 


Trevor Humphries 


44 bedrbbms at Clarldge’s. 

Tax took £4.78nk (£4^3sa), but an extraordi- 
nary. item put in £5.01xn (£590,000 charge), leav- 
ing net profit of £l&35m (£7-61m). The direc- 
tors reconunend a dividend of 7p per ordinary 
and 3L5p.per B share. 

. .. ; The. group. has also added the facilities of the 
Wentworth golf dub to those available to 
guests through taking a 3 per cent stake in the 
.Surrey, cfah which boasts two championship 
. courses^ V- •: ' A " r . : 

ik-Sbepard said that 1990 would be a diffi- 
cult year because of growing competition from 
France, Italy and eastern Europe. But he was 
sure the'gronp would maintain market share so 
long as It wmintatned its consistency of stan- 
dards. : . . 


ADT denies plan to bid for Christies 


By Clare Pearson . .. 

ADT, the vehicle auction' and 
security group h e aded by Mr 
Michael Ashcroft, yesterday 
said that it had no plans to 
make an offer for Christies 
Inte rnational, unless a~ compet- 
itive situation arose. . 

This was ADTs first formal 
statement of intent concerning 
the fine art auctioneer in 
which it has been am a ssin g 
shares for at least a year. 

It was also announced that 


cent of the total when the . spe- 
cial -‘A’ ordinary shares are 
taken into account This is up 
tram &5 per cent, of; the total 
announced in February. 

The statement almost cer- 
tainly precludes^ ADT from 
being allowed by the Takeover 
Panel to make an offer for 
Christies within the ' next tew 
months, except in the case of 
another bidder emerging. 
Christies’ share price closed 


Retirement Fund/thecompany giving a market capitalisation 
has 13A per cent of Christies’ —off £50A3m. . . . . - 
ordinary shares, or 13-2 per Another big Christies stake- 


holder is Aska International, 
the unquoted Japanese finance 
and insurance company, which 
said it had acquired 6.5 per 
cent last September. The Wal- 
tenburg group, quoted vehicle 
of the Swedish Cayzer family, 
now accounts for about 6-9 per 
cent The stake is thought to 
be supportive of the' manage- 
ment 

Mr Christopher Davidge, 
Christies' managing director. 


in the company, reducing his 
holding to 168,400 or &01 per 
cent erf the ordinary. 


HOW PO YOU RATE? 

Financial Times Credit Ratings International now 


provides, in directory form, with quarterly updates, 

* ■ . ji ? ' : - c nnn « C 


credit ratings of some 5,000 issuers of 
internationally traded debt.: The ratings are those 
assigned by the 12 leading , agencies worldwide. 
Issuer ratings are averaged to provide the unique 
FT-CRI Composite Rating. 

For Further details please contact Tessa Edgecombe 
on 01-240 9391; or Fax: 01-240 7946; or write to her 
at: F inancial Times Businesslnformation, Tower 
House, Southampton Street, London WC2E 7HA. 


More seriously, on the Axa 
application, the Department's 
basic problem was the funding 
for Axa’s proposed $4.5bn pur- 
chase. At present, the plan is 
for a $2.25bn 10-year loan, 
repayable by dividends from 
Farmers, and S&25bn of two to 
three-year loan notes, to be 
paid off by the sale of the Axa 
group’s non-insurance assets. 
“The acquisition of Fanners by 
Axa through Hoylake.” said 
the Gillespie ruling bluntly, 
“will be a leveraged buy-out ” 
Continuing on this theme, 
the regulators stated that “a 
reasonable debt to equity ratio 
is of utmost importance in the 
insurance industry". Doing 
their own sums, Californian 
officials found the debt to 
equity ratio at the Axa level to 
be 5.61 ar *d in the main acqui- 
sition vehicle, infinite (ie no 
tangible net worth). Their own 


Californian acquisition guide- 
lines require a maximum of 1:1 
where five-year loans are 
involved, or 1.5:1 on 10-year 

tending 

That is only the bare bones 
of the problem. The ruling, for 
example, also takes on board 
all Farmers worries about the 
potential loss of its section 835 
tax election - a more favoura- 
ble treatment than that 
implicit in the Axa scheme - 
and the higher dividend drain 
on Farmers. 

So what can Axa and Hoy- 
lake do? Yesterday, the French 
group was pointing out that 
California cast no aspertions 
on its management capabili- 
ties; rather, it described Axa’s 
European record as “outstand- 
ing". ‘The problem, " said one 
Axa representative cheerfully, 
“is to put down cash”. 

Not surprisingly, no-one was 
too precise about how that 
might be achieved at this 
stage. Options mooted included 
accelerated non-insurance 
asset sales and a relocation of 
loans so the tax implications of 
the deal were different. By con- 
trast, suggestions that another 
partner might be brought in or 
that Axa’s $lbn investment in 
Hoylake might be abandoned 
tended to be played down. 

That said, on Monday night 
Ms Gillespie herself did not 
appear to be offering a lot of 
room for manoeuvre. It would, 
she said, take a very substan- 
tial restructuring before the 
department could reconsider 
its decision on Axa. 

With that in mind, does the 
California ruling spell the end 
of the Goldsmith-BAT saga? 
Given the Axa/Hoylake reac- 
tion and Goldsmith's reputa- 
tion for staying power, London 
analysts were hedging their 
bets yesterday. 

Tt’s a fading situation," said 
one, “but there have been so 
many twists and turns in this 
already, that you just never 
know." 
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the largest number of 
shareholders of any company 

in the world” 


Extracts from the statement 
by Sir Campbell Adamson, Chair- 
man of Abbey National pic, at the 
Annual General Meeting. 

Conversion 
The vote was the largest private 
ballot ever held - more than 3 *j 4 
milli on members voted massively 
in favour. The float was one of 
the largest in terms of money 
raised and created a world record 
5 Vi milli on shareholders on the 
company register - 3Vi million of 
whom had never held shares 
before. 

We were the first building 
society to convert and were placed 
in the position of having to nego- 
tiate new and extremely compli- 
cated legislation. What conversion 
does is give us freedom to compete 
in a de-re gulated, highly com- 
mercial and highly competitive 
market place. 

1989 Results 
Our results show just how well 
we managed the business while 
all this was going oil 

— Net len ding reached £4.2bn, 
24% up on 1988 despite a 13% 
fall in net UK mortgage 
lending. 

— Mortgage market share in- 
creased from 8.4% to 1L9% in 
a difficult market but with no 
sacrifice in quality. 

— Operating expenses ■ were 
45.2% of total operating in- 
come: well below that of the 
other major clearing banks. 

— Assets up 18% to £37.2bn. 

— Profits before tax up 21% 
to £501m, second only to 
Barclays among the major 
clearing banka 


Products and Services 

We have emerged from a 
demanding but successful 1989 
as a new kind of financial snimal 
and we are wasting no time in 
bringing the advantages of our 
new status to our customers. 

We are investing heavily in our 
branch network. The programme 
of blanch improvement is in its 
early stages but £35m was spent 
last yean 

On the savings side the 
Optimum Bond was launched in 
November for customers with 
larger sums to invest and has 
proved a real winner, already 
attracting over £lbn. .. 

We are already the second 
largest insurance intermediary in 
the UK. Advice on products is 
available through branches and 
Cornerstone outlets. In addition 
Abbey National Financial Services 
Ltd. has over 100 consultants 
advising clients at work or in their 
homes on a range of financial 
products and services including 
Unit TVusts, Pensions and Retire- 
ment and Savings planning. 

Abbey National Homes Ltd. 
has continued to develop accom- 
modation for purchase or rent. It 
is currently involved in building 
houses and flats on 32 sites total- 
ling 1,800 units. 

In 1989 we opened a second 
office in Spain and began a new 
business in Italy. At the start of 
this year we announced our inten- 
tion to acquire the French mort- 
gage company Ficofrance. 

But we are fully aware of the 
promise we made to shareholders 
that we would not venture too far 
from our traditional areas of busi- 
ness. Nor have we. We are in 
Europe to do mortgage and 
savings business - profitably. 
That’s what we are good at 


1990 

What does the future hold for 
us? The economic outlook for 1990 
may be an uncertain one - but I 
think we have proved once again 
that we can do well even when 
conditions are difficult. With 
operating costs lower than nearly 
all our professional rivals and 
very appreciably lower than the 
banks, we have an advantage 
which we intend to hold on to. 

S umma ry 
In 1989: 

— Profits went up 21% to £501m 
- a total beaten only by 
Barclays of the major clearing 
banks. 

— The operating to income ratio 
was only 45.2%, well below 
that of the clearing banks. 

— Mortgage market share went 
up to 11.9% from 8.4%. 

— Abbey National captured 8% 
of the current account market 
with over 1 million accounts 
now opened. 

— The Optimum Bond proved 
itself a winner with over £lbn 
invested. 

— Abbey National established 
new business in France and 
Italy. 

— With competitive interest 
rates, healthy balance sheet 
and strong financial ratios 
relative to our competitors, 
Abbey National is well set to 
negotiate the economic uncer- 
tainty of 1990. 
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Deutsche Bank 


Aktiengeseflschaft H B 

{Incorporated in the Federal RepufcGc of Germany with fimited Oddity) 
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UK COMPANY NEWS 


Uncertain outlook in Brazil main reason for caution about 1990 I Refocused W CRS 


Frankfurt am Main 


After our Ordinary General Meeting was convened for Wednesday, May 16, 
1990 through a notice in the Bundesenzeiger No. 63 of March 30, 1990. the 
Deutsche Schutzvereinigung far Wfertpepierbesttz (German association for 
protection of securities holdings) requested m accordance with the Joint Stock 
C or p or at io n Act, Section 122 (2) that an additional item be announced for 
resolution. 

The foBowing rs to be included (n the Agenda: 

6. AboStion of the maximum voting right 

The Board of Managing Directors proposes that this proposal be rejected. 

In the present legal situation the maximum voting right serves to protect the 
shareholder against unequal treatment In the event of shares being bought up 
and of takeover bids. We think it can only be dispensed with if greater 
transparency can be achieved In the anonymity of shareholder structures so 
that investors can recognize Changes and Intentions of a party buying up sh ares 
and/or of a potential bidder, hi our opinion this requires the implementation — 
as quickly as possible - of the EC Information directive, which establishes an 
obligation to c&sdose holdings at least from 1096. In adifition, we are in favour 
of binding rules for takeover bids, ensuring orderly and fair procedure urtth 
the elm of equal trea t ment for aB shareholders. Until fidfBment of these 
preconditions, the maximum voting right should be retained- 


Foseco edges ahead to £46.2m 


By Jane Fuller 


Fraikfun am Main. April. 1990 

The Board of Managing Directors 


SGA SOCIETE GENERALE ACCEPTANCE N.V. 
CAD 50.000.000 
14,50% NOTES DUE 1990 
Guaranteed by SOCIETE GENRALE 
(Redeemable at the of the issuer in U.S. Dollars) 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that the issuer will exerdse its 
option to redeem the Notes on April 12, 1990 in US. 
Dollars pursuant to paragraph "Purchase and 
Redemption” (c) "Optional Redemption in US. Dollar” of 
the Terms and Conditions of the Notes. 

Payment of interest and reimbursement of principal win be 
made on April 12, 1990 in accordance with paragraph 
"Purchase and Redemption” (c) "Optional Redemption in 
US Dollar" and "Payments" of the Terms and Conditions 
of the Notes. 


FOSECO. which produces 
speciality chemicals and abra- 
sives for a range of industries, 
increased pre-tax profit by 7 
per cent to £4&2m in 1989. 

On turnover of £573.1m 
(£526. 6m) made In 40 countries, 

operating profit advanced by 13 
per cent to £50.4m. Interest 
payments sliced £4 .2m (£L7m) 
off this. 

Market disappointment was 
registered yesterday in a 14p 
fall in the share price to 228p. 

Mr Tony Chubb, nhafrman, 

said the second half had suf- 
fered from falling car sales in 
the US, economic problems in 
the UK and runaway inflation 
in BraziL 

“The biggest single reason 
for our caution about 1990 Is 
Brazil,” said Mr Chubb. 
Between 5 and 10 per cent of 
the group’s business was in 
that country and the outlook 
depended on the impact of 
President Fernando Conor’s 
fierce monetary squeeze. 

hr North and South America, 
operating profit was slightly 
down at £6.9m, while sales 
advanced to £152J5m (£127.6m). 


In the UK, turnover fell 
slightly after disposals to 
£l51.9m, while operating profit 
grew to £13.9m (£iL3m). 

While some products had 
been affected by the downturn 
in house building and DIY 
activity, civil construction was 
holding up weH 

Mr Chubb said 1990 was set 
to be a more difficult year. The 
demand from the steel and coal 
industries, for example, was 
not as buoyant. 

Geographically, continental 
Europe made the biggest con- 
tribution to both sales and 
operating profit: £16&£m and 
£17Jm respectively. 

In Asia, including a 
long-standing operation in 
Japan, sales grew to £74-2m 
(£64. 7m) and profits to SlO.lm. 

Lo o ked at by division, metal- 
lurgical chemicals produced 
about 55 per cent of both turn- 
over and operating profit Mr 
Bob Jordan, managing direc- 
tor, said the group had contin- 
ued to reduce its dependency 
on st ee l and to bulla up the 
foundry arid light aUoy/ahxmin- 
ium activities. 


Profits from construction 

and mining rhgwriftalq rose by 
50 per cent to £&2m after a dip 

last year. Abrasives and dia- 
mond products ad ded nearly 

cim profit to reach 
Earnings per share reached 
30 .3p (28-3p). The proposed 
final dividend of 8Jp mairaw a 
total of I3£p 0&2pX 


hits £16m aad 

seeks Paris listing 


By Anew Rawathorn 


Foseco 's pretax profit fell from 
£24.5m to less than sszm 
between the first and second 
halves. And that was before 
the crisis in Brazil, which 
could more than wipe out an 
estimated £33p or' £4m profit 
from that country. With UK 
sales looking flat and only slow 

S wth expected in the US, this 
res a kit to he made up in 
the happier territories. The 
mawipPTnpnt has aisn under- 
mined expectations by a some- 
what lugubrious statement. A 
forecast pre-tax profit for 1990 
of about £42m gives a prospec- 
tive p/e of JUi. The share price 
is supported by a prospective 
yield of about 8 per cent But it 
seems that only tdd specula- 



Trro y Wfttuplw Ww 


Tony nmMg faw SwnmiT f riwB 
steel and coal industries 


tion will drive up the price, as. 
it did last June after it was 
revealed that the Scharf 
brothers had acquired a 4.4 par 
cent stake. 


Silentnight loses sleep oyer Lowndes tie-up 


By Andrew Bolger 


THE FISCAL AGENT 
SOCIETE GENERALE ALSACIENNE 
DE BANQUE 
LUXEMBOURG BRANCH 


BRAZILIAN INVESTMENT COMPANY 
Sodetc tfinvestissemau i capita] variable 


Rqgitind OOkx: L nutBi bo wB . >4 rue Aldrfngen 
Commensal RqlMc Lmcntawi Section B n° 26810 


NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDER 


The Annual General Meeting of Shareholder! of Brazilian Investment Company Skav win 
be held ni in registered alike m Lmeznboarg. ]« rue Aldnngen. on April. 19th 1990 u 
12.00 noon for the pupae of oontderiaa end voting upon the IMaetag matrons 


1. To bear and accept: 

a) the management report of the direct on 

b) the report of the auditor. 


2. To approve the watemun of imc 
year ended December Jlst, 1939. 


and UnbtHtka and namimn of operation for the 


3. To dtsdnnje the tfirecion and the anditor with rape d to their performance of duties 
during the year ended December 3 In. 1989. 


A To oioet the diracton to i 


: the ocxt imnml general mwt i inef 


5. To dect the anditor to servo until the next .iimaal general b air tin g of sbtwboMcm. 


& Any other fausnett 


The ihaRfaolden ore advised that no quorum Tor the statutory general — *"g is required 
and that demons wiB be taken at the majority of the shores pr esent or r ep r es e nt ed at the 
meeting. 


The Board ofDvrecton 


SILENTNIGHT Holdings, the 
bed and furniture manufac- 
turer, has blamed a 33 per cent 
drop in pre-tax profits on its 
disastrous tie-up with Lowndes 
Queensway, the loss-making 
furniture and carpet retailer. 

In the year ended February 3 
1990 the group made profits of 
£7.4m (SlLlm), in line with the 
warning it gave last December. 
Turnover, however, rose by 25 
per cent to £l59.2m (£i26.99m). 

The shares stayed at 76p. 

The final dividend is cut by 
2p to 2.75p. making the total Sp 
(7p). Earnings per share fell 30 
per cent to 10.79p (15.37p). 

Mr Christopher Burnett, 
chief executive, said the com- 
pany had lost “several mil- 
lions” overall In trying to 
establish a direct delivery oper- 
ation with Lowndes, which 
saw its shares suspended in 
August while a refinancing 
package was worked out 

Silentnight undertook to 
deliver beds direct to consum- 
ers’ homes in exchange for 
Lowndes purchasing 80 per 
cent of its bed range from the 
group. It postponed investment 


in the system when Lowndes 
made its problems public in 
August two months after the 
service began, but carried on 
trading with Lowndes and pro- 
viding the service until Febru- 
ary of this year. 

Mr Burnett said: "This had 
two effects. First it meant that 
the distribution was done very 
inefficiently and, due to the 

« t r u rn put oil a nmphmiBlTig nnri 

transport resources, it also 
affected the service levels to 
other customers. Second, 
because the vast majority of 
Lowndes orders turned out to 
be at the bottom of the range 
in terms of price, the margin in 
no way covered costs when 
operating In *hin inefficient 
maimer.” 

Mr Burnett added: "We stfll 
believe In the direct delivery 
concept, but we picked the 
wrong retailer with which to 
build the service, though, in 
our defence, their financial 
problems were unknown to us 
at the time.” 

Silentnight said its second 
main problem was with uphol- 
stery. A new three-piece suite 


Make sure you understand the new opportunities in 

East European 


MARKETS = 

the fortnightly newsletter from Financial Times Newsletters 


The rules for doing business in Eastern Europe and the USSR are changing. 

EAST EUROPEAN MARKETS will guide you through the chaos and 

confusion surrounding the economic revolutions within Eastern Europe — 
highlighting the opportunities and identifying the problems. 


The editor of EAST EUROPEAN MARKETS spends two weeks every month 

in Eastern Europe, probing and discussing the changes with the key players in 
government, industry and foreign trade. This makes EAST EUROPEAN 
MARKETS the most perceptive and authoritative newsletter covering this 
growing business area. It analyses, interprets and comments on the key issues 
for businessmen in the West and the East. 


Recently EAST EUROPEAN MARKETS: 

• discussed the problems facing the Soviet economy as it enters the 


turbulent 1990 


• carried an exclusive interview with the minister in charge of 
privatisation in Poland 

• detailed the banking reform in Yugoslavia 

• reviewed investment prospects in East Germany - 

• began an important series on business opportunities in the three 
Baltic Republics of Estonia, Latvia and Lithuania 

• assessed Czechoslovakia’s chances of economic success as 
it begins the transition to a market economy 

• looked at the options open to Bulgaria as it tries to cope 
with the twin problems of mounting hard currency debt and a 
stagnating economy. 


Can your company afford to miss out on what could be the 
biggest opportunity of the new decade? Whatever your interest 
in Eastern Europe you will need EAST EUROPEAN MARKETS. 
It is the essential business intelligence aid to help you make the 
right decisions at the right time. 
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tamed oat to be a best-seller, 
bat the fabric ramn from the 
US and was on 12 weeks deliv- 
ery. The sadden demand for 
the suite meant the ihetory 


Ions are Wm, Mr Bar- 

nett sees little sign of a con- 
sumer spending do wnturn. 
That may well be true so far, 
hut the combination of M gfaw 


WCRS, the marketing group 
which intends to change its 
name . to. Aegis - to reflect its 
move away from advertising to 
media . baying, yesterday 
anhomiced profits before tax 
imd extr aordinary items- of 

£L6m on turnover of £34 5.21 m 
in tiie six months to December 

SL. : ■ K 

'■ The group (fid not issne com- 
parable-figOEes for the same 
period hi thejjravioas year. Mr 
Peter Scott, chairman, said it 
1 would have beeh ? ‘ f riihcnl otg" 
to do so given tbat . WGBS had 
changed “to dramatically”. : 

Last aututfn WCRS 
a n n ounced its intention to take 
foil control of Carat, the Paris-' 
based media boring group. for 
•fi202nx. lt already owned half of 
Carats 

At the sante-thne it sold con- 
trol of. its original advertising 
interests to. jSurocom, the 
French marketing group, for 
£47.503. WCRS now owns 40 per 
cent of EWDB, the advertising 
network formed by the deal, 
and in future will account for 
it as an associate. > 

Folly dilated earnings per 
share amounted to 9.7p. The 
board declared an interim divi- 
dend of 2.5p and intends to 
increase the dividend above 
the rate of earnings per share 


growth in future yeare so that 
the yield is brought closer to 
the stock wiarket average. . 

WOtS wffl seek a hsttag on 
the Paris stock market by the 
end of the year and win then 
change its Mnw to Aegis. 

Carat has been expanding 
nutebto France to establish a 
European- med& baying opera- 
tion: Mr Scott said that of its 
$3.4bn (£2bn) billings, Jl.3bn 
come from France and 3900,009 
from West Germany. It also 
has significant interests hi 
Spain, Italy, Belgium and toe 
UK. 

Last month it approached 
the French government for per- 
mission for Carat to handle 
EWDB’s media -baying In - 
France. A decision is expected 
next month. The French gov- 
ernment has also begun an 
inquiry into the French media 
baying scene, which should be 
completed in IS months. - 

WCRS’s shares ' were 
unchanged at 259p yesterday. 1 
Ms Lama Tflbian, advertising 
analyst at Warburgs, sa£d the 
City would be uncertain as^to 
how to judge WCBS’s perfor- 
mance untu comparable fig- 
ures were available. She fore- 
cast pre-tax profits of £71m ami 
pamtng s per share of 36.3p fear 
the foil financial year. 


operated well below capacity - mortgage rates and poll tax 


DG Durham in the black 


until the fabric supply caught 
up with Hpmand 


• COMMENT 

Last year tamed oat to be a 

nightmare for Britain’s biggest 
manufacturer of beds. Direct 
delivery was always going to 
pose sever e management chal- 
lenges, but the untimely link 
with debt-laden Lowndes 
turned a high-risk strategy into 
fiasco. Claiming these prob- 


payments sremii likely to hit 
high-ticket items such as beds 
and furniture sooner than 
later. Analysts predict profits 
next year of £&5m and earn- 
ings of iQ ip , which puts tin* 
shares on a modest multiple of 
just over 6. That is underpin- 
ned by a prospective yield of 
9.8 per cent, hot investors who 
wish to sleep easy are Hkely to 

give snentnigftt a wide berth, 
for the immediate fliture. 


ALL DIVISIONS contributed to 
the pre-tax . profit of £Llm 
achieved by DG Durham 
Group, USM-qooted insurance 

and reinsurance broker, for tbs ' 
year to December SL There 
was * £202,000 loss previously. 

Mr Richard Brad, chairman, 
said the result justified the 
board’s policy of consolidating 
the businesses after tike 1988. 
reorganisation. Difficulties 


were stifi being experienced, he 
said, in disposing of interests 
in prop erty occupied by forma 


Turnover advanced by 27 per 
cent to £9-tm “despite difficult 
tnarip »t conations”. The direc- 
tors are recommending a final 
dividend of lp for a 2p Qp) 
total. Earnings were 5-2p (2-4p 
loss) before goodwill amortisa- 
tion and cL9p (3.7)) loss) after. 


Wace shrugs off uncertainties with £22nt 


By John Thornhill 


WACE GROUP, the acquisitive 
pre-press services and special- 
ist printing company, shrugged 
nff the u n ce rta inties surround- 
ing its sector and reported 
more than doubled pre-tax 
profits of £ 21 -Bm in 1989, op 
from £ 10 m in the previous 
year. 

Mr John Clegg, managing 
director, said that 1989 had 
marked the grou p’s transition 
from a smaller UK company 
into a medium-sized interna- 
tional public group. Wace 
claims to be the largest com- 
pany in the world in the high- 
ly-fragmented pre-press indus- 
try with a market share of over 
2 per cent 

Turnover was strongly 
ahead at £159.15m (£70.42m). 
Almost 60 per cent of sales 
were from the UK and the rest 
derived from the US. 


Mr Clegg was particularly 
pleased that earnings per share 
had advanced fay 58 per cent to 
26.5p (16-8p restated). About 
half Of the earning s growth 
came fr om 10 fiflprisitinna. 

The final dividend is lifted to 
5.75p increasing the yearly 
pay-out by 88 per cat to 7-5p 
(4p). ■ 

During t he year , Wace spen t 
£27.3in uu capital . 

and has now completed its new 
headquarters and pre-press 
facility at Shepherdess Walk In 
London. This will enable it to 
sell several freehold properties 
which might raise upwards of 
£15m. 

Last September, Wace raised 
£44Mm through a two-for-seven 
rights issue. However, less 
than 20 per cent of the shares 
were taken up a a the stock 
market dumped. Although Mr 


Clegg said he .was disappointed 
that the rights had not met a 
more encouraging response, he 
added that it had left the group 
in a vary strong strategic pom- 
tion. At the year end. Ware 
had net «mh of £7^m and net ■ 
asse ts of fiioSm, amounting to' 
164p . per share. . 


Investors who . were , badly.., 
singed by backing the enire- ; 
preneurial glamour .gntops of . ; 
the 1980s migh t dia nire Ware 
as an accident waiting to hap- 
pen. Ithas an tiie clas sic in gre- 
dient s: a tie mh nyw nt wiliwpwv - 

neurial managfrig (firector; an 
explosiye growth pattern; a 
hectic series of acquisitions; 
and heady talk of further 
expansion. But it mfeht well 
pay Investors to- take a second 
took for Ware's differences to 


such companies are arguably 
more significant than the simi- 
larities. This year, for example, 
Wace has looked to the longer 
term. ‘It las devoted much 
effort to strengthening its 
senior' management and haw 

also i nvested heav ily in capital 

expenditure giving it a techno- 
logical edge. The group's failed 
. inight have 
defiated its. share price- but -it 
has significantly bplstered the 
balance sheet and will enahU* 
it to make tiie most of the diffi- 
culties that currently beset its 
competitors and allow further 
acquisitive expansion, proba- 
bly on the Continent Pre-tax 
profits might rise to £32m this 
year giving a prospective rat- 
ing of 10. For those able to 
suppress their natural suspi- 
cions, Wace looks an attractive 

long term proposition. 


To the holders off Warrants 

attached to 


: SUNBELT HOLDMGS S.A. 
Registered Office: 7, rue Pierre d’Aspelt 
1142 Luxembourg R.C. Luxembourg B 1 B 113 
NOTICE TO THE SHAREHOLDERS 


79b Deutsche Mark Bearer Bonds with Warrants of 1989/1996 

109b US-DoBar Bearer Bonds with Warrants of 1989/1996 
5%9b swiss franc Bearer Bonds with Warrants of 1988/1996 


off Allianz Finance B.V_ 


Notice • is hereby given to holders of shares, in SUNBELT 
HOLDINGS SJL that, ah EXTRAORDINARY GENERAL MEETING 
will be held on the 30th of April, 1990 at the registered office l n 
order to consider a proposal to restructure the share capital of foe 
company In accordance with the following resolutions: 


Amsterdam 


tn March 1990 the share capital of Amanz AkfengeseKschaft 
Holding was Increased by issuing new shares granting a 
preemptive right to our shareholders. As a consequence of 
this capital Increase the Subscription Rice for one share of 
DM 50 par value of Allianz AktiengesellschaftHoltflng tobe 
Issued upon exercise of the Subscription Rights represented 
by the Warrants originally attached to the Bonds mentioned 
hereafter shall be reduced In accordance with Section 7 of 
the Conditions of Warrants. As from April 11, 1990 (effective- 
date) the Subscription Price is DM 1,639. 


To give discharge to the directors who have resIgned'Mr 
Erik Monsen whose resignation became effective from the' 
26th January, 1990, Mr Serge Tabery whose resignation 
.became effective from the 29th' of. January 1990, Mr Richard 
Mattery whose resignation became effective from the 14ft 
March, 1990 and Mr Thomas E. Salter whose . resignation 
became effective from the 2Bth March, 1990. . - 


exfating share capital being 1.735,000 
Bh * r *® by changing the shares' nominal 
value to obtain 173£00 shares of USD 100.- each. 


Munlch/Berfin, 
April 1990 


ABianz 

AWengeseiischaft Hokftng 


To reduce, fte par value: of USD 10(V each down to USD 
21-39- per share to reflect the writs down of fte value of the 

Investments of Sur&ett Holdings’ subsidiaries in the real 

estate market and to compensate their, cotoeqwnt losses. 


To waive the sharehafders' preferential subscription rights. 


To ^auth ari se thev dlre^ors of the Company within the limits 

10 fhe share capital from 

6.TJT.165.- by -an- 'additional 7_000.006^lo USD 
10,71 1,171— by.4SeorngS2r.2S6 additional shares to rank pari 
paaau with 173JS0Q -shares as par resoUiSnT ^ 


Central American Bank for 
Economic Integration 
(CABEI) 

U.S. $20,000,000 


Floating Rate Serial Notes due 1994 
For the six months 
llthApril, 1990 to Uth October, 1990 


In accozdance with the provisions of the Notes! noticais 
hereby given that the rate of interest has ' : - - 

been fixed at 9 % per cent, per annum, mad that the . 
interest payable on the relevant interest payment date , 
11th October, 1990 against Coupon No. 23 wilLbe 
U.S. $148.43. 


ararehoJdere ehouW.nots teat the three remaining directors of tits 

Company have condmonalty tendered fteir reslSattorSand tS 
as a consequence tf; the . resolutions 2-6 IndShetoe^wf^I 
pmnraclften In addition ftefollowtng resolutions wfH be put to the 


Thtioeept :fte' resignatiohs' and to grant discharge to fte 

Tor ”«.t *■ 


votunto » m » u “ att “ WHOM*** 




A memorandum to- shareholders setting out m Z 

detail b avallable-from the CompS/S ? 
Rue. Pierie cTAspeh, Luxn*nbourn. anri 7 ' 

prindpai us subsldtary Sunbelt :SitffoBs — ^ £ 

Norft. 44ft street. Sulte^ ^^ Phtwnlx.XlJJtaSo^ 1 ^ — 


The Board Directors. 


The Indus trial Ranfc -Twpnri, T trwttaH 
Agent Bank 


V\C 

f- 


Jim ** ” 
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Three operational directors take daily control 

Mrs Fields recovers to $1.5m 


H 111! 


h nv 
* * 


By Andrew Hill . 

MRS DEBBI FIELDS and hBT 
husband Randall, founders of 
the Mrs Fields cookie and bak- 
ery empire, have/ decided to" 
delegate day-to-day. manage? - 
ment of the group to three 
operational /Erectors. .. :- > 

The group' : yesterday- 
announced a recovery from, the 
disastrous 1988 performance, 
when it lost nearly $i9ni after 
an ill-judged expansion of the 
US cookie chain. In. 1989, Mrs 
Fields, which is quoted on Xidii- _ 
don's USM although most of its: ; 
operations are in the US/ made 
$L53m (£940,000) before tax: on - 
turnover of $l3Qm~($l20m).- “ A 

Key management responst- >; 
bility is now in the hands , .of ^ 
Mr Larry Holman, who Joined - 
as senior vice president last; 
October, Mr Paid, Baird, direct / 
tor of operations' since' March 
1989, and Mr Tim Pierce, vice' 
president of finance. They sit 
on a newly-treated executive v 
committee with Mr and Mrs 
Fields, still chairman and pres- 
ident respectively. 

The find, indication that the 
founders were loosening bold 
on the reins in January, 
when a licensing agreement 
with Marriott Corporation was 
announced. It allows Marriott 
to produce and sell Mis Fields 
products through its stores. : 

“It is the first time DebM has 
let the name go — it is her 
baby,” said Mr Baird. 

The group said it had cut. 




-Mrs Fields’ Marriottlink should involve opening 60 more outlets 


corporate overheads from 
$19. 2m to. $16.11X4 although 
interest, depreciation and 
amortisation charges rose 
againftbm $i4.6m to $l&3m. 


years, is one example of the 
group’s newstrategy of brand- 
name exploitation. 

Bfts Fields reported earnings 
of 1 cent per share last year. 


The. Marriott agreement, against a loss of 12.7 cents, and 


which should involve the open- 
ing -of at least 60 new Mrs 
Fields outlets in the next five 


Sherwood Computer In 
profit again with £2m 


By Alan Cana 

RIGOROUS PRUNING of 
loss -making activities returned 
Sherwood Computer Services 
to profit in 1988 following a 
disastrous 1988. 

The company, which devel- 
ops computer software and 
systems with a heavy emphasis 
on the insurance <mii firumrini 
services markets, reported pre- 
tax profits of £2A2m faj; the 
year, compared with a loss of 
£L96m in 1988. 

Turnover, however, was 
down to £25.4m from £2&53m. 
reflecting the disposal of 
unprofitable parts of the bust 
ness. 

Fully diluted earnings were 
25p Goss 36.8p). The final divi- 
dend is 3.75p for a total of 4£p. 
No dividend was paid previ- 
ously. 

Principal reason for the turn- 
round in the group's fortunes 
was the disposal of Sherwood. 
Mhixmix, a subftidiaijf spedaLY 
ising in motor / insurance ' 
systems, that lost £820,000 . in 
1988 and a further £520,000 in 
1989. It was sold to Policymaa- 
ter for an initial £1504)00. The 
company also disposed of a 
jointly developed product, Slip- 
stream, to its joint developer; 
the consideration was about 
£750,000 more than the revenue 
the group was expecting from 


product sales in 1989 of £0.4m_ 

Sherwood Public Services, 
which deals with, software for 
local authorities, was returned 
to profit following a deal with 
international Computers (ICL). 
This provided for the replace- 
ment of Sherwood products 
dealing with rent, rates and 
housing benefits with ICL 
systems, Sherwood is also mar- 
keting ICL’s community 
charge software to its local 
authority customers as part of 
the deaL - 

Mr Richard Guy , chief execu- 
tive, pointed out that the finan- 
cial services division, which 
had suffered a loss in 1989 as a 
result of general softening in 
the sector, was now performing 
weZL .The group was collaborat- 
ing with - the major 
Anglo-French computer ser- 
vices company Serna to market' 
personal pensions in Spainfo a . 
deal worth: about. £2m over 
three years, and with Metainbr-' 
nhnsist in Australia in asimfer 
deal worth £l-3m over three 
years. 

• The group's commitment to 
open systems based on the 
Unix operating system is 
shown by an investment of 
£2m in Sceptre, a modular 
insurance systems developed 
fin- Lloyds underwriters. 


‘Difficult trading 9 sees 
Albert Martin fall 42% 


ANOTHER EXAMPLE of the 
downturn in the UK clothi ng 
industry was yesterday pro- 
vided by Albert Martin Hold- 
ings, a supplier to Marks and 
Spencer. 

In 1989, the Nottingham- 
shire-based . group sustained a 
4 2 per cent d e c lin e in t axable 
profits, from £2.77m to £L6ta4 
on turnover ahead 12 per cent 
to £69.Ilm (£61. 61m). 

The company blamed the set- 
back on increasingly diffic ult 
trading -the effect of inter- 
est rates on consumer confi- 


dence. Y 

Net interest charges 
increased to £l-22m (£649,000) 
reflecting implementation of 
the group’s investment pro- ; 
gramme; directors stressed, 
however,- that working capital ; 
had been kept under control. 
Earnings per 20p share dipped 
to A6p <l4-2pX and the recom- 
mended fihat dividend is cut to 
2.4p for a total Q.75p -lower at 
4p- - 

An eKt r H nrrfrnar y charge Of • 
£987,000 represented ratkmahs- j 
ation costs- 



DON'T /HISS THE BOAT 

If you could discover: 

■ What European opportunities are open, to you 

■ Which companies you should laiget for 

a merger or aoqoisitkm , , 

■ Whal your competitors are doing j ' 

■ Who is crying out for yoor business I % 

■ How to target your mailing l is t s - Xfc W 

accurately j 07 . 

■ How to check your customers’, 
or suppliers' financial 
standings fast 

and discover it through * 
your awn PC, what's 

stopping you? m^yT^y/y 



ITT. Qito.E^EEPOST, HAMPTON M>ddiTffniBR,mj0t-783im 


MANAGING DIKLCTOUS 

SEIZING Till' OPPORTUNITY 


Bod) » a gxeat nwBShnei* combined with die csavadonoBcflisv^a rpnl^ 
n^^Y^fnrnMbyKcvueaonfld&ndasybecSaitifromatiitwdl-tteir 
the memo* in rime to taw* in a ptopcoy at London wiUah: mkme* of 
Qty md Wert find, -coadyanageoWteOTV 

Watfs have one small pcslgiiMS tad fafe!** wtaethw hearing development 
(not in Dockland*) where * deil cm be uOond to suit, indwfing ■ 50/50 
■hired equity plan ova * 5 year period. This wffl mean mpexb 

lanimintni Mmhihud -at** drip jnvwnnmt-Sanisbed if 

tapoed - in . secbdedare*. |^ftiithwiiiuaibple«plifloes-' 

WARDS CONSraUCTIWLTII -»!-»• 52*2 


has yet to resume paying divi- 
dends. The profit included an 
exceptional gain of $L2lm_ 


Dowding & 
Mills lifts 
profit 25% 

By Jane Fuller 

DOWDING & MILLS, the 
electrical and mechanical 
repair company, returned a 25 


profit to £5.6m for the six 
months to December 3L 

Sales, which are 80 per cent 
in the UK, advanced 13 per 
cent to £3&87ta, demonstrat- 
ing that it had so for-weath- 
ered the tougher economic cli- 
mate. Mr Jim Cole, chief 
executive, said the company 
had continued to improve mar- 
gins by controlling overheads 
and Improving efficiency, and 
the results included a good 
first contribution from an Aus- 
tralian ac quisition . 

The group was inmln^ to 
some extent against trading 
difficulties to the UK by its 
spread of customers, from 
power stations and car plants 
to bakeries and laundries. 

In February, the company 
acquired Microwave Systems, 
which was expected to contrib- 
ute a few hundred thousand 
pounds to the full-year results. 
A Humfli B arllw it »lm bought 
Calibration Systems. 

Ur Cole said year-end gear- 
ing was expected to remain 
below 10 per cent. 

Earnings gained 20 per cent 
to 3A5p. The interim dividend 
is lp (OAp) and the company 
said the final dividend should 
be not less than l_67p. 


Reshaped Godfrey Davis at £21tn 


By John Thornhill 

GODFREY DAVIS (Holdings), 
tiie car dealing and laundry 
group which pulled out of a 
takeover bid for Sketchley 
earlier this year, reported a 
26 per cent profit improve- 
ment in 1989. 

Pre-tax profits grew from 
£17.06m to £21.52m on turn- 
over 19 per cent ahead at 
£303.67m (£256.39m) as all 
the company’s divisions 
reported improved perfor- 
mances. 

The results were exactly in 
line with the forecast made 
with the bid for Sketchley. 
and the shares held steady at 
142p yesterday. 


Godfrey Davis's businesses 
were substantially reshaped 
during the year. The plastics 
division of Falcon Industries 
was sold in April and three 
acquisitions were made in 
the workwear, catering and 
laundering fields. These did 
not make any contribution at 
the pre-tax level. 

Mr John Ivey, chief execu- 
tive, said the Sketchley bid 
had largely been an opportu- 
nistic move which did not 
alter the group's overall 
strategy of disposing of its 
motor-related businesses. 
"We think the right way 
ahead is to dispose of those 


areas of the business which 
we signposted during the 
Sketchley bid and to reinvest 
the proceeds in the service 
area concept” he said. 

Godfrey Davis's interests in 
textile maintenance were the 
strongest contributor to prof- 
its, producing £ll.l3m 
(£9J23m) at the pre-tax leveL 
Site services advanced 
strongly to £4.6m (£2.55m) 
while support services grew 
to £l.lm (£558.000). 

The company’s interests in 
the motors field - compris- 
ing of four Ford motor dealer- 
ships and a contract hire 
fleet of 12,000 vehicles. - 


reported pre-tax profits of 
£10.16m (£7.S6m). 

Mr Neil Benson, chairman, 
said the board took a cau- 
tious view of the year ahead 
but was hopeful that the 
impact of a weakening econ- 
omy could be contained to a 
minimum allowing continued 
progress, albeit at a more 
modest rate. 

An extraordinary gain of 
£3.31m (£12.8m) resulted from 
property disposals. Earnings 
per share grew to I6.69p 
(15.16p). A final dividend of 
5.25p is recommended to 
bring the total to 7.8Sp 
(7p>. 


War die Storeys falls further to £5m 


By Clare Pearson 

PRE-TAX PROFITS of Wardle 
Storeys, the plastic sheeting 
and survival equipment 
group, were down again in 
the six months to February 
28. 

At £5.03m, they were 
£800,000 lower than in the 
comparable period, which in 
itself marked a sharp 
reversal in the com- 
pany’s earlier strong growth 
record. 

However, Mr Brian Taylor, 
chief executive, stressed that 
the results represented a big 
improvement on the second 
haft of last year, with profit 


after exceptional items and 
earnings per share more than 
trebling from levels seen at 
that time. 

Mr Taylor said corrective 
action, outlined when the 
full-year figures were 
announced last November, 
was “more than ever applica- 
ble and . . . being pursued 
with vigour." This included 
the reappraisal of stock and 
efficiency drives, as well as a 
management shake-up which 
gave rise to sweeping board 
changes. 

The interim dividend is 
unchanged at 4p. Earnings 


per share were 13.2p (l5Jp). 
Turnover was £40. 59m 
(£39 .23m). 

The technical products 
(plastics) division made oper- 
ating profits of £2.49m 
(£3 .23m). 

Industrial action by UK car 
workers hit sales to the 
automotive industry, more 
than offsetting the bene- 
fits of volume recovery 
in the industrial marketing 
activities. This came after a 
fall in volume last year as 
European competition 
stepped up. 

Mr Taylor said activity was 


still below normal levels and 
it remained difficult to 
recover cost increases by way 
of price rises. The second half 
would see significant capital 
expenditure. 

Safety and survival equip- 
ment put in £736,000 (£1.02m). 
Mr Taylor said RFD Inflat- 
ables had yet to feel the full 
benefits of corrective action, 
which included increased 
spending on product develop- 
ment, taken last year. But 
GQ Parachutes had an excel- 
lent first half and, with a 
strong order book, the out- 
look was encouraging. 



General Accident 


Financial Highlights 



Shareholders 9 funds up 32% 
to a record £2,552m 

Pre-tax profits of £147.0m 
despite the impact of 
Hurricane Hugo and other 
major catastrophe losses 
(1988: £294.1m) 

Investment earnings up 31% 
to £462.7m 

Life profits substantially 
higher at £26.9m 


Net assets per share up from 
915p to 1198p 

Earnings per share 65.3p 
(1988: 107.6p) 

Total dividend up 13.6% 
to 50.0p per share 

General premium income up 
21% to £3 400m 

Life premium income up 30% 
to £381m 


In his Annual Statement to share- 
holders , the Chairman, The Earl of 
Airlie,pays tribute to Mr B. C. Marshall , 
who retired as Chief General Manager 
of General Accident on 3Jst December 
1969. Lord Airiie says: “Over a period 
of more than eight years under 
Mr Marshallb leadership , the Corpor- 
ation achieved outstanding business 
development and financial groicthP 
Mr WN. Robertson has been appointed 
Chief General Manager in succession 
to Mr Marshall. 

The Chairman also welcomes Mr Barrie 
Holder to the Board. Mr Holder was 
appointed a Director and General 
Manager of the Corporation on 1st 
April 1990. 

Referring to the Boardb policy of 
dividend ■ progression. Lord Airiie 
says this takes into account not only 
the earnings fluctuations experienced " 
in the composite insurance market 
but also the Corporations financial 
strength and the underlying quality 
of its insurance portfolios. 

Lord Airiie concludes his Statement 
on a confident note: “ Despite more 
difficult market conditions, and the 
occurrence of further storm losses this 
year f the Corporation is, with its strong 
financial base , well placed to face the 
future with confidence? 


^ The new decade promises a 
period of significant change, which 
will affect many of the markets in 
which we operate. Our strategies and 
structures are accordingly under com- 
prehensive review, to support further 
profitable advancement based on the 
considerable financial strength of the 
Corporation. ?? NELS0N Robertson. 

tr CHIEF CENERAL MANAGER 



In his Operational Review for 1989, Mr Nelson Robertson, Chief General 
Manager, says that adherence to a disciplined yet responsive approach 
to underwriting has enabled General Accident to absorb adverse 
developments in the UK market without a serious effect on overall 
performance. This approach will continue within a strategy designed 
to achieve profitable growth whilst maintaining high standards of 
customer service. 

Mr Robertson also sees signs for encouragement overseas. General 
Accident has again outperformed the market in both North America and 
the increasingly important Pacific region. And with new branch offices 
planned for Portugal and Spain it will be established in all the principal 
European Community markets. 

Life operations had a good year, Mr Robertson says, with increased bonus 
declarations ensuring that General Accident policyholders continue to 
share in the prosperity and strength of its Life fund. Estate agency 
operations, on the other hand, had a very difficult year, although they 
continue to produce a substantial volume of new life assurance business. 

Mr Robertson concludes on a cautious but confident note. The prospects 
for early underwriting improvement are uncertain but the Corporation 
remains well placed to benefit from any upturn in the market, he says. 


We would be happy to send you a 
copy of our full Annual Report & 
Accounts for 1989. Simply complete 
the coupon and return to the address 
below. 


ADDRESS 


To: The Secretary, 

General Accident Fire and Life 
Assurance Corporation pic. 
World Headquarters, Pitheavlis, 
Perth, Scotland f '■ 

PH2 0NH . 









Murray Gordon to stand 
down from Era board 


TURNOVER 


PROFIT BEFORE TAXATION 


EASNIN6S PER SHARE 


PRELIMINARY ANNOUNCEMENT 


OF 1989 RESULTS 


Year ended 31st December 1989 

Financial Highlights 

1989 1988 increase 
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By Nikki Taft 

MR MURRAY GORDON, the 
former chairman of Combined 
English Stores who moved in 
as chairman of Era Group in 
late-1987, yesterday announced 
that be was resigning from the 
troubled specialist retailer’s 
board. 

Only a week ago, after a long 
and angry shareholders’ meet- 
ing, Mr Gordon claimed that he 
bad no intention of leaving the 
group. This was despite the 
fact that Mr David Roxburgh 
and Mr Pat Hammond-Tnrner. 
two of his former CES col- 
leagues who joined Era at the 
same time, had announced 
they would be resigning in 
May. 

Era has been in the spotlight 
because of the severe down- 
turn at its Lexterten furniture 
subsidiary - currently imuring 
substantial losses - and 
because of Its disposal plans 
for this business. Ait the EGM, 
there were attacks on the 
board’s warmpiniBw^ the 
in overheads and increasing 
central costs. 


Mr David Llewellyn, a co- 
founder of Lexterten who left 
Era shortly after the former 
CES team arrived, fbrimwi 
to have offered a better price 
for the furniture compa n y than 
the mana g e m ent team, whose 
deal the board had recom- 
mended. 

This dispute was the subject 
of an extended argument 
between Mr Llewellyn and Mr 
Gordon at the meeting, 
although the sale to manage- 
ment was eventually voted 

through. 

A number of institutional 
investors have also privately 
expressed concern about the 
group, which is now ex pe cted 
to pursue capital reconstruc- 
tion plans. 

Yesterday, Mr Gordon said 
that he had made the decision 
in the wake of the TOTtar ten 
sale and that he, together with 
his two former CES colleagues, 
had “other business interests” 
to pursue. Given the appoint- 
ment of three non-executive 
directors to the Era board in 


■?**2 wsa* 
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Proposed final dividend of \2J2p 
(1988 9.9p) making an increase 
for the year of 24% 

The 1989 Annual Report 
will be posted to shareholders on 
30th April 1990. 

lo reserve a copy, telephone 0932 568833 


International Headquarters, RMC House, 

Cold harbour Lane, Thorpe, Egham, Surrey TW20 8TD. 

Operating internationally in Austria. Belgium. France. 
Holland, Hungary. Israel. Portugal. Republic of Ireland. 
Spain, United Kingdom, USA and \Afest Germany. 


Alexandra Workwear up 
20% overall to £7.5m 


By Clare Pearson 

ALEXANDRA Workwear, the 
largest workwear manufac- 
turer in Europe, announced a 
20 per cent rise, from £&3m to 
£7.5m, in pre-tax profits for the 
53 weeks to February 3. 

After a tax charge nearly 3 
percentage points lower at 31 
per cent, earnings per share 
increased 23 per cent to 15.4p 
(12.5p). The final dividend is 
lifted to 3-lp, making 4.7p (3.Sp) 
for the year. 

Mr John Prior, chairman, 
said it had been an “interest- 
ing” year. Sales had been slow 
during the long summer but 
had picked up strongly in the 
autumn and this had contin- 
ued into 1990. 

In spite of the gloomy sig- 
nals coming out of some sec- 
tors of the UK economy, Alex- 
andra bad seen good demand 
from a broad spread erf custom- 
ers including those in the 
retail trade. About 20,000 active 
accounts were added during 
the year, excluding sales for 
cash at the company’s shops. 

Turnover improved 20 per 


TAYLOR 






PROPERTY ■ CONSTRUCTION ■ HOUSING ■ TRADING 

Preliminary results 


• 29th consecutive year of record profits 

• Investment property portfolio up by £119. 3m 

• Substantial increase in proposed dividend 

• Strong performance from property 

• Improved results from international construction 

• International homing strength 

• Record results from trading activities 


Mr. Peter Drew OBE, Group Chairman commented: 

“We expect 1990 to be a tough year but we face the current economic 
uncertainties with a modestly geared balance sheet, a first class team, a high 
quality property portfolio, broadly based businesses and long established 
overseas companies which are showing considerable growth.” 

Results at a glance 


Turnover 


Pre tax profit 


Earnings per share 


Dividend per share 


'Adjusted tor ibc t foe 1 eapiulnuon issue nude b 1984. 


£l»321m £1,26001 UP 4.8% 


£116. 9m £103 Jm UP 13.2% 


.8p* UP 13.9% 


9.0p 7.5p~ UP 20.0% 



TAYLOR 
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A strong performance from a powerful team 

Achieved through free enterprise and teamwork 



cent ‘ to £59. 27m (£49.4m). 
Within this,, the UK put in 
£56m (£4&8m). The bulk came 
from specialist sales while 
retail shops put in £&55m 
(£6.46m). Sales to the EC were 
up at £2 .96m (£2 -25m), while 
elsewhere was down at £304,000 
(£332,000). 

The year saw the company’s 
new Paris office and shop 
begin operations. The £im cost 
of establishing it is being 
treated as an intangible asset 
in the balance sheet Mr Prior 
said this reflected the 
long-term benefits associated 
with setting up a database, the 
chief part erf the cost 

Three new shops were added 
during the year and since the 
period-end a further three have 
been opened, bringing the total 
to 30. Mr Prior said it was 
planned to increase this to 
about 50. 

Mr Anthony TTarriw resigned 
from the post of commercial 
director last week. The com- 
pany said his departure was 
entirely amicable. 


30% gain 
by Lloyds 
Chemists 

A STRONG Interim 
performance at Lloyds Chem- 
ists resulted in a pre-tax profit 
advance of 30 per cent, from 
£3£4m to £5.12m. 

Mr Allen Lloyd, chairman, 
said higher gross margins had 
been the key facto in achiev- 
ing a 40 per cent advance in 
operating profit to £ 6 - 2 m for 
the six months ended Decem- 
ber 31 1989. 

Benefits bad come from the 
previous acquisitions and the 
increase in sales of own label 
products - now 1^)79 fines. 
The increase had mare than 

Llqyda Chemist* 

Share price (pence) 
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offset higher interest charges 
caused by rising rates and fur- 
ther borrowings on the acquisi- 
tions. Turnover was up from 
£66-98m to £89.49m. 

Earnings for the period were 
6.91p (6.17p). Hie interim divi- 
dend is raised to 0.78p (Q.65p). 

The M idlands-baaed group 
now operates 495 stores, of 
which 355 are chemists and 149 
drugstores. So far in the sec- 
ond half chemists sales were 
ahead by 12 per cent' and 

drugstores sales tqr is per cent 

Mr Lloyd anticipated that 
the inherent resilience within 
the chemist sector would con- 
tinue during ' the coming 
months. 


the wake of the EGM, be said 
the “company was in wonder- 
ful hands* 1 , but, shorn of Lex- 
terten, was now too s m a ll for 
his tow- 

One of the new non-execu- 
tives, Mr Anthony Fay, said 
that the news hrid come at a 
board meeting late on Monday. 
That, he Mifltm* ,a * npf ^i had been 
a amicable affah* and he had 
been surprised about the tim- 
ing of Mr Gordon’s decision. 

Like his two former CES col- 
leagues, Mr Gordon has no 
contract with Era, so there will 
be no severance pay. H owev er, 
he will remain a consultant to 
the group for 18 months. . . 

Mr Fay, who takes over as 
chair man, Baid that -the remu- 
neration for this work- would 
be roughly in line with Mr Gor- 
don’s current salary. In 1988, 
he took a fairly modest £33£00; 
the 1989 accounts have not yet 
hpari published. 

Mr David Singer, oxue of the 
two executive directors left on 
the board, becomes chief execs 
utive. 
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Britannia 
Group rises - 
toover£3m 

Pre-tax profit at Britannia 
Group rose from £2.44m to 
£3.04m in 1989. That repre- 
sented gr o wth of 24 per emit 
on turnover ahead 26 per cent 
to £36m, from £28.6m. 

The directors said there 
woe signs, particularly on the 
development front, of a slow- 
ing down of commercial and 
industrial activity, and a less 
favourable r-Hmafa for develop- 
ers. 

However, the order book for 
construction was good and 
with further major projects 
due to start later in the year, 
prospects for construction 
were promising and should 
mitigate any shortfall in devel- 
opment profits. 

The metal fabrication sub- 
sidiary did not perform to 
expectations and will be sold. 
The joinery and fencing com- 
panies made satisfactory con- 
tributions. 

A final dividend of 3.8p 
makes 5.7p (4JSp) for the year, 
from earnings ahead Sp to. 
I6.9p. Tax took £l.l2m 
(£flL87m). 
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NEWS DIGEST 


-i There hadbeen little adverse 
affect as a result of the fire fn 
mid-February which destroyed 
the toQetiies and paper prod- 
ucts warehouse atAtherstone. 
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High Interest cuts 
Blockleys growth 

Blockleys, a maker of bricks 
and paviors, lifted pre-tax 
profit from £&24m to £&57ni in 
1989, in spite of the sudden and 
severe reduction in building 
industry activity early in the 
second ball 

The year saw an encourag- 
ing increase in operating profit 

from £5.73m to £6.43m on turn- 
over of £17 Aim (£17.43m). That 
was primarily the result of 
strict control of unit costs and 

increased production volume. 
Interest charges, however, took 

their toll, more than dodhting 
to ooem (*483,000). 

The directors said until 
■interest rates showed some 
signs of reducing, they could 
not expect sales volume to 
increase significantly^ 

- EandngB worked through at 
14-ttto C13.89p). The final divi- 
dend is 2L86p making the total 
4fllp (adjusted 4^5p). 


Le Creuset beats 
retailing downturn 

Le Creuset beat foe retailing 
downturn in 1989 with a 88 per 
cent rise in taxable, profits 
from £L94m to £2.67m on turn- 
over up 19 -per cent from 
£2&lmto £3L09m- 
*nie results were well ahead 
of those expected at the time of 
the company's debut on the 
USM in July. Le Creuaet's 
range of cast-iron cookware is 

sola in over 29 countries. It .. 
attributed the advance to 
>trohg organic gTOwth 
achieved through aggressive h 
marketing and product lrmova- 
. tion. 

• Operating profit rose to 
: £3.47m (£2.67m) and tax took 
£370,000 (£6,000). A dtvidend-uf 
FFT024 is. being paid for the 
year on earnings per share of 
U6p(10.7p). 


Fare-tax proflfa ,advance by 33 
per cent in tfieyear endedFeb- 
ruary.3 39901 on turnover ahead 


XL per cent. 

. Pltrftt dame' to £3^9m (£3m) 
after net Interest payable of 
f-1 BRm ffilJMm) and taking. fn 
other Income of £863,000 
(£978i60pL 

Turnover rose to £74.06m 
(£68.77m). After tax (rf £L06m 
(£0.74ni) earnings were, up to 
I452p (lLKp).ihe dividend is 
raised by 2$ to 9p. 

The group’s properties were 

professionally revalued on an 
open maitet value for erfstiwg 

use basis: at £104.4m. - - - 

Acqaisadons boost 

Seafield to £ 3 « 4 ni. 

: In a year -of major tranaitioQ 
Seafield. saw. an i mprov ement 
in eaminga^nd believed tt had 
a l)ase to provide farther 
growth; in spite of difflcutt con- 
d it i orw tentfie pr op er ty market 
-There wan. a Rl gnlfirarrf- 
’ tribution from Charterhall 
Properties, ^acquired last Octo- 
her. It accounted for £7.77m 
turnoTw and £ 2 . 11 m pretax 
profit oat ■ .^he 1989 grra® 
totals' of £f3tn' and £3.4m 
respectively: Comparisons for 
1988 were £7*2m_and £882,000. 

All trading activity takes 
place in tha pic arid results ate 
expressed in stewing. The busi- 
nesses in Ireland, have been 
dlsomthiuecL 

. KarniTTga came to (5^p). 
The - final-'- dividend on 
increased capUal'ls 2 p to' make 
SLto. -- : 

Ceftestioa I ndus trie. -V. 

nea^r ootvf 

Celcstioh Industries, theTdtoth- 
tog a iriL tood^alpcr maottfac- . 
tnrer. Just- mlaaodretuming tb^ : : 
pr^t in 1989. ^ 

ThegrcHto^ ^inioarred a losSbf 

£23,000: for thS ia.‘ months, v 

against’ a. defkdt of £L96m in- 
the nine months to December 


--31 1988. Turnover WHs £3&59m 

5 CaMEdtan). • • ( * - : v • 

-JUxectoxs propose to raise 

the dividend from Q.T5& to Ip. 
Losses pe^ . 2C5> share emerged 
at (Up, agtoist 7.4p last time. 

They highlighted the .perfar- 
mance of the reorganised 
Celestkm Audio division where 
profits rose from ; £2^000 to 
£820,000 on sales of £I4.6m 
CE8 3m). ‘ ' 

Interest rates Mt 
Dagenham Motors 

High interest rates throughout 
■ and a difficult last qaarter hit 
Dagenham Motors Group; the 
Ford dealer, in 1989. Pre-tax 
prt^t foil fronfoidAu ' to S&JHUl 
- Mr David Philip, Phalrmm 

said demand for used cars idl 
in the last ' quarter albhg -with 

an even more dramatic drop in 
the value of uaed commercial 
vehicles. Margins were reduced 
on cars and most of the com- 
mercial stock -was el imi nat e d, 
so depressing profits. 

New car sales rose 16 per 
cent, income.from the sale of 
- finance and insurance products 
increased 24 per cent, and the 
service and spares side pro- 
duced 29 per cent more profit; 
the . latter now accounted far 
.over two thirds af total profit. 
..Turnover. came to £l28Jm 
(£1054tm) and t rading profit to 
? £4-8Bm ><£4.9m). ; Interest 
charges surged tb £L32m 
(£367,000). Earnings ^per share 
were 14^> (i9p) and : the final 
divlitond is 3.75p for h total of 
5^<5p). : . 

Trading in the first quarter 
of tire current year had been 
satisfactory, Mr Philip said. 
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The PiUsbvry Company 

U.S. $100,090,000 . 

10M% Notes Due 1993 

Pursuant to a tender offer and consent wAidtdtion, dated ' as of. 
February 27, 2990, by The PiUebury Company, in which, as 
of March 27, 1990, $G9£70flOQ of the aggregate principal amount 
of the aboae-refiavnead securities wen tendered andr$30,430,00Q. 
of the eeevntiee remain outstanding, the valid consents to certain 
BweftdmentxbyamajarityoftheholderSQfthetKuntieshaoebecn 
given. On March 27, 1990 on amendment to the securities issued 
under the Fiscal Agency Agreement, -dated as of September 25, 
1985, was executed. A com of the. amendment is 'aoaiiabie for 
inspection at the office* of Citibank, NA., cu Fiscal Agent,12Q WaU 
Street, 23 th, Floor, New York, New York 10043 and Citicorp 
Investment Bank (Luxembourg) SJL, as LwtingAgent, 16 Accrue 
Marie-Tkdrise, Luxembourg. 
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TWO years ago Mr : Peter 
Walker, Secretary of State tor 
Wales, invited 150 of the great 
and the good In -the Qttyi af 
London to a dinner jit . the 
Guildhall in the heart of their 
patch to tell them of hid plans 
to develop South East Wales as ■ 
a leading _ 

Two years Oh. Mr. Walker 
will host another dinner, "this 
time in Lancaster. H6 hs«, to 
report that strong progress had . 
been w>aHw J '. airwi tMt tiy» initia- 
tive will be extended.' -- . 

That South East Wajas is 
now a magnet for compares lrf 
the financial services motor - 
can.be seen, from a list of '-.hose 
who have; arrived. NdM.. l^rths: 
child, the merchant banr. fs 
perhaps the fivestar name hut 
National Provident JnstitMitav 
Banque Nationale de P ms, 
TSB-’s general insurance jbh^ 
Societe- Gdndrale; table 
Lowndes, Dun and Bratisraet, 
Sedgwick - James, WtUis- 
Wrights on and D.C. Gainer 
have opened or takereover 
operations in the region., i . 

This has led to' a signffcant 
increase In numbers emjpyed 
in the sector. Over the pas two 
years some 3,500 jobs'have . 
been created in the induoy. A. 
large proportion of the® have, 
come from the 20;ConpaiHes 
that have moved into tfe area; 


but pative players have also 
played apart,. - 

Mr Walker Ekes to' point out 
that there are . now . more than. 
. 70,000 employed. In financial 
sendees throughout Wales but 
Mr Bhil Morgan, head of the 
financial-services initiative at 
-the. Welsh. Development 
Agency, whichis orchestrating 
the campaign to boost the sec- 
tor,, adds "that .figure will be 
oyer 100,000 before the 1990s 
are much older”. 

Cardiff has tor tile past two 
decades had a small financial 
sector, the origins of which can 
be traced to the Commercial 
Bank of Wales, set up in 1971 
by £Jr Julian Hodge. Sir Julian 
“notonly showed it was possi- 
ble to operate in Cardiff and 
succeed,” says Mr Tim Bees, 
partner in Coopers & Lybrand 
Dekrftte r "but also that you . did 
not have to go to London to 
buy' the. best .advice." 

Even before Sir Julian Hodge 
there was the nucleus of a 
financial empire. The medhun-' 
sized Principality Building 
Society - 29th largest in the 
building society league - has' 
been in the city since 1860 and 
there is- a small sodety. the 
Monmouthshire, in Newport 
More recent Incomers before 
the Walker Initiative include 
Chemical Bank, which arrived 


South East 




FINANCIAL AND PROFESSIONAL SERVICES 


seven years ago with a back-of- 
fice operation. Chartered 
Trust a wholly-owned subsid- 
iary of Standard Chartered, 
which employs more than 1,000 
in fiarditr and the AA’s insur- 
ance services. 

Recent years have also seen 
the strengthening of all the 
other professional activities: 
only Arthur Andersen is miss- 
ing from the leading accoun- 
tants and there are at least 
four leading law firms that 
undertake any of the work 
done in London. “There is no 
need to go outside for the very 
best advice,” says Si, formerly 


Investors in Industry, director, 
Mr Chris Rowlands. 

Last month 31 was involved 
in two management buy-outs, 
each around £2m - Oakley 
Evans, based in Birmingham, 
and Hilti Contracts, a Man- 
chester concern - in which all 
the work was done in Cardiff. 

The strength of the finanrfaT 
sector is based on easy commu- 
nications with the rest of 
Britain, ample labour supply, 
low staff turnover, much lower 
costs than in the south-east of 
En gland, new buildings andthe 
fact that Cardiff is a centre of 
government. “Its role as a 


home of government is vitally 
important,” says Mr Roger 
Paine, Cardiff's chief executive: 
“It gives enormous stability to 
the city and puts us on a par 
with Edinburgh.” 

Low labour turnover is 
Hi g hl y important in attracting 
new companies, he believes. 

“The demographic factor is 
perhaps our most important 
attribute," says Mr Phil Mor- 
gan. “There is a latent pool of 
labour that is being topped up 
by incomers. Rates of activity 
among women are probably 40 
per cent below the national 
average so it will be a long 


time before we see shortages of 
labour emerging." 

It is economic factors such 
as these that have led incom- 
ers to enthuse about the econ- 
omy: “The opportunities are 
greater in Cardiff and Wales 
than elsewhere,” says Mr 
Glyrrne Clay, managing direc- 
tor of N.M. Rothschild's Cardiff 
office. And Mr Stephen Wood, 
regional director erf insurance 
broker Sedgwick James, 
believes that conditions in 
South Wales are ripe for a big 
expansion. 

So far the financial services 
initiative has brought greatest 


economic benefit to Cardiff. 
Newport has not gained nearly 
as much, to a considerable 
extent because it has not been 
flush with modern in-town 
offices, a situation that is now 
being rectified. 

The town, however, has 
good, modem out-of-town sites 
and among its captures have 
been TSB, which chose New- 
port for its general insurance 
arm after looking at GO other 
places around the UK. and the 
Patent Office. The Welsh 
Development Agency is paying 
particular attention to Cleppa 
Park in Newport, as well as 
sites in Cwmbran and Ponty- 
pool just outside. 

The WDA's Mr Morgan 
believes development of edge- 
of-town sites will help South 
East Wales avoid the errors of 
places such as Bristol and 
Reading which have sucked 
incomers into their centres, 
thereby helping to recreate the 
sort of conditions companies 
have fled from in the London 
area. 

Cardiff, in particular, is for- 
tunate In having some 2,700 
acres of former docklands on 
the point or being developed. 
Plans outlined by the develop- 
ment corporation mastermind- 
ing the transformation of this 
run-down area postulate 
between 3m and 4m sq ft of 
offices being built, providing 
up to 16,000 jobs. 

But if the area is to have 
financial “bottom”, individual 
industrialists also have a role 
to play. In particular, their 
level of financial sophistication 
has to be improved. 

Too many companies and too 
many industrialists take the 
easy, short-term view of their 
operations. Instead of develop- 
ing their businesses long-term 
to the point where they can get 


a stock listing, many sell out at 
the first substantial offer. The 
number of listed companies 
can almost be counted on the 
fingers of two hands and few 
seem to want to emulate AB 
Electronics or steel-products 
group ASW, which have grown 
into significant forces within 
their respective industries. The 
arrival of Welsh Water and the 
imminent arrival of South 
Wales Electricity, as large, 
locally-based concerns should 
help the financial infrastruc- 
ture enormously. 

Another weak point is the 
provision of venture capital 
where, in spite of the success 
of 3i, demand is low. The 
Welsh Venture Capital Fund 
was set up several years ago 
but its expansion, long prom- 
ised, has never materialised. 

There are also too few inter- 
nationally recognisable names 
like Rothschild. “We need 
much more representation 
from overseas if we are to have 
credibility as a financial cen- 
tre." says Mr Morgan. “Once 
one comes, others follow.” 

He looks, slightly enviously, 
at Birmingham, where one Jap- 
anese bank opened a represen- 
tative office and now there are 
half a dozen. He hopes part of 
the answer may lie in the cre- 
ation of the European single 
market in 1992 which should 
offer "a great incentive for 
European banks to establish a 
presence in the region”. 

The foundations have been 
laid in South East Wales for 
the creation of a big financial 
services industry. More heavy- 
weight names would help give 
the area “weight”. Only then 
will it become the leading Brit- 
ish financial centre that Sir 
Julian Hodge wanted to see 
and which Mr Peter Walker is 
equally keen to see achieved. 
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Up in the nineties 


South East Wales is on the up and up. Its easy 
to see why. 

... Asa financial services location , the area offers 

many key advantages. Such as the important 
: ' . upward trend in the number of available staff, set to 
increase by 60,000 over ihe next decade. One of 
■ . the lowest levels of skill shortages in the country. 

. '.The wide choice of high specification office 
accommodation, at far lower cost than those in i 

London and South East Eng/and. And the active C 


t co-operation between the public and private sector 

is creating exciting proposals for business park 
developments, along the M4. 

The opportunities for an enviable lifestyle - with 
excellent housing, short commuting times, unrivalled 
leisure resources, easy access to some of the finest 
coastline and countryside in Britain and the 
first-class attractions of the vibrant, cosmopolitan 
capital city, Cardiff. The opening of the World Trade tt 
Centre Complex in Spring 1991, combined with the PI 


or extensive hotel, exhibition and conference facilities 
andthe prestigious Cardiff Bay development will 
further boost the area as a major international centre. 
t The mood is upbeat The sustained economic 
f upturn, the strategic location and pro-business 
attitude are creating the optimum climate for 
success in the nineties. 

To find out how your business can look forward 
to a brighter out/oofc in South East Wales, contact 
Phillip Morgan, Head of Financial Services on 


(Q 222) H 22666, or write to him at the Welsh 
Development Agency. Peart House, 

Crey friars Road, Cardin CFl 3 V.V. 
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Anthony Moreton on the arrival of a new broker 

More muscle emerges 


AT THE start of this 
Robert White opened its doors 
Cor business in Cardiff, the first 
broker to begin operating in 
the city since Murray & Co, 
now part of Allied Provincial 
Securities, started in 2979. 

White, the Edinburgh-based 
braking arm of HSU Samuel, is 
being widely welcomed in Car- 
diff. “Its arrival la very good 
news for Cardiff," says David 
Jones of Brown Shipley Securi- 
ties, and Allied's Duncan Can- 
tley adds that "Cardiff is 
underbroked and the arrival of 
a newcomer is to be welcomed 
because it pats muscle back 
into the city.” 

"We have chosen Cardiff," 
says Barry Tyler, managing 
director of Robert White, 
"because the government’s 
financial services Initiative for 
the area has highlight!** its 
strength. Investors outside 
Wales now realise you don’t 
commit suicide when you cross 
the Severn Bridge and there is 
a growing confidence in the 
economy of South Wales." 

The welcome tor White, 
which at the end of this month 
changes its name to Bell 
Lawrie White, following a 
merger, also arises because 
there is a feeling It indicates a 
halt to the long decline the 
community has experienced in 
the Welsh capital. 

Mr John Downing, of NIG 
Lyddon, remembers when he 
started his broking life in 1956 
there were 19 firms in Cardiff; 
four in nearby Newport and 
another five in Swansea. Apart 
from a NIG office In Swansea 
the four in Cardiff are all that 
remain. Mr David Jones rattles 
off their names: firms such as 
Littlejohn, Colin Mason, dark 
Peacock and Robbins. 

"This was a very Kvely area 
until the 1960s," Mr Duncan 
Cantley adds nostalgically . 
"Then rationalisation and 
amaipmutiimB took the num- 
ber right down to two - Lyd- 
don and Heseitine and Moss — 
before we started Murray. My 
father was, at the time, a direc- 
tor of 14 listed companies. That 
gives an idea of the activity in 
South Wales. With one excep- 
tion, they have all gone." 

Lyddon is now part cf the 
National Divestment Group 
and Heseitine and Moss has 
joined Brown Shipley Securi- 
ties, like Allied Provincial part 
of the groupings that have 
taken place since Big Bang 
three years ago to protect the 
rule cf the regional broker. 


Robert White is therefore 
arriving at a crucial time in 
the affairs of the South Wales 
economy. HQl Samuel has been 
gradually extending its 
regional broking arm to take 
account of the changed circum- 
stances following Big Bang 
which saw Loudon abandon 
private clients in many 


It has opened offices in Aber- 
deen and. the City of London 
and last year pushed west as 
far as Cheltenham. **We are 
- a quality operation to 
Wales,” Mr Tyler says. 
"Our intention is to target 
dfic areas and seek to devc 
business within them. 

“The traditional path for an 
investor when he wanted 
advice was to get on the phone 
to London. But London has 
become costly even where it is 
still offering the business 
we intend to offer a quality ser- 
vice at a reasonable price." 

Mr Duncan Cantley agrees 
that broking business will 
grow. “We have come out of a 
terrible period of demoralisa- 
tion as our industries col- 
lapsed. Of the 14 boards my 
father sat on only one, AB 
Electronics, now exists. But as 
tile economy gathers strength 
companies are proapering and 
they win want to do business 
locally.” 

Brown Shipley’s Mr Jones 
agrees. "Cardiff is seen now as 
one of the brighter spots In the 
country. People are coming in 
here to invest where once they 
just took their money and their 
companies out.” 

But the region will only 
grow, NIG’s Mr Downing 
believes, if brokers stick to 
their last "There are an sorts 
of people trying to climb an the 
stockbroking bandwagon 
now," be says, "and to the ordi- 
nary Investor they may even 
appear to be brokers. But they 
are little more than receiving 
houses. Brokers are people 
who give good advice and the 
only way to stay in front cf the 
field is to ensure that advice is 


r has also joined forces in 
Cardiff with Soddte Gdndrale 
Securities to sell settlement 
services to third parties. This 
arose out of the work NIG was 
doing itself in Cardiff where, at 
one time, all the group’s back- 
office settlement services were 
handled in the Welsh city. 
That back-office work has been 
hived off to Dorchester and 
Doncaster and Cardiff is, sepa- 


rately. home for the SGS-NIG 
firm that has a staff of about 

Cardiff, though, stm has its 
problems even if there is a lot 
of new money about. For aU Da 
glister at the moment the area 
Is not particularly sophisti- 
cated in terms of investor-in- 
volvement. Local entrepre- 
neurs are reluctant to bring 
their companies to market, 
many preferring to sell out to 
national onmhtoea rather than 
emulate the AB Electronics of 
this world. 

Unless they can be per- 
suaded to look for an outlet on 
the market the scope for fur- 
ther expansion among the 
broking community in South 
East Wales is therefore limited. 
Indeed, moat of those actively 
engaged think there is little 
chance of regaining the sort of 
glory days in the 19S0s that Mr 
Downing fondly remembers or 
even emulating Bristol with its 
nine firms and its own 
Exchange. 

Mr Barrie Tyler agrees that 
four or five firms is probably 
the optimum. “With our arrival 
the market Is pretty well tuJL l 
would think the area has- got 
just about the number of bro- 
kers it needs." 

The difference between Car- 
diff and Brist ol , its wepr neigh- 
bour across the Severn, Is not 
just a matter of size. ‘There 
are quite a number of large 
companies in the Bristol area. 
There is also a lot of old money 
about," one broker says. “You 
have only to look at the mer- 
chant venturers and see what 
role they play In the local econ- 
omy. 

"New money is certainly 
growing in but in terms 

of old money the Welsh ca pital 
is a long way behind Bristol. It 
is no cftltw-irtawra that 
ret n even sustain w y market- 
maker while we have been 
hanging on for our existence.” 

In 20 to 25 years* time Cardiff 
might be able to challenge 
Bristol if its economy contin- 
ues to rise strongly. Tf the pri- 
vate investor is looked after 
then there is hope for the 
future,” Mr Duncan Cantley 
says. “He has been rather 
neglected in the past It was 
our fault Before the *87 crash 
we were all so busy with new 
issues and privatisation and 
the like the the private inves- 
tor had a raw deal We must 
now work hard to get tins cli- 
ent back and if we do we have 
a great fu t u r e here in Cardiff." 
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THE Bank of Wales occupies 
just about the best po Eftfop in 
the centre of Cardiff, overlook- 
ing the walls of the Norman 
castle as well as the city's 
main shopping area. But there 
is no sign on tire door or the 
forecourt that this is the 
bank’s home. 

"That's the way we want to 
keep it,” says Mr Eric Craw- 
ford, chief executive. “We don’t 
want cross-pavement custom- 
ers. We are not seeking to oper- 
ate in that sort of market We 
are a n i che bank and our focus 
is, very sharply, on fie busi- 
ness community.” 

In pursuit of this strategy 
th» bank is even storing exist- 
ing high-street branches, 
reopening off-centra. This 
has already happened in Car- 
diff; is in the process of hap- 
pening in Swansea and win 
happen before long in Carmar- 
then. fit Wrexham the 
wm be closed at the end of this 
month and re-sited at Queens- 
ferry, 11 miles away from the 


main town in north Wales, on 
the side of the motorway. 

Shnilaziy, the bank is build- 
ing a branch on the ROyal 
Welsh Agricultural Society's 
showground in Bullth Wells, in 
tile heart of the countryside, to 
cover across the border into 
Hereford and Shrewsbury. A 
recentty-opened branch in Bris- 
tol was sited just where the 
M32 motorway ends in the city. 

"The aim cf the bank is to 
provide one service tear oar per- 
sonal customers and another 
service for our business cus- 
tomers says Mr Crawford. 
"But they must be interihiked 
because we are not looking for 
the individual who wants to 
move to us from arte of the 
dealers. 

"We don’t haring ***** 

hj gjH n co m B personal 
but moat - of the personal 
accounts we have arise out of 
our folks with their business." 

The Bank of Wales is hot, of 
course, a Bank of Wales in the 
sense- that the of vnafatwi 

is the Bank of England. It 
began life within the Hodge 
empire, ran by Sir Julian 
Hoage, a prominent local busi- 
ness man In the financial-ser- 
vices sector, and for 
years the Bank of 
insisted on its name being the 
Commercial Bank of Wales. .. 
- Although this more accu- 
rately described its functions 
even for Julian, and the 


local community, chafed ah 
such limitation, as they saw it, 
inherent in the - title.- The 
change came at the end of the 
19606 when the Bank of Scot- 
land took a 75 per cant stake in 
the bank, leaving the younger 
members of the- Bodge family 
to run tiie small Julian Hodge 
Bank and the Cariyte Trust 
“The fink with Edinburgh is 
very important for us,” Mr 

The arrtval of another, 
.heavyweight City \ 
name is probabie ln , 

. . the future *• 


Ctarwford adds. ’’We can ping 
into their services and the con- 
nection gives us the* sort of 
Rnk with a major Capital 
in ve st ment that -abank ox our 
size could not nafin&By have." 

. The Bank af WalssIsnot the 
only prestige name tn Canfiff. 
Two years ago JAM. Rothschild 
opened an office ht the city, 
only its second 'outside Lon- 
don, In respcmse to what ft saw 
as the growing e co nom y. I 
“Banking In southWatesihaa 

jn a fl n uff d annrmn ttfiyf. imygflir 

Fetor Darias, corp o ra t e direc- 
tor. Rothschild's arrival Is a 

_j» — *. — *- «- ti: 

01 Tfyflr ipfllll fii lF , . 

riaim about^Tncreasing 
maturity Is .repeated by Mr 
Keith Hedge, corpo ra t e direc- 


tor of Barclays, fixe leading 
clearte in South Wales. “In the 
last four to five years banking, 
in south Wales has become 
much marie professional and 
the' customer can l certainly 
now get as good a service in 
fixe area as in any -part of 
Britain. People dan't rxeed to 
look- over the Severn Bridge 
now far their needs.” 

.But .if. there is maturity in 
fixe provision of novices south 
Wales is still quite an unso- 
phisticated area, from a. per- 
sonal ffwawnw - anti hnfltneSf 

point of view: iffir Denis EBIb, 
co r po rate director at National 
Westminster, says that “too 
many businessmen take a 
short-term view and sell out to 
the first -bidder rather than 
develop their concern to the 
point where it can be taken to 
the market &£a hsting.>. 

“Or they react to a . ang ges- 
tion that they. 1- - might raise 
equity finance by saying; Why 
should I give away part of my 
business? They don’t realise 
how much, better It bright Be 
for their company to Save, 
equity involvement rather 
than heavy debt” 

Barclays* Mr Hodge agrees 
that “people sell cut too eas- 
ily”. And Mr Davies addx-We 

hiyg g to wmv lm y thaw that, tfafl 

short-term view is sot in their 
best interest” 

The business place is also 
unsophisticated in that too few 


people are aware 'Of what mer- 
chant banking la all about Mr 
DariesTat N.M,. Rothschild, is 
the first, to fed. the effects of. 
this. “We.are in the market to 
finance those companies which 
havna definite rimrw g of being 
hated," he . says, "hot .all too 
often the first question *■ shout 
wh at a merchant bank can do 

and the feet that most venture 
capital needs range between 
£1594)00 and £500,000, a field in 
which ffl-isj particularly strong; 

the .question of 
is room for qaore 
bankers in the 


of hiv names 
short trip to fixe 
to see what is 
the ground. The 


leads to 
whether 



area* 

Any 

have made 
Welsh . 
nsDoening 
arrival of 
City name 
to_ . 
most hi 

belie ve 

ovep-bankingi 


probable in the 
t fixture. But 
in the area 
a danger of 


is 


NJt Rothschild's Mr Davies 
does not subscribe to this view. 
"Another big jaame does won- 
der? for the ana’s image. Look 
st Manphestmy where so many 
ft's an tmder- 
standabtesrgufaent but unbal- 
ance I thinMCardiff could 
accommodate fame more top- 


Anfeony Moreton 


Nikki Tail discusses the venture capital market's future 

Chicken and egg situation 


THE venture capital market in 
South East Wales poses some 
fatrigntng questions. - 

Compared with other regions 
in ffr tfan*», it is relatively 
- at least in terms of funds 
provided locally. Essentially, 
there are three main Cardiff' 
based sources of development 
capital: the Welsh Develop- 
ment Agency (WDA), the 
Welsh Venture C ap ital Fund, 
azxdJL 

The WDA’s activities range 
from loan to equity fondtng, 
and it claims to he interested 
in fomHwg both in the "equity 
gap" - that is, the £50,000- 
£250,000 commitments that 
tend to be cold-shouldered by 
some lenders - and at the 
expansion- capital stage. How- 


ever, over the past year its role 
an the equity front has been 
fairly subdued. 

The Welsh Venture Capital 
Fund was set up in the mid- 
80 b. Its management comwmv 
is owned jointly by the WDA 
and Development Capital 
Group, part of City-based 
Lazard Brothers, ft also han- 
dles same WDA funds - in the 
launch, the agency put 
up £1 for every £4 contributed 
by the private sector — but 
operates separately. “We do 
cross paths, but only at the 
marg in,” says WVCF. Two of 
the initial investments — 
involved hath institutions. 

Wa ving started at cjA n, the 
fond today has around six 
investments, having realised 


about five and seen a rimflar 
number go under, plus some 
v&rrt of funds fir investment. 

Unyes hran tB Iuevb rsm^s&d from 

insurance broking to biotech- 
nology and can Involve any- 
thing from £100,000 to £750,000, 
with an average cf £250,000. 

Meanwhile, 3i has been rep- 
resented in the area for around 
30 yean. It claims its i nv est- 
mant into the region amounted 
to around £L8m in the year to 
March 1990, and that the past 
three years have seen fairly 
high inflows. As with the 
group generally, 31 invests 
across a broad spectrum. 

And there, in tenns of local- 
ly-based expertise, the list 
ends. This contrasts sharply 
with, say, Birmingham, where 


it is possible to list more than 
six local players in the venture 
Capital rnariti and local syndi- 
cation. is commonplace. 

What is the ffvplanatfnnf On 
the one hand, some of the 
i i rin H wg ca p ital wi mHwn point 
to the structure a industry in 
the area in particular, the 
farmer dominance of coal arid 
steel, and a fairly restrained 
’ ’privat e company 1 ' market. 

Oh fixe other, there Is the 
issue- of “Welsh, character”, 
with some suggestions that the 
"entrepreneurial" tradition u 
not pariiculaily strong fax the 
region/ 

This is co n troversial i . 

but Si, .for example, - aotoe 
a high proportion of its 
inquires actually come from . 


non-V alshmen, attracted 1b liv- 
ing ft the area \ 

' Thi three mam players do ' 
not relieve the region is 
starv d of venture capital 
foods — even if the . high-risk, 
H jpaii tcale iof the market 
is. as ostial, more tricky. Other 
lendek can be enticed into the 
regia, but hugely ria, either 
Cfty far other regusial offices', 
makjig the development of 
agjr m retytoc^ ’sgxdlcation 

ey tend to hop on k^tjain 

fruqx ' frnrinn, rathm- than wrir - 

* situations locally 
an£ fender 1 - 
is question mark 
„ fixture. “Chicken and 
suggests one - player, 
the thought that 

» would probably 

more activity with:' 
ed caveat that if bank, 
ebb* there may indeed 
* for more resources, 
certainly room for 
significant player 
another. 
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OVER 
A MILLION 
PEOPLE HAVE 
RECENTLY MOVED 
TO NEWPORT 


When TSB General Insurance relocated to 
Newport we brought over 1.2 million cus- 
tomers with us. 

From our new offices we handle home, motor, 
health and creditor insurance. 

It’s been a highly successful move. 

In fact, we fully expect our growth rate in 
Vvhles to increase even more as we move into 
underwriting. 

So next time you need competitive, compre- 
hensive insurance, just say T yes B. 

1.2 million policy holders already do. 


INSURANCE 
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-T- -j l 
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FINANCIAL 




for 

the 

1990s 


Am oonitMxof coupwtes M ttetoanctolr 
J. JL service* sector-acted tnrbe 1980s aid _ 
noted thdr tacfiWes tocaUoo wfaKh 

bas&fl the tkroo*raptafi atetoa«dto«itfeaty 
todays commercial wortl 

Jofetag bardie «*ta» of caqsMea caveator 
beta* processed. treYe cuoMrot that ike act will 
ooDdooct, onto xacreastradade^itmafottojBeaft 


Vtyndham Insurance' Services 
are proud to tie port of the 
expanding fihandalpofnrr M^ 
here si South East W&fes an4 
as co mm erce arid industry 
demand jnc r eas h gU y •- . i ~. " t; 7~ 

sopNst k a te tfServfeesiwe hawe&rioped anirttegratfid 
range cf products to hetoyourbu*iess|TOsper.- 
As part of toe Vfyndham Group pic, we have the 
experience and committment to offer a unique package ■ 
from commerciaJ mortgages or finance for property and 


sojotafteLHM. itoitoCbBd^etolfottad. 
D.C. Garitoer Group pta. BJtP.aed Otoafcal Baak 
asd getyosr act tpyeteer- wlik uu. ; 


WYNDHAM 

financial 

services... 


-plant to leasing cars and. 
; equgj(nerit arranged by qpr J 
Fs&fceitfirisibn. And, of i 
youwili be secure in the 
£npMriedge that you and 
nvgstmenfs are protected • 
aotoe 

from’our vxiepend^fkiaKjal team. 

Wyndham tonirance Services w9 look after j «r 
financial beadachWtesvtog you free to dp what y i 
best —making your busftiengnm Ae / 




Wyndham Insurance 

Business and persona/ 
Commercial property 
Motor fleets 
Pensions 


Life insurance v.' 
Health 

Cemmerrial and 
residential mortgages 


Wyndham finance 

Vehtdes 1 

Ptari arid machinery 
FuR range of leasing 



. ^IRtyndham^ lnsiiranc« S*rvica Ltd 

1 f*. ^ faad 

CF18AQ 
Tel: 02^ 233907 
fa?c 0222237905 

LOCAL AGENT OF THE HALIFAX BUlLPJHgWffTy 
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JUDGES ASE oot often the 
subject c£ enthasiaenL On .tin 
oontrary, they generally make 
splendid Aunt S&llies for -a - 


Rachel Davies on a judge who is exciting the legal profession 

work 

Hywel Moseley’s conrt". Like 
Roger Thomas, he says the ten- 
dency to go to London for spe- 
cialist advice will continue 
until the local bar can maim 
experts available in chambers 
by keeping them out of court 
Gwyn Davies, of Edward 
Lewis & Co, another commer- 
cial a™ which has doubled in 
size in the last two years, also 
agrees. He says his firm senfl$ 
little work to the local bar 
because of the lack of specialist 
chambers. 

Mr Crookes describes it as a 
chicken-aud-egg situation, 
because he cannot keep barris- 
ters out of court until he can 
be' sure of the chambers' work. 
He has able people who are 
increasingly specialising, and 
foresees that in 18 months 
some of them will be doing just 
commerclal/chancery work. He 
says the will, incentive and tal- 
ent is there, and the Cardiff 
bar Is now in a position to offer 
the expertise solicitors are 
looking for in the commercial 
field. 

The problem of creating spe- 
cialist chambers is one of the 
topics for the IWA's Cardiff bar 
research project 
Practitioners seem to agree 
that all the necessary ingredi- 
ents are there — an influx of 
commercial work, an able bar 
and a good court The task 
appears to be one of time and 
synchronisation. 


Wales, .however, has a, 

who Is gene rating not 

enthusiasm, Irttexritenient-^ 
who is described by local solici- 
tors and bar a& “an eutstanfr 
ing success**, “immensely pock 
ular”, "just what Wales needs' 1 . 

Judge Hywel MoeeleyQC 
was appointed in February 
1989 to sit as a permanent 
Chancery Judged dividing big 
time hetweenCartHff and Bris- 
tol. Xn that ' one year Chanceiy 
Court work has increased by 
176 per emit, coming compa- 
nies, light commercial « nd all 
the usual chancery matters 
other than patents, tax and 
bankruptcy. Fifty-five writs 
were Issued in Cardiff in the 
first 10 months of <1(988 and 155 
in the first 10 motafiis of 1980: 
The figures kre- similar tor 
Bristol. Now the lists are so 
full that a new judge is to be 
appointed - probably riot 
before January, r- ... 

So for the work, apart from 
one County Court case, has 
been entirety High Cou r t w ork. 
At the moment there is enough 
to justify one-and-a-half High 
Court judges between Bristol 
and Cardiff. By the end of the 
year there win be enough for 
two sitting an day. 

Where do the cases come 
from? Some of it is ambivalent - 
Queen’s Bench/Chancerywork, 
attracted away ! from . the 
Queen’s Bench by the 'new 
court’s reputation for speed 
and efficiency. Some of it is 
work that 'once went to Lon- 
don. Practitioners are 
ing a great deal of 
in the Cardiff jurisdiction! 

It is modem and apcesgble. 
Hywel Moseley is in touch. By 
July last year he had set up a 
"user’s committee” to ascer- 
tain the needs of court staff 
and practitioners and increase 
the, efficiency of the jurisdic- 
tion. Also by. July, he nad 
started a Chancery Cpott 
newsletter for circulation to 
practitioners/ with information 


time, estimates, vacation btud- 
sessr and whatever else might 
berefcvanttocomt use. 

: .^ Novmnber-he had started 
-.p acommittee of the Institute 
gfWekih Affairs, aimed at pro- 
njotlng the growth of the local 
: bor. With the cooperation at 
tb&uzdvmsityit isnndertaking 
a; research project into the 

(tev^bqanait at the chancery/ 
commercial bar la Cardiff 

has becomes 
:hiSoWnan a^ sa.Hav- 

annbwrtesin aweeikl^ltett 
are now full to .beyond the. 
.aprihg -of 1991 .- ; well over' a 
Yeatfs work. Unless the new 
judge is forthcoming speed will 
cease to be a feature. - 

According to chambers’ 
clerk. Mr Charlie Crookes 
(described as- “probably the 
best' Clerk in the country"), 
commerclal/chancery work 
coining Into chambers has 
increased SO per cent in the 
last art months. He eaqiects fur- 
ther expansion nest year- • 

' .This is borne dot by sohxd- 
trira who confirm that they are 
more of tins type of 
tec ricto -chambers. Some Is still 
going 1 to London; and will con* 
throe , to do so .until Cardiff 
chambers - can lay claim to spe- 
cialists who are able to concen- 
trate entirely on the comzner- 
dal/chancery aide. 

Roger Thomas; senior part- 
ner of Phillips & Bock, big in 
finance, cojtnpjuries, insurance, 
arid other cmnnierrdaTly -r riated 
mottera, - with coxmections in 
the utfHia.hrt, Japan, and 
Europe, says that increasing 
prosperity among local buBi- 
. overseas Investment, 
and relocation within the UK, 
is responsible for the surge in 
local commercial , work. ‘ 
'‘AmMUtbs of his firm’s work 
is 1 from business. clients. It does 
a lot of its research and plead- 
ing Internally and is still 
intfinedto go to. London for 
fipedlalrtt advice. K Ekes to use 
the local bar and knows the 
expertise is there but, says Mr 
Thomas, the London bar Is 
organised to spend more time 


in chambers whereas regional 
bars -spend all their time in 
court. He says "it needs an 
interned decision on the part of 
the bar that they will be avail- 
aHeV 

John Bowen, senior partner 
of Morgan Bruce, agrees. There 
has been a 25 per cent increase 
in his firm’s romnwiyial and 
company woriE in the past few 
THUTtt.hq — more staff have 
been taken on but more are 
needed to cope with the expan- 
sion. The firm has bad to build 
larger premises in the city cen- 
tre - where Its new visibility 
in has brought in more 
work Their » i <iir| i u H<ynii con- 
tacts are spreading and they 

are in the process of linking up 
with fitms In otha: population 
centres - London, Edinburgh, 
Bristol - to form a network of 
services and contacts for com- 
mercially-orientated and pri- 
vate work in the EC. More wfQ 
come no doubt from their par- 
ticipation in a “Europartenar- 
iat* (a sort of business fair for 
«wwTi companies) to be in 
Cardiff on June 14 and 15. 

A lot of the new work is 
. advising, drafting, negotiating 
at this stage and Is therefore 
nonrcontentioua and will not 
swell the local court fists for 
many, years to come if at alL 
Nevertheless, says Mr Bowen, 
Morgan Brace sends more 
work to the Cardiff bar than it 
did a year ago "because of 


THE latter half of the 1980s 
was a period of great growth 
for the UK’s accountancy 
firms. Powered by the dyna- 
mism of their clients, the vital- 
ity of the economy as a whole, 
the vigour of the stock market, 
the bigger firms manag e d to 
grow their fees by as a much 
as 20 to 30 per cent a year for 
each of the past five years. 

The growth did not come 
from auditing, where fees have 
been slipping and margins 
dwindling as wage costs rose: 
it came from management con- 
sultancy, corporate finance 
and other sendees tied to lev- 
els of corporate activity and 
the vitality of the economy as 
a whole. Now, interest rates 
are high and entrepreneurial 
activity stifled: the economy is 
in the flnldrmqs. 

This is excellent news for the 
profession's insolvency practi- 
tioners, who now find them- 
selves working harder than in 
1974 or 1980-81. But for accoun- 
tancy firms in general, plump 
with staff after years of expan- 
sion, it spells hard times ahead 
as demand slumps and compe- 
tition intensifies. 

The question troubling 
accountants in Sooth Wales is 
whether they axe likely to 
share in the slowdown experi- 
enced in the south-east and the 
City of London. The region 
enjoyed a tremendous surge in 
the latter half of the decade, 
and demand for professional 
services increased accordingly. 
Is that demand now set to fal- 
ter? 

Partners in Cardiff firms 
seem optimistic: there is as yet 
no general fall-off in work in 
the region. Pointing to fee 


David Waller looks at accountancy 

Optimists in the majority 


income growth rates of 30 to 35 
per cent a year over the past 
few years - better than the 
average for the national firms 

- they say the local economy 
has been extremely vibrant 
and as yet shows no signs of 
being dragged down by prob- 
lems in the country at large. 

The work done by the 
accountants in Cardiff and 
South Wales ranges from the 
audit of leading companies 
such as AB Electronics, TSB, 
Allied Steel and Wire, to com- 
puter consultancy (in which 
Ernst & Young has built a 
niche), to general consultancy 
(advising on Inward invest- 
ment by the likes of Ford, 
Bosch and the many Japanese 
companies which have chosen 
to locate in the area) and pub- 
lic sector work. Accountants 
advise on how to secure grants 
to set up in the area and, of 
course, they advise the smaller 
entrepreneurial companies. 

A common complaint is that 
the only constraint to growth 
is a lack of qualified staff But 
there is a faint suggestion of 
clouds on the horizon. 

Tim Rees at Cooper & 
Lybrand Deloitte observes that 
his insolvency practice was 
"bubbling along quite nicely” 

- not normally a good omen 
for business conditions as a 
whole. Touche Ross, a third of 
whose South Wales practice 
comes from insolvency, is 


experiencing buoyant demand 
for its services as corporate 
undertaker. And yet Mr Bees 
says that his instinct is that 
there are few large corporate 
collapses on the horizon than 
in previous recessions. 

"One feeds a sense of caution 
this year,” acknowledges 
Steven Blackman at Ernst & 
Young. “There is no apparent 
deterioration in the local econ- 
omy - quite the opposite in 
fact - but people can’t help 
asking where the UK economy 
as a whole is going.” 

One local businessman 
pointed out that one of the fac- 
tors behind the region’s growth 
was the dynamism of the 
small, medium-sized busi- 
nesses that sprang into being 
after the demise of the coal and 
steel industries. "They have 
grown precisely because they 
are small and flexible It is not 
dear whether they are strong 
enough to survive a prolonged 
downturn in the economy: 
interest rates at 15 per cent are 
bad enough as it is.” 

"The current blip in the 
economy as a whole could not 
have come at a worse time for 
South Wales,” agrees Mr Rees 
at Coopers. "But our clients do 
not appear to be under great 
pressure at present and I am 
sure they will get through all 
right”. 

The proposed Cardiff Bay 
Development is often men- 


tioned. One accountant pointed 
out that a 3, 000-acre develop- 
ment would be one of the big- 
gest construction projects in 
the European Community. 
This is the sort of infrastruc- 
ture project which gives a bet- 
ter balance to the region's 
economy than for the UK as a 
whole; and is also the sort cf 
project which will attract 
numerous businesses to the 
area, and create huge fees for 
the accountants. 

Meanwhile, local accoun- 
tants are agog with excitement 
in anticipation of the long- 
awaited merger between Coo- 
per & Lybrand and Deloitte 
Haskins & Sells to form Coo- 
pers & Lybrand Deloitte. Com- 
petitors say this is likely to be 
a much more disruptive affair 
than the link-up between Ernst 
& Whinney and Arthur Young. 

Mr Rees says the two firms 
are wholly compatible: compet- 
itors disagree, pointing to 
Deloitte’s century-old pedigree 
in the region in contrast to 
Coopers which is something of 
"an aggressive upstart". The 
new firm will be twice as big 
as any of the other firms. This 
could make it either formida- 
bly strong; alternatively, it 
could lead to trouble in a small 
business community. The cul- 
ture of the two firms is said to 
be very different and competi- 
tors are eagerly awaiting the 
fall-out of clients and staff 



Crowds throng Cardura busiest thoroughfare 
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Me 

As 1902 gets closer, so does Europe. 

But being part of the ‘Single European Market’ won’t remove the risk 
from export transactions. 

Fortunately, ECGD is well prepared 

With our computer systems and links to international databases, we 
can now turn round over 80% of your requests for European credit 
limits within 24 hours. 

And if you are buying goods or services in one country and exporting 
them to another, we can provide short term credit insurance to cover 
multi-sourced sales. 

In the spirit of European unity, it’s available in a single policy. 

So if you’d like to know more about how we can help develop your 
export business, call us on 0222 824824. 

We’ll keep your business secure. 
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IT IS perhaps a delicate irony 
that the courts in Cardiff have 
been one of the beneficiaries of 


PROFILE: COMPANIES HOUSE 


the growth of financial services 
in Wales. 

When Companies House 
moved its headquarters to the 
Welsh capital in 1376 it began 
to take action against concerns 
which either did not, or were 
very late in, filing their reports 
in Cardiff magistrates' courts. 
Action is taken against some 
1.700 companies every year and 
the majority of those take 
place in Cardiff. 

Companies House is where 
all company returns in 
England and Wales are hied. 
Every public company has to 
file Its ann ual return within 
seven months of the end of its 
financial year and every pri- 
vate company within 10 
months. Most play within the 
rules, but some foil by tbe way- 
side. The most recalcitrant are 
taken to court by Companies 
House. 

The arrival of Companies 
House had a spin-off in more 
conventional directions: com- 
pany search and company for- 
mation agents set up near the 
headquarters building and the 
move bad a widening effect on 
the economy. 

The most obvious tangible 
effect of the transfer of Compa- 
nies House to Cardiff was the 
recruitment of some 700 staff 


Increased efficiency 


stored on fiche and we are put- 
ting them on to the computer. 
We then want to sell directly 
off tbe screenL n Such a move 
will do wonders tor the staff 
who have to wander around 30 
miles of shelving on which the 


fewer than a couple of dozen 
senior people came with the 
organisation in 1976 (some 200 
remained in London and 
another 50 are employed in 
Scotland). 

But there was also an intan- 
gible effect a body like Compa- 
nies House brings financial 
“muscle" with it It enhances 
the area in which it is situated. 
Companies House helped do for 
Cardiff In the 1970s what for 
Instance. Ernie did even earlier 
for Lytham St Anne's and the 
Charity Commissioners subse- 
quently for Taunton. They 
focus attention on the area or 
city in which they are operat- 
ing. 

That focus is the more 
important if the organisation is 
expanding and there is ample 
evidence that the work of Com- 
panies House is not only grow- 
ing in bulk but also changing 
in format. Last year, for 
instance, searches among com- 
pany files in Cardiff were run- 
ning at 13,750 a week (the num- 
ber in London is around 
50.000). This year they are 
expected to top 16.500 though 


Chartered Trust 
one OF 

BRITAIN’S LEADING 

Finance Houses 


C hartered Trust pic is one of 
the country's leading 
finance houses with branches in 
major dries and towns 
throughout the UK. Total assets 
substantially exceed £l billion. 

Chartered Trust is a wholly 
owned subsidiary of Standard 
Chartered Bank Group. 

Standard Chartered pic is a 
major British bank represented 
in more than 50 countries 
worldwide, with assets 
exceeding £24 billion. 


PERSONAL LOANS 


MORTGAGE LOANS 


HIRE PURCHASE 


LEASING 


PROPERTY FINANCE 


INDUSTRIAL & 
COMMERCIAL FINANCE 


CONTRACT HIRE & 
FLEET MANAGEMENT 


, AmwnbarotSawdMdaia rt Brad&aup 

Head Office 24-2G Newport Road. Cardiff CF2 1SR. Telephone (0222) 473000. 


in February the figure had 
gone over 19,000. 

And. with the change in sta- 
tus of Companies House as an 
entity even more work will be 
put through Cardiff. Compa- 
nies House is part of the 
Department of Trade and 
Industry, one of the dozen 
agencies of government for 
which a new role has been 
fashioned. 

The government is looking 
to introduce private-sector dis- 
ciplines in some areas of the 
civil service, especially those 
with a public interface. Lord 
Young, then Secretary for 
Trade and Industry, said at the 
time of the introduction of the 
new policy that “there are 
some areas of DTI executive 
work where privatisation is not 
appropriate but where an 
increasingly commercial 
approach is desirable." Such 
departments were designated 
executive agencies. 

The first to make the switch 
was the vehicle inspectorate, 
part of the Department of 
Transport, in Bristol Compa- 
nies House became the second, 
in October 1988, and a fort- 
night ago another 10 were 
added to the list taking the 
total to around 20. 

As an agency the executive 
head has power to commit 
unlimited expenditure within 
his or her budget and can 
make ex gratia payments and 
authorise certain write-offs up 
to specific figures. This is all 
very different from normal 
civil service practice. 


In return, he or she has to 
make the agency more effi- 
cient, more responsive to the 
needs of the public. Until tbe 
start of April the chief execu- 
tive in Cardiff was Stephen 
Curtis, who has now gone off 
to head the Driver Vehicle Lic- 
ensing Centre in Swansea. His 
successor, David Durham, does 
not arrive for another week. 

“There Is no doubt," Mr Cur- 
tis says, “that Companies 
House has become both more 
approachable and more effi- 
cient. The clearer lines of 
accountability we have, lead- 
ing to a more efficient service 
being offered to the public, are 
clearly demonstrable in Car- 
diff" 

In evidence he dtes the way 
in which the agency has 
boosted its income to around 
£30m a year (about £25m of 
that in Cardiff the rest in Lon- 
don) and new services devel- 
oped. 

The search fee is £2.50, 
which produces a result within 
the hour. But a premium 
search has been introduced - 
for £20 - which will turn up 
the necessary information 
within 20 minutes. A fox ser- 
vice has been added, satellite 
offices have been opened in 
Glasgow, Manchester and Bir- 
mingham and another is to 
come In Leeds with stfil more 
In the pi peline . 

“We hope that by the end of 
this year we shall be able to 
sell information on our termi- 
nals,” Mr Curtis states. “At the 
moment all our records are 


paper-based records axe stored. 
The demand has 


been so great, 
even within the purpose-built 
building, that an out-station 
had to be bought 20 miles away 
in Pontypooi to take the ear- 
lier, less-demanded records. 

The biggest measure of 
increased efficiency can be 
seen from the rate at which 
companies are complying with 
the law. Six years ago a House 
of Commons committee discov- 
ered only 40 per cent of compa- 
nies submitted their annual 
returns within the stipulated 
time. 

On becoming' an executive 
agency Companies House was 
set efficiency targets. The com- 
pliance rate had to reach 83 per 
cent by 1991. Other productiv- 
ity improvements were set Mr 
Curtis is proud that Mr Dm* 
ham will inherit an organisa- 
tion that has taken the compli- 
ance rate up to 80 per cent. 

Mr Durham’s own appoint- 
ment is another indicator of 
change. He comes from outside 
the civil service; -since 1986 he 
has been in the health service 
In London and for four years 


previously he was in housing 
in Rochester. 1 


But most of his 
time - 26 years - he served In 
the Army, rising to became a 

lieutenant colonel 

Mr Durham is, literally as 
well as metaphorically, the 
new face of executive agency 
within the civil service. He 
arrives at a time when the 
work of Companies House^ at 
least, is on a rising trend. 


Anthony Moreton 
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to go private 


THE ExpOrtCredfrs Guarantee 
Department is the unknown 
player on the Welsh fnfimri^i 
scene. ECGD insures against 
the risk of. selling overseas ami 
that part of the government 
department dealing ..-with 
short-term credit has- been 
tucked away within the Welsh 
Office in Cardiff for a decade, 
even though the department 
itself is responsible to the Sec- 
retary of 'State- for Trade . 
Industry in London. - 

All that Is about to change. 
Partly to meet' the . European 
directive bn -insurance which 
comes into operation in July, 
.and partly to -meet changing 
conditions irt the. market place, 
the insurance group is being 
hived-off from government and 
will next year be set up as a 
■ company. 

ECGD now- operates under 
statute which, restricts its 
operations to those which be** 
efll British companies. To oper- 
ate within Europe afro: the set- 
ting up of the single .European 
market in 1992 the rules have 
to be changed .to allow it to 
compete openly.^outside ■ the 
UK. ECGD wfflUas a conse- 
quence, leave the public sector, 
move out of the Welsh Office 
and take premises in .Cardiff or 
the surrounding area.. 

In the next week a report 
prepared by Samuel Montagu 
setting oid how the transfor- 
mation to the private sector 
might be brought about wifi 
land on, the desk of Mr Nicho- 
las Ridtey, Secretary of State at 
the DTL and he is expected 
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Nicholas RkUoy. Trade and Industry Secretary (tell), 
ECGD umhfwrH»r »:Trt»vof Griffiths, and Jffi Thomas 


PEOPLE are constantly 
amazed by South Wales 
because it turns out to.be quite 
unlike the they imagmwri 
According to Brace McDowell, 
managing director of TSB’s 
General Insurance Services 
operation, that might well be 
due to a deficiency in school 
geography lessons. 

“It always surprises me that 
knowledge of the geography at 
Britain among even the well- 
educated seems to be confined 
to the areas in which they 
live," Mr McDowell said. 

So, to mention South Wales 
is to conjure up images of eco- 
nomic and environmental 
gloom - ail coal tips, closures 
and dereliction. 

The transformation of the 
area has been so radical and so 
rapid that nowadays a com- 


Patrick Hannan on newcomers 


Geographical 

revelation 
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ALL THE SERVICES 
YOUR BUSINESS 
NEEDS IN 327 CENTRES 
OE BUSINESS. 
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If you want to talk about setting up a business in 
South Wales you will need more than just a bank. 

At our Barclays Business Centres, we have a team 
of specialists to help with Commercial Mortgages, 
Flexible Businessloans, Factoring, International Trade 
and Insurance. In addition we also have experience in 


9 

9 


the areas of Agriculture and High Technology. 

To deal with your everyday needs you’ll be 
assigned your own business team to provide a fast 


* 


response to any of your queries. Wfe’ll also be delighted 

to visit you on your premises if it suits you better. 

So when you want to talk business you'll find 
you’re better off at our centre 
of business. 


9 


Just call Martin Flower on 
the number below. 


A Y&irRE 


BARCLAYS BANK PLC. PO BOX 3«, <TH FLOOR, 
WINDSOR COURT, } WINDSOR PLACE, CARDIFF 
CFI JBT. TEL: («222) K263J- 



BARCLAYS 


MEMBER OF IMHO 
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AN OLDWAY PROPERTY CROUP DEVELOPMENT 


CARDIFF 




Built in the '90s 

Designed for the year 2000. 
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ARDS 


A landmark for business 
Air conditioned 
office headquarters 
nplo 60*000 sq. ft* 
Available January 1991. 



Contact 

AUSTAIR NEWHOUSE . 


0222-398151 

Contact 
ANDREW MARTIN 


Why noftake advantage of the many 
Incentives offered by Cardiff as a location. 


pany such as TSB is probably a 
more typical employer than 
heavy industry. 

TSB moved its general insur- 
ance services to Newport two 
years ago because of shortage 
of staff and shortage of space. 

The company laid down a 
number of specific require- 
ments for a relocation site. 
Communications were espe- 
cially important because a firm 
derisio n had been taken that 
no new site should be more 
than two hours' drive from its 
headquarters in Andover. 

The quality of life in the area 
was also a central consider- 
ation, together with - standards 
of housing, education and 
recreation, all crucial to staff 
who were planning to move. 

Equally important was the 
availability of a labour force 
big enough and of a high 
enough quality to fill the jobs 
that would be transferred - • 
initially more than 250. 

“We have been extremely 
pleased- with the quality of (he 
applicants we have had 
locally,” Mr McDowell. said. 

TSB originally began - by • 
looking at more than 60 sites 
within the stipulated radius 
from Andover, but soon nar- 
rowed the list to a handful, 
including Bristol and the West 
Midlands. According to Gra- 
ham Palmer, who was the relo- 
cation project manger, the 
decisive factor in favour of 
Newport was the availability of 


a government grant “It meant 
that the exposure of the. conk 
pany was that, much less in 
what was a risky operation. 
Many of our experienced staff 
would not be able to move. 
That meant we would be reduc- 
ing our experienced workforce 
by something like a third.” - 

As it turns out i t do es -not 
seem to have dene TSB much 
harm - and the company's 
confidence in the area is that, 
having leased premises from 
the welsh Development 
Agency to begin with, they are 
now spending £I2m on jfattifig 
up their own building in 
another part of Newport 

A similar kind of confidence 
has been shown in Cardiff by 
NFL which spent almost £5m 
buying the old South Glamor- 
gan County Conned headquar- 
ters and afterwards invested 
another £llm in completely 
renovating it 

The company’s problem of 
staffing and space were acute. 
Working out of 15 different 
buildings in Tunbridge Wells 
was dearly unsuitable, to say 
the least Added to that was 
the fact that the unemploy- 
ment rate in the area was 
around L5 per cent - which 
counts as no unemployment at 
all in Government statistical 
terms. 

■“We could see that he Tun- 
bridge Wells operation was not 
going to be viable,” said Brain 
Blake, NETs assistant general 


THE LOCAL MUM WITH 
TOG LONDON LINK 
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BECKETT 


For MbmOon afloat oor arnica contact 
SmMo Hon**, Bun lt g Homd. r i «iim* . 
Ttfc 0639 IU006 
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FRANCIS & CO. 
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Please contact 

Graeme CuUttfe or David Kershaw 

Also offices at Chepstow aodLydney 


A CAPITAL 

LOCATION FOR 
YOUR BUSINESS 


0222 472007 



Grosvenor Waterside 

at Cardiff Bay 


manager for customer service. - 

The answer was to move 
part of the customer service 
division elsewhere, but 
aWwngh the company looked 
at sites in many parts of 
Britain* South Wales was not 
on the list - 

That changed with the 
launch of the. Financial Ser- 
vices Initiative in South East 
Wales early in 1988. Although 
the company was a long way 
into the process of selecting a 
site, NPI nevertheless decided 
to look at Cardiff 

The most important factor in 
Cardiff’s favour was the avail- 
ability of a labour force of the 
right quality and in the right 
numbers. 

“We- are very pleased to be 
here. Cardiff has made us very 
welcome right from the start 
and we are very pleased with 
the quality and enthusiasm of 
' our newstaff," Brian -Blake 
said. 

''‘“Over h period ’'of" two of“ 
three months we brought a 
couple of hundred staff and 
their families to the area. Orig- 
inally we made plans for 60 or 
so to move hut in the end we 
were well and 'truly oversub- 
scribed." 

TSB has had a similar kind 
of experience and Mr McDowell 
sees only one employment 
problem in the area. 

“When you are recruiting in 
a national market the view of 
South Wales is a disadvantage. 
That is because it is not a 
well-established financial cen- 
tre."' 

Of course, the arrival of com- ' 
panics such as TSB and NIP 
will help change that bat 
South Wales has its attractive 
qualities - even for high fliers, 

■ One industrialist said:. "This: 
place is becoming known as 
the graveyard of ambition. 
Once you get people in hero 

yaa can’t persuade them to 
leave again.** 


very soon- afterwards to 
announce tfae.waya in- which it 
wffl operate . to fatureE 
ECGD waSset.up to 1919 -to 
offer, insurance against export 
risks and. is today considered 
mm of the .weald’s , moat expert 
enced operators to the field. It 
comprises two main: groups: a 
project group, based In Lon- 
don, which .underwrites 
medihmr and longterm export 
saleramd one-off projects. This 
is an area fraught with difficul- 
ties and one in -whiidi:^ profit* ; 
ability is- low. .This, side of the, 
business will remain, within 
government in London! V" 

- The other main sector, the 
insurance services: group, the 
one in Cardiff is to.move into 
the private sector, though until 
Mr. Ridley acts on the Montagu 
report tt.ls not known whether 
It wffi be floated on -the mar-, 
ket, sold, to- an existing .com- 
pany or' be given some^ other 
corpor a te form. It . will become 
a government company in 
April 199L and private capital 
will be -Introduced .soon after-" 

wards. ... -r. \ 

.With a. staff of SOOinGdrdiff ■ 
most OUthem underwriters^ - 
other professionals, the Insur- 
ance group will then .become 
animportantpart of the:city’s 
privately-owned financial. base; . 
probably as important as any 
of the existing concerns; - 
“Tbere-are more of the wbriffs- 
experts in thia fleld irL Cardiff”- 
according to Mr GoUn FoxaU, 
group director of insitfaiice 
services, “than .anywhere else 
in the world. The: company 
that will emerge wffl be acorn- 
pany of wadd standing with' a 
unique product” - > : : - ■/* > 

. Furthermore, If willbea 
profitable company: the insur- 


ance _ 

within. ECGD based, on a grow-, 
ing turnover. Four years ago it 
was forecast .that the amount 
of insured business handled.by . 
the group in Cardiff would 
decline to £8bn-£9bn" in the . 
year just exufecLIn fact, it has : 
risen to £13biiL - 
. "We have been consistently 
profttabte and there Is scope 
for making farther good profits 
in -the future," says Mr Odin 
Foxall, who will almost cer- 
tainly. head the putative com- 
pany. i . 

“In fcurope there axe enor- 
mous . 'opportunities. Prices 
tend to be much the . same 
across the board so. you. have 
to sell on quah^r of service. We' 
have: tiiat. quality and we 
should do; well ; in~the open' 
market. : 

.-"Only: four years ago„ for 
inctannp, we gave a decision on 
whether to. minxre a risk witidn 
24 hours to about 18 per cent of 
our customers. Today, 80 per 
cent xtf them get it In that 
time.” Mr Foxall ; might have , 
adde$. that. 50 years ago it 
would, base: taken four weeks, 
Over - tires, longer-term Mr 
Foxall sees the*emergexxce of a . 
«mnH number of eredit insur- 
ers. In this business ‘size and _ 
the: economien jof so^lfi that go 
with it; are aR. important and 
bebeMevetf the eight or ninety 
principal operators in Europe - 
at the momeot will be reduced 
to; about thred- Naturally, he 
believes the insurance services, 
group, of JSQG& Jwdex what- 
ever -name it take&to future, 
wffl be the leading one, which 
is„the best news.,possihte. for 

^Cardiff ^-L^:' . *v 


Anthony Moreton 
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Over many years we have ebrribined bur 
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workto help major South Wales companies. 

Our combined approach could help your 
business to succeed in South Wales. .“ 
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| he recent collabora- 
tion agreement 
between Sematech, - 
. the US semiconductor 
industry consortium. and Jessi. 
its European counterpart, 
stems from a recognition that 
if the two sides do not unite, to 
counter Japanese do minance , 
they might , be doometUo 
decline separately. . V 
The agreement to cooperate 
on two projects is, however;’ 
only the fir^ 'st^ in ehdingr 
the mistrust and resentment • 
which severalinthfiEntopean 
chip industry feeltowards 
their American co unter parts. 

“We aref still' at- the" very V 
early stages of coopw^rtton,* 
says .Carlo ; Ottaviani of SGS- 
l%©mso% ; ' the ' Italian-French 
semiconductor company. "We 
certainly do not want r te gjve 
the impression that we have 
found the recipe we are 
looking for in co-operation 
between European and Ameri- 
can organisations." 

Members of Jessi (Joint 
European Submicron 
Initiative) and Sematech have 
agreed to join forces to look at 
the strengths nf emu- 

panics and the extent to which 
European and US manufactur- 
ers are able to match them. A 
second project will investigate 
the adoption of common semi- 
conductor standards. The two 
projects will start immediately. 

Sematech said ft would also 
co-operate: with Jessi on ways 
of improving^ semiconductor 


Michael Skapinker and Louise Kehoe explain 
why Sematech and Jessi have joined forces 

A marriage of 



jnanufactnrliMr • equipment. 
Sematech has 'its own project 
in fhis area and .will share 
soma of the results with Jessi. 
Thc two organisations might 
then co-opmte ra the develop- 

nwmt fif materials '.iunA. n ^n n~ 
faritmin g equipment They will 
also discuss, future co-opera- 
tion in the field of comparer 
tntRgratw l u u orn fa chl llnr 
•• The projects, which still 
have to be ratified by the Jessi 
board, are the results of talks 
between the two sides which 
began last year. Relations 
between, the two organisations 
have been frosty as a result of 
the American body’s refusal to 
gram membership to the US 
subsidiary of European com- 


Sematech and Jessi also 
have distinctly di ffe re nt styles 
and modes of operation. Sema- 
tech, for example, is anxious to 
play down the notion that it is 


anti-Japanese. Robert Noyce, 
Sematech's president, has said 
that ha would be delighted to 
let Japanese companies help 
pay the bill for Sematech's 
research efforts, but that none 
hay offered. 

To Klaus Knapp, Jessfs 
spokesman, the reply to any 
Japanese companies which 
wanted to join the European 
body' would be simple. "The 
answer would be ‘no’,*’ be says. 
“Jessi is there to ensure that 
the Europeans can catch up 
with the Japanese.” 

Even so, some large Euro- 
pean electronics companies, in 
particular Siemens, already 
use Japanese technology in the 
production of their semicon- 
ductors. For example. Sie- 
mens’s successful one megabit 
D-Ram is based on a chip 
design by Toshiba. 

The Americans and Europe- 
ans also seem to have 


perceptions of the issue of 
Sematech membership. Sema- 
tech says it has not received 
any applications for member- 
ship from European compa- 
nies. SGS-Thomson’s Ottaviani 
says the reason for that is 
because the Europeans have 
been told their applications 
would be refused. “Before you 
malm a written request, nor- 
mally you make a verbal 
enquiry and if the answer is 
’ho’ you dent proceed. We’ve 
received a clear 'no' in the 
past,” be says. 

Sematech is also better 
established than Jessi and 
expects to give more than it 
receives in any co-operation 
agreement. The US semicon- 
ductor industry was quicker to 
recognise its shortfall in semi- 
conductor manufacturing tech- 
nology and formed Sematech 
in 1388. 

Fourteen member companies 



Robert Noyce; anxious to play down anti-Japanese sentiment 

provide half of the consor- 
tium's annual $200m budget, 
with the balance coming from 
the US Defence Department. 

Sematech expects to to begin 
production this year of 0.5 
micron chips - double the 
density of those currently in 
commercial production. The 
consortium does not make 
chips for sale, but produces 
chips in order to demonstrate 
the commercial feasibility of 
its technology. 

Jessi, which was set up last 
year, is just beginning to estab- 
lish its operations. It has the 
backing of the European Com- 


mission, several governments 
and most leading European 
information technology compa- 
nies. 

Despite their differences, 
Sematech believes that a 
strong European industry will 
benefit the US. “Our preference 
is to work with domestic sup- 
pliers, but failin g that W6 
would like to find alternatives 
to Asian sources," says a 
spokesman for Sematech. 

Despite SGS-Thomson’s 
resentment over Sematech’s 
refusal to admit its US subsid- 
iary, Europe's other leading 
semiconductor companies 


think that low-key transatlan- 
tic cooperation might be the 
way to go. 

Speaking on behalf of the 
Siemens Semiconductor Group, 
rather than for Jessi, Knapp 
says that the two projects 
agreed upon could lead to 
closer co-operation In the 
future. “If you have a problem 
which appears to be insoluble, 
you can try a different 
approach," he says. “Instead of 
working from the top down, 
you can try to work from the 
bottom up. We may find that 
doing these two projects may 
make things easier. We might 
find that there are more possi- 
bilities for co-operation than 
we thought" 

Niels Wiedeohof of Philips 
says: “We hope that these 
step-by-step proceedings will 
end with Europeans being 
allowed to participate in pro- 
jects in the US." 

There are already other 
examples of US-European 
cooperation. Earlier this year, 
Siemens and International 
Business Machines said they 
would join forces to develop 64 
megabit dynamic random 
access memory (D-Ram) chips, 
capable of storing 16 times as 
much information as chips 
coming on to the market today. 

IBM Europe has also been 
invited to submit project pro- 
posals to Jessi. Knapp says 
that if these are accepted, Jessi 
will effectively have granted 
membership to IBM. 


T he “Unix wars’* broke 
out again , this week 
With tile nrmnnm-p miTit 
that talks between the rival 
Open Software Foundation 
(OSS) ITnhr IntonuiHnn nJ 

(Cl) aiimyi at resolving 
two-year conflict over software 
standards have broken down. . 

At the heart of the dispute fe 
a battle for control over vital 
software standards that will 
shape 1 he future of "open 
systems": co m puters that can 
share so f twar e applications. 
Such computers are; expected 
to represe n t about 20 par cent 
of the total flODbn (£60bn) 
worldwide computer market 
by the mid 1990s. 

The -dispute first surfaced 
two years ago, when industry 
heavyweights including IBM, 
Digital Equipment and Hew- 
lett-Packard banded together 
to form OSF. The OSF found- 
ers objected to ATAFs plan to . 
develop, in conjunction with 
Sun Microsystems, a new “uni- 
fied" version of Unix. 

The latest talks focused on a 
proposal from AT&T to relin- 
quish control of Unix by spill- 
ing off its Unix Software Oper- 
atikm, the unit responsible for 


Flare-up in software standards battle 


the development market- 
ing oif UnhcTXast November 
AT&T invited Interested par- 
ties to discuss acquiring an 
equity stake in the operation. 

The move' was supposed tor 
reaffirm -AT&T’s claims that 
Unix Is ah “open” standard 
and that it would not seek to 
taka, advantage of its owners 
ship of. the opera tin g syste m to 
Fash its own computer sales or 

those of its busmess partners. 

. It now appears that dfecos- 
storis between AT&T and OSF 
and UI were dandled by the 
inability of the parties to 
agree to a formu l a for future 
control and ownership of the 
s o ftwar e operation. - 

David Tory, OSF president, 

jmM hie grwnp mitairdl 

discussions -with the expecta- 
tion that a merged organisa- 
tion would not be controlled 
by AT&T or any other com- 
pany, but ah agreement on 
that principle could not be 
readied. 1 

Peter Cmmhigham, m presi- 


dent, said that all of AT&T’s 
proposals were based upon the 
principle of equal access. He 
blamed the collapse of the 
talks upon the divergent views 
of certain OSF members. 

The failure o£ the talks rep- 
resents a disappointment to 
many involved and under- 
mines efforts to establish a 
single standard version of 
Unix. Ina jasnt statement, the • 
two groups stressed the posi- 
tive, though limited, outcome 
of the talks. The discussions 
.“resolved a number of issues, 
providing the o pp ortu nit y for 
increased collaboration for the 
hwwflt of computer 
worldwide.* 1 Little new 
appears to have come out of 
the talks, however. 

' Instead, the breakdown has 
fueled efforts by OSF to 
develop its rival “standard” 
version of Unix. IBM, Digital, 
Hewlett-Packard, Groupe Bit 
Hitachi and Siemens all reaf- 
firmed their commitment to 
the grotq» and announced that 


they have agreed to provide 

oifiltHm uil fmnHwg tw ttia w afco 

of Monday’s announcement. 

What is more, the damaging 
b it terness that s u rr ou nded the 
formation of OSF and HI two 
years ago is now resurfacing 
with each side blaming the 
other for what has happened. 

Participants <mM that there 
was a feck of trust on both 
sides, despite public posturing 
by foe groups over the prat 
year aimed at downplaying 
their differences in the face of 
angry complaints from major 
computer buyers. 

Strong egos on both sides 
made it impossible to achieve 
an agreement, m— said. In 
addition, foe groups remain 
divided over de tails 

of hew best to achieve their 
shared goal of an industry- 
wide software standard analo- 
gous to those which exist in 
the personal computer market. 

Taking personal computers 
as a model, the industry had 
aimed to create standards that 
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would proliferate applications 
software designed to nm on 
Unix computers. In the PC 
world,' they noted, foe wide 
use of Microsoft DOS operat- 
ing system has spawned a 
huge market for “shrink- 
wrapped** application pro- 
grams that can ran on IBM- 
compatible personal comput- 
ers ma nu f a c tured by dozens of 
mannfactnrers. 

The Unix market Is, how- 
ever, more complex than the 
personal computer market It 
encompasses several different 
types of computers based upon 
dozens of architectures includ- 
ing standard m icroprocessors 
and proprietary hardware. 

Both HI and OSF have been 
searching for a solution to foe 
dilemma that currently exists 
of having dozens of different, 
incompatible versions of Unix. 
UFs approach, in conjunction 
with AT&T, has been to 
develop “binary user Inter- 
faces” for each of foe most 
popular microprocessor chip s 


including those from Sun 
Micros y stems, Mips Computer, 
Intel and Motorola. 

The BUI links the hardware 
and the operating system. Its 
role is analogous to that of an 
electrical adaptor that enables 
users to put two-pin, three-pin 
or foreign electrical plugs into 
any outlet. 

With the introduction last 
year of its long awaited “uni- 
fied” version of Unix, called 
System V.4, and the develop- 
ment of BUI, AT&T was able 
to promise application soft- 
ware compatibility between all 
computers based upon one of 
the standard microprocessors. 
It would then be possible, for 
example, to nm applications 
designed for a Sun workstat- 
ion on any other workstation 
built around Sun’s Sparc 
microprocessor. 

OSF, however, is attempting 
to make its version of Unix 
compatible across different 
types of hardware architec- 
tures. To do this It must make 
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Tdefonaktiebolaget L M Ericsson 

(L M Ericsson Telephone Company) 


The Annual General Meeting of tbe Company wiQ be held in the 
Berwald HalLStrandvagen 69, Stockholm at 5.00 p-m. on Tuesday 
May8, 1990- 1 

The following items mil be on the Agenda of the Meeting: 

1. To elect a Chairman for the Meeting 

2. To approve tbe voting list 

3. To confirm that the Meeting has been properly called 

;■ ■ 4. To elect two persons to check the minutes of the Meeting 

5. To present the Annual Report and the Auditors* Report 

6. To present the Consolidated Accounts and the Auditors' Report 
on the Group 

7. To approve the Profit and Loss Statement and the Balance Sheet 

8. To approve tbe Consolidated Profit and Loss Statement and the 
Consolidated Balance Sheet 

9. To discharge the members of tbe Board of Directors and the 
Managing Director from liability 

10. To determine . the appropriation of foe profits, provided the 
balance sheet is approved 

11. To fix foe date of payment of the dividend declared 

12. To decide on split of share, i.e. each share of nominal value 50 
Crowns will be split into five shares of nominal value 10 Crowns 
by changin g the Articles of Association so that the nominal share 
value will be decreased born 50 to 10 Crowns 

13. To determine foe number of members of the Board of Directors 
and deputy members 

14. To determine the remuneration payable to foe members of the 
Board of Directors and to foe Auditors 

15. To elect members of foe Board of Directors and deputy members 

16. To elect Auditors and deputy Auditors 

17. To decide on any other business which according to the Com- 
panies Act of 1975 shall be dealt with at foe Meeting. 

Shareholders intending to participate in foe Annual General Meet- 
ing must be entered as Shareholders in the share register kept by 
Vaerdepapperscentralen VPC AB (securities register centre) not 
later than April 27, 1990. 

Shareholders whose shares are registered in the name of an agent 
must register the shares temporarily in their own names not later 
than April 27, 1990, in order to participate in foe Meeting. 

In addition to the above-mentioned requirements. Shareholders 
shall give notice of attendance to the Headquarters of the Company, 
Corporate Legal Affairs, S-126 25 Stockholm, Tel. No: 46(0)8 719 
’ 34 44. between 10.00 a.m. and 4,00 p.m. daily, not later than May 3, 
1990 at 4.00 p.m. 

Any person desiring to participate in and to vote as proxy on behalf 
of a Shareholder at this Meeting must produce a dated Power of 
Acorney before being allowed to do so. 

The Board of Directors hasproposed May 11 . 1990 as foe record day 
for payment of dividends. Provided this proposal is approved, the 
dividend is expected to be paid by Vaerdepapperscentralen VPC AB 
on May 18, 1990. 
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the operating system directly 
support a wide range of differ- 
ent instruction sets. 

OSF has also rejected 
AT&T's Unix System V.4 as 
tiie basis for its development 
efforts. Instead it is building a 
different version of Unix 
around a kernel called Mach, 
developed at Carnegie Mellon 
University. Proponents claim 
that the resulting operating 
system, called OSF1, win be 
more advanced than V.4 and 
will become an industry stan- 
dard. But OSF members, and 
their customers, will have to 
wait until 1991 for OSF1. 
Meanwhile those adopting V.4 
hold the advantage of already 
having a “standard” operating 
system in place. 

For computer users and buy- 
ers, the breakdown of the 
talks between OSF, Ul and 
AT&T raises concerns and con- 
fusion which some analysts 
suggest may delay purchase 
decisions. If so, then ulti- 
mately the entire computer 
industry will suffer from its 
Inability to reach a consensus 
an standards. 

Louise Kehoe 


On course 


oiin Kirkwood, techni- 
cal director of Eurotun- 
nel, is taking bets that 
the service tunnel being driven 
between France and England, 
before the digging of the two 
main Channel tunnels, will 
meet in the middle with an 
error of less than six inches. 

His confidence of achieving 
such accuracy over 22 miles 
was bolstered when the service 
tunnel bored up through 
Shakespeare Cliff on the 
English side to emerge at tbe 

terminal behind Folkestone. It 
was just two inches off course. 

The navigation for the Chan- 
nel t unn el starts in space. The 
new American Global Position- 
ing System has been used to 
establish the distance between 
France and Britain on the line 
of the tunnel. Although the 
system will not be fully opera- 
tional until later this year, it 
has already proved good 
enough for the surveyors to 
obtain position fixes accurate 
to within one-tenth of an inch. 

After establishing base lines 
on the British and French 
coasts the surveyors guide two 
tunnelling machines by laser 
beam. A series of sights are 
taken regularly down the tun- 
nels from the two mouths. 
Angles are accurately mea- 
sured when the direction 
changes slightly. As each tun- 
nelling machine moves .for- 
ward - its cutting head turn- 
ing at between two and three 
revolutions per minute - a 
laser beam fells on a target on 
the back of the machine- Any 
variation is shown at once on 
the driver’s instruments. 

When the machines are 
within a few dozen yards of 
each other their courses will be 
diverted so that they will tun- 
nel alongside each other and 
then pass on for a short dis- 
tance. Traditionalists will be 
pleased to know that the final 
breakthrough - made by dig- 
ging through the thin wall of 
chalk between the two tunnels 
- will be achieved by pickaxe. 
The tunnel will then be made 
straight at tbe joining point 

The two machines, which 
cost £4m each, will be sealed 
up forever in the tunnels. That 
seems a hard way to reward, 
such unremitting labour. But it 
would not be economic to 
bring them out 

Roy Hodson 


COMBAT 


‘Perhaps the 
bravest man 
lever knew...’ 

and now, he 
cannot bear to 
turn a corner 


Sx-toot-fDur Sergeant Tny - fiTrt. 

DCM. wbs perhaps the drawfl man his 
Colonel ever knew 

Bui mu after seeing service in Men. 
aiw'dekig booby- trap Ded and ambushed 
ki Northern Inland. Sergeant Tin/ 
cannot bear U lum a comet For tear of 
what is on the other side. 

It is lha bravest men and women hum 
the Services th3t suffer most (ram mental 
breakdown. Fortney haw med, each one of them, to giwmora rrsich more, than they coidd in the 
service of our Country 

We look after these bran mar and women. Ufe help them at home, and In hospital. We run our own 
Convalescent Homes and, tor me old, there is our VWerans" Home where 
they can see out their days in peace. 

These men and women have given their maids to ttieir Country, n vw am 
to help them, we must have lunns. Do please help us with a donation, and 
wkn a legacy tea perhaps. The debt is owed Oy al of us. 



Ye grven more than they could - 
give as much as you can." 
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COMMODITIES AND AGRICULTURE 


Partners out of step in UK dairy dance 

Bridget Bloom on efforts to end cartel-like arrangements for marketing British milk 


Broker sees bri 
for base metals 


B RITAIN'S MILK Market- 
ing Board saga is begin- 
ning to resemble a 
stately quadrille: the only prob- 
lem is the dancers seem unsure 
of the steps, only faintly 
perceive the tune and have no 
conductor to guide them. 

At the heart of the matter is 
the dairy industry's need to 
come to terms with the modem 
world: not just of Thatcherite, 
enterprise- Britain, but of the 
European Community's 
approaching single market. 
The industry's cartel-like 
arrangements for axing prices 
and profits seem set to stifle 
innovation, efficiency and 
competitiveness just at a time 
when these are most needed. 

Talks between the Milk Mar- 
keting Board of England and 
Wales (by far the biggest of the 
five boards in the DK) and the 
Dairy Trades Federation, 
which represents the manufac- 
turers. have dragged on since 
last August and now seem 
deadlocked. Hence the recent 
Intervention of British Minis- 
ters. But while Mr John Glim- 
mer, the Agriculture and Food 
Minister, has verbally cracked 
the whip he has drawn back 
from action, trying instead 
behind the scenes to cajole the 
participants into the reforms 
that all acknowledge are neces- 
sary but all seem to fear. 

The principal reform being 
sought is of the statutory 
monopoly powers exercised by 
the Milk Marketing Boards; 


they buy all the milk produced 
by Britain’s 44.000 dairy fann- 
ers and sell it on to the dairy 
companies. One of those. Dairy 
Crest, is owned by the MMB 
for England and Wales and has 
30 to 35 per cent of the £4.7bn 
dairy products market. Dairy 
Crest and half a dozen other 
companies in the DTF, includ- 
ing Unigate and Express 
Dairies, annually negotiate 
prices with the MMB for milk 
according to its end use and in 
such a way that guarantees 
them a minimum return on 
capital employed. 

The system, originating in 
the agricultural depression of 
the 1930s to protect farmers 
from powerful dairy companies 
and sanctioned by the EC 
authorities on Britain’s entry 
in 1973 in the hope that it 
would curb growing milk sur- 
pluses, is now widely critic- 
ised. Even the MMB publicly 
acknowledges that it seriously 
distorts milk supplies since it 
takes little account of real 
demand: no matter what, milk 
for liquid consumption is high- 
est priced, that for cheese and 
yoghurt follow, with butter 
and milk powder the lowest 

Britain is not self-s ufficie nt 
in milk and with the coming of 
the single market innovative 
processors or competitive 
retailers will obtain supplies 
elsewhere. Already imports are 
rising dramatically in the val- 
ue-added markets for yoghurts, 
soft cheeses and the like. 


All the participants acknowl- 
edge the need for change - if 
in varying de gr ees. Over the 
last few months the MMB has 
proposed two variants of the 
present scheme. One, under 
which processors would tender 
for milk, has been turned down 
flat by the DTF as creating an 
uneven playing-field; it would 
leave the Board's monopoly 
intact while making the com- 
panies compete for supplies, 
says Mr Andrew Dare, manag- 
ing director of Unigate's St Ivcl 
and DTF president. 


T he other MMB scheme 
could be more accept- 
able to the DTF, for 
although, it would allow for a 
small spot market in milk, 
dairy companies' contracts 
with the Board would be based 
on so-called service levels 
(principally delivery rates) 
rather than on end use. That 
proposal — which would do 
little to open up the mflk mar- 
ket - is still formally on the 
table. 

However, interest is cur- 
rently focused on the possibil- 
ity of the MMB abandoning its 
monopoly voluntarily, turning 
itself into a huge co-operative 
but retaining its ownership of 
Dairy Crest (It is assumed that 
the three Scottish and the 
Northern Ireland Boards, 
which also own manufacturing 
companies, would follow the 
MMB's example). 

Abandoning its monopoly in 


this way is a vision which 
seems to frighten the MMB and 
its farmers, among whom it 
raises the spectre of the 1930s. 
For the DTF it is anathema, 
while the Government is adopt- 
ing a hands-off policy- It is 
however the Agriculture Minis- 
try’s favoured solution. 

In a recent paper sent to 
both sides (but apparently ini- 
tially drafted In response to 
“what if?” questions posed by 
the MMB) Mr David Curry, the 
junior agriculture minister 
responsible, made dear that 
the Government saw no legal 
reason either in terms of UK or 
EC legislation why the MMB 
should not become a single co- 
operative - pr several regional 
ones. 

The paper noted that pri- 
mary legislation in the UK Par- 
liament would be needed both 
to abolish the monopoly and to 
arrange for the transfer of 
assets either to the new co-op- 
erative (which would own 
Dairy Crest) or, in the case of 
those farmers wanting to opt 
out, to the formers themselves. 
Farmers would have to vote on 
the issue, while legislation 
would “need to take account of 
the interests of other parties 
affected and the wider public 
interest," the paper said. * . 

The advantage of all this 
from the Government’s point 
of view is that it would, at a 
.stroke, abolish the cartel's 
price-fixing arrangements. 
Then it would be much more 


up to market forces to deter- 
mine what happened. - 

For the MMB toe preferred 
scenario would be that Dairy 
Crest, already strong, should 
become a more powerful player 
in a reformed and restructured 
dairy sector. But this would 
not be at all pleasing to the 
DIF. If it cannot keep the pres- 
ent system the federation, 
according to Mr Daze, would 
like to see the complete aboli- 
tion of the MMB and the sub- 
stitution of former co-opera- 
tives grouped, around local 
dairies.- This in turn is fiercely 
opposed by farmers. 

No resolution of these differ- 
ences is in sight and in a sense 
the participants are all 
engaged in a phoney war - a 
quadrille of uncertain tune arid 


By Kenheth Gooding, Mining Correspondent 


It would be easier for the 
MMB if the Government would 
“wield the smoking gun" ant? 
abolish the monopoly without 
further ado. Ministers, how- 
ever, have their own reasons 
for not doing so. There, is, they 
say, no paraamentary time for 
la giaiaHnn but neither, against 
the background of its current 
problems, does the Govern- 
ment have the political stom- 
ach for gratuitously provoking 
farmers' wrath. As for the 
DTF, while it would clearly 
prefer the quiet life, it seems 
condemned to a reactive role. 

Yet the dance must go on if 
only because the reasons for it 
will not go away. 


The amiable champion of America’s farm trade 

Nancy Dunne talks to the House of Representatives’ agriculture co mmi ttee chairman 


FOR MOST of the traded 
metals consumption prospects 
remain / . bright, vproducers’- 
capacity utilisation-will stay 
higtu metal stocks' win he low 
and prices wOL settle at favour- 
able levels for the producers. 

But metal: prices would 
always be cyclical: ;■ 

That upbeat, medium-term 
outlook - was given yesterday 
by the metals team at the 
Shearson Lehman Hutton 
investment services, group, at 
the launch .of two annual 
reviews r- of £ie copper and 
aluminium industries. 

- On . copper, demand, analyst 
Mr Nell. Buxton ..said a' down-: 
t urn in us constra ctian and- 
automotive activity was drag- 
ging back growth this year, but 
demand was expected to pick 

Up a gain in 1992. 

Shearson had changed its 
mind about supply prospects, 
he .added. There .was now little 
threat of vast Ovier-supply. Too 
much attention had been 
placed in-toe past oh huge new 
projects such as Escoodida-in 
ChUe. However, to compensate, 
a number of times were dose 
to exhaustion and lower lripfrfl 
content in ores was leading 16 
lower copper output in Zambia, 

flhilft finri Ganglia. 

Net additions to annual - 
capacity ixi 1990 and 1991 would 
be. only about 90,000 tonnes 
and 199,000 tonnes respec- 
tively. By 1992 any capacity 
additions would be needed to 
cope with deman d growth. 

There would be only a “mod- 
est” copper supply surplus this 


Copper demand and OECD industrial 
production 



Year and in 1991. Stocks would 
represent -only five weeks of 
normal .usage in. those' years 
and would be under 12 . weeks 
in 1992 and 1993. Consequ e ntly, 
the market would remain vul- 
nerable, togupply interruptions, 
or surges! to demand. ; 

Shearson suggested the Lon- 
don Metal Exchange spot juice 
of cop^-wouM average about' 
- $1.15 a lb this year and 96 cents 
in 1991 corapared with $L29 a 
lb last year. . ' 

On aluminium -prices, he 
said the worst of the recent fall 
had almost certainly been seen 
in January this year. Shearson 
suggested the LME alnminium 
spot price in 1990 will . average 
75 cents a lb and rise to 80 


cents next year compared with 
89 cents last year. Mr Buxton 
admitted price forecasts for 
both copp er an d aluminium 
were- conservative. 

Consumers lived off alumm- 
i nm stocks during December 
and January because they 
were certain' prices would fall, 
he s&kL That de-stocking was 

-‘now over.' - 

. ATiimirmim stocks had built 
up during the past 18. months 
.but stitt iepieseited only 6.5 
weeks uf normal use — which 
feft'tbe market vulnerable. 
Annual Reviews qf the Copper 
and Aluminium Industries: 
1990. £500 or SI 000 each, from 
Shearson Lehman Button. One 
Broadgate. London EC2M 7HA. 


OK * 11 


A FTER 25 years in Con- 
gress Mr Kika de la 
Gaiza still travels light 
No entourage follows in his 
wake; he displays no preten- 
sions. 

Although he has climbed in 
toe US House of Representa- 
tives to the chairmanship of 
the Agriculture Committee, 
head of the Hispanic caucus, 
and the leadership of the US- 
Mexican Ihter-pariiamentarlan 
Group, he seems simply a 
Spanish-American Everyman. 

This shy, amiable south 
Texas congressman on a 
fa c t- finding mission this week 
in Brussels and Geneva - is 
an ardent champion of Ameri- 
can commerce. It is in this 
capacity that he will be assess- 
ing the US-EC deadlock over 
the American proposal in the 
Uruguay Round of the General 
Agreement on Tariffs and 
Trade to pltminate “trade-dis- 
torting” support for agricul- 
ture. 

A team player, Mr de la 
Gaiza pays lip service to the 
American plan submitted to 
the international trade negotia- 
tions. But he is clearly unen- 
thusiastic and stresses his 
determination not to bargain 
away US farm support unless 
“everything else” - like the 



Kika de la Gaiza: a 
Spanish-American Everyman 


EC’s common agricultural pol- 
icy -is “on the table.” 

And he knows that it is not. 

In a year when Congress 
must reauthorise the US Farm 
Program, the chairman is 
much in the spotlight His con- 
stituents in what be calls “out 
there” see no reason for much 
change from the 1985 Farm 
Bill. They believe it helped 
haul American agriculture 
from its worst economic crisis 
in 50 years by expanding 
exports, dropping prices, and 
subsidising much of the differ- 


ence. 

He treats with light humour 
the current craze in Washing- 
ton to insert “flexibility” into 
the farm programme to allow 
farmers “to plant for the mar- 
ket place.” This threatens new 
surpluses when all the old ones 
have all but disappeared 
because of recent droughts and 
the farm progr amm e, a delega- 
tion he met from Michigan 
asked for flexibility, he told a 
respectful group of farmers 
from South Carolina. 

"You want flexibility. Til 
give you flexibility. But they 
said, 'don't let them plant edi- 
ble beans’.” 

Mr de la Gaiza sees no rea- 
son for current efforts in Con- 
gress to target support away 
from the larger, richer farmers. 
Agriculture has become a high 
cost sector, he says. With a 
$500,000 operation a farmer 
may clear only $10,000 to 
$15,000 a year. And besides, the 
proposals aimed at the big, 
usually end up hurting “the lit- 
tle guys”. 

It falls to Mr de la Gaiza to 
defend the billions in support 
paid out to farmers. He does it 
with zeal and five omnipresent 
charts he employs to demon- 
strate the “infinitesimal’' per- 
centage (0.63 per cent) spent 


from the Government’s budget 
for the US farm programme. 

“1 don’t know if you've seen 
my charts,” he tells visitors, 
“that little tiny line is what we 
put on government to support 
agriculture, but what does 
agriculture mean? It means a 
lot of things, including that 
you and 1 would not be here if 
we did not have agriculture. 

“That 0.63 per cent supports 
18 per cent of the country's 
GNP” 

The chairman’s office rein- 
forces an impression of quirki- 
ness and broad interests. 
Books overflow the desk and 
tables onto the chairs. Family 
photographs mingle with oil 
paintings, carvings, china and 
a large globe. Place of honour 
is given to a modernistic paint- 
ing on an easel - produced, it 
turns outi-by a monkey. 

The committee office dis- 
plays pictures of numerous 
breeds of goats, a new and 
thriving sector the chairman 
Las promoted. The industry 
last week showed its gratitude, 
naming a goat research insti- 
tute in his honour. 

The chairman’s modest, pub- 
lic persona and old-school cere- 
monious courtesy conceal a 
shrewd mind, according to. col- 
leagues and farm lobbyists. 


“He's (me of the most interna- 
tionally knowledgeable men in 
Congress," says one. “He's 
foxy.” 

Says another “When the leg- 
islative train pulls into the sta- 
tion Kika’s got all his own 
freight aboard.” 

He insists he has no brief to 
negotiate daring his European 
trip, but he acknowledges pav- 
ing the way for settlement of 
previous trade disputes. And 
Ms committee must pass on 
any agricultural pact agreed 
upon under the Gatt 

Clearly he won’t let his form 
constituents pay the price fin- 
ally deal. Hie tells frequently of 
a recent revelation aboard a 
unclear-armed US submarine. 

“It carried enough megaton- 
hage to destroy the world,” be 
says. That started me thinking 
about/hpw the ffovfets. knew 
-the whereabouts of aH -US 
troops, all our planes and 
■ sMps, except for the subma- 
rines. 

“I asfrgri tbs commander how 
long he could keep this thing 
under water, and he said ’as 
long as I have food for my 
crew.’ 

“So who is responsible for 
the peace and security of the 
world? The farmers of Azner- 
icai” 


Record soyameal usage forecast 


WORLD CONSUMPTION of 
soyabean meal is likely, to rise 
by 8J> per cent to a record 
70.2m tonnes in 1989-90 
(October-September) because of. 
attractive prices, according to 
Oil World, the Hamburg-based 
newsletter, reports Beater. : 

The previous record was 
68.1m tonnes in 1987-88. 

Soyameal is expected to 
account for the entire forecast 
4 per cent rise in usage of 12 
ofimeals in 198990. Use of the 
11 others is likely to to fall by 
300900 tonnes. 

Demand for soyameal is 
strongest in the European 
Community and the' US with 
big rises also expected in 


Japan, % .Taiwan ..and South 
Korea. Its. price, has become 
more a ttrac ti ve compared with 
fish meal, rapeseed ~ «wmi 
most other oilseed meals In 
past months, the newsletter 
says. 

' The price of Argentine soya- 
meal pellets ML below $200 a 
tonne cif Rotterdam to March 
- the lowest level for nearly 
three, years: Brazilian and US 
prices have also feUen sharply. 

With world supplies of com- 
petitive oil meals expected to 
stagnate soyameal is expected 
to become even more competi- 
tive. It has already 'undercut 
feed grain pnces ln the EC and 
has become more competitive 


woritfwide. 

'Th^-sfiarp decline in soya, 
other oil meals and feed grain 
prices has encouraged live- 
stock producers to .use more 
high- .protein feeds, OH World 


- : Strong EC soyameal demand 
was. indicated by a L2m-tonne, 
or 15 per cent increase in new 
snpffties (production plus net 
imports) . between. October and 
March.. ' 

South: America has ' replaced 
the US as the EC’s main soya 
supplier. EC imports of South 
American soyameal totalled a 
record 8.4m tonnes in 1989, 
compared with only 500,000 
tonnesfrbmtheUS. 


Pates frbm MfitM'Bufletta’tfast 
wee k’s in brackets).' 

ANTIMONY: European free 
market 99.8 per cent, $ per 
tonne. In warehouse, 1,740-1,790 
(1,750-1 ,790). 

BISMUTH: European free 
market, min. 9999 per cent, $ 
par lb, tonne lots in warehouse, 
390-490 (395-4.15). 

CADMIUM: European free 
market, min. 999 per cent, $ 
per lb, in warehouse, 4.10490 


MINOR METALS P 


'- ~COB ALT: ’ ."European free 
market, 999 per cent; $ per lb, 
in warehouse, 8.10-8.45 (&20- 
890).-; 

MERCURY: European free 
market, min. 9999 per cent, $- 
per 78 lb flask, in warehouse, 
220-235 (same). ! 

MOLYBDENUM: European 
free market, drummed nudyb- 
dfe oxide^ $ per lb Mo, in ware- 
house, 390495095490): 


■i^SELEl UBE9fe!£tompeari : free 
market; Shin Sk&percent, $per 

lb, 590690(560690). '- 

- TUNGSTEN ORE: European 
free market; standard min 65 
per bent,** per tonne unit (10 

-kg)WO,Gtf, 39-56(same). 

•'* VANADIUM: European free 
market, mfo gg per cent s a lb 
VO, dt 406490 (490490). 

URANIUMt- Nuexco 
exchange value; :$ par lb, UO, 
■ 9.00 (same)- . 




MARKET REPORT 


COCOA - London VOX 


COCOA prices closed at the 
highest level for eight months in 
London yesterday, and were rising 
strongly in New York at 
midsession. The rise reflected 
rumours of a port strike and 
heightened tension in the Ivory 
Coast, where banks were closed 
because of a strike staged in 
protest against nationwide wage 
reductions. The Ivory Coast 
troubles also spurred coffee 
prices. On the LME were steady, 
with some players cautious after 
a wave of speculative liquidation 
on Comex on Monday which made 
sharp inroads into recent gains, 
despite the low level of available 
stocks. “There is now a chance 

London Markets 


SPOT MARKETS 


of some major US players losing 
patience and trying to trigger the 
stoploss orders located around 
116 cents for May," a leading 
London trader said. Gold closed 
unchanged on the London bullion 
market, although the market 
remained under pressure from 
the strong dollar and high interest 
rates. “I think there's going to 
be little more than short-term 
technical plays for a while,” said 
one dealer, adding that no major 
market activity was likely before 
the Easter break. In Chicago 
maize prices were ahead by 
midsession, reflecting a surge 
in export tenders. 

Compiled from Reuter 

SUOAH - London POX (8 par tame) 

Raw Close Previous Hgh/Low 



Ooaa 

Previous 

Hlgh/Low 

May 

829 

828 

828 815 

Jul 

874 

846 

874 830 

Sep 

883 

884 

882 843 

Dec 

881 

885 

882 889 

Mar 

903 

905 

903 890 

May 

915 

919 

914 SOS 

Jul 

930 

932 

928 919 


Close Previous 

AtenUahim. «J% p urUy {81 par tonne) 

Cash 1498-8 1509-11 

3 months 1508-10 1S1S-S 

Copper, Grade A (£ par tonne] 


(Prices supplied by Amalgamated Metal Trading) 
Hlgh/Low AM Official Kart dose Open Interest 
Ring turnover 12,700 nrn 


ClWPCOa.(LJgM)42^US ga ». Vbnrrel 
Latest Previous High/Low 


Chicago 


503-6 42530 lots 

Ring turnover 37.860 tonne 


turnover: 8340 (11751} lots of 10 tomes 
KJCO indicator prtcea (SDRs per tonne). Dally 
price lor Apr 9 1002.47 (1006.21) 10 day average 
lor Apr 10 962-38 (951-99) 



Ctoae 

I 

1 

0. 

HUgh/Low 

May 

725 

708 

727 715 

Jul 

720 

701 

728 708 

Sep 

732 

710 

735 718 

Nov 

743 

722 

743 725 

Jan 

7S4 

733 

754 735 

Mar 

786 

744 

787 748 

May 

780 

760 

780 775 


Cash 1818-20 1626-8 

3 months 1571-3 1571-2 

Lead (C per tonne) 

Caslt 530-3 517-30 

3 months 507-8 497-6 

Mcfcet (S per tonne) 

Cash 8825-60 860060 

3 months 8600-25 8880-78 

Tbi (S per tonne) 

Cash 8400-10 846080 

3 months 85SQ80 6580800 ■ 

Zinc. Special Ugh Qrada (t per tonne) 
Cash 1680-5 1665-75 

3 months 1603-5 15005 


1622/1618 

1686/1588 


567-8 78,064 tots - ' 

Ring turnover 11,475 tonne 


May 1&00 . .1044. _1B56 HUM 

Jun 1831 - .18*6 - iaoe 1059 

Jut 19.03 1*35 12.48 - 19X3 ' 

Aug 1045 - 18.86 HL7B ' 1045 

Nov mOO -2Bi1»*‘.~ 2028 -■ 49X8 

.Dec... 2008 20T0_ .J : 203S - 2008 

Fet* 20-15 2019 -2025 20. I** 


SOYAWHUigsjMO bu min; 6snta/90B> bushel 
Ctoae : ..Preirious.'.-HlgiyLcw 


«-5 10,808 lota 

Ring turnover 1.722 tonne . 


HEATWO ML 40000 US gaMa.- cants/US galls 
Latest Previous': .Hlgh/Low-. 


i. May 660/4 - . -581/8. . .-883/0 . - 588/4 

Jul 604/4 608/8 -607/0- 602/0 

’ Aug 810/0 ,. 611/0 [ T ei2J? . . . 807/4- 

warn «f2/4. ' eoa/o 

i Now — 815/2 • 618/8 ‘ 617/8 - 813/4 

Jan 62510 ' ‘ 628/0 - 828/0 - 824/0 

“ Mar - 685/0. esm .687/4' - 833/4 

_ May ‘ 842/4 , 645/0 - '«4/0 841/0 


8 825 / 8800 

8660/8600 


2550 7X13 Tola ‘ • 

Ring turnover 1.045 tonne 


8630-40 ■ 6.838 lots 

Ring turnover 15475 tonne , 


May 5245 5307 . 5360 

Jen • 6061- - -6126- 6160 

Jul 5060 5118 ‘ 5190 

Aug-- 5140 6192: -5220 

Sop 6290 5329 5385 


1894 

1615/1597 


Dee . 5556 - 6575 

Jan .9606 ' 5607 

PM *'6673. ' 5645 


5150 

5055 

8220 

8140 - 

6385 

6290 

' '8420 

6388 

. 8608 . 

5580 ' . . 

j 8840 . 

3800 

6590 

• 6580 ‘ ’ 


BOYABEAM Oft. 60.000 lbs; cents/tb - ' 

. Close Previous Hlgh/Low 

.May v 21.87 21.53 21.87 


Crude o8 (per barrel FOB ) ■+■ or ■ 

Duoal $13.90-14 00 -0.60 

Brent Blend S1847-1B33 -0-575 

W.T.I. (1 pm est) ST817-tL20y -0.555 

OH products 

(NWE prompt de livery per tonn e CIF) + or ■ 

Premium Gasoline 5218-221 -3 

Gas 011 5158-160 

Heavy Fuel Oil * 75-77 -2 

Naphtha £160-162 +! 

Petroleum Argus Estimates 


34280 339.00 
35000 346.60 
344.00 339.20 
314.40 313.00 
311.60 311.00 
311.60 31050 


turnover 5084 (2175) lots of S tomes 
ICO indicator prices [US c e nts per pound) ter 
Apr 9: Comp, dally 7857 (7555). IS day aver 
ago 7358 (7353) 


LME Ctestog US rate: 

SPOT: 1.8350 


3 months: 15089 


6 months: 158T7 


• months: 15S92 


COCOA 10 tonnesa/tormos 

Ctoae Previous Hlgh/Low 


Close Previous Hlgh/Low 


Hlgh/Low 

445.0 4425 
4405 4375 
4125 4115 
3875 3985 
3945 3825 


Apr 1455 1605 

May 2175 198.0 

Nov 1085 1075 

Apr 1665 1605 


1485 1405 
2195 1905 

104.0 101.0 

168.0 1S3.T 


OoM (fine ox) S price 
Close 375-375 tj 


Turnover 486 (419) lots of 40 tonnes. 


Opening 375\,-375^ 
Morning fix 87550 
Afternoon fix 37850 
Oars high 378-378*2 

Day's low 374\ -375 >4 


£ equivalent. 
229^2 -230 


New York 


228^-230*, 

229551 

228521 


COLD 100 troy ozj S/troy 02 . 


Gotd (per trey oz)4. 
Sliver (per Troy octf. 
Platinum (per troy oz) 
Palladium (per troy oz) 


Turnover: Raw 1918 (4408) km of 50 tonnes. 
White 2301 (2781) 

Peris- White (FFr per tonne): May 2510, Aug 
2496. Oct 2350. Dee 2270, Mar 2265. May 2245 


Previous Hlgh/Low 
12850 12850 121 


12850 12650 
12850 



Ctoae 

Prevloos 

Hlgh/Low 


Apr 

374X 

376.0 

3755 

.3724 

May 

3775 

3775 

0 ... 

0 

Jun 

3795 

3804 

3805 

3762 

Aug 

384.3 

■3355 

-888.1 

381-3 

Oct 

3888 

390.0 

389.7 

3884- 

Dee 

384.0 

3945 

394,0 

3905 

Apr 

404X 

404.4 

0 

0 

Jun 

409.1 

4095 

0 

0 


May 

ma 

1253 

. 1334. 

. 1227“ 

Jul-j 

1341 

tare : 

-1349. 


Sop . 

1360. 

1288 

.1381' 

Dec'. 

'1380 

- 1304' 

W80 

- ‘1280 ' ' 

Mar -„ 

1380 

1325 

1380 

1300- 

Jul 

1342. 

1381 - 

1342 

1326-. ' 


■- .May ‘ 21.87 2153 21.87 2157 

- JU .-.-2151 . - 21.71- ‘.r 2155 - 2155 

Aog .21.78 21.66- 2150 2158 

; Sag 2152 2150 21.67 21-43 

Oct. . 2155 - 2150 2148 .2155 

Dae- - • 2140 . 2152 21-45 . 2150 

Jan 2152 2155 - . 2L40- . 2158 

-Mar 5155 5155 2L35 2158 

■ May : 2150. 2156- ,2156’'. 2150 

_iV Jui: : 5150 • : 215 a--. 0 0 . 


^ D ! !>- 


Turnover 45 (41) lots of 20 tomes. 


Latest Previous High/Low 


Aluminium (Irce marketj 
Copper (US Producer) 

Lead I US Producer) 

Nickel (free market) 

Tin (Kuala Lumpur market] 
Tin iNew York) 

Zinc (US Prime Western) 


May 16-45 1695 

JlXI 17-00 17.42 

jul 17,48 1752 

Aug 17.78 

Sep 1801 

IPS Index 17.12 17.86 


T FUTUWKB - mi SIQ/Irtdax point 
Close Previous Hlgh/Low 


16.75 16.48 

1750 1855 

1751 17.48 
17.03 17.7S 

1752 1752 


Cattle (live walghtJT 
Sheep (dead wetglrtjt 
Pigs (live wetghtjt 


Turnover. (10583) 


Apr 1448 W4B 
May 1463 1462 
Jul 1307 1305 
Oct 1403 1394 
Apr 1411 1399 
Jvl 1203 1180 
BF1 1462 1482 


1455 1449 
1467 1446 
1310 1305 
1405 1390 
1412 1400 


Maptateef 
Britannia 
US Eagle 
Angel 
Ktugeirsnd 
New Sev. ' 
Old Sow. 
Noble Plat 


S price 
38£V39I^ 


388V991U 
366V391^ 
366^4.-391 If : 
375-378 
- B84|-89 V 
. 8844-69*4 
48355-491.05- 


238^-23914 

286*4-28814 

236V-239*4 

238V-23944 

2?9i z-raiHt 

S4444| 

S4-64* 

29505-300.35 


PLATMUM 60 troy co; S/troy os. 


. fcOtPOO. -C* arjoaas; cema/lba 

. Clgee Previous ' Hlg h/Low ■ 

May 9750 97.13. 9950 07 JO 

M 100.00 9852 102.00 9950 

Sep . 10150 10158 10350 10150 

Dec - 104,10 10852 10850 10450 

-Mar 10850 105.75 r 10750 10750. 

May 10a50 10750 0 . O 

Jul 11050 109.00 0 O ' 

: Sep ! 11350 11075'. .’ -0 -0. : 1 


: - ctoaaj Prevteua.' High/ijuw 

May 17X4 174.8- -;.;1745 .- :, 173 .Q 

MAM 8JM0 bu mttc‘cenf>/96tti1»ushet ' '. 

7 -. Close . Previous mgh/Low 
Mey r , • 272/2 28BM 273AJ , 28fttt 


‘tan 


:f Sul ' 274/0 ■; 271/2 

Sep. 287/0 264/4 

Dec 261/8 280/4 

Mar 268/0 266/4 

. May 270 n 288/8 

.- Jul. 272/6 271/0 




274/0 270« 

287/0 2B4/0 

262/4 .259/4. 

2B8/Q - . 286/2 

271/0 289/4 

273/0 . .= 271/0 


MWEAT 5,000 bu min; cems/BOtb-bustiar 
2 Close ...Pnevlbus Hlgti/Law 



Ctoae 

. Previous 

Mgh/Low 


Apr 

4735 

4782 

4785 

4735 

Jul 

. 482.0' 

481.7 

4835 

478X - 

Oct 

4695 

487.0 . 

487J1 

4B4X- 

Jan 

4B8X 

4925 

4885 

48SX 

Apr 

4735 

498X 

' 0 

■0 '• '■ : 


SUOAB WOULD 112JOO ibsi centsAbs ' 

■ Clase Previous High/Low . 


May 1050 15A8 1552 v 


seeut -. amie aam ■. . jsw 

— r JBl- • 338/0 - 538/6 ' .. 348/4 '. . 537/0 

, ®48/0 • 344/0 - 848/8 343/4 

Dec . 368/0 . 336/4 399/0' ‘V. -'395/6'- 

Mar 382/0' : 363« . . . 363/4 i .362/0 

.-’Mar 370/0. — 370/0 - - - 370/4^^:86^4 


London daily sugar (raw) S367Av* 
London dally sugar (white) $443,0* 
Tate and Lyle expert price £341 


OASOtt. ~ — *» Vtonne 

Latest Previous Hoh/Low 


Tumovar 468 (531) 


Apr 18850 
May 16450 


Barley (English feed) £104.3 
Maize (US Mo. 3 yellow) Ci3S5v 
Wheat (US Dark Northern) £1191 


Aug 153.75 

Sep mm 


Rubber (MayiW S8.70p 

Rubber (JunjW 5EL50p 

Rubber (KL RSS No 1 May) 228m 


Oct 15750 

Nov 15BJ7S 


Coconut oil (Philippines)} S345w 


Dec 19050 
Turnover 13388 1 


18655 18455 
15850 16455 
1542S 151-00 
154.2S 15250 
16650 16350 
157.00 165X0 
158X0 156.00 
100.50 13850 
102X0 15950 


Wheal Ctoae Previous Hlgh/Low 


saver Its pfflne oz 

Spot 313X9 

3 months 32450 

« months 337.15 

12 months 361.70 


US as equlv 


SB.VEH 6X00 troy 02 ; ceftts/rroy at . 
Close Previous Hlgh/Low 


May 113X0 113X0 11340 <13X0 

Jim 115.15 115^) 11540 11450 

Nov 11050 111X0 111X9 110.75 

Jan 114X0 114X0 114X6114X0 


Barley Close Previous Hlgh/Low 


May 10455 105-26 104JS 104.75 

Sep 10555 106X0 106X0 106X0 

Nov 10950 110X0 11040 10950 

Jan 113X0 11343 11340 113.00 

May 11740 11745 11750 11740 


May Jul May Jul 


Palm Oil (MalayslanKj 52775X 

Copra (Philippines^ S230.0y -125 

Soyabeans (US) £1635 -1.0 

Cotton ‘A’ Index 8240c 

Woo Hops (84 q Super) 372p 

£ a tonne unless otherwise stated. p-penca/Kg. 
e-cents/lb. r-rfnggft/kg. x-Jun, VMay/Jun, v-Apr/ 
Jun. w-Apr/May. z-Mar/Apr y*May. tMoai Com- 
mission average tatsuek prices. * change from 
a week ago. VLondgn physical markoL §GIF 


jure 

April/May c and I DundaeBTC SS70, BWC 
S800. BID SS60. BWD $560: c and t Antwerp 
BTC S560. BWC 3850. BTD SS35, BWD (5385. 


May 

5115 

6125 

5145 

: S06X . .'. 

Jun 

517X‘ 

517X 

0 ' 

: 0 ; *T.- 

Jtd 

8195 

6215 

6235 

BTTX -• 

Sep 

6285. 

930-0 

6315 

naan V 

D«C 

5405 

6415 

544X 

- S38X > 

Mar 

663X 

8635 

566X 

ms 

May 

8815 

5815 ■ 

0 

0 

Jul 

8695 

5685 

0 

« ' -r- 


COTTON- 50X00: centsnua • 

.Close Prevloos Ht gh/Low.£ 

May 7453 73.13. 7450 

Jul „ 7358 72.95 7359 ' . 

Oct 8745 8850 6740. ' 

Dec 6843 64X8 8670 1 

Mar SEuGB 65X6 ..0 

May 8858 8850 0650 -'^ 

Jul . 66X5 6656 - 0 • 1 


OWAIWB JWCg 18X00 tea; eemsflba.7^. •- 
•• - , Ckaa Previous Hlgh/Low ' 

May ; 19650 t9478. 16750^-.: 


■ J UygCATTtl&40^X)(hrt^ ■ 

caose ■ Previous HtgWUrw _ ,. 

‘Apr .- 8022 79X2 . 8025 — 79X0 

Jua 74X7 7352 . 7440 7357 

.-A|5..-7aX2 . .7257- - L 73.10 - • 7245 

Oct 74.72 7457 ■ 74JB - . ' 7455 

. Oee 74.72 .7453 ' 74.7S. , . 74£2 

.•Fib 7467 74L82 . ;. 74.72 : . . 7442 

■ -Apr. 74J8 . -7450 . 74.70 ' 0 ' 


« 88 1 W 

32 57 6 37 

9 38 33 68 


COTTON „ , 

Liverpool. Spot and Wdpmentnlea ter the 
weelc ended April 6 came to 403 tonnes 
against 287 tonnes in the previous wee*. 
Trading remained on the low row 
dealings secured and thasa were mainly to 
American, Wort African, wwll and Chlnau 
growths. 


Turnover: Wheat 227 (BQ. Barley 183 (153). 
Turnover lots oi 100 tamos. 


May Jul May Jut 

32 88 ' “5 ~ 

6 58 29 53 

0 36 73 84 


Jur ■/ 192X0 191.78 ma>~ . ■ . t o p ng . 

Sep 18020 188X8 .18075= :187.00 

Jfcn 173X5 17078 ' =17^50 178X0 

Mar 178X0 • .173^5 - T -17axo: . - wnpo ; 
Jul. 1 tfSLOO. 17410 -4) • Q . 


UVEROQ8 30X00 fecentallie - • 

■ Close • ■ Prevtoua' Wgh/tow' 


nos-in 


■ra (Casa Setuamew) p/Kg 

dose Prevteua MgMlxw 


Rotterdam. 4> Bunion market close. m-Maiay- 
sian cents/kg. 


Apr 1245 12&6 1245 1240 

Jun T22X 1234 122.0 

Aug 1154 1174 USX ' 

Oct 119.0 1194 1184 

Nov 119X 119X 


' Jun JiM Jun Jtd 

19 8 117 


Turnover 11 ( 11 ) lets el 3550 kg 


HWHQIlAD8CO P » €n asx00U»sscanianbs 
" C toae . Prevtotts . IkgM/Law.. £.,■ 

Apr 121.00 • 119.70. 121-23 ~ .120X0 

May- 11955 116 JO 11940 1 16.78 

Jun 11340 112-70 . . O'. '! 

Jul - 11258 * 10950- 11250 1KL00 

Aug 11055 107.70 0 . 0 - 

Sep 10&3S 10650 10850 • 108-10 ■ 

Oot . 108.96 : 10450 0 - 0 > 

nov 10&80 mas 0 - .0 . 

Dee 104XS moo 90400 > 90240 

Jan 10349 10140 0 - 0-- 



64X0 . 

8650' 

r scar 

66.17 . ’ 

: 5642 - 

- * -56.18 

58J2 

-40X0 

-..-■,66.76 

86X0 

575S 

57X0- 

6L37 

52X0 J 

5130 

5025 • 

81X0 

50X0 

■4950 _ 

49X8 

. . 49A6 

-4«5Sr ' 

47,10 

4857 


V. . ?• 




• . Cfca a Prevtous; WghflLow 

.sS?’ ^»;-«57‘. 56.00' 5 ' 5450 

-‘•T* “ -56X2 -- 5400' ■ 5550 

.. .3852 . . - BAHT - ' 33X5 
** “xa 38X2 boS saxo 

:SS; . "■ “-as ;o 

**7 -■ -5850 99X0 -' ’3B40 


4 • *■ . 
. -. -j 


■ 'i. . 
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$ 


LONDON STOCK EXCHANGE 


Late rafl^j after support levels tested 


* 


THE LONDON stock market; 
yesterday resembled -for a 
while a sailing vessel drifting 
closer to dangerous rocks,' 
Twice it came p ep fl onaiy 
to the FT-SE 2,200 area, a 
recognised support level, and 
only at the very end did ft 
rather becalmed market ttnd ' a 
favourable breeze. 

' There was no lack of fflBtnrt»- 
ing news to unsettle confi- 
dence, even If much of it might 
have been foreseen. By mid- 
morning, the Footsie was 
nearly 20 points down : at- 
2&n&. There was an flhnnfifc 
audible -sigh of relief, in- the 
City of -London when share 
prices - steadied at that' level, 
although the uptick proved 
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won UagiMtan 
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abort in duration and the 
morning's low was retested 
. later hi the session. 

Traders, however, said there 
was never any weight of signif- 
icant sefling, and the market 
rallied well Ja late dealings 
when Wall Street was edging 
higher.. WlihNew York 2JZ5 
Dow points, up in London 


hours, a'mid-aftemoon fan of 
SO points onPthe. FT-SE. Index 
was halved by the close. A 
»maTT buy programme from a 
UK house helped the recovery. 
. Equities opened in poor 
heart, with ; another downward 
lurch in Tokyo, weakness in 
sterling and in UK Gilts, and a 
string of poor dividend and 
profits announcements from 
the UK building retail sec- 
tors, an serving to depress 


2n the early part of the ses- 
sion, the stock market was led 
from the fixtures sector, with 
share prices tiTTwhiiwg as the 
premium on t b fl June Footsie 
contract was cut from 21 to 14 
-points, at which level it then 


remained. The ultimate recov- 
ery In share prices was helped 
by similar rallies in sterling 
and at the long end of the UK 
bond market. 

The Anal reading showed the 
FT-SE Index at 2,217.5, a 
decline on the day of 10.2. Deal- 
ers drew encouragement hum 
the market’s success in rally- 
ing from its nearest support 
line - the next would be 
around FT-SE 2^70, according 
to chart strategists. 

But it was agreed that turn- 
over in the market is still too 
thin to inspire much genuine 
conviction behind day-to-day 
movements in the Footsie. 
Seaq volume of 365.3m shares 
yesterday showed little signifi- 


cant improvement over the 
304.6m of fixe previous day. 

The nervously awaited cor- 
porate news from the retail 
and construction sectors 
proved every bit as bad, or 
even worse, than expected. The 
reference to a difficult outlook 
at KMC, one of Europe's big- 
gest suppliers of building mate- 
rials, confirmed the market's 
fears of the effects of high 
domestic interest rates on the 
construction industry. 

Among retailers, a disap- 

SemSoss at NextTonce a sec- 
tor high-flier, was bad news for 
an equity market leaning 
heavily on its current dividend 
yield for investment support 


FINANCIAL TBMES STOCK INDICES 


Apr 

Apr 

Apr 



Year 


IBM 

Slnca Compilation 


10 

0 

e 

5 

A 

AflO 

High 

Low 

High 

Low 


78.67 

7720 

77.4S 

77.84 

7723 

88.08 

84 JO 

75.91 

127.4 

49.18 








(2/1) 

(21/3) 

(9/1/35) 

(3/1/76) 

Fixad Intenat 

86.86 

86.00 

B&J32 

86.63 

86.17 

98.77 

92.01 

85.12 

105.4 

50.53 








(W 1) 

(23/3) 

(28/11/47) 

(3/1/75) 

Ordinary Star* 

173X5 

1742.3 

1740 2 

1758.3 

1749.7 

1872^ 

19ri8_3 

1732.6 

2008.6 

49.4 







(3/1) 

(10/4) 

(5/9/89) 

(26/6/40) 

Gold Unu 

2S4 3 

257.4 

238.0 

2S8.0 

257.4 

1BS.fi 

378.5 

253.4 

734.7 

43.5 








(6«) 

(2/4) 

(15/2/83) 

(26/10/71) 

FT-SE 10O Stan 

22173 

2227.7 

2221.1 

2239.5 

22316 

2031.3 

2483,7 

2216.0 

2453.7 

988.9 








(3/11 

IB/31 

(3/1/90) 

(23/7/84) 

bid. Div. YiM 

5.16 

5.14 

S.13 

5.08 

SLID 

4.60 

Soate 100 QbvL Soca iSnd/28. F6am (rrt. *078. 

Earning Yld K{IulQ 

11.83 

11.87 

11.93 

12.08 

12.13 

11.18 

Ordinary 1/7/33, Gold mfnm 12/9/95. Oaoia 1000 

P/E RathKNdQtdk) 

10.18 

1023 

10.17 

10.01 

9.96 

10.79 

FT-SE 1M at/12/83. * Nil 10.00 



SEAO Bargrn 4.45pm 18,893 21368 37.426 34,007 35.200 24.473 

Equity Tumower(Ein)t - 500.63 949 64 1142.09 873.19 1142.37 

Equity BargaJrwT - 24,208 39,873 36,638 38,130 26,869 

Shares Traded {ml)t - 316-5 539.3 464.4 476.2 445.1 

Ordinary Share index, Hourly changes Day's High 1738.0 Day's Lon 1735.3 


GILT EDGED ACTIVITY 

ImflCM* Apr 9 Apr 8 


Gilt Edged Bargains 
5 - Day average 


77.0 

82.6 


85.8 

82L9 


Opon 


9 am 


10 am 

1738.0 


1731.0 


172913 


11 am 


12 pm 


1 pm 


2 pm 


3 pm 


4 pm 

1728.6 


1729.4 


1728.8 


1723.8 


1725.6 


1732.7 


FT-SE, Hourly changes 


Day's High 2221 .0 Day's Low 2207.3 


Open 

2221.0 


9 am 
2213.7 


10 am 
2212.1 


11 am 


12 pm 


1 pm 


2 pm 


3 pm 


4 pm 

2211.0 


2211.9 


2210.8 


2211.3 


2207.8 


2217.7 


"£E Activity 1974. tEndudlng Intra-market 
business a Ovbtoobb turnover. CaJcUstlon o * 

Bib FT Indites id <MUly Equity Bargain a and 
Equity Velua and ffl me nve-doy Binaragas or 
Equity Bargains and EquKy Value, was dU- 
conanuad on July 31. dosing values lor July 
2B a valiants on request. 

London report and Unost Share index: 

TeL 0B06 123001. 


out of 
fashion 


FT-A Mon nhflve to die FT-A Al-Share Index 
4001 


LOSSES . anum^t ln g to Heady 
twice analysts' worst forecasts 
caused . shares of Next; the 
fashion . retailing', and man 
order company, to drop- by 
more than 8 per cent .to the 
lowest level since, nrid-1384. At 
(me stage they were down by 
almost IS per cent at 69p, but 
rallied todSnish. 6 easier at73p; 
a total of 7.8m shares changed 
hands. 

Next's final losses of £46.7m 
for the year to the end of Janu- 
ary 1990 compared with a 
£62L3m profit in the previous 
year, and with City forecasts of 
a loss ran g in g from £L0m to 
£25zn. The market was also dis- 
couraged by a final dividend of 
2p, compared with expectations 
of 3p. However, Mr Steve (hd>- 
field of Barclays de Zoete Wedd 
said: “It was the sheer, scaleof 
the losses that upset .the mar- 
ket" 

The pressure on. Next 
increased , as analysts down- 
graded, their profit forecasts for 
the current year following a 
meeting with the company. 
County NatWest cut its fore- 
cast to £22.5m from ESQm, 
while BZW moved down to 
£30m from £3Sm. 

hi spite at yesterday's losses, 
analysts warned that the 
shares could slide still further. 
One analyst said:. "The only 
thing that can stop Next falling 
even more would be a takeover 
bid. But now the chances of 
that happening are not very 
great” 

Warning , from RMC 

: RMC-, shares ; -reacted: -Her- 
- vohsly-drofiptag to 610p on the 
warning, that “high.' levels of 
inflation and interest rates in 
the UK point to a difficult out- 
look for the domestic construc- 
tion industry." They later 
picked up to dose 25 lower tin 
the day at 625p. ■ 

The group announced pre- 
Itoitoary profits of £248m, up 20 
per cent, and a dividend total 
of IQ), up 24 per cent. Both 
these figures were at the top 
end of market expectations but 
provided little comfort for the 
' shares. 

Analysts were divided over 
the company’s prospects for 
thiq year. Mr Martin MUFCh of. 
Salomon Brothers stuck to the 
view that BMC has the “best 
portfolio of interests of any in 
the sector for the next four or 
five years." He added: “Ger- 
many is going really well and 
this should continue - it is the 
place you want to be as a 
building materials supplier." 
Mr Muich sees no reason to 
alter his current year forecast 
of £26Qm, but cautions that any 



increase in wiming* per share 
will be marginal. 

The BZW buildings team, on 
the (fixer hand, is more cau- 
tious and cut its estimate by 
£10m to £235nx “We like them 
. (BMC) long term but short 
term they have neither the 
multiple nor the yield to com- 
pare with the competition; we 
recommend a switch into Red- 
land and/or Steetley.” 

Ultramar on offer 

Ultramar shares Were 
actively traded as news of the 
long-awaited sale of Buffington 
Corporation’s 20 per cent stake 
in the Buffington liquefied nat- 
ural gas refinery in Indonesia 
filtered through to the market. 
Ultramar has a 37.81 per cent 
stake in the refinery and 
recent' suggestions in the mar- 
ket that the 20 per cent holding 
was about . to be sold! for 
$800m-plus have led to a reval- 
uation of Ultramar shares. 

hi the background yesterday 
were stories of heavy buying of 
Ultramar put options; indicat- 
ing that the traded options 
market expects the underlying 
shares to perform badfy to the. 
short . term. Ultramar, shares' 
have see-sawed' in recent 
months amid speculation n$ to 
the eventual price of the Hnf- 
fington stake..- 

.. Talk to tba market was that 
tire Hufflngton stake bad been 
sold to the China Petroleum 
Corporation, a Taiwanese com- 
pany. No figures were officially 
released and there won esti- 
mates to the market ranging 
from a lowly 8500m to as much 
as 8900m. A specialist said he 
thought the former figure “too 
low and one that probably 
excluded a properl y eleme n t," 
but that equally he viewed the 
8900m as “too high." ■ ' 

- Whatever the figure, dealers 


said Uhramar shares had been 
hit by a setting order of 500,000 
shares and that a line of L5m 
had been on offer earlier. Ultra- 
mar closed a net 9 off at 3G0p, 
after 357p, with turnover a 
higher than usual 3.4m shares. 

Turnover in Rolls-Royce 
swelled to a hefty 13m. shares 
and the share price firmed 4 to 
I9lp on talk that Spate. Italy 
- and the US had signed a memo- 
randum of understanding to 
procure 100 Bander AV 8B jets, 

. for which Rolls-Royce supplies 
the' engines. 

A large part of the day's 
trade was done by Goldman 
Sachs, the US investment 
konse that managed 
Rolls-Royce's US roadshow last 
week, and which commenced 
London market-making in the 
stock yesterday. 

Rolls-Royce was also the- 
busiest option in the Traded 
Options market, with a total of 
2,797 contracts traded, the 
equivalent of 2.7m shares. 

Sentiment in Rolls-Royce 
spilled over into British Aero- 
space, the shares hardening a 
penny to 519p. 

RTZ rose 5 to 554p, helped by 
the firm copper prices and a 
large overnight trade. Shear- 
son Lehman Hutton, the US 
securities -house, was. said- to 
have been.a keen buyer in the 
options market 

Sellers ahead of today’s 
interim figures weakened 
Smith Industries, the shares 
losing 2 to 230p. 

Willis Faber, the insurance 
broker, touched 274p before 
dosing a net 5 up at 288p after 
some sizeable buying interest 
from UBS Phillips & Drew. The 
latter has prepared a buy note 
on Willis, saying the company 
should attain 25 per cent prof- 
its and earnings growth to 1991 
and 1992 and that finally the 
benefits of the merger with 


Stewart Wrigbtson are coming 
through. 

UBS expects the sale of Wil- 
lis's Morgan Grenfell stake will 
add £6m to profits this year, 
whfle there will also be Efim- 
worth of currency gains. There 
is also the chance that Johnson 
& Higgins, the US insurance 
group, may increase its 5 per 
cent holding to perhaps as 
much as 10 per cent 

The international blue chips 
were unsettled by the weak- 
ness of the pound which, 
although helping their sales in 
overseas markets, threatens 
the big manufacturers with 
potentially higher UK interest 
rates. With sterling steadier to 
late deals, there were mixed 
price changes among the 
equity leaders. 

The feature was BAT Indus- 
tries. which foil 15 to 740p after 
the Californian Insurance 
Department ruled against Hoy- 
lake’s plan to unbundle BAT 

FT-A AflUShare Index 
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Equity Shares Traded 

Turnover by volume (rnUlon) 
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NEW HIGHS AND LOWS FOR 1990 
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(9) nUMSPORTO) TRUSTS (381 WATER 
m OU » OVB»EAS TRADERS to WMBS 
pi) TNNIO MARKET to- 


by selling Fanners, its US 
insurance subsidiary, to Axa- 
Midi Assurances, of France. 
The relatively moderate fall 
suggested that the market has 
not abandoned all belief to 
Hoylake’s chances of success- 
fully bidding fin: BAT. Turn- 
over to BAT wasa modest 23m 
shares. 

Among the pharmaceuticals, 
Wellcome recouped 10 of Mon- 
day's loss, closing at 715p, 
while Glaxo (784p) and Smith- 
Kline Beech am (497p) 

remained dose to overnight 
levels. 

The only notable talk an an 
otherwise dull day for brewery 
stocks centred on Bass, which 
closed up 10 at 950p on specula- 
tion that the company had 
completed the sale of its Crest 
Hotel ch flfa- A leading market- 
making firm, however, that 
spoke to Bass late in the after- 
noon understood that no sale 
had been completed. 

Other b re wery issues rallied 


APPOINTMENTS 


Senior posts 
at Pearl 
Assurance 

■ PEARL GROUP, p arent 
company of Pearl Assurance, 
has made four appointments 
to the board. Mr Ian Warner, 
chief general manager 
(corporate services), and Mr 
David Furness, chief general 
manager (UK home services, 
marketing and sales), join as 
executive directors. Mr Peter 
Costain, chief executive of the 
Costain group, and Hr Hugh 
Mellor, a director of Delgety. 
join as non-executive directors. 
These appointments follow 
the acquisition, of Pearl by the 
Australian Mutual Provident 

Society. 

■ Mr Chris Lee has been 
appointed senior associate 
director, treasury, at ROYAL 
TRUST BANK. He joins from 
Christiana Bank. 

■ Mr Guenter Z. Steffens, 
general manager of Dresd ne r 
Bank, London, has been 
appointed a direc tor of~ 
ALLIANZ INTERNATIONAL, . 
an associate company of 

fVirtihiU Ins urance. 

B Mr Nicholas Corah, formerly 
chairman of Corah, and 
currently a non-executive 
director of the Alliance & 
Leicester Building Society; Mr 
Robert Gunn, chairman. The 
Boots Co; Mr Nigel Bag 
rhflirTnan, Williams Hol d in g s ; 


and Mr Alan Schroeder, . . . 
chairman and chief executive, 
R-B (Lincoln), have been 
appointed non-executive 
director s of EA ST MIDLANDS- . 
ELECTRICITY - 

■ Mr Joh n Bostock has joined 
HUNTER DOUGLAS UK as 
manag in g director of the 
architectural products division, 
succeeding Mr Peter HaUberry 
who retires next year. 

■ BULLERS has appointed - 

Mr HaUam Mills as managing- 
director of The Britannia 
Collection. He was commercial 
svnA dist ribution manager with* 
Petrofina (UK). • • * . 


■ AIB BANK has appointed 
Mr Symon Elliott to the new 
post of head of consumer 
banking. He was sales and 
marketing director of TSB 
Direct 

■ Mr Mike Beaumont has been 
appointed divisional d irecto r 
of const ruction for FOSTER 
WHEELER ENERGY’S process 
plant division. 

■ ANTLER PROPERTY 
CORPORATION has appointed 
to the board Hr Roger Kilty, 
managing director of Antler 
Property Northern, a post he 




CJL INDUSTRIALS GROUP 
has appointed Mr Richard 
Gregory (above) as finance 
director of Auto ' Springs, 
Tensator -Products, and 
Happlch Engineering. He was 
a financial controller at 
British Telecom. .- 


■ Mr Mlrhael J. Smith, has 
been appointed chief executive, 
print »mn packaging division, 
JEFFERSON SMURETL He 
was group managing director 
of Alpha Numeric Systems. 

■ Mr Mike Casebourne has 
been appointed man ag in g 
direc tor of W IMPEY UK CIVIL 
ENGINEERING. He was a 
director of Cementation. 

■ NORWEST HOLST has 
appointed Mr Lindsay 
Pritchard to the new post of 
group personnel director. He 
was personnel director erf 
PilMngton Optronics. 

ff DE MORGAN GROUP has 
appointed Mr Michael Daggett 
as managing director of de 
Morgan A Co- 
rn Mr Jonatha n P-L Perry has 
been appointed chairman 
chief executive of OGILVY 
ADAMS & RINEHART. 


Mr John Roques (above) has 
been elected mraagtog partner 
and chief executive of 
TOUCHE ROSS 6 CO from 
April 16, He succeeds Mr 
Michael J. Blackburn, who 
becomes chairman of the 
board of partners. Mr John 
Connolly succeeds Mr Roques 
as partner-to-charge, London 
office and southern offices. Mr 
H. Stuart Brown will be 
partner4n-charge of the other 
regional offices in the UK. 

■ Mr Brian Smith has been 
appointed nanaging director 
of MANRO PRODUCTS, 
Stalybridge, part of Hickson 
International. He was 
European marketing director, 
Hickson Umber Products. 

■ INCOMTEL has appointed 
Mr John VX. Butcher as 
finance director. He was head 
of external finance at the 
Independent Broadcasting 
Authority. 


with the opening of Wall 
Street. Grand Metropolitan 
dosed only a penny off at 579p, 
while Allied Lyons ended 2 up 
at 432p and Scottish & Newcas- 
tle 5 higher at 297p. Whitbread 
“A" firmed 3 to 381p- 

A shortage of stock poshed 
BOC 4 better to 524p, and it 
was a stock shortage to ICI as 
well that helped the latter's 
shares hold relatively steady, 
closing only a penny lower at 
1094p. 

A cautious statement on 
trading prospects for 1990 that 
accompanied full year figures 
dampened interest to Foseco. 
The company said it had nwHp 
a slow start to the current year 
and 1990 looked set to be a 
testing year. The shares foil 14 
to 228p in response as the com- 
pany reported an improvement 
to profits from £43.1m for 1988 
to £4&2m last year. BZW down- 
graded 1990 profit expectations 
following the release of the fig- 
ures by £7m to £42m. The bro- 
ker expects a modest recovery 
to 1991 and predicted profits of 
£44m for that year. 

Tale & Valor jumped 14 to 
282p, before easing back to 
dose 10 up at 278p, on specula- 
tion that 5£ per cent stake- 
holder william* Holdings was 
keen to increase its bolding . 
Williams dosed unchanged at 
253p. 

The impact of Next’s larger 
than expected losses rippled 
through the stores sector, with 
all the leading stocks failing 
back. 

The weakness to Next’s 
home shopping interests led to 
easiness to stocks with expo- 
sure to mail order. GUS led the 
retreat, with its “A” shares 
down 23 at 934p, but Sears 
eased only a penny to 92p. 

Elsewhere, Marks & Spencer 
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Based on trsrftrvg volume for rnoat Alpha aecurrilea dealt through the SEAQ system yesterday until 4J0pm. 


shed 2 to 200p and Storehouse 
lost 4 to I09p. Argos eased 3‘/z 
to 2Q2p on some profit-taking 
after the excitement caused on 
Monday by the auction of 8.3m 
of its shares in the US. Argos 
traded 3.1m yesterday. 

A 31 per cent profits rise by 
Lloyds Chemists to £5.lm 
foiled to impress the market, 
which had been looking for 
something upwards of £6m. 
Lloyds declined 6 to 189p. 

Venture Plant, the 
USM-quoted hire plant group, 
halved to price from 42p to 21p 
when the group warned of a 
first-half loss and omission of 
the interim dividend. 

The broad picture to the 
builders was one of increasing 
concern about the effect of 
high interest rates. A dealer 
commented: “Any second line 


building or materials group 
with what could be construed 
as high gearing is now 
regarded as vulnerable; we 
have been struggling to find 
buyers of these stocks for 
many months now.” 

Taylor Woodrow fell 8 to 
24lp, after 238p, following the 
annual figures. These showed 
profits of £116.Sm compared 
with last time's £103 .3m and 
market forecasts between 
£115m and £130m. 

Asda, which shed 3 to lOlp 
on 6.4m shares, had a busy ses- 
sion on talk of an analyst’s 
downgrading and as a broker 
tried to sell two lines of stock, 
one of 1m shares and the other 
of 500,000. The broker attempt- 
ed to sell at lOlp but was said 
not to have succeeded to exe- 
cuting all of the business. 


BICC, the heavy electricals 
and cable manufacturer, came 
under pressure after the chair- 
man’s statement at the annual, 
meeting and fell 9 to 425p. 

Sir William Barlow warned 
shareholders that BICC’s per- 
formance to property develop- 
ment and housing in the UK 
"continues to be affected by 
high interest rates, which also 
applies to parts of our Austra- 
lian business.” 

Hints that one of the leading 
UK securities houses is prepar- 
ing a bearish note on the water 
stocks kept the sector on the 
defensive throughout the ses- 
sion. The Water Package fell 25 
to £1433. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 27 
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S2.36 
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S1.2D 
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S1.8C 
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51.40 
S1J0 

7 & 
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rw 
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12 
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4J 
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53 
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22 

47 
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22 
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0J 
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59 
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3.B 
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M 
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- 
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+4 
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- 
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- 
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- 
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- 
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- 
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- 
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- 
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- 
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- 

16*2 

A 
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- 
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- 
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- 
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- 

S2f 
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- 

- 
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FT UNIT TRUST INFORMATION 


Current Unit Ttret mens are aren.bl._on_ FT Ot^na. Jo cbtoyto (w 


Unit 


^ .FT »ln.Ti-lp d^on01^212S 
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o5 SSSpE SS*--^ 


SBr.-TK 


UNIT TRUSTS 


_htt Cw, BM 
CtrBt Pik* Price 


Drawn Shipley & 

ftonn American 

Orient*. 

(Wcowiy 

SnuJItrCeAct 

Sraallretatoc. ... 


i Ltd-CmU. 

67 04 KUhlOJS 
124* -1.70 
._ 32.03 -OOe 
L,0* 266.6 -HO 
l.9*165 7l0*iL2S 



ttrac 

Dtmeflo Unit Trf Mngn Ud 0400)11 


«S¥£pK ST-* 1 


c««SpK fflT.-TK 


aSSte JS 


25.RmhtaaT« 


Abbey Unit Tst Mngt* <1000)H 
80 HsfdHBURi Rtf. BoaruiWath 
High Income 

AmfrkOT InarTTt ...6 S2.09 52*4 5iOl|027[4*9 
GUIs 6 Filed Ini .... bl 10L4 101.40 1075 -0 A 133 
Hi*i tocEanltr .. . 6 127 5 130 8re IJW.zl-OJ Aid 
W«yi iW Bud 6ll%4 L<to.4 208 ll^O 7kSi 22 
CuMtsl CritfU 

American Growth ....b 2B8 8 1*0 7 202 4+1! I 02 

AUUI Pltilie ..b 111.4 U4J 143 4 +1 4 0 00 

AMU A Eamlmjs . h 1«6 104 b 1601 -0.4 303 
CukiI ReKretrOcc... 0W«) 89.00 89 48 iOI; b 71 
bDftel Be™i«c..O 75 14 75 14* 75,21 mar 7 98 

&fai<to & Energy . .6 1037 103 7*111 D -06 07b 
Dwtaend & Cmu . b 45.23 <1* 13 « ns . . 4 58 

1W2 Enterprise b 60.05 6133 65.30 4)03 14b 

EnCwulUe b 104 8 104 8 112.1 -02 DM 

Euro Capital Inc 6 100 6 lDO.tnj 107 5 -0 J a 88 

General 6 1668 Ife* 178 4 -0 4 180 

MmuUuul 6 59.65 60 46 64 JZ -024 0.78 

Jason.. ...6 92 5b 9136 49 00 -1 6 D DO 

Mancnnnt 6 8810 88 20 94 34-016 1.49 

UKGrowUi Are,,.. 6 1703 170J 182-2 -0 2 1 36 

UK Grown Dha 6 1113 1113811141 -0 1 2J9 
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EUnul- -.6 4638 4638 49 61 -0.Ul2.03 
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59.03 59.93 6333 
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“ ' 1 
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176 . 

201* 20L6 214 6 
330.4 330.4 351.4 
155.7 165 6 


_ <An erf - 5 
Enron — 3 
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1472 I48 6 158.1 


105a 107 2 110JH)Jl3_18 


-3152500 
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-L2 1.42 
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lAccvmCnhi) 
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61 14 61 61 64 59 
63 92 64 41 68 53 
280 1 280 1 296.9 
477.9 479.9 308.7 
1901 152-5 162.2 

297.7 302ft 371 9, 

111.8 ill* 1183 
154 6 134 6 163 9 
98.60 9860 1045 
1093 1043 1159 


•247450 

-02b 3 40 

HUS J.40 
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-024 3.73 
-10 3 84 
-1.7 1.84 
-0 6 4.68 
-LI 4.68 
-13 1.00 
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•0 I 
eOl 
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Can ltd 5 


54.98 56.19 5803 

43.91 44.75 46.38 1-0 »fejI7 
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asst Dated Gift _1 la 15537 56377*56 II 1-0 IE B. 95 
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" ' ' jdMSEUHX 0 -4075966 
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2L86 2L8b 2333 -BB2 BJ9 
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1986 19&A 21 LO -CJ 4 JO 
1552 155 2 164.9 - .. 6.06 

263.7 2637 2807 -0.1 LD7 
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4L06 4L0b 43.65 1033 )69 
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192.4 192.4 2038 -2.6 - 
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137.4 139.7 149.9 *130 2.48 
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6022 6137 6529 -ft 94 I 
5574 5624 5983 4U3 
99.98 6L04 64.93 -Oil 
4707 4700 5011 -BJO 
5865 99.87 63.69 -429 
4735 S.09 S3 29 415 
67.45 6835 72.71 «45 
13836 M74 4131 -OJD, 

75.58 77.89 B2.B6 -04ll 
44 93 45.00 47 JO -0 20} 
50.70 50.80 5«JM -OOM 
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9Hjb 
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5068* 53 65ML2&IL63 bJh £finSAa 
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Ercmm 1 

Earnout Income ... 3'a 
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Exempt Pacific .. 3U 

Extra littome b '* 
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Food lor TU ... .5 

Do Actum - 5, 

Oil * Fl»rt Im „S(a 
kooicAGmiRb . 5% 

iatllmnmc Sir 

Janas- S', 

Pacific 5ii 

Seas* Income 5 

5nantrComoaMB JU 
Sen laf Sioat tore.. V, 
UKCnwib .. 5 'a 
World Grareth. . 5'a 


72-52 33.52*34 72 ■OlU 226 
9198 921b 98 08 -CM 3 00 
89 14 89 19*95 21 *00J 1 52 
718 6 718.6* 739.5 -4 JO L47 
1706 170 6 181 2 -120 4.41 
J77J 377 3*395 4 <2MlM 
255 8 255 8 2684 -L« □ 00 
40 77 40 77* 43 53 *005 4J4 

62 97 63 47 67.47 <001 D 01 
122 J 126 8* 135 4 -Oja 1 54 
142J 198.9*212.4 g 10 1J3 
lb 90 17 42* 28 bO -003 UK 
65 65 65 65* 70 08 -0.41 3 95 
64 05 64 05 68 37 *007 4 40 
161. 6 1616 172 J -260 0 TO 
42J6 42.6JU 45.65 g 12 0 01 
176.4 17b 4* 188 J -0 70 5 93 

50 73 50 73* 54 15 -a 13 2.01 

63 75 6J 75*68 05 -0 38 0.76 
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Ethical Th 5|95 95 100.4 105 7|-1 OB 00 
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51 60 5L88 55.14 
4733 48 05 51 11 
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47.71 47 71 50 75 
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50 75 50.75 50 75 
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■ One jrettob, isiHjwin be Bsord uBW price 
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FT UNIT TRUST INFORMATION SERVICE 


• Current Unit Trust Prices era available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Weak yen attracts no support 


THE YEN weakened yesterday 
and as trading closed in Lon- 
don central banks showed no 
sign of providing further sup- 
port for the Japanese currency. 
There was no indication that 
the Group of Seven Is prepared 
to give more than token sup- 
port to the yen, underlining 
the view that it is up to Japan 
to put its house in order, 
rather than look for help from 
other countries. 

Market opinion hardened 
towards the view that the only 
way to solve the problem of the 
yen's lack of attraction is to 
increase domestic interest 
rates, but equity prices contin- 
ued to fall in Tokyo on fears of 
higher rates, Illustrating the 
difficulties feeing the Bank of 
Japan. 

Mr David Pea kin of Nikko 
Bank in London suggested 
there is still some way to go 
however in bringing down Jap- 
anese share prices to levels rul- 
ing in the US and Europe, and 
that the authorities in Tokyo 
would be wiser to concentrate 
on the problems of rising 
money supply growth and 
inflationary pressure. 

Against this background a 
rise in the Bank of Japan’s dis- 
count rate cannot be ruled out, 
according to Mr Pe a kin. He 
added that the long Easter 
week-end in the US and Europe 
could present an ideal opportu- 
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nity for Japanese rates to rise, 
and that the market was there- 
fore unlikely to run large posi- 
tions against the yen over this 
period. 

After trading in a narrow 
range the dollar closed in Lon- 
don at Y 158.55 against the yen, 
compared with Y157.45 on 
Monday. The US currency also 
rose to SFrl.4965 from 
SFrl.4955, but was slightly 
weaker against members of the 
European Monetary System, 
falling to DM1.6905 from 
D ML 6915 and to FFr5.6775 from 
FFr5.6800. The dollar's index, 
rose to 68.6 from 68.4. 

The D-Mark was slightly 
firmer, rising to Y93.80 from 
Y93.10 against the yen. It also 
rose to L734.50 from L734J5 in 
terms of the Italian lira and to 
FFr3.3585 from FFr3.3580 
against the French franc. Nev- 
ertheless the question of Ger- 
man monetary union contin- 
ued to overhang the D-Mark, 
and the currency fell to its low- 


est level against the franc 
since October 1987 at the Paris 
fixing. 

Mr Otto LambsdorfC, leader 
of the Free Democrats in the 
Bonn coalition Government, 
said the West German Govern- 
ment must reach agreement on 
a proposal for currency union 
next week, and East Berlin 
must then react as quickly as 
possible, if a target of union by 
July l is to be met 

Sterling lost a little ground, 
on nervousness about the UK 
political situation and on fears 
that tomorrow’s figures on 
British retail prices and aver- 
age earnings will point towards 
rising inflationary pressure. 
However, in general the pound 
remained on the sirieiinps. it 
lost 45 points to SL6350, and 
fell to DM2.7650 from DM2.7725; 
to SFr2.4475 from SFr2.4525; 
and to FFr9.2825 from 
FFr9.3125, hut rose to Y259.25 
from Y258.25. Sterling’s index 
declined 0.2 to 87.2. 
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Lh340-L63S0 
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Long Unn&rorfDlUrctmni»i<)ir4 scran; time non 9 par aw; tour yean 9£-9£ per cat 1 fh* few 
9>a-9>» per cm nominal, am terra rates are can tar US Dollars and Japanese Yep; others, two dags' notice. 


POUND SPOT- FORWARD AGAINST THE POUND 
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Forward premlnmareldlsaiuntiaiiplru (he US dollar 
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am 
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am 
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pm 
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18950- 

3»: 
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2.44- 
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CURRENCY RATES 


Commercial rates taken 
950-9. 40qm 


..-Ivepm 

0.54-05l5m 

towards the end of londoo trading. Sfat-month forward dollar 5.19-554cpn 12 moath 
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263-260po| 
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1.22 

7.43 
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AutrlanSdi. _| 
Belgian Franc., 
Danish Krone ... 
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Japanese Yen _ 
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rate 
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t 

S 

7.00 
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5V 

B 

12 
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20V 
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0.794274 

130261 

151298 

15.4945 

455360 

8.42007 
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248017 

739817 

1617.71 

204.119 

853340 

139.718 

7.96695 

L94740 
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Currency 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


Apr 40 


0.739731 

L20872 

140659 

143910 

422901 

7.81498 

2 04576 

230309 

6.86855 

150159 

191159 

7.92556 

129.756 

7.40583 

181006 

197.843 

0.761926 


t European Commlssslca CakadatlOlS. 

* All SDR rates are tor Ajr.9 

CURRENCY MOVEMENTS 
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Iretaadr — 

Cauda 
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Sweden 
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spread 
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15840- 
11610- 
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16360 

15890 

11635 

1.9070 

35.00 

6.47 

15940 

149.65 

107.40 
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656V 

5.68b 

6.13V 

158.75 
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14995 

12110 
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% 
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■357 
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% 
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4.87 
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4.02 
-294 
035 
• 8.02 
■5.67 
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-357 
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449 
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Commercial rates taken towards the end of Louden trading, i UK, Ireland and ECU art quoted la US cantncj- 
Forwatd prenhns and dhmuats apply Us the US dollar aid not to the looMdul cumno. 


Apr.10 

Bank of 
England 
Index 

Morgan** 
Guaranty 
Change % 

Suritog 
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-24.0 

U5 Dollar ... 
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-9.7 
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EMS EUROPEAN CURRENCY UNIT RATES 
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Danish Krone 
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Irtsm Prat 
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Ecu 
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rates 
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Cum? 
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against Ecu 
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68669 
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150159 
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4021 

■4.06 
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4.02 
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-236 


V. change 
adjusted lor 
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436 

437 
402 
436 
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-236 
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±15508 

±16453 

±13762 

±13618 

±15272 

±16689 

±15162 

±4.2705 


Morgan Guaranty changes: average 1960- 
1982-100. Bank of England tnda (Base Amage 
1985-100)“ Rates are forApr.9 . 

OTHER CURRENCIES 


Ganges are tar Ecu. iheretare posture dooge denotes a weak emtney 
Adjustment calculated by Financial Times. 


EXCHANGE CROSS RATES 


Apr 30 
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963940 
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3.9065- 

2625' 
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1 
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■Selling rate 


Yen per 100ft French Fr. jw 10: Lira per 100ft Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


FINANCIAL TIMES WEDNESDAY APRIL II I9p0- 


GRANVILLE 


SPONSORED SECURITIES 
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POUHD-8 (FOSHHI EXCHANGE) 


Soot l-mth. 3-mth. 6-mtfi. 12-mth. 
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DBMmUIKSifirf 


Latest High 
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1.6138 
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MONEY MARKETS 


Longer rates firm 


FT LONDON INTERBANK FIXING 


aiOO ajn. Apr.10) 3 months US dodars 

6 months US Dollars 

Ltd 8J, 

offer 8V | 

bid Va | offer 8% 


THE LONGER end of the 
London money market contin- 
ued to firm yesterday, in ner- 
vous expectation of tomorrow's 
figures on UK retail prices 
after Monday’s disappointing 
data on producer prices. A 
weakening of the pound added 
to the nervous tone, contribut- 
ing to the rise in one-year ster- 
ling Interbank to 15i-I5sS per 
cent from IS^-ISh. Three- 
month money was little 
changed at 15&-15& per cent 

UK clearing bank base tending rate 
IS per cant 
from October 5 


against 15&-15 jV, suggesting 
there is no pressure for higher 
bank base rates, despite the 
nervous mood. 

September delivery has now 
taken over as the most active 
month in short sterling futures 
on Liffe, on fading expectations 
of any change in base rates 
before delivery of the June 
contract. September short 
sterling opened lower at 85.01 
yesterday. This was the day's 
high, as the weaker pound 
depressed sentiment, pushing 
the price down to a low of 
84.91. It closed at &LS2, against 
85.05 previously. 

The Bank of England 
initially forecast a day-to-day 
credit shortage of £250m on the 
money market, but revised this 
to a shortage of £3 00 m in the 


afternoon. The authorities did 
not operate in the market 
during the morning, but in the 
afternoon gave help of £198m, 
by purchasing band 2 bank 
bills at 14% per cent 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury hills drained £264m, 
with Exchequer transactions 
absorbing £2Gm, and a rise in 
the note circulation £75m. 
These outweighed bank 
balances above target of £130m. 

In Frankfort call money rose 
to 7.95 from 7.90 per cent. 
Credit conditions remained 
tight, as money has recently 
□owed out of the market to pay 
for a Federal floating rate note. 
Banks are also bidding for 
funds to build up reserve 
holdings with the Bundesbank. 
Holdings averaged DM5S.lbn 
for the first eight days of April, 
against expectations that the 
Bundesbank will set a 
minimum requirement of 
about DM59bn for the whole 
month. 

Call money was left only 
slightly below the 8 per cent 
Lombard emergency financing 
rate. The Bundesbank will 
announce the result of this 
week's securities repurchase 
agreement tender today. The 
central bank has offered 
liquidity to the money market 
via a 28-day pact, at variable 
bid rates. This replaces an 
expiring 35-day facility of 
DM19.0bn. 


Tlw Ruing rws rat tiwarittandk mom reantfed to (he nearest oomUcmU. of itw bid and offtred rales fw SUta 
grated to Uw pjrttt retareret 6 zbIo at 1100 aj& each nrMng day Tie banks are Hatiaal Wcsunlasttr. 
Bank, Bank of Tokyo, Dcatsdw Bank, Braque National de Paris and Morgan &uranty Turn. 


MONEY RATES 


NEW YORK 

(Lunchtime) 
Prime rate. 


Treasury Bills and Bonds 


Bra her krea rate. 
Fed. funds 


Fed.fundsaikiten*MJoa_ 


Oaenattb 

Two month... . 
10 Ttra month _ 

9V 5b month 

8£ tteere* 

- Two year „ 


753 Three year.. 
757 Four year- 
8.02 Fhci»„ 
8-19 Seven year „ 

829 10-year 

853 30-year„„ 


.858 


.859 


.857 


-853 


.857 


.854 


Apr JO 


Frankfurt- 
Par* 


Tefcyo_.... 
Milan. 


Brussels . 


Dublin. 


OverelgtA 


7.90-8.00 
9*1-10 
8V-8V 
B2Wli0 
7-7, 

u ii 

uv-uv 


One 

Month 


Two 

Months 


T.954L10 

1QV-UV 


12-12V 


Three 

Months 


810-825 


Six 

Months 


B.45-8.60 

IflV-UV 


12V-12V 


Lombard 


850 

4.75 


LONDON MONEY RATES 


Apr 10 


Interbank Offer 

Interbank Bid 

Sterling CDs. 

Local Authority Dm. ._ 
Local Authority Bondi .. 

Dimwit MfclDeps. 

Company Deposits „ 

Finance House Deposits 

Treasury Bills (Buy) 

Batik Bills (Buy! 

Fine Trade Bills (Buy) .. 

Dollar CDs. 

SDR Linked Dep. Off*. 
SDR Linked Dep. BM 
ECU Unked Dep. Offer. 
ECU United Dep. Bid_, 




14* 

143 


14V 

14V 


14V 

MV 

14V 

14V 


One 

Month 


Three 

Months 


10V 


Six 

Months 


ISA 

158 

14 

A 

iav 


One 

Year 


ir "ESLS l K.r e,0; MV per cent; three months 14A per cent: Bar 

Treasure Bills; Average i 
5icrlijig£xport Hnanee. Make up day Mm 
Ajpeedrato forwrtod April 25 to May 25^1990. S dieme I; 15.90 p.C., Scht 
1.1990 tn March 30 , 1990, Scheme l 


Bank Bills feeiD: 

.. . . _ age tender rate of 

-Make updayMardi 30 4-990 . 

'i,14jo to^ Mare* 30 ; 1990, P ^eme W&V: 

"oy«. **■» •tow' ?«d. Finance Mooses 

1990:Bank Deposit Rates for sums at swen days notice 4 percent, 
a ®eri« 6); Oeposit O.OO OW and over held under one moath 11 V per 
can. one- three months 13 per eewt; three-six months 13 per cent; sbt-rrine months 13 per cent; 

Under £100,000 UV P«-cent from Oct 9,1989 . UqSts 

wiuiomm »oa usn s per cent, 


swiss nunc ohh> 
SFi 123.0M $ per Sft 


STANDARD A POORS 5*6 JKMX 
5300 times tadtat 


laust HM Low Pm. 
Jm O.tfcfeJ iS.f&TZ 0 6661 05662 

Ses 05660 0.6660 0 6653 0.66S7 

Dec - 06655 - 0.6651 

Km ... 0.6660 


Jm 


Latin High 

344.00 34355 


Low 

343.75 _ 

34040 34850 348.00 
- 38250 


Pm. 

344.40 

349.05 

353.70 


Low Pm. 
93.96 9400 

9424 


PHILADELPHIA SECTS 
£3X f SOMip0£9 


Strike 


Calls 




Puts 


Price - 
1550 

. 8% 

IS 

Jn 

820 

8J& 

Ojfi 

a 

Jm 

0.66 

1575 

570 

5.70 

5J8 

6.18 

. 

055 

120 

1600 

3.20 

3.41 

3.85 

456 

- 

050 

209 

1625 

102 

L84 

259 

129 

0.26 

179 

322 

1650 

005 

0J0 

148 

241 

180 

354 

450 

1675 


058 

OBI 

167 

3.98 

521 • 

.656 

1700 

. 

0.03 

0.44 

112 

6.47 

756 

&64 

Pmlousdn'i 

open tat Call] 365.949 

Pees 365585 (All canratte) 



Pmtoo day's rotate: CaHs 

2B5« Puts 8,295 (AHcwmries) 




s 

355 

4.78 

633 

7.97 

958 

1153 


II YEAR U5L NOIMHAL FREMCH BOHR MATIF] FUTURES 


Jrae 

September 
December 
March 

Estimated wlenw 61.219 Total Open totereA 84525 


102.04 

10234 


Ctase 

10184 

Chaaoe 

4L40 

Htah 

10256 

Low 

10180 

Yield 

967 

10184 

-054 

102JDB 

10182 

958 

10186 

-0.40 

10214 

10180 

wa 


w 


OPTBHMM L0H8-TEH FREMCH MB WATffl 




Calls 



Pali 

Strike 

Joae 

Sept. 

Dec. 

June 

SepL 

100 

m 


m 

054 


101 

151 

. 

m 

052 

M 

102 

0.90 

160 

m 

103 

171 

103 

0.48 

121 

L44 

160 


104 

026 

087 

- 

- 

ra 

105 

013 

. 

. 

. . 

m 

Open lot 

157539 

30.436 

2,942 

169541 

Han 

Estimated rolont 29,141 Total Open taienst 373.609 





Dee. 


1550 


THREE JHWTH PIRRR FUTURES BUIIF) (Pud bdoM offend raW 


Open 

89.96 

Ckne 

89.96 

t 5K 

A 

low 

89.96 

YMd 

MUM 

89.97 

90.® 

-0.02 

9053 

89.97 

9.97 

90.07 

mm 

-10.03 

9054 

40.07 

9.91 

90.09 

90.09 

-(0.04 

90.09 

9059 

9.91 


Jrae 

September 
December 
Match 

Btinwted rota* 7,756 Total Oped Interest 24,869 


^6473 

6.054 

2555 

87 


CAC-49 FUTURES (MATtFl Stack todra 


« 


208^5 


Jne 

Septonhir 

Estimated rota* 3J30 Total Open 


dose - - Change 
2B82.0 13.0 

2084.0 2085J] -115 

2082.0 V 20825 -15.0 


2090.0 

2087.0 

2082.0 


lM’ 

2073.0 

20755 

20825 


5,986 


OpeaM. 

- 487 
’ 137 
10 


BASE LENDING RATES 


ABN Bask 

_ 15 

CftopcratneBart— 

-15 


Adam&Coniiare — 

_ 15 

Coutte&Cfi- 

_ 15 



_ 15 

CjprePBjfflSarBk — 

__ 15 

!tarwidi6en.TnBt 


- 15 

Dedar Bart PUT 

_ 15 

(MrefitHuctsageBart 

US? 

- 15 

■i. . ,|l . „ JM"il 

- 15 



AaodateCapCwp—. 

• 6&CModEBtBask_ 

Bukoffiamla 

Bffito Bilbao Vmp.~ 

Bank Kapoafim 

Bart Credit &C 0 nnn_. 

BMofCjpna 

Bakofkdaod- 
BskofUla 


I5h Eoutorhl Bart pk. 


15 

15*2 


15 Eater Trist Lid 
15 Fliancy&GaLBart- IS 

15 FnstKatiaDiBakPk. 16^ 


PiwfncUBartPLC. 

M effraotee- 
ofSotM. 
Rural Trat Bart. 


16. 

if 

15 


15 • RobertFlennna&CCL — 15 •5miUi&Wllna5BS.. 15 


Robert Fraser &PtiK._ 15>z 


Gntbart.. 


. 15 tGubuoslUni. 
15 HFCBartpk„ 


Bart of Scot land 15 • fiaotnsBart 

Banwe Beige Ud 

Bartiajis Bank 


15 


15 

15 

15 

15 


BeodmartBakPLC— 
Brit 6k erf MW East 

f OartertoseBaik 

CHQaakHA. 


HanpsUreTnEtPtc 
15 HcrttaUf&GaloiBrt. 15 
15 •HRISanwl 515 


CAfUerdaitsBaA. 

QjfedaleBart 

Conm.Bk.Niat — 


15 C.Hoara&Ca 15 

15 HoogtanlSten^i 15 

15 • LmjmW Jtsejrfi&Sons— 15 

15 U^dsBart 15 

lleafcraj Bart Ltd 15 


Stated OorteRd.- 

Kft 

• IMalBiorfKwali- 
IMtedHbnUBart- 
UaSy Trat Bank Pic - 

Weston Trust 

WestpacBartQiiL-. 
WUtamTUMla«__ 
YnksDiieBart 


15 

15 

15 

15 

15 

15 

15 

15 

15 


IhOonell Douglas Bnk. 15 

Midtadfiart 15 

HontBartlug 15 

NatBk.ofKunit 15 


• Members of British Merdtat 
Banking & Securities Hossa 
AssarttUoa. c Deposit nw 5.9% 
5»nrte8J%.TocTte-i 
Instant access 117% i 
lose rate. $ Denund i 
Mortgage 152% -119 



NEW INTEREST RATES. 



PERSONAL LENDING 

E 4 

With effete from llch April 1990 

0^0 

Home Improvement 

Loan 

Loans sanctioned before 26th 
April 1989 


With effect from 8cb May 1990 

1.00 

Save and Borrow 

Accoont . 

26.00 




A 


6m ytat 


H|rt Low 
343 29S 
38 19 
no 149 
125 102 
123 74 
UO 83 
315 285. 
176 165 
225 140 
UO 109 
75 0225 
5 0325 
130 91 
MS 58' 
322 243 
158 ,98 
467 360 
16ft 106. 
395 272 
370 .278 


Compare. 

As. Brit Ind. OflBwre - 
Annltege and Rhodes— 


BArthmGnxpfSQ 
Bantaw Group C» Pref (5£)— — 
BeayTedinotajles - 

BreahlD Core. Pref 

CCLfiraapOrdloare. 


Ctt Group 11% Comr.Pref _ 
CarimPtaCSE). 
Caito75%PrefSO. 


Hhgret GoNon-VotbgA Cm- 
■Magnet Gp Hwv-VotfitgB Cn- 

MiGronp. 


Jack ron Grou p SB. 


MulUtucv NV (AmtSG . 
RobertJenklns-™. — _ 

A m i iM iim 


Uibtrvt Ecrope Coot 

Ve t er Uuy PniyCo. P1X 

WJ Yearn - 


SeturUta designated BQ and (USM) we « 
WL Otter g—Mra total nbiwrai dead 
Tbero MCurttleiiK deah In ttrtctfcr on ■< 
comp a nies Exdkuge United nor 
. Mcerftfes 

* These securities are dealt oo a restricted I 


Price 

Change 

fitlp) 

9k 

PrfE 

L 

330 

0 

10-3 

35 

8.9 


29 

0 

• 

- ' - 

• 


U3M1 

0 

O 

28 

14.9 


lOSxd 

0 

’6.7” 

-02. 



S) 

0 

5.9 

7.4 

73 


83 

-1 

110 

133 

k - 

* 

HO 

0 

. M.7 

4.7 

33 


167 

0 

14,7 

83 

- . 


71IM 

0 

7.6 - 

3.6 

124 

r-*'" 

lift 

D 

103 

9A 


r 

&125 

0 

_ 7 

- 

* 

. _ 

0525 - 

O 

-• 

- 

- 


91 

-1 

8J0 

. &8 

.5 2 


108 

a 

3h . 

■93 

126 


M3 

0 

■ - 

- 

- 


140 

0 

10.0 

73 

55 


361 

0 

18.7 

5.2 

9.8 


ZB 

0 

93 

6J> 

. • 


Z72 

-3 

220 

9.1 

73 


298 

. +6 

16.2 

5.4 

Z4.S 


t In rabjact 

to the roles and regntattaa of the . 



tads, nehher taStpendeR 

> itaHtd are nrarka nrrten in these 

■tatalb awlUMe 


Independent Ficiwy I hr,iw« 

77 MandeD Street. London El 8AF 
Telephone 01-488 1212 . IB 

Member of-TSA . ™ 

Granville Davies Unshed . 
77 Mansell Street, London El 8AF 
Telephone 01-488 1212 
' - - Member of The ISE&.TSA 

■' •* : 

- 

— ■■ 1 


TAIWAN FINANCE TRADE 
AND COMMERCE 

The^ Financial Times proposes to publish a 
Survey on the above on 

1743i May 1990 

For a full editorial synopsis and 
advertisement 
details, please contact: 

SARAH PAKENHAM-WALSH 

on 01-873 3595 
or write to her at: 

• Number One, Southwark Bridge 
London SE1 9HL 


FINANCIAL TIMES 

luian i eiMiNiti Niwtrini 


1 



9-11 GROSVENOR GARDENS, LONDON SWlW OBD 
: Tel: 01-828 7233 AFBD member 


WALL STREET 


FTSEIOO - 
Apr. 2228/2238 45 
Juri; 2246/225645 

5pm Prices. Change from previous 9pm dose 


Apr. 2720/2732 
May. 2734/2746 


+7 

+7 



MEMBER A F BD 


TIME TO 
BUY 

GOLD? 


CAI„ Futures l.ld 
WiiKbcr House 
50 Vic Kyra Street 
I^indon 
SWOLONW 
TcL-OI-7992211 
!V*iOr-799m! 



fi 


CROSSWORD 


No.7,213 Set by FETTLER 


Gross 

Inccxest 

%pj. 

OTHER RATES 

Net 

Interest 

Gross 
Eqnrr.. 
to a Baric 

Rate 

Taxpayer 

With effect from 8th May 1990 ■ 

5-77 

Save & Borrow Account 


6.00 j 



MIDLAND 

The Listening Bank 


MIDLAND BANK pic, 27 POULTRY. LONDON EC2P 2BX 



ACROSS^ 

1 Judgeaftaeih^aqes^: : : 

- 5 Be in neutral or-natnrd (ffy • 

. 9 Elated^. If dnplet^ to thrown 

(8) '-•••• 

10 Shake,- talring -khelter, -:8t 

rest.... (6) ’ . 

11 ....stoiiebelngefimmisaer- 

pent, seel (8) -> t 

- 12 One of the front r^ and 

14 Dish that^lslgobued by 

indlmh hh ii ifa ^ ffKjarf ^IflV i'- f 

15 Petty eastem stato^s-s^:- 

wranded by -tbrobttixigivttal- 
ity (10) V r ; ^ . 

22 Originated salad^sarnle (6) 

23 One moving motion. . in' 
favour of modal (8) " :i 

24 Oil film (6) ; . • 

25 Bob Chase ^switching® r *: 
28 What’s savoured at T«Ps 

- stew? © 

27 Stirring git 
thaTethe end.(8>; 

j -• - 

i oown:7'".: : : 

1 Rafts! made dt-.sqaarie xsm- - 

Hants (6) 

2 Haying poor d^ l^.gpes- ' 

8 &curfedatsomecos^ 5 )' - \ 
4 Fhncfion attended - 

rior friend in 4ne- course 

oo) \ -•■:•: ' ' 

8 To . begn Wig^- negtrighoreg 
SiritaSe ecaxqtoiidr ‘ 


7 No longer diaebarged, I .left' 
without liability ( 8 ) - 
-.- 8 ' Peered -^questioningly about 
- Liberia’s capital and left 
• disgusted ( 8 ) 

18 Presa-gangs's craft OO) - 
15 Holy man — nnn, hi truth. 

• • m you’d expect him to be 

W . 

. 5 . 8 . They are naiad -to separate 
many things, ~ fnchiffing fish 
: ( 8 > 

17 Lice seen inffrsHwp mine 
- host (8) 

-19 Mineral line, abandoned 
i after sinr’s' half extracted 
( 6 ) 

20- Questioning, as. ruler might 
be ( 6 ) 

21 Sweetm^l that’s the latest 
^ ttdng in Delaware ® 
SointiooL to Puzzle N 0 . 73 U 


□□pjano anuuuiii 
til C3 Q 

HaiaaaHQ 0DQ0E5OE 

ora □ □ b b a 

□□□BBnCJHQLi nnHD 

a b q 

gQDpQ CiGOQQDHE 

U □ D B El 

ansa incHiia^GiDQCsa 
Q a □ a n a □ 
□pjoaaua □dqbddl3 

□ H D h B B 

QOaQBn] BBQUBD 



. ¥.*£&>. i.-. .--.■ . •. 

































































WORLD STOCK MARKETS 


ubf r 

Wd. Paper Prf. 
WamitaCvLU 



swum 


April U 


CANADA 


M#l Ln daw One Salas Stock «Bh Low Ctaaa Ctwg Salsa stack Wati U» Ctoaa Chng 


TORONTO 

2pm prices April 9 

Ouosacta to cm imteasmartad i 
EOBAUCAW 370 385 385- 5 

SWTAtrfSHPf StSS, 15 1« 

19*00 AgMco E 58% 6H 6H“ % 

178671 Attoto En 81? HI* IT + % 
4200 MnaN ST7* 17 17% - % 


12300 Cmeplnt 56 5% 54 

1505 Co Stool ( $1$% « «V h 

esszcommeo ssh ah ah 

5590 Coneudog 450 4S0 450- S 

190 C HC! A I 5134 13 13 

51300 Con TVX 57 4 7 7 - *b 

608 Cretan Gas 53’ 4 *l> »\* > 

S&OOCntunPkfl $104 10% 104* 4 

325 Cornu B $12% 12% 124 

1I«J Corby A K»>i 304 304 
120077 Corona A ( »4 9 84“ 4 

OOOOCoscsn 5W4 104, 10% 

2TQ0Cra«m*At 584 64 «4- 4 

1000 Damson A 188 180 1H>+ 5 

383805 Denison B I 160 140 140- a 

6009 Oldman A I 554 34 ft* 4 

4900 Ddeaco 5224 21 4 214- 4 

4032 D Textile Sl2-i S4 124 

64047 Oemtar 5134 124 «4 

4634 Dyla* A 884 84 84 

64700 Echo Bay 5164 18 184- 4 

2000 Emca 38% 84 64 “ 4 

1300 EflUem 380 365 380* 10 

17325 EquttySv A 285 Z7t 270- 15 

5>80 Pad md A SIS U 13 
t290D Finning L S14% W4 144+4 
5030 FMaraffiA > 574 74 74 

2300 Forts 320* ®% 304 - 4 

5903 FeurSeaait I 518 1T4 « +, 4 

30470 franco o EC 194 194 - 4 

2019 gw inn 53*4 3*4 3*4 

IQ6QQ Galacbe *03 400 403- 10 

tzao Carcal 325 320 325+ 10 

t32 GOTfla A 52! 22 22 - % 

1003 C Traeo p $20 SO 20 

1300 Gian! Yk $94 04 04 

MOO (Samis 245 240 2*0- 5 

lioao GokiCTp I S5't 54 64- k 

11210 CM Knight $134 134 134 - 4 

2700 Graflon A ( 475 475 475+ 15 

5300 Granges 190 185 1B5- 5 

309 GL Group $20 20 20 

833 Gnv Lrtaco St* K M - 4 

1800 Groyhnd *30 294 294 - 4 

8124 Gud Has 9154 154 194+ 4 

100 Halav 385 385 385+ 10 

1000 Hama A S54 94 34 
BOO Maxtor $26 26 25 - 4 

2583 Kayea O S124 124 124 

893X1 Haas kill S26U » 284- 4 

ns< Hermo *«4 144 i«4“4 

20100 Homnor S134 124 124 
G0G30 Hot&ham t $10 94 94- 4 

1845 M EcyMn a S8 8 6 +4 

1009 H Buy Co El 4 3"* 31 4 - 4 

10801 bnateo L S364 38 364 

8533 Imp Oil A *61 4 60 4 804 - 4 

43883 Inco $30 4 30 30 -4 

30255 War cay $24 234 2* + 4 

MTB Intarhoma **B *74 474 - 4 




4200 Afirfts N 3174 17 ‘j 174 - 4 

71957? Alcan SW'j 2*4 2*4 

121358 A Ban's* 5214 214 214-4 

500 Am 1 1 $104 104 104 

270987 BCE Inc S414 *1% 4(1,- 1, 

10100 BCE □ 3* 32 33- 1 

28287 BCE UaW SM4 244 3*4" 4 

11258 BC Sugar A *154 164 154 - 4 
2000 BGR a $104 104 104 

$1U BP Canada Sl84 184 184+ 4 
M296 BkUdnB $294 274 28 - 4 
12*282 BkHScM 514 134 T34- 4 

15*00 Balmoral 88 37 37- 4 

4300 Bomsdr A $154 754 754 

5B92S7 Bcaaar B 5164 154 154 

4071 Bow Valy $134 »4 «4 - 4 

1400 Pramatia $17 164 114-4 

23019 Braaean A S3* 234 284 + 4 
192100 Bwtwarar a*o 235 239- 10 

3300 8C Phone $164 »% 164 

7072 Bnjncor 517 IS* 16*- 4 
17*100 CAB *74 74 74 

IMOCCLBf 304 84 *4+ 4 

t2200 CPCF IU4 124 134 

6SM Cambtor 5154 154 154 

ZDOOCampBaa 83 83 83- 3 

2500 Caaip Soup $71* 214 214 

11700 Panama I 195 IE 16J- 5 

155700 C (to Waal 190 IBS 188+ 3 
SETS C Pacts $13* T34 134- 4 

2C$ Pea I 270 270 270 

38000 C E>ma ( 58 57 57- 1 

384830 a Bk Com $274 284 28*- 4 

4600 C Ocdantt EN4 1B4 194- 4 

2767 CP Foraal 3344 34 34 -I 

181364 CP Ud 32* 234 23*- 4 

128930 CTke A I 3214 20* 21 
5200 CUM A I S19* W* 19*+ 4 

SOOCanamaao 200 200 3» 

500 CanamA I ■ *70 470 470+ 10 

KESO Cantor 3374 274 274-4 

800 Canron A $194 »4 194 

800 Cara tlA 154 154- 4 

15100 Cara A f SIS* 154 154 

25200 Camna $224 224 224 

H95 Cascades *40 4*0 440- 5 

1900 CeUnese S2B4 2B4 284+ 4 
4260 Con CaptM 310 9* 94- 4 

20561 CanCep A »4 6% 64 

6208 CeMfd A $6 5* 5*- 4 

37 C Guar Tre $9% 84 94 


530 In* Grp $21% 21* 21* 
dnoipsee «5% iSV 154- 4 
3600 inar A t 3704 704 >04 - 4 
3200 Jamock 6174 174 174 
137510 ton Add 520 a 20 
AMOLotatl $214 214 214-4 
485140 Lac Minis 5134 <3* 13*- 4 
44 Lafarge p 3224 224 224 
14075 Laidiaw A 2234 23 234 + 4 

MS5i* UK)I« 6 1 *234 2* 234 
SSOLhvBi $144 144 144 
901 U-jt Gr B S?4 74 74 

12300 LawsnM A SB* 84 8V 

64200 U-Uaw Co 5154 154 154 
63S Lorwen Si 21 21-4 

1000 MOS A $124 124 124- 4 
2*0 MDS B 312 12 12-4 

«3MUaeKena8 $7* 74 7*- 4 

52*70 UacmUan $184 1$ 184+4 

215M Mapna A I 3*5 335 3SS- 10 

2092 MartHme f SH* 174 174- 4 
154X1 Marti Rea 53% 94 94-4 

1788 Memotac SB* *4 94 

500 Maun M $134 »4 134 

3700 MdlAd Dry 440 *25 425 + 5 

5500 Mini Carp 278 273 271- 2 

*2710 Melson A I £384 37* 384+4 
16 ISO Moore S334 S3 4 33* - 4 

13503 Muscocfic 81 57 57- 1 

3)0*1 Nat Bk Can S 104 70 >0 

10000 N Business 38 36 36+ 1 

5*82 NsmTM EM $18* 18* 18* 

8620 Noma A $ 8 * 84 84 - 4 

1550 Nwanfla F $124 12* 124+ 4 
256179 Norsnda Et*» 21* 21*- 4 


808* Moreen 
21338 Horen A I 
32300 NC Oils 
35920 Nor Tel 
500 Nordtpsl 
303108 Nova I 


6354 254 254 
K44 244 244-4 
SIS 18* 18*- 4 
3294 29* 294- 4 
SB 4 64 64 

584 a 64 


200 Noxarca 5124 124 124+ 4 

BfiOONumoc SB 4 84 84 

itoo ocelot B 1 S84 B4 S4 

3508 Omega Hyd 315 315 315 

950 One* I $134 134 134-4 
BiW Ornawo A f 5314 3l4 314- 4 
21632 PWA Corp 311% 114 i'4+ 4 
29525 Pgurlr A f SB* 7* 8 

100 Pamour 20B 208 206 

18500 Pegasus $134 124 124- 4 

9073 Pioneer M 33 23 23- f 

113265 Placer pm S20 194 194 - 4 

650 Pcco Pel S74 74 74 

15363 Powr Cor I S154 154 154 - 4 
1519 Prorlgo S4 94 94 

4100 One Tsl S14* 1*4 1*4- 4 

201 Qusscor A £124 124 124+ 4 

26*50 Ranger S74 74 74- 4 

1200 Rayrt-ck I 394 94 94 


Sates Stock Kgli Low CtwOaj 

36836 Ranbanca $294 204 294-4 
38590 Repapl $8* 84 84+ 4 
larnartiaom jn 21 ti - 4 
**080 Rogers 8 f $104 10* 104-4 
178609 Royal Bnk S2l4 21* 21*- 4 
9540 By Trco 5154 154 154“ 4 
108700 SHL Sys 53* 5* 64“ 4 

300 SMC A f 5114 114 Tl4— 4 
SOI SO. CamA f £174 174 174 
*5768 SasMB $134 134 134 " 4 
5090 Sceptre 390 390 390- 5 

WW Seal Piper $184 IB ia 4+ 4 
5350 5cotts I E*4 1*4 U4-4 

i300SconsC 8154 154 IS4- 4 
BI7I Seapnun El 4 904 91 4+ 4 
1*35 Saara Can Sll’-j 114 H4+ 4 
»00 StwwC B ( 53 4 94 94+4 

38100 snail Can *394 59 39 - ^ 

22800 SlMfrre SB* 8-4 B* 

iooo sico $io4 104 104-14 

2640 Southam KS* 254 »4 
1000 Spar Aoru I S34 94 $4 
10868 SlBKo A S194 ’94 194 

17155 TCC Bar S’04 104 M4 

92812 Task Bl S2** 2*4 2*4 

222 TtmSK A 55* 9 7 a 9* - 4 

rOOO Terrs tin 17 17 17+ J 

218768 TlwmCor 51*4 1*4 K4 

218227 Tor Dm BK $174 174 >7* - 4 

180 Tor Sun 525 25 25 -4 

12500 Torsiar B f 3S4 28% 29% + 4 
*3900 Totol Pel El 30* 33*- 4 

12610 TmAlta U $134 134 114+ 4 

113320 TiCan PL $184 154 164- 4 

121090 Tnlon A 818* IB* 18* - 4 

16362 Trunae $74 74 74 

<500 Trtiee A f $20 20 20 

5*00 UMcorp A *20 *15 CO 

WOO UmgucoB f S65 365 365+ 5 

27C0 Un Cortud $164 184 «4+ 4 
18823 U Empri&o $124 <24 <24 
22Bf*5 Varlly C 3*6 3» 340- 5 

33700 viceroy R 300 3>'0 370- E 
700 Vktoatm I S124 124 124 

asoawiCBf 3124 '24 124-4 

S17 Wetowood 3174 17* 174- 4 
3000 Wsi Fraser S1B4 '64 '$4 
920 Wceast E S?i4 2' 2'4 

GOO Wesonin S7-'* 74 74 

1090 Weston 3384 084 384 - 4 

700 WooCWfl A 195 105 '35+ 6 

'-No DO Bug rig lira or restricted voting 
rights. 



4kvkstrials 

27222? 2717J2 272107 2719371 

Horn Bands 

(u) 

90.61 

9169 

9055 

Transport 

117105 117488 118137 1187 75 

UtBKkt 

21400 

21166 

21328 

214.47 



HIGH 

281005 

LOW 

4122 

UISTHAL1A 

Ul (WurieO/l/KB 

Ul M.BID9 Qfim 

15119 

7775 

i*?H9 

7895 

15130 

7791 

1505.7 
775 7 



UI5TR1A 

Mil AkU* 00/12/85) 

66035 

667 82 

67104 


1532.01 

(5/9/89) 

1232 

(8/7/32) 

seloium 

Snob SE (1/1/20/ 

6100.97 

611011 

611386 

610653 




35959 

322.98 

(2/D 

(30/D 

411.20 

3TL92 

(2/D 

(30/D 

3187 

Z7.15 

am 

(6/4) 


I 380.47C8/3I 


I hnjtn/u 



1505.4 0/4 
778 8 0/41 



00/10/89) C9/I2/72) EEQ onatf (4/1/83) 


C9A0W71 01/10/72) ^ „„ 


year ago (approx.) 
3.62 


Buca Cm. lul. 0972) 


JAPAN 

WVW U6/5/49) 

Tokyo SE (Todd (4/1/681 
M Section (4/11681 
MALAYSIA 
U5E Cdtrpodtt (4/4/86) 


171956 172258 1719 44 1717 69 


693.13 69368 69L26 686.45 


2962458 30397 93 29Z7a78 2824906 
218624 222927 214926 ««««» 
3519.96 349823 339157 331392 

53884 53284 54014 55061 


800.44 802.46 803.72 



2690 QO) 
2063 0/1) 


28002.07 (2/4) 
205&82Q/4) 
3313.92 (5/4) 


203(260) 
1842 Q6/2) 


18270 (10/0 
2795 012/D 


810.76 816.78 83L73 


















































































































































3pm prices April 9 

CfTflS 

« MaiA P/ Sta Oom pm, 

Wofi Lew Sleek nw.mc IQOMffGft Low Quota Cloee 
- A-A-A - 

37 ■j zr aar .48 uw 334 za$ ah zs$- % 

Oil 8% ACM n 1.01 11. X B% 0$ 0$- % 

11% lOlgACMb. 1J8 ffi, 12M 10% 10% 10%- % 

9$ 7>4 ACM M I1 1.01 10. 1W 8% 8 8 

13% 11% ACMMM *140 11% 11% 11%+ % 

11>2 10 ACU SCI 08 13. 1273 10% d 9$ 10 - % 

9% 8%ACMSpl0l 12. 888 8% 0 8% 8%-% 

22% 13% AL Lab .18 .7 20 182 21% 21% 21% 

«% 3 AMCA .128 08 38 108 3% 3 3%+ % 

6% 2% AM lad 9 235 2% 2% 2% 


12% 11% ACMMM x14B 11% 11% H%+ % 

11% 10 ACUSG160 13. 1Z73 10% 0 9% 10 - % 

9% 8%ACMSpt.OI 12. 888 8$ d 8$ 8%-% 

22% 13% AL Lab .18 .7 20 182 21% 21% 21% 

4% 3 AMCA .124 08 38 108 3% 3 3%+ % 

6% 2% AM mu 9 235 2% 2% 2% 

23% 18% AM In pi 2 TO 21 1fi% dtt% 10%- % 

107% 62% AMR 93127 64$ 83% M% + 1% 

8% 3%ARX 88 3% 3% 3fc+ % 

73% 38 ASA 3a SO 879 50% *8% 50 - % 

70% s3% Abftab 1.88 2.4183281 88% 67% 66%+ % 

13 8$AemaC .40 <2 11 61 8% 8% 8%-% 

9% 7% AoneE 02 4.0 ID 21 8 7% 8 

38% 28% Acusn 22 143 35% 39% 35%+ % 

18% 13% AdaEx Z4Se 13. 88 W 15% 18 

15% 7% Adobe S3 13% 13 13%+ % 

20% W$AOObpll04 9.7 B 19 19 19 - % 


16% 10% - % 
03% 64% +1% 
3 % □% + % 


15% 7% Adab* 

20% W$A00bpU64 9.7 ..... 

21% 19% Adob pi 040 II. S 21% 21% 21% 

10% 6% AMO 20 2118 8 % 8% B%+ % 

35 28% AMD pi 3 OS 2 31% 31% 31%+ % 

10% 4% Advsal .18 07 8 773 4% 4% 4$- % 

82% 48% AalnU 2.78 05 9 8*7 50% 50% 50% 

14 8% ASlPb 24 23 173 10% 10% 10% 

25 16$ Ahmana .88 02 91220 17 18% 16*- % 

3% 1$ Alktan 772 2% Z 2 

63% 40 AlrPrd 102 2614 1707 Sl% 61% 51%+ % 

45 22% Wrtfn AO 13 II TBu48% 47% <I%+ % 

29% 15% Align 15 83 16% 19% »$ + % 

20% 15$ Airloesi 240 14. 8 113 17% 018% 17 - % 

10% 8$ AlaP Opt07 93 182 9% 8% 8% - % 

88% 88% AlaP p( 0 9L7 114 93% 83 93 

30% 10% AlakAir 20 9 9 82 23% 23 S3%+ % 

23% 18% AIBnytn 35 20 10 1T4 18 17% 17% + % 

26% 16% Mwno *J0 .8 21 18 24% 24 24% + % 


29% 18% Alcan a 
38% 28% AJcoSid 
34 24 AlaxAlx 

70% 45% Alexdr 
1% % KjAlfllnl 

8% T-lflvlAfl pIC 


18% 8 AllanO 

19% ll% Allen pfl.75 
25% 12% Airgo a Ha 


97 114 

93$ 

93 

93 

9 9 82 

23% 

X 

3%-*. % 

24 10 1T4 

18 

17$ 

17$ + % 

.8 21 18 

24% 

34 

24$ 4 $ 

1.1 10 100 

19$ 

18$ 

19 

14 20 3SS 

58$ 

58 

68% + % 

53 61?0B 

21% 

21 

21 - % 

20 12 141 

81$ 

31% 

31% - $ 

3619 410 

27$ 

Z7 

27$+ $ 

I 

*9$ 

*8ji 

48$-% 

11* 

0-18 


% 

14 

$ 

$ 

$ 

10 7 ITS 

«% 

»$ 

»$- % 

11 10 301 

39 

38$ 

38$ — % 

13 298 

M$ 

U 

U% 


338 >9% 19 19%+ % 


17% 11$ AlnCap 100a 95 19 48 17 18% 16% - % 


12% 12 AllNEu n 


2059 12% 12 12 


25% 21% Allah pH .084 49 197 22% 21% 22 

27% 9% AlkIFd 8 326 8% 5% 8% + % 

40% 31% AldSgnl 100 59102394 38% 39% 38%+ % 

10% 10 AWMu .785 7.7 118 10% 10 10% + % 

10% B$ AtaMII ,73a 76 251 8% 9% 8%+ % 


10 % 10 10 % + % 
8% 9% 0%+ % 

10% 10% »% 

n \i sz 


10% 9 AM 102 nifl 56 131 0% 9% B% 

10 8% AMOS rum 69 15 8% 8% 8% 

9% a AifiMP n.efta 7.8 102 9% 9% 8% 

41% 28% ALTEL al-28 18 14 1738 33% 33% 33% 

79% 58% Alcoa 1.80a 28 82199 82 % 81% 82 - % 

20% 10% Ama*Q 4S 8 31 283 17 18% 17 - % 

29% 20% Amax 80 38 88489 27% 28% 27 + % 

18% 9% Am Bn 20 2.7 33583 7% 7% 7% 

13% 9% Amcost .48 4816 91 10% 10% 10% + % 

19% 8-lQ vtAmdur 1 337 1% 1 1 

27% % vtAmd pl 24 1% 1% 1% 

61% 36% AmHas .60 10 81307 45 % 44% 44% - % 


61% 36% AmHa* 60 10 81307 45 % 44% 44% - % 

JO% 10 AmAdl n 96 10% 10% 10% 

20% 9% ABarck a 81 1228 18% 18% 18% - % 

81% 83% Amflmd 2.73 4.1 10 895 66% 89% 66 + % 

30% 26% ABrd pC.75 9.4 8 29% 29% !9%+ % 

163% 127% ABrd pC.87 2D 13 133% 133% 133% + 1% 

39% 31% ABMM 30 1417 9 38% 38 38-% 

27 19% ABuaP s 08 44 12 2 21% 21% 21% 

2T% 18% ACtoBd 2.18* 13. 87 17% 17 17%+ % 

22% 19% ACapCv 2J1o 12. 0 19% 10% 10%+ % 

9% B% ACapin 1.10 UL 319 7 0% 8% - % 

HI ' 8% ACMR .80 7.0 11 7 8% 8% 8% 

80% 47 ACyan OS 2.7 18 3320 51 50% 90% + % 

33% 26% ASPw 2.40 50 91823 30% 29% 30% 

39% 25% AmEip 62 14 10 9307 27% 26% 27%+ % 

22% 13% AFamfy 32 2J 14 1730 14% 13% 13% - % 

40% 28% AGnCp MB 4110 1913 37% 38% 37 +% 

8% 7% AmGvl 44a II. 154 7% 7% 7%- % 

10% 9 AQIP 1.06a II. I3S 9% 9% 9% 

10% 9% AGTT 142 10. 28 10% 10% 10% - % 

24 18% AHHPr 132 11. 12 270 20% 20 20%+ % 

24% 18% Artarft a 12 3 22% 22% 22% + % 

110% 86%AHoma 430 ft2 15 1211 103 101% 102%+ % 

474% 411% AMm* pl 2 .4 2 461% 461% 481% +7% 

68% 50% Amrleft 118 61 13 1502 8i% 80% 60% + % 

112 78% AUUQr .48 .5112810 83 % 97% 83%+ % 

28% 3 AMI 121 4% 4% 4% 

10% 9 AOJIn I 1L 88 9% 9% 8% - % 

40% 22% APnwd jEO 13 TB5 25% 25% 29%+ % 


112 78% AlniGr .48 S 

28% 3 AIM 

10% 9 AOtf n I 1L 

40% 22% APfead £0 13 


15% 10% AHEsl 


18. 7 53 11% 11% 11%- % 


0% 4 Amffit a 80 H I 78 4% 4% 4% 

18% 5% ASB 40 28. 146 3 % 3% 3% 

18% 6% ASB pf Ml 28. 33 6% 8 8% 


18% 5% ASB pf Ml 28. 33 6% 8 fi%- % 

5% 2 ASMp 85 3% 3% 3% 

73% 61%AmSlor 1.12 1.7 19 298 88% 69% 68%+ % 

47 30% AT&T M2 32 17 6308 42% 41% 41%- % 

19% 18% AmWIr DO 4.7 II 39 17 tt$ 1? + $ 

17 14% AWa SprUS If zZOO 13% 15% 16% + % 

IS 5% AmHoO 3c 6 8 8 8 

48% 38% Ameren MB 26 M 22 48% 48% 48%+% 
20 2% AmaOp DSf W» 3 d 2 2%-l 

13% ll% AmoUHt .64 48 (5 121 13% 13 13 - % 


11 9% AmevSc 185 , 

58% 41% Amoco 204 4616 8980 62% 61% 91%-1 
53% 40 AMP M6 27 18 1096 51% 60% 50%+ % 
15% 8% Ampco 80 32 10 10 9% 9% 9%+ % 

9% 6% Amro 80 12 403 7 8% 8%- % 

B% 6% Amrap 51 7% 7 7% 


11. 25 9 % 8% 9$- % 

48 16 8980 62% 51% 51% -1 
27181096 51% 60% 50%+ % 


8% 6% Amrap 51 7% 7 7% 

29% 22% AmSUi 1.40 62 9 84 23% 22% 22%+ % 
7% 2% Anaemp W 224 2% 2% 2% + % 

38% 2S% AnmMi 80 8 37 136 34% 34 34% - % 

11% 6% Analog 17 230 7 8% 8$ + % 

31% 22% Angalfc 80 28 14 140 29% 29 29 


29% 22% AmSUi 1,40 62 9 84 22% 22% 22%+ % 

7% 2% Anacmp K) 224 2% 2% 1% + % 


31% 22% Angelic 80 28 14 140 29% 29 29 

48 34 AMwua 88 23 152236 39% 38% 38%+ % 

28% 10% Anteam 18 124 25 24% 14%+ % 

20% 12% Antfiny *A4b 18 8 68 I2%di1% 12%- % 
43% 31 Aon cp 1.52 4.1 » 621 37% 38% 38%- % 

18% 9% Apache 28 18 24 409 16% 15% 15% - % 

12% io% Apex n 80 8.0 x»5 11% 11% 11% 

43% 30% Appfflc 25* 4 9 118 42 41% 41%+ % 

14 7% APPlMfl 232 10% 8% 9% 

24% ie%A*cN>1 .10 .4 1411330 24 23% 23%-% 

40% 32% ArcoCIi 250 17 9 113 37% 37% 37% + % 

13% 6% ArcAWi 9 89 7% 7% 7%+ % 

23% 17$Alk£*n 66 47S 17% d16% 17 - % 

27% 21 Al»a 188 4 j6 2142 23% 23% 13% - % 

51 42 Arklapf 3 8.6 11 45% 45% 45% - % 

13% 8% Armco .40 4.1 8 342 10 9% 9%- % 

24% 21% Armc pQ.10 96 3 22 22 22 - % 

48% 42 Armc pM5Q 11 12 43 42% 43 + % 

90% 31% ArmWI 186 12 9 412 33% 32% 33%+ % 

8% 3% AiewE 196 9% 5% S%- % 

14% B% ArwE pll.94 14. 3078 13% 13% 13%+% 

24% 9 Am 2 10% 10% 10% 

26% 13% AlWfl .68 43 23 198 18% 16% 15% - % 

39% 26%A«rca 160 65 5 121 29 28% 28% - % 

19% U% ASCoal 62 1.7 U 487 »% 19% 19% - % 

43 34 AnbOil 1 16 32 488 38 39% 35%+ % 


12% io% Apan n 80 10 xU9 11% 11% 11% 

43% 30% Appfflc 65* 6 9 118 42 41% 41%+ % 

14 7% APPlMfl 232 10% 9% 9% 

24% 18% AieWJ 1 .10 .4 1411930 24 23% 23%-% 


90% 31% ArmWI 186 12 9 412 33% 

8% 3% ArowE 196 9% 

14% B% ArwE pll.94 14. 3078 13% 

24% 9 Am 2 10% 

26% 13% AlWfl .69 43 23 199 18% 

39% 26%A«rca 160 65 5 121 29 

19% U% ASCcal 32 1.7 U 487 »% 

43 34 AsfaOU ~ — 


22% 8% A»taPc .T8e 


1 2632 488 38 


97 13% 13% 


10% 9% AMflnv 155« 21. 6 189 7% 7% 7%+ % 

21% ti% AadNQ 63a 2 65 17 »% 18%- % 

7% 3% AiaiSas 30* 7.1 7 1 4% 4% 4%+ % 

23% 11% AMm 1 17 6 66 14% 14% 14%+ % 

30% 23%ABGaj 188 19 13 1«2 28% 28% 28%+ % 

99% 32% AdEnrg 268 78 10 119 38% 38% 36% - % 

118% 88*A|flictl 5 46 12 1003 115% 119% 115%- % 

279% 211% APRcp — — 


79% 211% APRc pr2.U0 16 1 278 278 278 -1% 

16% 10% Adag 19 31 15 14% 15 + % 

W% 14% ATMOS I.W 18 12 30 17% 17% 17% 

5% 3 AodVtf 33 3% 3% 3%+ % 


5% 3 AodVd 33 3% 3% 3%+ % 

19% 11% Adgat .40 14 14 344 12 11% 11% - % 

34% io% Aiiair n 67a 5 160 14% 14% 14% - % 

54% 37% AutoU .80 1.120 815 63% 63% 53% + % 

7% 4% Avtlan l.oia 11 1 5% 9% 9% 

Z7% »%AVMCQ 60 1.7 13 115 24% 2* 24 

33% 23% Avary .84 14 14 349 Z7% 27 27% 


33% 22 Avnat 60 26 17 410 30% 

41% 24% Avon 1 26 17 1188 35% 
33% 23% Avan pl 2 72 297 27% 


30 + % 
35%- % 
27% - % 


33% 23% Avon pl 2 72 297 27 % 27% 27% - % 

21% 13%Ardm la 86 9 280 16 15% 18 + % 

- B-B-B - 

40 30% BCE 9 252 7.1 2gi 35% 35% 36% 

20% 14% BET 6O0 12 9 IS 14% 14% 14% - % 


10% B% BMC 8 23 8% _ 

30% 2B%BPPrnl77o 18 70 28% 28% 28%+ % 

31% 28 BFtE 140 96 7 215 »% M% 2B%+ * 


14% M%- % 
8 8% + .% 


31% 28 BBE 240 96 7 215 28% 28% 2B%+ % 

18 8% BflT 212a 1ft, 5 340 11% 10% 11 + % 

24% 5% Batmen 1 1111421' 6% 6% 8%+% 

24% 19% BakrF slSOa 11 92 19% 19% 19% 

29 W% Bakrtlu M 17 38 4585 27% 25% 27%- % 

60 45% BWM PO50 66 737 58% 58% 59% - % 

14% 18% Battor a .48 24 15 3 10% 19% 19% 

34% 26 Ball 1.11 16 22 173 32% 31% 32 

20* 10% BadyMf 60 14 19 973 12% 12% 12%-% 

15% 9% BaltBcs 55 96 8 in 10% 10% 10%+ % 


ir*j ai it**- 

I 737 58% »% »%■ 

19 3 19% 19% 19% 

• 22 173 32% 31% 32 


15% 9% 

34% 29% 


Baltecp 55 96 8 in 10% 10% 10% 

BbOGE 210 7.1 10 8648 29% d29% 29% 

Ban P®4.5Q 8 A ZT80 u93% 53% 53% H 


S3 48% BaB (484.50 8A ZTB0 uS3% 53% 53%+1% 

33% 21%BncOna 164b 17 11 880 28% 27% 28%+ % 

12 8. BncPIa 150 108 8% 8 0 

35% 25%Beffl[V I.W 36 402 28% 27% 28 + % 

22% 18% BncCVI 59a 36 7 13 18% d1B% 18%-% 

1MB % BanTex 512 6-18 M2 5-16 

89% 67% Bandag t 16 18 40 85% 86 89 - % 

30% 11% BkSoat 164 86 181931 13% 12% 12%-% 

39 t 28% BkS CC836S* 11. 4 29 a 29 

88% 90 BbB P1C86S* 11 *170 51% 61% 51%- % 

23% 2% BkNE 1408 4 3% 3%-% 


23% 2% BkNE (408 4 3% 3%-% 

SS 29% BkNY 2.12 17117 8184 31% 31 31%+% 

Wl% 08 B*jY adj&TSa 11 50 98 d9B 98-2 

38% 22% BahAm 1 36 65680 27 28% 27 + % 

38% 34% 8hA pO.40n 0.4 17 38 95% » 

65% E8%BkApl 8a 96 4 81% 81% 81% 

8% 4% BKA pl 229 33 4% 4% 4% 

58% 35% BankTr 263 14 1307 37 36% 38% - % 

T7% 10% Bamw a 76 ia% « u% 

39% 28% Barclay M7e 62 S 308 38 87% 38 

28% 24 BarBpr238 aa 44 25 M% 84% - % 

26% 23% BarB p(152a 13 182 34% 24 34% + % 

26% 12% Bard AO 26 U 818 18% 19% 16%-% 

38% 29% BamGp 1AO 47 15 4 30 30 30 + % 

40 28% Bamw 160 4.1 710M 29% 29% 39%- % 

W% 6 Barttid 6 0 26 40 2S8 10% 10 ID - % 

17% 14% Bon n 201a H 5C7 19% IS 19%+ % 

19 13 BlilMI .10 .7381589 14% 14% 14% - % 


1307 37 36% 38% - % 

76 13% U 13% 


17% 14% Ban n 201a H 5C7 19% IS 19 

19 13 BaflMI .10 .7381589 14% 14% 14 _ _ 

68% 91% Bauadi MZ 26161038 69% 98% 68%+ % 

28% 18% Bajuar .84 28166708 22% 22% 22% 


39% 35 Bax pW149a 96 27 37% 37 37%+ % 

78% 62% Bar MB350 11 514 88% 88% 88% + % 

T1% 13-16 «1BayFln 178 16-10 d % %-+1B 

22% MBnSfiaMO MW 17 19% «% 19$ +% 

17 11% BaorSI 58b 46 71483 13% 12% 12% 

32% 21%BMrg a .64 2.7 8 1S 23^ 23% 23% 

14 8% Boozer .808 66 5 27 9% 9% o%- % 

22% W%Bd^a 68a M 12 ISO 17% 17% 17%- % 

82% SI BecOIM.Oa 1614 437 58% 89% S9%- % 

» 29% BaWnH -M 12 10 2 2B% d29% 2B% - L 

1H% 7B% BaflAO 4.72 66171202 94% 93% 94%- % 

57% 87%flaM4lwl 51 47% 47% 47%- % 

3B% 41%Ba0So 289 46161791 6J% 54% « + % 

41 27 BeWAH 44 M31 9 38 39% 88 


9% 41%Be0So 29 46 IS 1794 80% 04% « + % 

41 27 BeWAH 44 1531 9 38 39% 88 

37% .28% Bamta 52 2317 19 31% 30% 31% 

H% 44% BaiOCp 2J0 4.4 10 502 50% 50% »%+ % 


58% 44% BmrtCp 220 4.4 10 502 90% 50% 60%+ % 

48% 41 BwmlpMOO W. 1 42% 42% 42%- % 

S 1% Bnfffi 9 621 16 II 280 2% 2 2 

11% Booabi n.B2e 4.7 44 13% 13% 13%+ I. 

8800 5225 BarliHa 17 140 5925 8176 8028 +9 

17% 14% BarMz n 60 3.125 227 18% 16 15%+% 

16% 12 BwyP o-SSa 27 22 240 15% ifi « 

11 6% Besffiy 28 18D 10% 0% 10 

24% 13% Bason J0a M 61361 19 18% 18% - % 


53% 48% 
28% 23% 


S BthS P<B250 

Bavrly 2208 4% 4% 4% + \ 

23% 10 Bloe9 -Wa 6 12 44 13% 13% 13% - % 

29% 15 BlrSO -SO 29 8 299 17% 17% 17% - L 

24% 14% BlatnO .40 Z3 3031 17% 17% 17% + % 
29% 25%BttHCpl64 U 12 59 28% 27% 27%-% 
0% 8% Wad" 1-09 12 500 8% 5% 0% + % 

11 0% BMtT 65 0.8 1348 0% 0* 0%+ % 

37% 26%Bfc*HHM8 14 18 867 37% 38% 37%+ % 


1ft 9 49 48% 40 - % 

1ft 11 24% 24% 24%- % 

2208 V* i'll 1 ! 


6 12 4* 13% 13% 13% - % 

29 8 299 17% 17% 17% - % 

23 3031 17% 17% 17%+ % 


B% 6U BtvaChp .79* 12 

74% 48% Basing iMO 1.7 
48 35% BctsaC 162 10 

9% 4% BonSar 60 1.1 


30 2291 17% 18% 17 + % 

12 107 6% 8% 63i 

1.7 25 4838 72 % 71% 72 %- % 
10 812*7 39% 39 38%+ % 

1.1 188 6% 9% 6%- % 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


FTMANOAL -T IMES WEDNESDAY APRIL It 1990 

. ■ .. . +/' 


Cb'oa 

12 ManBi P/ ftg Ctoaa Pm. 

Wgh Low SHdi Wt.YXLE lOMHgA Low Dua l* C1 o«a 
11 8% Bond 4 8% 8% 8% - % 

1% % Bond ■( 10 % % % 

22% 10 BordC pr2*5o 21 9 240 W% 10% 10% - % 

22 0% SonjCh 245* 34. 0 40 10% 10% 10% 

38% 30 Bortan |68 29 2274 93% 33% 32% 

19% 13% BCaits 19 66 0 37 17% 18% 17 

22% 16% BMEd M2 6.4 270 1B% W% 18% - % 

93 83% pIBDB 86 zKH 90 90 M 

31% 34%Brtga 160 86 78 31% 30% 30% - % 

68% *6% SrMySq 212 3938433059 94% 34% - % 

38% 28% BrilAir 163a 46 62323 36% 32% 33%+ % 

50% 27% BrltGas 164a 66 10 442 34 % 34% 94>2 

71 54% BrltPI 140a 60101080 62% 01% 02%-% 

a* s% Bmp wt an s% 8% e%- % 

24% w4 BrtlSO L3B* 86 5 41 23% 23 Z3%- % 

52% 30% BrKTai 160a 46 10 988 44% 43% 44% - % 

12% «% BreadtA 20 13 10 116 9 0% B%- % 

32% 33% BHP 1.08r 36 14 18 28% 28% 26% - % 

82% 23% BByUa 164 6.4 12 41 3% 28% 3B% - % 

17 11% BwnSh 62 22 14 31 14% 14% 14% + % 

Mb 22% Brwntto 1.90 61 U 67 26 % 26 26 - % 

42% 30% BrwnPr .64 1.7 21 7068 38% 37% 38 + % 

21% 12% Bmwfc A4 26 24» 16% 15% 15%+% 

30% 19%BrabW1 68 36 21 231 23 22% 22%-% 

28% 21% Buckeye 260 10. 9 132 28% 25% 28%+ % 

17% 16% BunkrH IJBa 11. 7 16>a W% 16% 

1B% 12 BKlmr1J2a 12. 12 44 13% 13% Q%+ % 

16% 12 BiirtCl a 10 if 18 16 - % 

37% 21% BuriNlh 1JS 15111403 34 % 33% 34 -1 

53% 38% BrtRac 64e 16 413177 41% 40% 40%- % 

21 »% BumPP MS 76 18 58 17% 17% 17%+ % 

14% 6% Buslitid IS 262 9 6% 8%- % 

40% 27% CBI En 60 "l.l® HH 36% 35% 35% - % 

221 170 CBS 4.40 2A1S 136 181 179% 179% - % 

18% 10% C£» a 12 23 12% 12% 12% - % 

8 9 CF Inca 1 17. 37 5% 6% 5% + % 

66% 45% OQNA 104 SO 7 600 50% 50% 90>*- % 

10 5% CIOHI 1.06 Ift 4S1 6% B% B%-% 

28% 15 CML 98 21% 21% 21%- % 

38% 25% CMS EngJOa J 81117 30% 29% 30%-% 

17 8% CMS El* 5 9 8 7% 8 

108% 82% CNA P6 8 78 74 74 74 


Cb'ga 

12 HaBb n BU GtSOT Pray. 

Wgh Law Stock Mw.VM.e WOaHIgta Lew OHatoOdae 
25% 21%De£ piftSB 85 10 24 23% 24 

30% 2D Dexter 68 42 12 220 21 30% 21 , 

06 18% DlagP S 2A J 8 34% 34% 34%+% 

11% 4% DM30 .48 10.89 000 4%d 4% 4% 

23% T0% DteSnm A8 ion 1? P*% a* 23%-% 

39% 30 DSMpf 2 66 2S 35% 34% 34% - % 

0% 4 DUnaGp 38 4% 4% 4% + % 

47 38% Oleboht 160 3A i* 214 44% 44 44%- % 

26 18% Digacm 0 1«S 20% 20 20% + % 

103% 68% Digital 12 8074 83% 79% 82% +2% 

74% 02% Dmaro 60 617 379 74% 74 74%+ % 

17% 7% DtilMNY .60 86 250 7% 7% 7% + % 

138% 78% Dtoney 68 J 31532 115% 113% 113%+ % 

38 24% Da 166 96 18 327 30 28 7% 7% 

138% 78% Disney 68 6 212078 113% 113% 113%- % 

58 24% 00 mb 5L318 338 30 29% 29%-% 

5% 4% DWrrin 19 5 4% *h 4% 

48% 41 DesiRa 132 7611 810 44% 44% 44% - % 

14% 10 Domtar 60 670 10% 10% W% 


1 00 SO Du* P1MBD4 31 
8% «% ECC 60 4.4 

8% 3 EMC 


12% 10%CMAJ 164 11. B 24 11% 11% 11% 

74 64% CPC 2 26 17 1020 71% 70% 71 + % 

34% 23% CPI AS 16 IS MB 26% 26% 26%+ % 

9% 7% chi nn.4oa 4j 229 a a% a% 


34% 23% L. ... . . 

9% 7% CHI IM1.40a 46 229 0 8% 8% 

12% 10% CBI Uql64e 16. 272 12 11% 11% 

21% 16% CRS8 a .12 ..7 11 103 18% 18% W%- % 

38% 30% CSX 1A0 42 8 834 33% 33% 33%- % 

26% 18%CT8 .75 17 8 in 20% 20% 20%- % 

19% 10% CUC ha 46 3» 18% »% W%+ % 


38% 30% CSX 1A0 

26% 18%CT8 .75 

ia% 10% CUC ha 
29% 21 % CHWr n.l9a 
16% 8% Coitm n 


6 3348 25% 24% 25%- % 

3T9 15% 14% 15% + % 


CabOl 164 36 88 461 31% 031 31%-% 


43% 20% Caesar 
26% 14% Cal Fed 


6% 14%CalFed i.« 82 
4% 2% CaiflE 60a 10. 
3% 1-126 CalRE wt 


6 16 18 18 

9 2178 20% dU% 19% - % 
0 699 17% 18% 17 - % 
4 2< Si 2%+ % 


__ 1-128 CalRE wt 04 1-128 1-128 1-128-1-296 

18% 12% CaUhn 48 14% 14 14 

30% 24% Cahnat 64 26 12 126 29% 28% 29% - % 

3% % Canon 138 % % %-1-IB 

1% % CmpH g W1 % 11-16 11-16 

80% 37%CampSp 1 16190 732 83% 63% B3%- % 

24% 19 CdnPc a 62 1997 20% 20% 20% - % 

974 399% CagC lb 60 .0 19 193 932 524 G24 -3% 

54% 33% Cap+Bd 1.08 16 8 885 *4% 44 44 + % 

20% 13% Capatd 118 1ft 8 108 14% 14% 14%+% 

14% 11% CapM pll.60 14. 430 11% 11% 11%+ % 

10% 8 Caraar 33 3% 3% 3% 

44% 27% CarfMa M0 18 9 18 31% 31% 31%- % 

12% 8% CorolcP 23 280 10% 10% W%+ % 


12% 8% CorolcP £3 280 10% 10% W%+ % 

4% 1% Carte wt 50 3 2% 3 

25% 16% CaroPt 60 3A1I1 3 17% 17% 17% - % 

*8 35% CarPw 182 8.7 10 1E40 43% 43% 43% - % 

94% 44% CarTec 140 4.7 14 99 61 50% 61 + % 


6% 3% Carplnd .10 26 88 32 8% 3% 3% 

14% 5 CanHw 287 7% 7% 7%+ % 

mh 40% CartWI 62 16 T6 SB 51% 61% 51%+% 
20% 14%CascNOl62 76 8 7 17 18% 18% - % 
45% 26% CaaOCk 22 1735 35 34 % 34%- % 

68 62% Camp 120 10 12 1416 80% 60 60% 

13% II Cedrfr 125 06 3 69 13% 13 13 

46 29% Caidal a 65 15313 408 34% 34% 34%- % 


48% 41 DesiRa 132 7611 010 44% 44% 44% - % 

14% TO Domtar 60 670 10% 10% 10% 

29% 16% Donald 68 16 14 353 24 23% 24 + % 

62% 37% Oonlloy 68 2.1 18 992 46% 45% 49%- % 

40 S% Dam .72 M 10 320 37% 37% 37% 

75% 6S% DowCti al£0 4.0 72669 6s% 05 66% 

42% 28% DowJrtS .70 17 9 746 »% 28 2B%- % 

24 11% Downy a 28 1617 56 14% 14% 14%- % 

22% 11% Drava 16 999 13% 12% 13%+ % 

92% 38% Drear 1.10 12 2017M 49% «9 48 - % 

5% 1% Draato 10 2% 2% 2%+ % 

38% 27 Dreytoa 62 M fO 116 95% 54% 35 + % 

11% 10% DrySn .78 75 277 10% 10% 10% - % 

n% ID DrySIG 168 11. «8 10% 10 TO - % 

10% 8% OrySU nJTO 72 521 10 6% 9%- % 

42% 34% duPom t160 4.1114120 38% 38% 38%+% 

»% 00 dilPnl pM60 8 2 8 06 54 65 +1 

8% 7% DuOPh .78a ft4 1823 6% 8% B%- % 

86% 44%DukaP 112 6.711 404 54 % 54% 54% - % 

96 85 Doha p0L20 86 Z100 91% 91% 91% - % 

91% 60 Duka p(760 9.1 £100 66% 66% 86%-% 

100 90 Du* p1MB64 12 

8% 4% ECC 60 4.4 19 4% 4% 4% 

8% 3 EMC 257 6 8% S%+ % 

40 81% ECC J9 2618 814 37% 30% 37%+ % 

13% 11% EQK G 160 11.29 19 12% 12% 12%+% 

13% 6 EQKRI 20 5% 5% 5% 

Z7% E Sysl .75 26 11 182 29% 29 29%+ % 

14% 0 EagleP 1 406 6% 6 S 

35% 28% EaMEn 1AO 4J 12 689 30 29% 30 + % 

41% 32V&HU126D 7.4 11 348 34% 33% 33% - % 

62% 36% EKOdak 2 86 24 3891 3B% 39% 39% 

87% *9% Eaten 2 16 9 229 96% 55% 53%-% 

18% 12% Echini JU 56 19 910 12% 12% 12% 

35% 23% Ecobb 68 18236 237 23% 53% 23%+ % 

38% 20%Edb5r al.04 26 13 35 38% 36% 36%-% 

10% 6% EDO S3 36 9 7 7% 7% 7%- % 

26% 18% Edward 68b 26 8 *63 24% 28% 24%+ % 

22% 18% 18388dF 168a 96 259 19% 19% 19% + % 

3% 2% EXCO 13 161 2% 2% 2% 

12% 8% Bear 12 22 13 10 9% 9%- % 

17% 12%Bdwia 64 1.716 21 14% 14% 14% 

4% 2% ElecAa 16 21 8 3 3 

34% 13%E)]ar 68 M 18 68 18% 18% U%- % 

S% 1% Ebdnt 33 18 2 % 2% 2% 

7% 1% Emrtd IB 1% 1% 1% 

4% 2 EnuldM 50b 22. 3 14 2% 2% 2% 

11% 10% EmsGer n 1124 to% dtO% 10%-% 

41% 30% Emma MO 3.2 M 3194 39% 38% 39%+% 

7 3% EmRad 8 83 3% 3% 3% 

32% 28% EntpQa 132 7610 19 30% 30% 30%-% 

6% 6% Emp pl 60 0.7 JZQ 8% 5% 5% 

23% 15% Endesa 66a II 8 232 19% 19% 19% + % 

24% 16 Enrgn 63 MB 131 16% »% W%- % 

29% 17% Engicp 68 46 401 17% 016% 18%-% 

27% 19% ErtiaB a 64 17 18 924 Z3%24-% 

61 39%Enmn 148 46 13 1259 54% S3% 59%+ % 

25% 19 EntOC n-9 6 369 22% 21% 22%+ % 

28 20% Ensrch 60 12 26 803 2S% 25% 25% - % 

45% 89 EnaMl pr426a 11. z5M39% 39% 38% 

13% 8% ErnExp 60 1024 15 9% 9% S%+ % 

23% 17% Entergy 1 46 1205 20% 20% 7U% 

1S% 8% Entora 60 478 15% 15% 15% - % 

14% 7% EnvEys 43 12 13% 13% 13%+ % 

15% 11% EnvS pnjS 11 1 IS IS 15 + % 

20 13% Egnltx a .48 19 23 305 16% 16% W% 

18% 6% Equmk .16 16 6 520 9% 9% 3%+ % 


21% 15%CartiEn 160 _. ... 

41% 29% Centex .40 M 10 140 mh 40% 40%+ % 
24% 20% CanHud 178 86 10 70 22% 22 22 

24% 20% Gnl IPS 160 03 11 178 21% 21% 21% 

38 31% CnLaEi 2A4 7.2 10 158 34% 34 34% 

20% 17 CaMPwlDB 86 10 88 TO 18% M%- % 

25% 18 CtrNn n.18e 615 191 21% 21% 21%-% 

29% 23% CHIPS 1C4 7611 31 29 28% 29 + % 

30% J4%CntyTI .42 1.7 33 628 25% 24% 24% - % 

IS B% CamM 1.45a 18. 7 11 8% 8% 6%+% 

37% 20% Chmpbi 1.10 36 B1B13 28% 28% 28% + % 

13% 7% ChpSd .10 1.1 10 288 9% 0 9 - % 

15% 9% CMHo n IB II 13% 13% 13%-% 

5% 3% ChartC 6Se MBS 82 4% 4% 4%- % 

44% 28% Chase 2A8 8.7 2903 28% 28 28%+ % 

53% 49%Citae pTOftSS 1ft 17 »% 50% 60% + % 

28% 25 Chae PIG182 1ft U 25% 23% 25% 

26% 23%Chaa pM2A4 1ft 38 24% 24 24%+ % 

9% 2% Chnua 34 30 4% 4 4% 

38% 30% Chwnad 166 66 12 28 31 30% 31 + % 

41% 22%Chme<ikl72 11 2832 23% 23% 23%+ % 

5 2% ChBfc B .78 28. 6S3 2% 2%- 2% 

8% 7 Cbfi pfOBO* 11 181 7% 7% 7% 

47% 38% OiBh pM60s 11 26 38 % 38% 38% 

42% 33%Ch8kpM.03e 11 76 34 (03 33%-% 

28 2* CM3dpS69 11. 64 24% 24% 24% - % 

23% 14% CbWata a.12 6 272383 19% 18 10% - % 

24% 17% Chspk 72 18 8 83 »% 19% 1B%+ % 

73% Si%Chavml80 4.193 2083 88% 87% 87%- % 


76 8 7 17 18% 18% - % 14% 7% EnvSye 43 12 13% 13% 13%+ % 

22 1735 35 34 % 3«%- % 15% 11% EnvS pt175 11 1 IS IS 15 + % 

10 12 M18 80% 60 60% 20 13% Ebrtix a .*8 19 23 305 16% 16% W% 

06 3 80 13% 13 13 18% 9% Equmk .16 16 5 620 9% 9% 3%+ % 

26313 40B 34% 34% 3«%- % 24% 20% Eqmk pCJI II. 6 21% 20% 21%+ % 

8.4 10 30H 19% 19 W - % 9% 6% Eqm 1.M IS. 22 50 7 % 7% 7% 

M 10 140 40% 40% 40%+ % 44 33% Eqtflaa M4 3615 144 39% 35% 3S%- % 


3% % Eqiritac 1 13-82 1332 1UZ+UI 

*7% 3Z%Esa&» 66 10 18 106 47% 47% 47% 


10 22 10% W% 10*1 


M% 8% Esblne 10 22 10% 10% 10% 

29 22% Eteyl .00a 14 13 885 25 24% 1 24% 

18% 14% Excebr 1 Ada 86 5 16 18 IB + % 

51% 41% Exxon 140 56 20 8810 45% 49% 48 

-F-F-F - 

12% 7% FAI in 61a 8.7 7 4 7% 7% T%+ % 

« 32% FUC 8 192 35% 35% 36% - % 

14% 8% FMC Gd-DSn 615 380 II W% 10% 

38% 29% FPL Gp 128 7610 391 32% 31% 31%-% 

19% 12% FabCir H 1 18% 18% 18% 


19% 12% FabOr II 1 18% 18% 18% 

40% 32 Fake pOGO 11. 10 33% 33% 33%- % 

7% 3% Falrld E0 3% 3% 3%+ % 

13% 9% FamOb A0 36 14 512 12% 12% 12% 

11% 4% Farah 49 4% 4% 4% 

15 7* Faytnc 20b 14 12 147 8 % 8% 8%- % 

18% 12 Fodem A8 36 U 120 15% 15 15% 

58 42% FddEkp 26 429 68% 55% 58% 

104% 67% FdKmL 160 2A TO 1853 88 «% 67% +1% 


16% FdMag a 62 66 M 21T 10% 

21%FdNMs 66 Mil 5959 34% 


K% 87% +1% 
18% W%+% 
33% 34%+ % 


CtriMI pi 5 36 


5 59 69 68 


22% 13 Chile n 64a 16 36 19 18% 18%-% 

34% 24% MBs S 20 108 31% 30% 30%- % 

21% i2%CWgott A0 10 12 88 19% 19% 19%-% 

9% 4% ChkFud 611 6613 218 8% 8% 6%+ % 

44% 30%ChrtaCr TJ61I 9.141 358 31% 31% 31%- % 
TO% 6% Ctvkdn 18 5 9% 9% 9% - \ 


32% 8% FNMwt a 2438 20 19% 19%+ % 

29% 21% FadP8 1 46 4 297 22% 22 22%+ % 

50 42% FPag |*267 86 45 44 44 44 

28 19% FedRIly 1A0 6625 129 20% 20% 20% 

23% 15%Fd3gnl a .00 18 16 38 23% ZS% 23%+% 

40 19% Farm a 64 17 10 170 23% 23% 23% 

80% 18% Rdcrat 60 36 ID 302 22% 22% 2Z%- % 

0% 6% FIIDdt A4 63 12 15 8% 8% 8% 

3% 1-128 FnSBar 250 7-84 3-32 132-1-84 

10% 6% Ftranrrt 6 3J 


8% 7 ♦ % 


27% l6%Cbryalr 130 7112*274 18% 18% 18% 

102% 84 Chubb 184 18 9 718 93% 92% 93 + 
4% 1% Chyme 90 2 1% 1%- 

39% 33%CBcerp 148 7.0 TO 278 35% 35 35 - 


35 22 CbinBI a J7B 1017 228 28% 24% 2S%+ % 
32% 26%CtoOE 2AQ 10 7 237 30% 29% 29% - % 
99 88% ClnO p>960 97 zZDO 99% 05% 96%+% 

24% is anm .n ion 67 ie% ib% ib% 

16% 4% CtnaOd 429 6% 5 5% 

16% 1% ClrcleK 1605 2 1% 1%- % 


15% 4% CtnaOd 
16% 1% ClrcleK 


27 18% CkCty a 68 6 164351 uS7% 25% 26%+% 

57 38 Clicua 20 85 50% 60% 50% + % 

35% 22%OUeofp M2 1721 1232824% 23% 24% + % 
70 81%CIKppf 8a 96 43 82% 62% 82%+ % 

81% 71 CDcp p(A7a 86 13 71% 71% 71%+ % 

29% 23% C*p ptC67o 14 56 23% 23% 23% - % 

38 24% CtzSCp 1A0 66 7 424 25 24% 25 + % 

44% 9%aiy8«p 47 10% 10% 10%+ % 

15% 7% ClalrSI .10 3 1* 148 14% 14 M + % 

47 33% CbrkE 11 442 43 % 43% 43% - % 


26% 12% FlfikSy 62 12 1237 13% 13 13% 

27% 24% FBkS pi 27 24% 884% 24% 

9 7 FBoalF 60 12. 1» 7% 7% 7%+ % 

11% 8% FBosSt M0 M. 66 8% 8% 8%- % 

22 18% FBrtf n 64 67 20% 20% 20% 

14% 3% FCapHd 4 493 6% 5% S%+ % 

49% 28% FxtChlc 2 17 61188 30% 29% 29%+ % 
« 68 FdipfflB# 11. 0 58% 56% 56% 

70% 48%RChl pB.75 76 2 48% 48% 49%.- % 

30% 2B% FClyBc 1.74 6A 7 301 32% 32% 32% 

76 89 FCtyB pBL50 18 19 62% 81% 62% 

3* 17% FPB 2 11. 8 851 18% 18% 18%- % 

28% 20 FFBpS115 1ft 322 21 20% 20% - % 

11% 8% PFtaFd 22a 36 8 6% 8% 8%+% 


44% 9% OlyBcp *7 10% 10% 10%+ % 

15% 7% ClalrSI .10 3 1* 148 14% 14 M + % 

47 33% CbrkE 11 442 43 % 43% 43% - % 

10% 7% OaylH 8 41 8% 8% 8% -1-18 

10% 7% CJomGb ,18a 1.7 174 9% 9% 9% 

35 20% ClvCn .80 14 8 451 34% 32% 33 -1% 

44% 32%Ckm» 164 3 0 15 401 41% *0% 41 + % 


3* 17% FFB 2 11. 8 851 19% 18% 18%- % 

28% 20 FFB pS115 1ft 322 21 20% 20% - % 

11% 8% FFoFd 22a 36 8 6% 8% 8%+% 

39 23% FIFnMg .10b All 437 23% 23% 23% 

70% 31% FbitsH 3 96 8T8 33% 82% 33% +1 

2% 11-32 HnatA 10 1% 1% 1% 

19% 13 FIMIsa 60 11 34 23* 14% 13% T4%- % 

18 9%RPhfln68a 6 70 9% 0% 9%- % 

27 18% FatUC 168 83 7 778 17% 17% 17%+ % 

48% 43 FTOC pLB3a 16 233 43% 43% 42% 

21% 14% FIMR1 160 8610 170 17% 17% T7% 


A 11 437 23% 23% 23% 

96 818 33% 32% 33% +1 

10 1 % 1 % 1 % 


_ . . 01 41% 40% 41 + % 

28 17% ClubMd -27a 16 15 71 28 25% 29% 

11 6% Coadirn A0 46 38 8% 8% B%+% 

20% 8% CcoatS* A0 A6 427 8% d 8% 8%- % 

33% 23% Coastal oA0 1617 920 31% 31% 31%- % 


33% 23% Coealiil aAO 1617 920 31% 31% 31%- % 

81 60% CocaQ 160 26 » 4248 78% 78% 79%+ % 

»% 0%CoaCE 65 6 38 778 15% 15% 15%+ % 
64% 48%CotgP 160 1115TM8 57% 67% 57%+ % 
22% 18%CalFda 30 1.114 181 18% 18% 18% + % 

10 8% CoKkl 64 17 246 0% 0% 9% 


21% 14% FtMRI 160 8610 178 17% 17% 17% 

35% 25%FtVaBk 164 4.7 8 188 28% 26% 28%+% 

45% 34% FlWch S162 4610 821 38 87% 38 + % 

36 28% Rratar 1.12 36 8 9 28% 28% 28% - % 

27% 15% Faffed 9 5 20 20 20 

27% 8% Ftacbb 24 ID 9% 9% 

30% 19% FIINeta 1.40 7.1 8098 18% 19% 19%+ % 

37% 31 FINrpiA 3 9A 4 31% 31% 31% 


12 9% CoOln nl.44 1ft 9x109 9% 9% 9%+ % 

9% 6% Cal 00 168 18. 995 8% 8 8 - % 

12% 11 % CeOnv ft779 16 x88 11% 11% 11% 

10% 8% ColMu .72 15 11 132 8% 8% 6% - % 

82% 35% CdGaa 120 46 M 234 45% 45% 45%- % 


t CdGaa 120 46 T* 234 45% 484 


11% % CotumS 453 % % % 

34 a% CemSa 36 1.1 10 675 28 25 % 25%+ % 

22% 19% CmftM 62 18 9 46 20% 20% 20%- % 

10% 7% Cmndm 32 740 7% 7% 7%- % 

40% 33 CmwE 3 10 U 1084 34 % 33% 33%- % 

21% 18%C*£ pr MO 93 20 20 19% 18%-% 

22% 19%0*Epr 2 96 IB »% 20% 20%+ % 

92 79 CwE pl 140 96 z3n 84% 84% 84% + % 

38 30% CamES 192 86 8 85 39% 35 35 - % 

1% % CanrMl 85 7-32 632 3-10 

40% 29% Cornual 162 4.1 10 448 32% 32% 32% 

34 19% CPayc 68b MU 1158 23% 23% 23%- % 

112% 72% Compaq 12 3099 98% 94% 95% +1% 

U 1% CmpCre 198 9 2 % 2%+ % 

21% W%CmpAaa 185117 13% 12% 13%+ % 

13% 4% CmpFct 45 89 8 9% 9% 

98% 41 CempSc 11 2837 42% <M0 40% -2% 

13 8% CmpTak 65 6 W TO% 10% 10% 


29% 22 FbalEn 36 10 11 131 26% 29% 25%+ % 

40 27% Flemna 1 11 13 3377 32% 32% 32%+ % 

57% 32%FlgMS1 30 A 29x1068 55% 53% »%- % 
3% 1 FWatel 13 1% 1% 1%+ % 

73% S7%FlaEC .40a .7 14 88 68% 58% 58% - % 

40% 33% FlaPlg 264 7.0 W 128 37% 37% 37%+ % 

21% W% Flower 60 36 25 237 11% 17} IB - % 

44% 23 Fluor 3A 6 31 2808 n44% 43% 44%+ % 

33 23% FeoteC M0 12 15 38 23 % 28% ffl%- % 

8% 5% FthinQ 3B> 11 5 8 5% 5% 3% — % 

54% 41% Ford U 3 BA 82404 47 46% 48% 

13% 13% RDeer M6 ft3 63 14% 14% 14%+ % 

25% 16% FbstWtl A4 16281741 24% 24 24%+% 
33% 18% FoxPro SS 23% 22% 23%+ % 


35% 18% Foxbre 


SS 23% 22% 23% + 


112% 72% Compaq 12 3099 98% 94% 95% +1% 

U 1% CmpCre 198 9 2% 2%+ % 

21% W%CmpAs a W5117 13% 12% 13%+ % 

13% 4% CmpFct 45 89 S 9% 5% 

98% 41 CempSc 112837 42% dfl 40% -2% 

19 8% CmpTxk 65 6 16 TO% 10% 10% 

10% 8% Comstfc 163a 11. 1330 9% 9% 9% 

30% 21%CanAg a 60 11 10 1288 28% 29 29% 

18% 14 ConnE aM3 76 13 22 17 17 17 - % 

W 19% CO«*K MS 76 11 72 1T% 17% 17%+ % 
28 11% Conaaeo 30 6 4 22 24% 24% 24% - % 

28% 22% ConEd a162 7.010 548 28% 29% 28 - % 

68 51 ConEpI 5 0.1 8 W% 64% 54% 

34% is%CnaFrt 168 11 818 17% 16% 17%+ % 

51% 38% ConaNG 164 4.121 897 40% 46% 46% - % 

49% 32% Con-Ill 1A0 1121 830 45 44 % 44%+- % 

7% 1% CnSwr 8» 2% 2% 2% 


10% 7% FntMl n6Ze 19 38 8% 8% 8%- % 

10% 8% FiftPr 165 11 87 9% 9 9 - % 

39 21 FrhRas .40 l* 18 149 33% 32% 33%-% 

0% 8% FrttUay 1.11 1ft 212 T% 7% T% 

6 4% FM ReyTI.OSa 2ft 4 83 6% 6% 6%- % 

13 8% FM OHCa.10 16 315 10% 8% B%- % 

15% 7% FMCC Hi. 09* 76 12 69 M 13% «%+% 

39 29 FrptMe 160* 46 18 354 33% 38% 33%-% 

38 30 FrpW pf167 13 8 39 35 35 - % 

27% 18% FlfflP 268* 14. 13 891 21% 20% 21 - % 

40% 30 FutdAm 68 11 32797 32 % 32 32-% 

32% 20% Fuqua 68 1.8 97 7983 22% 22% 22%- % 

8% 4% FurraS 160 27. 18 298 4% 4% 4% 

18% M% FutGar n 308 14% d14% 14% - % 


- G-G-G - 

79% 57 GATX 120 33 10 69 87 88% 88%- % 

53% 47 GATX ptA367 7.7 1$ 60 50 50 - % 

158 128% GEKO 2 1.4 11 17 148% 148% 148% - % 

6% 2% GEO 121 2% d 2% 2% 

5% 1% GF Cp « 1% 1% 1%- % 

8% 2% GRC M 68 3% 3 a 

15% 15 GT Eur n 184 19% IB 15 - % 

72 44% GTE 262 41 18 1848 60% BS 85% - % 

28% 25% GTE pl 2A8 06 4 28% 28% 28%+ % 


34 24% Conatr .84 IS 12 37 29 20% 29 + % 

82 43 CnP pUM.18 76 230 90% 59% 59%- % 

87% 47% CnP plB460 7A z<60 80% 90% 60%-% 


28% 25% GTE pl 2A8 06 4 28% 

M% 11% Goboll 161a 11. 496 12 11% 

28% 18% Gaflagr 60 17 18 99 22% 22% K% - % 

14% 7% Galoos 4 828 8% 7% 7%+ % 

20% 13 GaW> pH JO 11 4 13% 13% 13% + % 

6% 1% GdHou 25 90 8 5% 8 + % 

48% 38 Gannett 1JO 11 18 888 38% 38% 38%- % 

70 39% Gap .78 1.1 28 T28 89% GB% 68%- % 

18% 13 Gmna C .» 1A 3 101 18% 13% 13% + % 

T3% 12% GemO 1 162a H 33 12% 12% 12%+% 
10% 8%GeoCrp 60 46 9 300 12% 12% H%- % 

30% 18% Geneich 51 1229 28% 2B% 2H%- % 


87 73% CnP p«7.48 19 zin 83% 83% 83% + % 

88% 78 CnP p(E7.72 06 zM 88 88 88 + % 

90 78% CnP pfCTJB 90 zTOO 88 88 88 + % 

38% 24% Conte) al.10 36 » 1846 28% 27% 28% - % 

38% 25%CntiCp 260 86111001 29% 29% 28 %- % 

28% 13% CnOSk 1 73 71457 13% 13% B%+ % 

28 20% CntB pH 729 21% 21 21 - % 

1% 3-ia«jCnw SB MZ % 9-32+1-32 

S3 16% CtDab 82 T 19% S% 19% 

8 4% ConvHW 118 8% 5% 5% 4 % 

12% 11 GvHd sflAOa H X17 11% 11 11%+ % 

18% 9% Convex 27 571 16% 16% 18 - % 

4% 2% CoopCo 129 4% 4% 4%- % 


14% 7% GaleoS 4 828 8% 7% 7%+ % 

20% 13 GaW> pH JO 11 4 13% 13% 13% + % 

6% 1% GeMou 25 90 8 5% 8 + % 

48% 38 Qannelt 1J8 11 18 888 38% 38% 38%- % 

70 39% Gap 

18% 13 Gmnfl C .T9 1A 3 101 18% 13% 13% + % 


51 1229 28% 281 
36 18% 10% 


a 4<z cenvnm 118 BU S'* 9U+ "a 

12% 11 CvHd pflAOe H xl7 11% 11 11%+ % 

18% 9% Convex 27 571 16% 15% » - % 

4% 2% CoopCo 129 4% 4% 4%- % 

43% 27% Cooper 168b 18 18 358 41% 41% 4t%- % 

138% 121 % Goopr pl 1 66 28134 134 134-% 

39 29 CoprTr 68 .0 14 283 38% 38% 38% + % 

18% 11 % CopwM A0 14 9 33 18% 10% W% 

M% 10% Carole .72 8617 18 «% 12 12%+ % 

47% 32 Combt 60e 26 W fOTO 48% 48 48% + % 

41 31% Corah 168 46 IS 198 32% 32% 33%+ % 

11% 7% CTF 64 13 81 11% 11 11 

10% 8% CntCtd 3S* 46 9 647 7% 7 7 

9% 3% CrtrMt 64 1ft 8 132 8 % 3% 3%- % 

28% 18% Creit* • .78 12 M 42 23% 23% 23%+% 

38% 1B%Cn*1Coo64 12 18 178 28% 38% 29 - % 


19% 15 GAtnv 1.79e 96 36 TO 

28% 22% GCInm A* 16 19 239 23 

6% 3% GnData 140 a 

15% 1% vjGnOe* TC28 X 

n% 35% GnDyn 1 17 5 313 3T 


28%- % 
«% 

23 

4 + % 

2. H 


87 44% Gen El 168 20 19 5284 

% %GnHme 


17 5 313 37% 37% 87% — % 
26 15 5284 84% 64% 84% - % 
17 7-18 13-32 7-10+1-18 


28% 18% Crane a 
38% 18% CndCo 
57% 30% Crayfb 


15 SB1 47% 


CrmpK a62 1617 273 34 33% 33% + % 


15 1% cm MS 

18% 2% Crod pIMli 

99% *3% CwnCrfc 

37% 26% CryaBd 30 3 

48 25% Cetera 60- 26' 

72% 44% CumEn 120 4.4 

91 37% Cumn prlSO 96 

12% M% Curinc 1.10* 96 

89% 51% Curfff 160 19 

37% »%Cyd[tin 
m% 8% CypSom 


220 2 2 2 
31B 2% 2% 2% 

18 819 67% 58% 67% + 


.710 IS 29% 28% 28% 28% 23% 

261TO 1 28% 28% 28%-% 25% 24% 

4.4 1B4 49% 48% 49% +1% 89% 75 


CumnprlSO 96 2 38 39 39 

Curinc 1.10a 96 18 12% « 12 - % 

Curm 160 19 14 5 63 63 83 

Crdpto 0 10 28% 28% 28% - % 

CypSom 15 2235 12% 11% 12%+ % 


M% 8% CypSom 15 2235 12% 11% 12%+ % 

33 21% Cyprus a 60 26 4 348 27% 28% 57%+% 
08% 5a%CypMpOJ8 86 9 67% 57% 57%+ % 


08% G0%CypMpaJ8 86 9 67% 57% 57%+ % 

20 10% DCHY AO 36 688 10% 10% 10%- % 

30% 24% OPCNV AO 18 807 10% TO% N%- % 


8% 8% GnHoal 62 5,6128 213 8% 8% 8%- % 

<2% 27%Gntnat 60 16 9 781 30% 29% 30%+ % 

76% 80% GnMHhl 120 19 18 918 78 78 75 -1 

SO% 89% GnMotr 3 86 74747 48% 48 48%- % 

31% 22% GM E a 17 1308 30% 29% 30%+ % 

32% 21 GM H .72 11 12 49 23% 23 23%+ % 

*7% 38% GPU 260 56 0 547 45 44% 44% - % 

98% 62% GanAa 162 16 13 882 85% 84 86% + % 

57% 45% GnSIprt 160 33 13 02 64% 53% 34%+ % 

9% 3% Genaco 7 122 0 0% 0 + % 

10% 9% GiwSH n 78 9% 9% 9%- % 

8% 3% GoRad 48 4% 4% 4% 

43% 36% GanuPt 168 ISIS 599 39% 38% 39%+ % 

89% 38 GaGidf 2 SJ 82S11 44% 49% 44 + % 

82 40% GaPoe M0 19 62873 41% 40% 41%+ % 

27 24% GiPw pOA3 IS 2 25% 25% 25% 

29% 22%GaPwpH30 96 1 24% 24% 24%- % 

28% 23% GePw pd«7 96 3 25% 23% 23% 

25% 24%GaPw pG62 06 1 25% 25% 23% 

85% 75 GoPwpr7 8a 18 X30 81% 81% 81% 

82 73% GaPw pr7.72 96 zM 79 78% 79 - % 

52% 33%GrpPd a 68 11 18 299 45% 45 49%-% 

21 11% GarbSe 60 16 W 688 13% U% 13% - % 

25% 8% Gerfd J5e M 350 15% 15% lSlf— % 

23% 17%Qoily SO 12 13 178 22% 22. 22%+ % 

20% 12% GIANT 12 BT 18% 18% 18% 


30% 24% 0PCNV AO 18 807 10% TO % H%- 

30% 24% DPL 114 63 9 252 29 28%, 28%- 

23% 17% DOE 168 BA ID 278 21% 21% ?1%- 

8% 8% DaBaat 600 B 7% 7% + 

42% 30% Danacp 160 4.6 11 217 34% 34% 34% + 


18% 13%0aaber 7 282 18% 17% 18%- % 

18% 5% Data Gil 24 B% 8% 8%+ % 

8% 1% Oatapi 28 Z a 3 + % 

8 3% ObOag 84 3% 3% 3% + % 

70% 45% DaytHd 162 16 13 1246 70% 88 70 + % 

37% 2B%DaanFd 60 11 14 11S 32% 31% 32%+ % 

8% 8% DWQ 06 BO 439 8% 8% 8% +% 

75% a Deere 3 1714 1089 74% 74 74%-% 

IS 18% Denial MS 11. 10 0 17% 17% T7% 

21% 17% DdmPL 164 B.1 11 212 19% 19% 19% 

86% 98% DaBaAr M0* 1.7 8 754 72% 71 72% + % 

10 1 DaltaW 60 46 fi 450 7% 7 7 

35% M%Ddw» 164 M 17 148 30% 30% 30% - % 

32% 21% Denali? 162 11 12 308 21% 21% 21%+% 

90% 23 OaSoto A0 6 110 <3% 42% 43 - % 

38% l8%D«ed 1.78 76 10 487 25% 25% 25% - % 

82% 71% Det£ p176a 06 z20 78% 70% 78%-i% 

81 60% De£ p!7AS ft? ZSOO 78% 78% 78%-% 


IB 12% 12 12 - % 52% 33%GrbPd a 68 11 18 250 45% 45 49%- % 

5 63 63 83 21 11% GarbSe 60 16 10 E85 13% 13% 13% - % 

TO 28% 28% 28%-% 25% 8% Garfd JSe M 350 15% 15% -af- % 

BS 12% 11% 12%+ % 23% 17%Qoily SO 1613 178 22% 22. 22%+ % 

M8 27% 28% 27%+% 20% 12% GIANT 12 87 18% 18% 18% 

9 87% 57% 57%+ % IS 10% Cboti n JO 26 8 60S 12 11% T1% _ 

. 53% 38% Glltala 68 16203383lfi4_ S2% 53%+ % 

M 10% 10% 10% — % 40 22% Glim 15 25 33% 33% 33%- % 

107 10% 10% H%- % 27% 20%GI» JSe 26 173811 28% 2S% 26% , 

S2 20. 28%, 28%- % 22% 13% GbaaC .05* 2 1 07 21% 21% 21%+ % 

75 21% 21% ni- % 28% 11% GJertied MO 0.7 9 8TO 12% 12 12%+ % 

BO 8. 7% 7<+ % 9% 5% GtDGifl 60 U. 89! 7 8% 7 + % 

17 34 % 34% 34%+ % 10% 7% GlncPI 68a 10. 102 8% 8% 8%+ % 

82 18% 17% 18%-% 8 1% GlbM n 1227 *h 4% 4% _ 

24 B% 8% 8%+ % 3% 11-16 GIBM wt 410 2% 2% 2%-% 


tt% 8% GUAM n.13e 1A -116 0% 0% «%- % 
9% 7 GUbYld 1.08 14. 429 7% 7% 7%+ % 

iftoKS!? SD 1 ™ S »J| 


38% 20% Gl 
33% 17% Gl 


33% 17% GldWF 8 .18 
4% 1% GoUme 


6102381 26% »% 34% + l 
69 1% 1% 1% 


89 37% Gdnch 112 36 61238 « 41% 42 

83% 41% Gdrtb pCLSO 70 3 44% 44% 44%- % 

58% 32% Goodyr 160 66 TO 852 38% 35% 38 + % 

11% 8 GOOMt 31 6 TWi 10% TO%- % 

39% 27% Grace 1A0 46 101991 29% ». ®%“ % 

34% 20% GrcaE n S3 4 20% 20% 20%-% 

a% »%Gmn 60 S0 10 894 20% 20% 20% 

74% S3 Grama r 164 1A 17 85 74% 73% 73%- % 

14% 3% GtAfik 504 4 % 4% 4% — % 

<8% 43% GcMPc .70 M1B 87 87% 88% 67%+% 


ch'oa 

12 MoMh Pf Sb GtoaaPnw 

bBgh Low Stock Dtv.YhLE TOOaWgh Low CbnitoClaea 
85 31 % GUC a A4 6 « 300 52 81% 81% - % 

80% OOtaGMni 9a 13.9 171 71 71+%. 

00% 3B%Q0OA 162 2611 120 H% 80% 80% 

25% TO%GM7% 60 86212381 18% 15% 18 + % 

27% 22%GMP JOB 7011 14 25 24% 26 

I8*i 8% QranTT 60 4A B 288 T3% 13% 13% 

37% 28 Gnayh 162 43 11 2*8 30% 30% X% 

60 48 Gray* pH.79 M *1M GO 48% 80 + % 

14% 6% GrawGo 43 8 8 8 

14 tf anspn 803 0% 8% 9%- % 

10% 9 GttlSlk 699 06 31 9% 9% 9%- % 

8% 3% Gruoa 200 135 4% 4 4 - % - 

22% 12%&iimn 1 06 6 470 15% U% 19% + % 

28% 24% Oran pQ60 II- 2 25% 25 2S%+ % 

IT 10 QrdPY ■ 60 26 W28 17 W% 17 + % 

34% 20% Gudin 60 36 33 22% 22% 22%- % 


IT 10 
34% 20% 
11 % 6 % 


8% GrawG* 
8% GASp n 
9 Grade . 


Grade 699 
&ut£l 
Grumn 1 


34% 20%Gudnl 60 
11% 8% Qu&a 
14% 8% GtBtUt 
62% 37%G8U pffl 
SI 38 GSUpB 
90% 43 QSUpO 
35% 28% G8U ptN 
88% 30% 09U prM 
98% 78% B8U p84 

- F 

10% 8% HQ HR 

25% 15% HRE 1 
4% 1% Htoteon 

4% 3% HabFB 
65 40 Hefl pB 

47% 28% HaBtin I 
7% 3% HBterad 
38% 22%HanoFb 60 
15% 14% HanJS 1.47 
22% 19% HanJI 164a 
24 17% Hindi a A0 

21% 18 HandH 68 
Z9% 23% Hama 60 
40% 28% Hanfrd a A4 
20 18% Hanaon 60a 

8% 2% Ham wt 

18% 1% HarBrJ 

11$ 1% HarSJ p> 1 

5% 4% Harken 
28% 19% Hartnd .78 
43 25% Hartay 

24 U Ha rman 

25 16 Hannah 30 
39% 27% Harris 68 
31% 21% Haracn MO 
28% U%HamxM0 
18$ 14$ Hans* 168* 
40% 30 Haws 2.16 
10% 8 Htthb 1.18 


43 3 8 8 

883 9% 9% 9%- % 

31 9% 9% 9%- % 

D 186 4% 4 4 — % 

I 470 15% 15% 19%+ % 

2 29% 26 28% + % 

) 28 17 W$ T7 + % 

33 22% 22% 22% — % 

18 ?% 7% 7%+ % ' 
881 11% 11% 11% 
z530 62 51 91$+ % 

22G0U62 IB 92 +1% 


> 92 +1% 

9% ^ 


80 9% 9% 9%+ % 

8612 9 15 18 18 

888 2 % 2 2 % 

53 4 4 4 

1 88% 59% 89% . 

22 38 1333 40% 45% 46% - % 
M 4% 4 4% 

f A 17 34 3S% 35 35% 

1ft 12 14$ 14% 14% 

06 9 a>% 20% 20%- % 

23 13 247 18% 18% 18%+ % 

46 29 279 W% t9% 18% - % 

ZO 7 333 »% »% 24%- f| 

15$ 19 - % 

e e 


tO 7 339 21% 241 
10 17 43 34% 331 

4.7 16 1207 « W 
-41 6% • 

835 3 2 

788 2% 2 

113 203 4% 41 

33 TO 234 » 23 

11 219 40% 40 
9 32 18% Ifll 
6 12 660 22% 22’ 
26 40 300 32$ 32) 
4.7 121 29% 20 


24 + % 
40%— % 


32% 

23% - % 


28% U% Hnrtrex M0 96278ni4 13% 14 + % 

16$ 14$ Hans* 106* H W 8 15% 16 15 - % 

40% 30 HawS 2.10 8.1 12 47 3S% 36% 88% + % 

10% 8 MtRhb 1.18 U. 12 72 8% 8 9%+ % 

32 29% HttbCP 268a 1ft 18 94 20% 28$ 29 + % 

11% 9% HlhGq U2 1ft 9 8% 8% 8%- % 

19% 1T%WMhR 24 123 «% 18 IS 


18% 11% HtorthR 

18% n% HortaM 68a r 

26 T?% ttoMg AO U 13 1132 23% 22% 23%+ % 

39$ 24%Hafaiz a 64 26 73 2344 33% 32% 32$+ % 

SOS 298 Heinz pfLTO 6 1 395 296 296 -10% 

39% -17% HabwC aJO 013 312 23 22% 23 + $ 

37% 24% HabnP A* 1 0 18 Y33 93% 33% 33%+ % 

17% 8$ H*lv*l 114 13% 13% 13% 

82% 30%Harcula 204 8 2 247 38 35% 38 + % 

38$ 228$ Hraboy .78 20 T0 1403 34 33% 33$+% 

58% 40%Hew*k A2 6138080 45% 44% 45%+1%- 
33% 14 Haacal A* 32 28 ZW 14 d!3% U$- % 

28 18 Htearn 8 1 6.1 7 738 W% 18 18% + % 

8% 5% Hrtnco MO 2ft 232 6 5$ 8$ 

9% 5% Httie* MO 1ft 691 8% 8% 8%-«* 

9% 8$ tfitem MO (ft 138 7% 7% 7%+ % 

8% 8% MYM 1.14 17. 188 6$ «% 8% 

8$ fl% HlYdPI 162 14. 310 7% 7% 7% 

46% 2a$mMx> 65 1021 69 44% 43$ 44%+% 

9$ 3% HfflDep 30 103 4% 4% 4% 

19% 49 HRkm 1 16 23 4107 S3 GD$ 61%-1% 

11% «1%Hbacb) JOr J 27 103 108% 108 108%- % 

7% 6% Hohun n 80 6% d 8% 8%- % 

47% 24 HmaDa.12 6351333 47% 48$ 47% - % 

22% 13% Hailn p(26S 18- SB 18% 17$ 18%+ % 

0% % HraoSS 439 1% 1% 1%+ % 

47% 25% ttaoFd 30 6 5 582 26% 25$ 28" — % 

23% 12% Hmatka 30 1.133 3132 18 17% » 

4% % HmatdF 19 1% 1% 1% 

30% 20% Honda -T71 3 21 75 25% 23% 23%- % 


A 809 13$ 13% 13% - % 

U 13 1132 23% 22% 23%+ % 
£6 182344 33% 32% 32$+ % 


17% 8$ I 

82% 30% f 


U Htearn a 1 

§ Hrtnco MO 
Hindi MO 

renin mo 

8% WYtd 1.14 
6% HlYdPI 162 
2a$Mtotixt 05 
3% HfflDap 
49 HOtan 1 
«i%Htacbl Jto 
8% Hohun n 
24 HmaDe .12 
13% Hmln nf26S 
h HmoSS 
25% tboaFd 30 
12% Hmatka 30 
% HnuddF 
20% Honda .171 


1ft 681 8% 8% B%-<a 

(ft 188 7% 7% 7%+ % 

17. 188 8$ 8% 8% 

14. 310 7% 7% 7% 

1021 80 44% 43$ 44%+ % 

30 103 4% 4% 4% 

16 23 4107 S3 GD$ S1%-1% 
3 V 183 108% 108 108%- % 

80 6% d 8% 8% - % 

6 351333 47% 48$ 47% - % 


20% Honda .171 3 21 75 23% 

89% HaraMS 275 3.1101904 89% 


30% 20% Honda .171 
91% 80%HamM0 2J5 
21% 16% KX TM 64a 
11% fi% HoprSol 
2 i% HrzHR 
17$ 10% HarmW aJB 
10% 8% Horeh n 

10% 4% HMUiw 1 

47$ 26% HougU .70 
25 15% Haufbb AS 

61% 45%HauaM2.14 
25% 23 Holnt plA 
39$ 27% HoubW 268 
1% $ HouOR ,12a 

13% 7% HmHCp 67a 

18$ 8% HgdFd .12 
33 W% Huffy AO 
21$ 14% Hughs a 68 
44% 2B% Human 164 
24$ 17% HemtM c J1 
27% 17%tktioln *221 
13$ 7$ Hurtiwy 168 
28% 23% Hydra) 1.00 


25$ 28 - - % 
17% » 

1 % 1 % 

23% 23% - % 

. 88 88 % 

4.7 63 20% 20 20 - % 

s ?? a t* 

16 H 237 14$ 14% 14% 

948 8% 8% 8%- % 

22. 39 4% 4% 4% 

26 IS 848 30% 29$ 28$- % 

24 12 675 19$ 19% 19%+ % 

40 8 908 49% 49% 40% 

54 24% 23% 23% - % 

02101220 32% 32 32% 

11. 8 1% 1 1% 


.812 44 12% 12% 12% - % 

.12 10 8 82 12% 12% 12% 

AO 2.111 431 19% 19 10%+ % 

68 2411 « 14% 14% 14% 

64 26141387 40% 40 40 . 

61 10 W 302 10% IS 18% 

2 a 024 86 2S 24% 24$+ % 

68 18. IS 7$ d 7% 7$ 

.00 8011 ■ 23%d23% 23%-% 

30 1 ft 482 10% W% «% 

60 3.8222824 16% 18% 1B%- % 

TO* TO, 8 6% 6% 8% 

34 3% 3% 3% 

06 7012 348 27$ 27% 27% - % 


12% 10%KypmnMS 


18% 13% IBP 60 

tO% B ICM .70* 

6% 3% ICNPh 

28% 22 E M 206 
48% 31% IMC FrT166 
18% 1S$MAIn 168 
23% 18 IPThtteZDa 
10% 1T%tmra 1.« 
64% 51$ITTCp 160 
104 88 RT ptK 4 

88$ «%rrTp» 5 

» 23% UabeP 16B 

17% 10% Max a 


24% 24$ - 
id 7% 7$ 

^% Si- 


31 % IMC FTT1 68 36 8 619 33% 33 83 - % 

15% MAM 168 TO. 44 18% 18% 16%- % 

10 IFTlmteZDS 14. 7 89 21% 21 21%+ % 

11% WT a 1.10 9017 18 13% 12% 12%+% 

51$ ITT Cp IJO 20 01072 54% 54 54%+ % 

83 rTTpflC 4 46 1 92% 02% 02% 

ei%rnrp» s tu> a 83% ss% 83%- % 

23% UahePUB 7.111 470 28% 29% 28% 

10% Max ■ 10 74 18% 12% 13 + % 

13% MPowr 948 18% 18% W% 

23% T7% HPow pl2.ia 10. 2100 21 21 21 

24 19% llPeiw pGJI 1ft ^20021% 21% 21% 

42% 38 OPOwpM.12 TO. 2170038% 8»%- J 39%+ % 

51% 33%HW 60 10TO 551 51% 50% 60%-l% 

22% 13$ bnolnd A4 26 8 194 18 15% 15% - % 

57% 68% tQ 462* 87 8 212 71$ 71% 71$+ % 

8% 1-18vjlCA 81 532 % 5-32 

37% 23% MOO - 1 36 41934 28 25$ 25$- % 

21 9% India 1.10a 70 35 15% 15% 16%+ % 

78 88 faxflMpfTDB 96 <700 74 74 74 +1 

82 81% IndM peOS 80 ZTOO 87% 87% 87%+% 

24% 20% Intlikl pO. 18 86 27 22 21% 21%-% 

S 21% ImBI plZJS 86 7 23 23 23 + % 

18% ImSEh 108 BA 11 61 19$ 19% 1B$+ % 

17_ 15 I atari n 218 18% 18 W - % 


58$ 37% IngeriU 100 26 14 800 83’ 


B% 33% 33% 
3*% 83$ 34 
8 % 8 8 


S 6% hwpRa .12 26 18 830 6% • 8 

% Inmn 4 7-18 7-18 7-18-162 

w 7-6«v|IkJb 30 832 % 062+V32 

27% % vJInR pO 43 % 18-64 15-84+144 

3% 1% IdOH 90S 1% 1% 1% 

W% 8% biffiFn 15 81 6% 8% 8% 

23 19% IlcpSa 2.10 W. 42 20% 20% 28%- % 

3% % btiarco 383 % 9-18 % 

17% 0% tRkOe* a 78779 8% 9 + $ 

19% 93% ISM 464 46 M B132 108% 108% W5$ + % 

77% 81% lnffbv 2.10 3617 271 81 mh 80% 
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11$ 8$ Liggat 68 5018 25 10% 10% TO%+ % 

n% 51$ Lay a 16* 44214TO8 87% K% ;Br%+ % 

83% » uryw 1418 «% 68$ 6rt+ % 
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87 11% littte- 488 16 I-.' 14% M%- $ 

30% TO ULCo 1 86 3890 TO* W$ TO$- % 

112% 7&%ULpU&12 1ft 190 78 - 7ft 78 - % 
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Travelling on Business in the Netherlands? 

Enjoy reading your complimentary copy of the Financial Times when 
you’re staying in 
Amst erdam • . ; ' 

at the Ascot Hotel, AmerieatfHotel, Amstel Hotel, Apollo Hotel, 
Barbizon Centre, Barbizon Palace, Doelen Crest Hotel, Grand Hotel 
Krasaapolsky, Garden Hotel, Hilton Hotel, Hotel. Estherea, Schiphol 
Hilton Hotel, Sonesta Hotel, Victoria Hotel 
Eindhoven ; 
at the Hotel Pieare 

FSinancial times I 

EUftOPE'S BUSINESS NS WSM7ER I 
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T?+ ? I MBTral 24 


LUOab JO 14 11343 26% 25% 28 - ? 

LoneStr 479 5? 4% 4%- ? 

LtCEn 8 21? 21? 21? 

Ictus 23 7219 34? 33 33 - % 

Loyola S 2 12 U 12 - ? 

- M-M - 

MAE Bcp 9 8 8 8 

MCI 1634003 36? 35? 36?+? 

MOT Cp 2S 34 8? 5% 8?+ ? 

MSCor 13 141 20? 20 20? 

MTS JO 18 66 24 23 23?+ ? 

McckTr 67 6? 6? 6? 

MS g .80 7 6SS 15? 15? 15? 

MMGE2J6 11 12 33 33 33 


26% 25% 28 - ? EnjmDg 6 104 9? 8% B%- ? 

5? 4% 4%- % SHcVty .lOr 9 517 22% 22? 22?+ ? 

21? 21? 21? smcnvi 6 1763 8? 7? 6?+ % 

94? 33 33 — ^ SJHSm a StOtt 4? 4 4 - % 

12 U 12 - ? Sunptos J6 18 23 n? 10% 10% - ? 

Elder 14 104 19? 19? 19?+ ? 

888 Smurn. 


14 104 19? 19? 19?+ ? 

77 874 3 VIS C 3 1-16+ ? 


34003 36? 35% 36?+? SmdiF 15 1 10% ID? 10%-% 

34 8? 5% 8?+ ? Socrv.'y 176 7 175 31? 30? 30% 

141 20? 20 20? ScctySv JO 3 492 11? 10? 11?+ T t 

66 24 23 23?+ ? SofBel S 145 5 ? 5 5 - ? 

67 6? 6? 6? SfwPD 9 13 1529 21? 20 20?-1 

8SS 15? 15? 15? Scfiwx a 48 5015 15% 14? 15% ♦ ^ 

13 33 33 33 SonocPd M 13 217 33? 31% 31%-1? 


35 174 35 33 ? 35 + % i SounoA 


8 51 6? 8? fi?+ ? 


229 3 2 % 215-16— V18I SCartft .72 7 272 20% 19% 20 - % 


10 41 11? 10% 11 

18 37 24 ? 24 24 - % 

- F-F - 

6 TOO 8% 6? 6% — ? 

15 804 TO? 15% I£ 


2%— ? I MagO? 53) 10 » 16? TO? «?+ ? | Srnntb a JO 12 €2 14 13? 14_ + ? 


61 11 20 13? 20 Soutrat 1J4 7 290 19% d19% 19?+ ? 

11 196 20? 19? 19?- % Spiegel J8a 15 162 22? 21% 21% 

7 58 48% 4£? 46%+ ? SldMlc 24 248 7? 6\ 7?+ ? 


MallEU a 61 11 20 13L 

Manhw la 11 196 20? 19l 

MfraNt £16 7 58 48% 46% 

Mai Nil 20 9 25? 24% 25?- 

MrshSu 36 IT 1 IB >8 


4fl TM 21% 21? 21?+ ? I MaratU 1.08 8 11 32 ? 31% 31? 


FctdO s 227 15? 15 16 - % 

Fibre ne 23 9 7? 7 7 - ? 

FiW.T s 56 12 834 33 ? 32? 33?+ ? 


Ftg+A s JO 
FileNal 
FirJJws 
Finlgu 


111 23% 23? 2J%+ ? . ..... 

178 347 14? 14 u?+ ? I Manor 20 <173 U13? 12% 13?+? [ SiwStv s .121 18 837 36 ? 25? 35? 

32 156 £% 6% 6% — ? I Maxwal .40* 8 40 13? 13 13?+ ? I SJotoly ,16a 10 65 19? 19? 19? 


ft £1 7? 7 7?+ % 

10 799 6 d 5% 57, 

219 8 7% 7% 

21 798 10% 10% 10% + ? 
20 4T73U13? 12% 13?+? 


tMffiVNC 24 240 7iJ Be 7*, + * 4 

SKJfleg JG 12 69 18? 14% 1G%- ? 

StardTI 13 9 «% 6% 6%- ? 

Step log 44 421 20? 20 20 


7?+ % | SlarBr S JB 10 1C7 19? 15? 19?+ ? 


StaSlB* .64 13 439 36 ? 36? 35? 

StwBcp JO 0 2S2 3? 7 ? n B%+ % 

SteelTc J3 16 <9 12 11? 11? 

StvrStv 8 .121 18 807 36? 25? M? - ? 


12 12? 13 13 


FAlaBJc 32 B 232 18 IS? 16 

FslAm £20 7 68 43 42? «%+ ? 

FiATn US 30 520 IS? 15? 18?+ ? 

FB07 150 3 203 2S% 25 25%+ ? 

FICKat 32 10 137 20 TB? 30 


4378 26 % 28? 28? 


Stoh J5* 8 15TO 21? 207, -i _ % 


UcCor a .44 18 1399 24 23 23 - ? I StiwfiCI 1.10b 11 t>8 SI? 30% 30? 

McGrOi .I6e 11 k2 19? 19? 18? | StrucDy 27 433 19? 38? 39?+1? 


MO dcC 3 .04. 

MadCra 

Medlmg 


1048 19? 18? 10?- ? stryki s 

29 830 28? ZB? 28%+ ? Slum a 

21 67 11% II? 11%+ ? Subaru 


FCdlB-i 44 12 38 15% IS? 15% + ? MedSB a JB 25 7&2u23% S3? 23%+ ? 

FComC 129 10 73 23 22% 23 + % Moflstn 53 4? 4? 4? 

" 1223 5% 5? 5?- % UalaM 34a 12 S3 13+ 


23% 23? 23% + 

4? 4? 4? 

13% 13? 13% 


Sum no IJO 

Summa 

Sumgph 


30 133 24 % 24 24% + % 

17 143 9 8% B%— ? 

1379 8% 6? 6% — ? 

7 I 2£? 23? 25? + 1 
335 3 7-16 0% 3? -3-16 

B 23 13? 13? 13? 


FtEstn 1.12 8 6*4 25% <C5 25 - ? I Mentor .18 25 1130 17 16? 16% + ? I Sumcrp .68 9 103 17? 17 17? 


BS El JCe 
BHAs 
BHA 0 B 


FIWFn J6 S 204 
FWnd 289 


Banctec 13 iss 18? 
BtSoa J8 7 821 9? 


Bachra £71 10 9? B%+ % 

BUowa 1 12 1 7i? 71? 71?- % 

BkWorc JSf 19 2117 14? 12? 13% 

Hama JO 8 79 20% 20? 20%+ ? 

Bswf 1* 394 3 S6 39? 35? 

BayVw J0o 8 437 16? 16? 16?+ % 

BayBha 1 JO 4 4609 U? 14% 16 + 1 

BeauC sJSJe 19 01 18% 17% 17% 

Berktey .44 8 127 39% 33 39 

BettLb 1J» 10 103 65 % 65? f»?- % 

Big B .18 21 468 11? 10% 10% - % 

BJMadc 28 213 14% 14? 14? 
Biogaa 1763 3189 17% 17? 17?+ % 

Blognpe.12 96 83 32? 32?+ ? 

BmtB s 232000 23? 22% 23 - ? 

BizUrt 329 14% 14? 14?- %. 

BtocOV 281 1742 U87-1B 8 87-W + 5-16 

Bk*0 JCb -13 SBO 35% 34% 35 - ? 

BomBn £12 82889 30? 29% 30%+ % 

BcbEvn£Gb IS 200 13 12% 13 + ? 

Bahama -20b 6 59 21% 20% 20%-? 

BonvIP 114 6? 6? 8?+ % 

Bound 653 15? 15 15%+ ? 

Boafflc .E0 fl 125 14? 14? 14?+ ? 

BatnFB 34 22 4% 4? 4?- % 

Beano* 82 BH 8? 5% 9%- % 


F'ijec t 4 3603 2? 2% 2%- ? 

EExp££1Ea 107 4 ? 4 «?+ % 

FEX (HF2J8 38 6% fi% II? 

FE/ ptGI J6 131 3% 3? 3?- ? 

F£jr pCH G&3 2% 2? 2? 

FtrCMIc JO 13 1-3 12? dl2 12? 

RFnCp M 6 M 14% 14 14% 

FiFLSi J8 10 ieS9 M% 23? 24 + % 

FWjws 12 338 21% 20? 21 

FtmCp .44 10 83 9 8% 8% 

FlrsWI .72 71 21% 21? 21?+ ? 

FMtoB l J2 10 25 20? 20 30?+? 

FtMiss 45 16 9% 9 9 - % 

FPecFn 7 83 27 26% 26%- ? 

FSecS 13B 9 94 32? 32? 32? 

FTann 1.60 12 349 22 ? 071? 21?- % 

FIWFn J6 52048 ft%6+? 

FWnd 289 10 9? 9% - ? 

Firmer 1.20 10 26 *1 39? 41 +1 

Ffcerv 16 82 22 71 ? 22 + ? 

FlagFn JO 7 3 12 12 12 

Flowtot 16 538 4? 41-1843-18 

Fhvmie 21 1<4 9% 3? 9?- % 

FdLloA .13 26 3367 12? 11% 12?+ % 

FtflJoB .13 26 1437 12? 117, *2 

FcrAin 1J8 20 32? 33? 32?- % 

ForestO t M 11% 11? 11%- ? 

FrslO pQ.12 13 24? 24? 24? 

Form? JO 80 2 12 12 13 

FrUiFs JB 14 20 27 % 27% 27%+ ? 

Fremnt JO 8 188 17? 17? 17?+ ? 

frost* 34 04 4 % 4? C% + ? 

FuHKB 33 14 4 22 21? 21% 

Futon JOb 9 36 18% 18 18% 

Furon 34 II 553 14? 13% 14 

— G-G — 

G-IU 3S9 19% 19 19%+ % 


MentGs 23 164401 19% 18% 19?+ ? 
IMrcBc 1.40 821 143 25% 24? 24?- % 
Mrc&k a JO E 237 20? d!9% 20 — ? 

MrchHl 120 8 229 21% 21? 21% 

MarcGn JO 6 336 M? 14 14? 

UidnBc 1JQ 7 1698 16? 15% 16 


SumllR JQ 7 201 15 14? 14?— % 

SunSpt 14 65 12? 12? 12? 

SurGrd 19 548 21% 20? 2l%+1 

SunVlc £2 5561 23? 22? 23%+ ? 

SunMed 10 412 0% 0 9? ♦ ? 

Surwsl 1.12 9 95 19? 18? 19%+ % 


409 2% 2? 2% + ? ( SurgAI SJJ4i 26 1SG 20% 20? 20% 


Mlcnfu 2 

Mlcrega 

MtcrTc 

Ulcrop 

Mm t 

Mlamg 

Micsn 


23 304 27 35 % 27 + % SurLer 58 122 17? 15% 16% 

26 35 4 % 4? 4%+ % Synth* 373 19% Ifl? 19 -1 

102 4% 4? 4? + % SynOpt 28 37S 34? 33? 33% + % 

12 575 14% 14% 14%+ % Syncor 30 14 6% 8? 6?- % 

14 544 14? 14 14%+ ? Synergn 121 12? 12? 12? 

3 70S 38% 38? 38?+ % Synttet ES2 I77 t 17? 17?- % 

12 598 13? 13? 13? SySftw b 77 255 27% 26% 27% 

10 1403 11% II? 11%+ ? Lytontl J2 24 413u44? 42? 43?+ ? 

138 4% 4? 4? + 1-16 SysrCpt 33 50*15-16 47, 4 15-18-1-18 

16 TO 18? 17% 1B%+ % - T-T - 

B 199 8% 5% 6 - ? T 2 Med 27 248 25 24 ? 24?-? 

32 2885 118 114? 117? +3 TBC s 11 K 11^ 11? 11%+ ? 

3 8002 15? 14% 15 +1? TCA s J24 33 1034 12? 12 12% - ? 

18 402 13? 11? 12%+ % TJ mU JB II 239 24 % 24? 24% 

11 81 19% 18% 18% TPl £n 265 6? E% E% 

11 548 W? 18? 19 - % TW Hid 971 2 15-18 213-15 2% 

237 18? 10 18 - % Till man JEj 2 1399 4% d 4? 4? + ? 


Mims 16 TO 18% 17% 1B?+ % 

Mlcrdg B 199 8 ? 5% 6 - ? T!lb 

Mlcsn 32 2885 118 114? 117? +3 TBC s 

UldlCp 1JB 3 8802 15? 14% 15 +1? TCA s 

MldSm 18 402 13% 11? 12%+ % TJ mu 

MdMOr .70 11 81 19% 18% 18% TPl £n 

MIlIrHr 32 11 548 19? 16? 19 - % TW HU 

MlllcmS 237 18? 18 IB - % Talmon 

Minnies 18 30 11 10% 11 + ? Tnndcn 

Mlpe 152 3938 22% 20 22% +2? TchDu 

MbfTet 3406 8% B? 8%- % TchCoir 

UOCON 34 16 TB 15% 15% 15% Talas 

Medina .60 12 32 19? 10% 18% Telco 


Medina .60 12 32 19? 19% 19% Telco 

MdBio 35 211 17% 17% 17? + ? TIcmA s 

Mol *T .03 17 123 41 40? 41 + ? T*1C rt 

Morrell j64 15 365 24% 24 24-? Twocrrf 

Moekie Jfl 7B 56 17% 16% 17% + % Telmatc 

Mum* JO 5 72 10% 10? 10% + % Telnta 


G-m 
GV Mod 
Gaineo 
Gantoa 
CsmW 
GetwyPfl -TGI 
Gwa .04* 


36 18% 18 1fi% Mum* JO S 72 10% 10? 10%+% 

553 14? 13% 14 Muftmtl 25 110 70 77 77%+ % 

-G - Mycogn 2S2 K? 13% 13% 

358 19% M 19%+ % - M-N - 

523 3 2? 2% - ? NAG R 9 JO 14 TO 33% 33% 33% - % 


20 9 6% 6% 6% NEC JBe 48 58 70? 89% 70?- % 3Com 

12 104 16% 16% 18% -NWNL 120 6 432 3t% 30% 31%+ % Tocrm 

170 12% 12 12?- ? MYKAGC .40 11 63 34% 23% 24? TokicF 

43 124 5? 5? 5? + % NarJir JB IB 28 20? 019? 73?- ? TokosJj 

14 182 16% 15% 16?+ % Mated TO 8% 6 6 - ? Tcppa ■ 

19 G5 34? 23? 23% NtComBk 1AO 5 150 to? 19% 20?+ % TrnMui 

153 37? 36? 36%+ ? NtCctr -23 17 582 8 ? 7% 8 Tnwrck 

5 58 56? 53 + % NDatc .44 12 1802 26? 2«% 25?- ? TnnoSy 

9 377 8? a? a? NHRLab 19 161 12% II? 12? - ? Tncaie 

26 11 8? a 8 - ? letwte t 1203 a? 7% 716-1B-£1« Turned 

7 1C 6 5% 57, NilPza 21 207 21 20 ? 20?- ? Teeng 

554 16% TO 16% + ? MhrfCs 211 9% 9? 9? - % Tubocp 

30 1388 U17? 15? 16% + 1? MlrSun J4 17 48 13 12% 12%- ? TimoM 

9 219 25? 24% 25 JSCO 10 *37u17% W% 17%+ % 30Cnln 

11 195 16? 18 18?- ? Me Hem 35 34 19? 18% 18%+ ? TycoTy 

16 27 26? 28? 26? + ? NoukCn *0 608 25 24% 25 - ? TycoTy 


GatwyPfl -TG| 43 124 5? 5% 5% + % 

G*hi .04* 14 182 18% 15% 16?+ % 

GnBnd» 28 19 G5 34 ? 23? 23% 

Genofto 153 37? 36? 36%+ % 


BstnPB 24 22 4% 4? 4%- ? 

BoafTo* 82 BOB 8% 5% S%- % 

BradyW .40 14 180 33 % 33? 33? 

Brand 282732 31%32+% 

Bronco 28 23 113 7% 8% 7? 

BrtteV 8 201 6? 8 6 

BrTom 67 5 % 5? 5% 

Brwws .14 21 135 13% 13? 13%+ ? 

ButtU* 37 423 21% 20% 21%+ % 

Bumps 18 58 14% 14? 14%+ ? 

Bofrit JBr 7 4 11 11 11 - ? 

Byttx 18 1882 10 % 9? 10%+ % 

- C-C - 

C COR 10 84 11% 11? 11% 

CEM a 22 158 11% 11? 11?+ % 

CIS Teh 17043-1841-16 4?-1-l8 

CTECs 63 425 17? 17 17 - % 

Cdby3 124a U 511 M 52? 63 - ? 

Cauanca 27 1969 25 23% 24% +1 

Caere 27 383 22% 21% 22?- % i 

Col gen* 325 9% 8 9 

Cal non 24 28 2042 48 ? 48% 49? , 

CalBto ITS 8? 8? 8?- ? j 

CalMIc 13 TO 8% 8? 8%+ ? ; 

Cambrx ,10a 24 SO 9% 9? 9? 

CamBS 1688 6 % 5? 5? 

Csndla 68 14 13% 14 + ? 

Canonl J7r 26 128 57 ? 57 57?- ? 

Canema 33 43 11% 10? M 

CrtnO a J8 18 251 23 22 23 + ? 

CaraPb 81 271 12? 12 12% 

CartCm J3a 12 2165 17? rt17% 17?+% 


TPIEn S8S 6? 8? G? 

TW HU 971215-18 213-16 2% 

Talmon JEj 21339 4% d 4? 4%+? 

Tan dan 1403 1 9-16 1? 1? 

TehDu 6 33 7? 6% 7 

TchCom 11 70 11 10% 10%+ % 

Talas 17 10 23 23 23 - ? 

Teica 22 no nij n? n% 

■newAs 6335 14 13? 13?+ % 

TWC rt 1482 4 3% 3?-? 

TMaerd 1 15 58 36? 38? 36 + % 

Teimato . 462 3% 3? 3?- ? 

Telata IB 20 9 8? 8% 

Tetson J1 103 7 6 ? 7 + ? 

Tennant 1.12 13 6 37 37 37 

TeradU 34 1207 30? 29% 30?+ % 

Torax J35 12 50 29? 28? 29?+ ? 


48 50 70? 89% 70? - % 3Com 18 11605 13? 13% 13? 

8 432 31% 30% 31% + % Tocrtm 52 29? 19? 19?- ? 

11 63 34% 23% 24? TokicF J4t 21 BS 47% 45 7 C 457,-1 


Gerotl pt 5 50 50? 53 + % 

GerDyts 9 377 8? 8? 8? 

G enter 28 11 8% 8 8 - ? 

Gants 7 162 6 5 % 5% 

Gonzym 554 16% 16 16%+ ? 

GrraglU 30 1388 uT7? 15? 16% + 1? 

GlbsnG J4 9 219 25? 24% 25 

GidLew .18 11 l&S 16? 18 18?- ? 

GI3)IAs JO 16 27 26? 28? 26? + ? 


10 437 ul? 
35 34 IS 


17% «% 17% + % ZOCnln 
19? 18% 18%+ ? TycoTy 


15 145 9? 8 

T9 243 13% 13 


9? 8? 9?+ % J MwfcSy 
13% 13? 13? [ Meuag 


40 606 26 24% 25 - ? 


ToimaMd 82 13? 15 13?+ % 

Tcppa 4 J4 IS 548 17% 16% 17%+ ? 
TrnMu* 17 2 3% 257. 25? 

7m«t*.33e 10 171 23? 19% 20? + % 

TnaOSy 14 167 3? 3? 3% 

Tncaie 15 7? 7% 7% 

Turned 77 4 3% 3%- ? 

Tseng 15 77 4? 4? 4?- ? 

Tubscp 253 7? 7? 7?- % 

TueoM 11 40 11% 11% 11% 

20Cnln .64 7 111? 23? 23? 23% 

TycoTy B 129 21? 21 21?+ ? 

TycoTy wt 4 77, 7% 7% + % 


GUPc-j 9 04 11 15 9% 9? 9? 

GooaGy 12 218 14% k? 14? 

GouIdP .78 182 18? 177, - % 

Grxdco 21 1120 8? 7% 7%-% 

GrphSc 333 10? 10% 10?+ ? 

GACm £2* 1CC9 7? 6% 7 + ? 


18 1425 10% 10? 10?- ? Tyson SA 19 BJ3 3D? 29? 29 

23 87 22? 22 22?+ ? - U-U - 

39 59 27? 26% 27?+ ? UST Cp .63 S 226 11? 11 11 


ME Bus JO 13 187 15? 15 15 

Nwlmsg 81 12? 11% 12?+ % 

NY Bcp 12 39 11% 11% 11% - ? 

NwbKwk 13 672 7 ? 7? 7% 

Ne»T« .K 13 ECO 9% 9? S? 


undls 11 378 14? 13? 14?+ ? 

Wiltrc* .12 1J J 1i? 11? II? + ? 

UnBnLltta 5 46 n% 21? 21?-? 
UAEn A SS2 13? 12? 13? + ? 

UAEn B 1127 13? 13? 13? 


GtNYSv .48 9 380 7 ? 67, 7?+ ? I Mika B JO 12 2524 88 66 67% + l? I UBCol JO 19 238 19% 13 16%+ % 

Green JO 10 3 28? 28? 28?- ? I NbleDr 1118 10? 9% 10? E UCIKSs .92 10 295 IS? 15 15? 

UnDom IJ4 27 04 16 15% 15% 


16 2023 ul 17, 11? it%+ ? 

72J 6? 5% 5% 

13 22 6? 6% 6% 

7 205 4% 4% 4%+ ? 

20 659 22% 21? 22% +1 
- H-H - 


Cartigtn _ 

CaaWrt t 7 872 2 13-16 21 VTO2 13-16+ ? 
Caseys TO 145 0 ? 9? 9?+ ? 

Calgen* 183 7 6% &%- ? 

Caton a 17 4% 4% 4% + ? 

2727 33 ? 31% 33 +1 

St 17% 17? 17%+ ? 

Centrt* 1260 8? 5% 8 

Cant* 71 32 797 23 ? 22% 22% 

Centcor 227 2914 33? 20? 23? -2 

CnBoii JO 7 55 14? 14 14 

CFIdSk 1J4 8 100 26? Z7% 27% 

CnSpm 18 71 27? 26? 27? +1 

CMuo 548 18? 15% TO - ? 

Chert n a S 8 9? 8% 9? + ? 

ChrmSh .12 12 331 9 8% 3% + ? 

ChtOna SB 6 12 13? 12% 12% - ? 

ChVPt 23 640 14? 13% 14 + % 

CDmOsp 18 1739 12? 12 12? + % 

31 65 5 % 5% S%- ? 

28 40 24? 22? 23? -1 

Ctunpwr 17 72 TO 15% »%- % 

CMOWId 24 172 12? T2 12 - ? 

CWpsTo 8 482 18 TO? 18?+ % 

Chiron 330 28? 27% 27? 

CbiOwt 28 40 72 17 16% 16% - ? 

CiimFn 2 M It 13 75 74 ? 74?- ? 

OttBS 23 23 32 42 ? 41? 42? + ? 

Cipher IS 8? 8 8?+ ? 

C+tus 502 10% 10% 10? 

Cisco 1121 23 21? 31?-1 

Cooes 1 04 70 19% 19 10 - % 

CBjfcg 1J0 8 9 24 23? 24 + % 

CfclllA I 18 237 37 36? 36% 

COU1 B1 J4b 17 50 35% 3S 35 - ? 

ClyfVC a .64 12 21 22 22? 23 + % 

dura B JB 30 887 21? 20? 21 + % 

CtaanH 19 4105 8? 7? 8? + ? 

225 14? 14% 14? 

125 458 3% 3? 3? 

22 310 32 ? 32 32? + ? 

CoesBU J8 23 23? 23? 23? 
CtodaEs 15 2% 2% 2%-% 


12 216S 17% d17? 17%+ ? 

II 213 127, 12% 12%+ ? 
133 34? 23? 34? + ? 


HBO JO 
HMD 
HaCEn 
HomOil .10 

Han do* 
Horvln .44 
hrdgA a 
Haneys JO 
harm Be JO 


Nprden .72 14 2 48? 48? 48?-l iJnDom 

MortUt JO 21 2907 30? 29% 30% - % UGomij 

Neman 9 36 11? II M - ? UHllCr 

NatBcp 1.40 400 ea 32 39? 32 +1 US Be ! 

NorTrat IJ2 10 155 81 60? 60%-? US Err 

NoSdeSv JO* 7 294 13% 12% 13? - % US HttC 


6 

84 5% 

5? 

5? 

NcvaPh 

33 

4? 

4? 

7T 1000 11? 

11? 

11?+ ? 

HoraCr 

so m 

17% 

17? 

65 

333 31% 

31 

31?+ ? 

Novell 

24 7838 

40? 

38% 

20 

183 19 

ia 

ia + % 

Naval 1— 

10 1056 

18? 

17% 

7 

8 27 

27 

27 

Nuttnog 

120 6B 

8? 

tt 

21 

7 

390 19% 

3 23? 

19 

22% 

13?+ ? 

22 ^ - ? 

OcuUr a 

- 0-0 
49 m 

IB 

16% 


471 0? 

8? 

8? 

Oceaner 

33 1252 

13? 

12? 

14 

367 22? 

21 

22? +1? 

Octal 

21 2190 

19? 

18? 

16 

370u6Q? 

59% 

60? + ? 

OteCtub 

55 

13? 

13? 


30?- ? UGamg M 51 9% 9 0%+ ? 

M - ? UHlrCr 651 10? 97, 6%- ? 

32+1 US Be a 1 9 3743 36% 25? 26? + % 

60% - ? US Err 86 171 10% 9? 9?- % 

12?- % US HttC .30 IB 1748 11% II? 11?+ ? 

24?+ ? US Tret 180 II 12 SS 34? 34? 

4? + 1-16 USWNV 835 33 ? 32? 33 - ? 

17? + ? USatn M 12 132 137, 13% U%- ? 

38%-1? UnTeiev 52 £2 33? 33? 33? 

17% - ? Unltog 20 4 12 11? 12 + ? 

6 - ? Ur, lira* 120 7? 7 7? 

UnvHII JOe 14 4 8? 8% 8%- ? 

18 +1? Urcflrc 4C1 22? £2? 22%+ ? 

12% - ? UHhf.'d 24 164 8? 8% 8% 


3? 22% 22% 

3? 20? 23?-2 


4 187 8 7% 7%- ? ...... 

HHCmp 35 63 14.% m? 14% + ? I OftaLog 15 774 11% 11% 11%-? I ValULg 

HlttiCS .07 21 23 17? 17? 17%+ ? I OtUoC* 2J2 9 «9 42? 41% <2%+ % j VlyCa a 

Hlnrnj J29 21 2S3 7% 7% 7%- ? [ OilDr* s 20 28 I 22 22 22 +1 I VeiNtl 


24 164 8% 8? 8% 

- V-V - 

419 4534 8 ? 7? 8% 


HltftBO 12 27 12% 12? 12? 

Hlltioyn 41 540 11 10% 10% + 

Hltsrc 8 285 10? 10? TO? - 

HetnFd .40 7 <09 11% 11? 11? - 


OtoKnt 1JS 8 423 
OWNS J4 14 5 

Old Rep .76b 5 75 

OldStn 1J8 <8 


55 13? 13? 13?- ? VLSI 419 4531 8? 7% B%+ % 

43 355 1 7? TO? 17?+ % VS8 Be JO 10 1 12? 12? 12? 

5 774 11% 11% 11%- ? ValULg 9 742 3? 3% 2%- ? 

9 459 43 % 41% 42% + % VlyCa a JO 8 10 28 28 2* - ? 

8 1 22 22 22 +1 VeiNu 1118 14 n% 13%- % 

8 423 25? 25? 25%+ ? Vtumrl 3 J8 11 <9 20? 19% 19?- ? 

4 5 M? 2fi? 28?+ ? VgidCI a 325 28? 27? 29%+% 

5 75 24 ? 24 24?+ % Verier JO 9 45 13 19? ID? — ? 
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Tokyo’s fall and 
earnings fears 
hold Dow back 


Transatlantic contrasts in world of water utilities 

Andrew Hill explains how French companies cope with growth targets: in a near-monopoly situation 

F RIGHTENED investors cent of the population and the , r “ : not the ^taction jrf .be 

In the recently priva- largest, American Water Vzs* 1 " ’**• »fimt»anles. level of, say, Bouygnes, 

Used UK water compa- Works, is capitalised at $510m. 


Wall Str< 


DULL trading continued yes- 
terday with US stock indices 
trading in narrow ranges, 
writes Janet Bush m New York. 

At 2 pm. the Dow Jones 
Industrial Average was 9.46 
higher at 2,731.53 on low vol- 
ume of 90m shares. On Mon- 
day, the Dow had risen 4.95 in 
the slowest trading of the year. 

At midsession yesterday, 
other indices were narrowly 
mixed, with the Standard & 
Poor’s 500 showing a marginal 
gain and the American Stock 
Exchange Composite a tiny 
loss. 

The Nasdaq Composite of 
over-the-counter stocks outper- 
formed other indices, rising 
1.41 to 431.59. This reflected a 
rebound in some regional bank 
stocks which have been weak 
recently on concerns about the 
qusdity of their loan portfolios 
and increased scrutiny by 
banking regulators. 

The market was cautious in 
the wake of the fall on the 
Tokyo stock market, and in the 
run-up to a rash of first quar- 
ter corporate earnings 
announcements. The dollar 
provided little sense of direc- 
tion, trading steadily at about 
the levels which have pre- 
vailed for about a week. 

Most money centre banks 
quoted on the New York Stock 
Exchange rebounded on Mon- 
day from their slump late last 
week, but regional banks 
quoted over-the-counter only 
started to come back yester- 
day. Among featured regional 
bank issues on the OTC was 
BayBanks Inc, which added $1 
to $16% after news that it had 
made a loss of 87 cents a share 
after a provision for real estate 
loan losses. Boatmen's Banc- 
shares. a midwestem bank, 
gained $7a to $30%. 

Ames Department Stores 
provided evidence of more mis- 
ery in the retailing sector, say- 
ing that it would close 74 
stores and report a $228m loss 
for its fiscal year. Its stock 


fell $1 to $2%. 

Hilton. Hotels slumped $1VS 
to $51% after its chairman said 
that he did not plan to put the 
company up fbr sale again in 
spite of talks that bidders 
rejected by Hilton earlier this 
year were interested in reviv- 
ing their offers. 

Springs Industries, a fabrics 
and home furnishings com- 
pany, dropped $1 to $53 after 
the company estimated that its 
first quarter earnings would be 
' around half the level achieved 
a year ago of 86 cents a share. 

Adobe Systems, traded on 
the OTC market, jumped $2 to 
$38% after a widely followed 
analyst at Shearson Lehman 
Hutton raised his short-term 
rating to a dear buy recom- 
mendation and said that, in 
spite of the stack’s sharp rise 
over the last two months, it 
still did not reflect the compa- 
ny's longer-term strengths. 


F rightened investors 
in the recently priva- 
tised UK water compa- 
nies have been casting envious 
glances across the English 
Channel and the Atlantic, as 
fears of renationalisation after 
a general election have caused 
British water company shares 
to sink. 

On the Paris Stock Exchange 
and in the US, the waters look 
somewhat calmer. 

The giants of the world's 
water utilities are Compagnie 
Gdndrale des Eaux, capitalised 
at more than FFr47bn ($S-3bn) 
and due to announce results 
soon, and Lyonnaise des Eaux, 
which is worth about FFrl7bn 
and which exceeded analysts' 
estimates a week ago with a 
rise in 1989 net profits to 
FFr726m from FFr553m. 

Until last December's water 
privatisation in the UK, they 
were among the only quoted 
water companies in the world. 
Investor-owned US water com- 
panies - of which there are 15 
of any size - are somewhat 
smaller. They serve only 20 per 


cent of the pop ulation and the 
largest, American Water 
Works, is capitalised at $5Z0m. 

Mr Ed Tirello. an analyst 
with Shearson Lehman Hutton 
in New York, points out that 
there are few economies of 
scale available for the US 
water companies. Income is 
good - yield averages about 
6.4 per cent - hut they are 
strictly regulated, both eco- 
nomically and environmen- 
tally, and there are scant 
opportunities for dividend or 
ftgrmngw growth. 

“There's little interest in 
them," says Mr TiralLo. “At the 
moment, you can do better in 
the electric companies-" 

French water companies 
have the opposite market 
dilemma. They are hamstrung, 
not by their small share of the 
French supply but by their 
near-monopoly: 70 per cent of 
the French population receive 
water from private companies. 
That wigans Lyonnaise and 
Gendrale have had to go far 
beyond the core business of 
water supply to expand, trans- 


ASIA PACIFIC 


Canada 


TORONTO'S LOSSES acceler- 
ated at midsession as gold 


prices dropped sharply follow- 
ing weakness in the bullion 
price. The market was also 
concerned that interest rates 
were set to rise and that first 
quarter earnings would disap- 
point 

The composite index, which 
started 10.2 lower at 3,603, 
stood 16.7 down at 3,596.9 on 
volume of 10.7m shares. 

Among gold shares. Lac Min- 
erals lost C$% to C$13% and 
Corona Corp fell C$Vi to C$9%. 
A drop in the crude prices 
upset oil and gas shares, with 
TransCanada Pipelines drop- 
ping C$% to C$16% and Total 
Petroleum easing C$% to 
C$30%. 


Nikkei ends lower 
as yen fears revive 


Tokyo 


SOUTH AFRICA 


GOLD STOCKS eased in light 
trading in Johannesburg as 
the bullion price was little 
changed. The JSE Gold index 
fell 31 to 1,827 and Vaal Reefs 
lost R7 to R363. 


RENEWED interest rate and 
currency fears discouraged 
investors yesterday and the 
Nikkei average closed at its 
day’s low of 29,624.68, down 
773.25, writes Martina Gannon 
in Tokyo. 

The day’s high was 30,38232. 
Volume dropped from 800m 
Shares to 550m and declining 
issues outnumbered advances 
by 609 to 255, with 80 
unchanged. The broad-based 
Topix index dropped 43.03 
points to 2.18634 and, in Lon- 
don, the ISE/Nlkkei 50 index 
eased 032 to 1,71537. 

After Monday’s Japanese 
newspaper reports that the 
Group of Seven had Indicated 
support fbr the yen, investors 
were disappointed to see the 
currency weaken to Y158 to the 


FT -ACTUARIES WORLD INDICES QUARTERLY VALUATION 


The market capitalisation of the national and regional markets of the FT-Actuaries World indices 
as at MARCH 30, 1990 are expressed below in millions of US dollars and as a percentage of the 
World Index. Similar figures are provided for the preceding quarter. 

The percentage change for each Dollar index value since the end of the calendar year is also 
provided. 
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NATIONAL AND 
REGIONAL MARKETS 
(Figures in parentheses 
show number of stocks 
per grouping) 


Market 

c mMlMBoi i 
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MARCH 30, 1990 
(USSm) 


_ Marks* 

cflpitflfhffitlon 
as at 
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(USSm) 
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Finland (26) — 

France (125) 

West Germany (96) ... 

Hong Kong (48) .... 

Ireland (17) 

Italy (96) 

Japan (455) 
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Pacific Basin (664) 

Euro -Pacific (1654) 

North America (660) 

Europe Ex. UK (684) 
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World Ex US (1847) 
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The World Index (2387) ... 
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+ 18.39 

1.40 

-2.37 

ai3 

-16.13 

0.08 

+ 17.80 

0.19 

+ 9.40 

0.74 

-aog 

0.98 

-16.00 

0.36 

-822 

1.13 

-2.73 

8.78 

-528 

31.04 

-323 

22.11 

-1.11 

0.81 

+ 0.98 

4a 95 

-29.87 

66.06 

-20.23 

33.11 

-4.17 

13-33 

+ 1.65 

2.43 

—4.32 

68^6 

-19.61 

91 22 

-15.68 

9926 

— 14.85 

58.48 

-2^8 
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TOKYO’S FALL rippled 
through most of the Pacific 
Basin markets which were 
already afflicted by low volume 
before the Easter break. 

HONG KONG slipped in 
quiet trading before Easter. 
The Hang Seng index fell 12.41 
to 2,942.33 and turnover 
dropped to HK$791.43m, the 
lowest level in two months, 
from HKsanm on Monday. 

S INGA PORE and KUALA 
LUMPUR rose on bargain-hunt- 
ing, but Tokyo’s fall brought 
them off their highs. United 
Industrial Corp (UIC), which 
has bid for Singapore Land, 
topped the Singapore actives 
list with 4.8m shares traded 
ami rose 4 cents to S$2.46. 

SEOUL feE on economic pes- 
simism. The yen’s decline has 
fanned fears that South Korean 
exports could become less com- 
petitive. The composite index 
lost 6X12 to 810.76, the lowest 
lev el sin ce November 1988. 

NEW ZEALAND advanced in 
sparse volume, with the Bar- 
clays index up 22.04 at 1,756.09. 
Air New Zeal a n d rose 3 cents 
to NZ$1.76 on news that it was 
closer to agreement with cabin 
crews on work conditions. 

AUSTRALIA was depressed i 
by Tokyo .and the drop m gold 
and base metal prices. Elders 
IXL lost 10 cents to A$L88, its 
lowest level for 26 months. 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
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NATIONAL AND 
REGIONAL MARKETS 


MONDAY APRIL 9 1990 


FRIDAY APRIL 6 1990 


DOLLAR INDEX 


Figures in parentheses 
show number of stocks 
per grouping 

Australia (81) 

Austria (19) 

Belgium (61) ...... 

Canada <120) 

Denmark (36) 

Finland (26) 

France (125) 

West Germany (94) 

Hong Kong (48) 

Ireland (1<) 

Italy (96) 

Japan (454) 

Malaysia (35) 

Mexico (13) ........ 

Netherland (43) ...... 

New Zealand (17) 

Norway (25).- 

Singapore (26) 

South Africa (60) 

Spain (42) 

Sweden (35).. 

Switzerland (64) 

United Kingdom (307) 

USA (537) 


Pound 

Sterling 

Index 


Local Day's change Gross 
Currency % local DTv. 

Index currency Yield 


Pound 

Sterling 

Index 


Locsl 

Currency 1990 

Index High 


1990 ago 
Low (approx) 


119-22 

245.34 

126.71 

118.77 

221.26 

114J39 

144.49 

118.14 

122.45 

166J& 

92.13 

137.63 

219.22 

1190.06 

121.11 


117.97 158.31 133.30 120.61 

245.74 285.83 193.15 118A4 

126.79 160.02 132.11 132^42 

133.83 


126.79 

119.27 

220.97 

114.67 

143J33 

120.36 

122^48 

185.73 

91.81 

133JJ7 

223.93 

1181.97 

121.53 

56.14 



Europe (990) 

Nordic (122>... M .. M .. m ... nM 
Pacific Basin (661)..— — 

Euro— Pacific (1651) 

North America (657) 

Europe Ex UK (683) 

Pacific Ex Japan (207)... 

World Ex US (1844) 

World Ex UK (2074) 

World Ex So. Af. (2321)- 
World Ex. Japan (1027)— 


135JS7 

185.01 
124.63 
130.35 . 

131.02 
124,81 
126.77 
131.30 
130 JO 
131.96 
135.25 


The World index (2381).., 


Copyright, The Financial Times Limited, Goldman, Sachs & Co. and County NatWest Securities Limited. 1987 

Amendments have been made to the Malaysian. Singapore and related regional indices. Recalculated figures from April 2 1990 are available from 
FT Prices. Tel. (London) 873 4007. Latest prices were unavailable for this edition. 
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forming their stock wmrfrpt rat-, 
ingin the process. 

“They’re peculiarly French 
animals - they're really bold- 
ing companies fora wide range 
of i n t e rests, 1 * says Mr Ian Fur- 
nivall, of UBS-PhiDipe & Drew. 

Over several decades, both 
Lyonnaise and Generate have 
built judiciously on the solid 
foundation of long-term con- 
tracts a warded by nmniripaH. 


ties. They have expanded over- 
seas - buying private water- 
companies in the UK, for exam- 
ple - and moved into new 
areas of ac ti v i ty: construction, 
property development and cel- 
lular telephone communica- 
tions (Gfaterale), funeral. direct- 
ing (Lyonnaise) and cable 
television (both companies). 

Their shares are rated 
accordin gly - Dividend yield is 


• upt fije principal 1 attraction of 
•the. Trench ^companies, 
Althoug h Tjr hffrwis e has been 
making concerted efforts to 
liminiyiir dividend, growth. 

■ The two companies' historic 
yields (aJbput 2 per cent in both, 
cases), and price/earoinga 
ratios — more than 22 times - 
put them'In tfe same league as 

' general industriaT stocks. Both 
have outperformed the market 
over the test 10 years. 

Gdnerale’s stake in one of 
the growing cellular telephone 
networks Is oiteexample of the -. 
attractions for French water 
company in ve stor s- Mr David 
Owen of Paribas Points out 
that thte te one of several judi- 
cious trade or property invest- 
ments which have helped boost 
G€n£rale’s market value. 

But there Is a slight air of 
gantiflrn in the market — about 
Gdnerale’s exposure to the can? 
struction market, for example. 
Construction. «n<t related busi- 
ness contributed nearly 50 per 
cent of the group’s FFc85bn of 
sales in 1988 and some analysts, 
argue that G6n£ rale’s rating 


should be brought down to the 
level of, say, Bouygues, the 
construction-based group 
which is also France’s third 
largest water supplier through 
its SAUR subsidiary. 

Construction; however,; 
yriairc*; up a much smaller ^pro- 
portion of Gd morale’s profit 

q yi n of its sales, and is. linked 
to a healthy French ^.pro- 
gramme of -public works. 

Lyonnaise added value 
to its shares by establishing a 
portfolio of minority and con- 
trolling stakes in a range of 
businesses, including a rapidly 
e yiwnrting waste-management 
subsidiary, Sita. The service. 
brisi n etfg te'vte to be a strong 
generator of c ash . 

"Both stocks are at the top of 
their trading range at the 
moment — but they're still 
worth buying for the long 
teem,” says Mr Owen- That is a 
recommendation which some 
of the UK’s more ambitious 
water company chairmen, frus- 
trated by the political risk 
being attached to priva tis ation 
stocks, must covet. ~ 


EUROPE 


Bonds weakness leads to profit-taking 


dollar. "When it became clear 
that the yen was not going to 
be rescued by G7, that f uelled 
tears of a further interest rate 
rise, and market sentiment 
became very negative,” said Mr 
George Nimmo. equity sales 
manager at SB CL 

One of the heaviest losers 
was Ajinomoto, Japan’s largest 
food processor, which dropped 
Y100 to Y2.020. Among other 
declining stocks were carmak- 
ers, big steels and electricals. 
Institutional investors gener- 
ally maintained a wait- and -see 
attitude; they had feared that 
Monday’s rally would be fol- 
lowed by a correction, and 
were particularly wary about 
domestic demand-related 
issues which are vulnerable to 
a weaker yen and highnr inter- 
est rates. 

Fqjitec rose Y80 to YL500 on 
newspaper reports of strong 
sales of lift and escalator 
equipment. 

In Osaka, volume dropped 
from 70m shares to 51m but the 
OSE index rose 329 to 31,799. 


WEAKNESS in bonds and 
Tokyo’s overnight fell discour- 
aged most markets yesterday, 
with profit-takers active in 
Frankfurt and Paris, writes 
Our Markets Staff. 

FRANKFURT added continu- 
ing worries about currency 
union with East Germany. The 
DAX index slid below 1,900 for 
the first time since mid-March, 
losing 25^5 to L89&51, after a 
fell of 432 to 80759 in the FAZ 
at wiidgwaai/ffi - Volume fen by 
DMlbn to DM52bn. 

Blue chips shed varying 
amounts - Daimler and Deut- 
sche Benir more then Siemens, 
Thyssen or the sluggish pherni- 
cals sector; the market was 
characterised by profit-taking. 

Another DM50 fall in the 
construction group, Hochtief, 
left it stfll DM395 above its 1990 
low, rilling high alongside 
names such as Holzmarm and 
BQfinger & Berger on dreams 
of rebuilding eastern Europe. 

In a lower-profile area, 
Munich Re shed another 
DM100 to DM2.050. The world's 
largest reinsurer is faced with 
a potential threat to earnings, 
after hurricane, explosion and 
earthquake disasters in 1989; 
<me UK competitor is in seri- 


ous flwawHal difficulties. 

However, with its strong 
asset base, Munich Re can also 
he seen as the largest and most 
undervalued investment trust 
in Germany; Mr Michael Hutt- 
ner of BNP Securities esti- 
mated net asset value at 
DM4996 a share at the . end of 
February, and the DAX is 7 per 
roni- higher tium then. 

PARIS was in. a more sub-' 
dued mood, as investors took 
profits before the Easter break 

btmI Jq rcep nnaft to rierfima; On 

the Matif fixtures exchange and 
in Tokyo. Turnover was 
thought to have fatten to about 
FFr2.5bn from Monday’s 
FFr3.6bn. The CAC 40 index 
lost &52 to 2,072x38 after three 
days of records. 

Peugeot advanced in the 
day’s biggest volume, adding 
FFT13 to FFr904 with 514300 
shares traded. Investors still 
regard the auto manufacturer, 
which announces results next, 
week, as undervalued. Another 
blue chip seen as a laggard, 
Lafarge Coppge, the cement 
company, gained FFrl.5G to 
FFr42&5& on 434310 shares. 

Fromageries Bel, the food 
company, lost FFr95 to 
FFz2^320 after Monday’s news 


of a worse-than-expected fall m 
profits. CGIP, which is expec- 
ted to raise to holding in CMB 
Packaging' if MB Group. of the. 
UK sells its st ake as. it is 
rumoured to be intending fo. 
do, d ropped FFr40 to FFr1,460. 

AMSTERDAM was shaken 
by a drop in bond prices as 
fears of a rise in ihtexest rates 
grew. Recent Dutch state 
bonds ended as much as 35 
cents down with yields' haver- 
ing around nine per centatthe.-; 
dose. The CBS tendency index 
fell 1.3 to 116.2 in moderate 

tr ading 

■Philips, the most traded 
stock, rebounded from a low of 
FI 38.90 to close 20 cents higher 
at FI 40.60 on news that first 
quarter sales matched com- 
pany hopes. 

Hefoeken, the brewer, sub- 
sided a tittle after to recent, 
gains, falling 40 cents to FL 120 
after a high of il 12250. It said 
it was interested in buying a 29 
per cent stake in the Spanish 
brewer, Graz. The insurer,- Stad 
Rotterdam, 'fell FI 1.26 to . 
FI 47.60 after forecasting. Hat 
earning s growth in 1990. 

MILAN recov e red from early 
lows to end. riifred an options 
expiry day, encouraged hy 


news that 75 per cent of buy- 
optious had been taken up. The 
Comit -index fell 0-55 to 693.13. 

■ Olivetti, continued- to 
advance, rising T.isfl to L7,05O. 

‘ ZURICH saw the Credit 
Suisse index shed 3.5 to 592.4 in 
light trading. Tfamfc Leu was 
suspendectall day on news that 
CS Holding , parent of Credit 
Suisse, was h olding talks with 
a viewfo an affiance; CS Hold- 
ing ea sed S Fr20 to SFr2J270. 

STOCKHOLM and OSLO saw 
turnover "contract before the 
Raster break. Oslo’s turnover 
fell ta^NKr76m, the lowest 
daily vtiftane this year. The 
altahare index slipped 3.72 to 
615J2. In Stockholm, Ericsson 
continued to dominate trade, 
with SKr26m worth of shares 
changing hands. Its free B 
shares cose SEr3 to SKr883. 
The Afffirsv&rlden General 
ind ex add ed (LI to L143X 
. ATHENS soared, to another 
record in heavy trading follow- 
ing the .conservative New 
Democracy party’s election 
success. The general share 
index gained 5L57, or 6.7 per 
cent, to 822.61, following Mon- 
day’s 147 per cent rise. Volume 
matched the previous day’s 
high level, estimated id DrSbo. 


Den norske Creditbank (DnC) 


AND BERGEN BANK MERGE 

to form Den norske Bank 


With effect from 17th April Den norske Creditbank and Bergen 
Bank legally merge to form Den norske Bank, Norw^fs largest 
bank. *. 

In London, Den norske Creditbank PLC and Bergen Bants 
Londonbranch will merge with effect from the same date, and the 


Den norske Bank PLC, and a branch to be known as Den norske 


the branch; our banking services for nordic^ customers will be 
provided by the branch, and services for other customers will be 
provided by the subsidiary. 


will be located at 20 St Dunstan’s Hilt London Et?3; Prior to 30th 


shown below: 


Dsn noises Bank, London Bunch. Shackleton House 4 BattlebkidgbI^mb London SEt 2 HP 
Telephone: 01 357 6373, Teles** 01 357 6992, TELEX/93S93fr * - 
Dsn norske Bank PIC, 20 St DunstaotHill. London EC 3K gH^ ' 

Telephone: 01621 1111, Telefax: 01 626 7400. Telex 887654 V 


From 6 th May, 1990 our.telephohe and telefax prefixeswill Grange from 01 tofril 
Enquiries .toe Brim Hudson, 


M ■ w-;-. 
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